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[ wLWWLXP LQ °HSRUW B\ WKH %RBUGIRKpELoLw) 6)WQW(BIIPL[—[Q:)N6WDW&&#@@%@V:EH*SVT/HUQIQIQ)E&HUDWLRQ 5HSRUW

'LUHFWRUV

WLWWLXP LQ

%LWWLXP RIIHUV KLJK WHFK SURGXFWV DGL¥BOYLFHV JOREDOO\ :H

SSHUPMA, L3 JURZLO) EDUNAWY ZKHUH, QAYBRREG MHFERRARE L Lo eLaviion
Q LQQRYDWLYH KLJK TXDOLW\ VROXWLRQg

‘LWK \HDUV Rl H[SHULHQFH zH FUHDWRREEWRELRIoKRPKR Y KXYS DSQHD WHVW

FXVWRPHUV LQ FRPSOH[ DQG FRQWLQXRROVKUHPREOW G ;WER | JAHQWKFDUH SURIE

HOYLURQPHQWYV 7RJHWKHU ZLWK RXU FXVWRPHGV UYL BN FRPPY RRHIREOH RITHUL

WR EXLOGLQJ D VDIHU PRUH VXVWDLQDEBHFF'ﬂ)Yg\\/éRHHBYSW'?&HG\Y%MXW'W DQG
WR FXVWRPHU QHHGV

EHQHILWY ERWK SHRSOH DQG VRFLHWLHV

'"HIHQVH 6HFXULW\
$V D WUXVWHG VXSSOLHU ZH RIIHU QH[W(DHQEHBWILRD 6MHREFLEHWDFWLFDO

FRPPXQLFDWLRQV V\WWHPV IRU GHIHQVH, IRUFHY DQ K F

FRPPXQLFDWLRQV VROXWLRQV IRU JRY'I—'il[ '6\"&’ :DQ/ 6 %"E IRU VHDF\?(U:IZk
DXWKRULWLHVY 7DFWLFDO VROXWLRQV H RDGE R uvLEnVY
YRLFH VHDPOHVVO\ WR DOO WURRSV LQ L \r}f )éléf-;f_' WKH G
PRELOH GHYLFHV DQG F\EHUVHFXULW} L kgH H%@RGXFW oLIHE P
FRPPXQLFDWLRQV XS WR &21),'(17,$/ DQG 1 % F :

OHYHOV
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[ wLWWLXP Lg °HSRUW B\ WKH %RBUGHRL bE oL w 6)\NQWCBIIPLHZQZ)N6WDW&&#@WE\?\/V}XEH*SV\\(/HUQIQQ)?&HUDWLRQ 5HSRUW

'LUHFWRUV

%LWWLXP V QHW VDOHV LQ -DQXDU\]'HFHPE

SHUFHQWSHUFHQW IURP WKH SUHYLRXV \H 3URGXFW EDVHG 6HUYLEHV ED
PLOOLR BEOOLR 3URGXFW EDVHG
(85 PLOO(BRQ( (SPELOOQLRQ UHSUI—E\H—LQ:\HQ 1HW 6DOHYV 1HW 6DOHYV 1HW 6DOHYV

SHUFHQW RI WKH WRWDO QHW VDOHV
ZHUH (85 PLOOLRQ (8B5LOOLRQ UHSUHVHQ
SHUFHQWSHUFHQW RI WKH WRWDO QHW VDO

(%,7'$ ZDV (85 PLOOLRQ (BI500LRQ

5" LQYHVWPHQWY ZHUPLQ®ELRQ (&LOOLRQ

UHSUHVHQWIIHQUFHQW RI1 QH\S HMIOFAHHQW (%,7l$ ZSHUDWLQ\] 5 VXOD/\[JQLQJV 6

7KH RSHUDWLQJ UHVXORMLEZONR@®@5 (BEOOLRQ
UHSUHVHQWSHUFHQW RI QH®HUFEBW

(DUQLQJV SHU VKDUH Z(BBH (85 0(85

2UGHU EDFNORJ DW WKH HQG RI '"HFIH®PEHRQ
(85 PLOOLRQ

1HW 6DOHV (%,7'$ 2SHUDWLQJ 5HVX 5' ,QYHVWPHQWYV 2UGHU %DFNORJ
Bl 1HwW 6DOHV 0(8! B (%, 7'$ 0(85 Bl 2SHUDWLQJ 5HVX! Bl 5 QYHVWPHQWYV B 2UGHU %DFNORJ

%LWWLXP $QQXDO 5HSRUW



[ wLWWLXP LQ °HSRUW B\ WKH %RBUGIRKbELoLw) 6)WQW(BIIPL[—[Q:)N6WDW&&#@@%@V:EH*SVT/HUQIQIQ)E&HUDWLRQ 5HSRUW

'LUHFWRUV

7KH \HDU ZDV D \HDU Rl LQWHUQDWLRQDO JURZWK IRU %LWWLXP 7KH SURGXFW GH
LQYHVWPHQWY RI WKH SDVW \HDUV DQG WKH HIIRUWYVY WR DFFHOHUDWH LQWHUQDWLH
FRPPHUFLDOL]DWLRQ XQGHU WKH QHZ VWUDWHJ\ EHIDQ WR PDWHULDOL]JH LQ WKH UHVXOW
XWLOL]JH WKH RSSRUWXQLWLHYV EURXJKW E\ )LQQLVK FXWWLQJ HGJH WHFKQRORJ\ LQ D ZD\
RXU SRVLWLRQ LQ GRPHVWLF DQG LQWHUQDWLRQDO PDUNHWY 7KH GHWHULRUDWLRQ RI
VLWXDWLRQ DQG WKH LQFUHDVH LQ WHQVLRQV EHWZHHQ WKH PDMRU JOREDO SRZHUV KDY
(XURSHDQ HIIRUW WR UHGXFH GHSHQGHQFH RQ DFWRUV RXWVLGH (XURSH 7KH VWUDWHJLAE
(XURSHDQ WHFKQRORJ\ LV DOVR HPSKDVL]HG LQ WKH PRGHUQL]DWLRQ RI GHIHQVH FRPE4sS
VI\VWHPV ZKHUH %LWWLXP KDV VWURQJ H[SHUWLVH DQG D FOHDU WHFKQLFDO FRESS
GHPDQG IRU WDFWLFDO QHWZRUNVY DQG UDGLRV KDV JURZQ VLJQLILFDQWO\ DQ
UHFHLYHG GXULQJ WKH VHFRQG SDUW RI WKH \HDU ZH LQFUHDVHG RXU ILQDQF

WUHQJIWKHQV
EDO VHFXULW\
JUDWHG WKH

7KH ODVW TXDUWHU RI ZDV H[FHSWLRQDOO\ VWURQJ IRU %LWWLXP 1HW V
SHUFHQW FRPSDUHG WR WKH SUHYLRXV \HDU ZKLFK SUHVHQWHG DOVR D
DPRXQWHG WR (85 PLOOLRQ 7KH JURZWK UHVXOWHG SDUWLFXODUO\ IURH
WKH 'HIHQVH 6HFXULW\ %XVLQHVYV 6HIJPHQW 2SHUDWLQJ SURILW IRU WKH Q
PLOOLRQ ZKLFK FRUUHVSRQGV WR SHUFHQW RI QHW VDOHV

7KH QHW VDOHV RI WKH IXOO \HDU LQFUHDVHG E\ SHUFHQW IURP
DPRXQWHG WR (85 PLOOLRQ 7KH VWURQJ JURZWK ZDV GULYHQ E\ WK
GHIHQVH PDUNHW 1HW VDOHV LQ WKH OHGLFDO DQG (QJLQHHULQJ 6HUYLFH
DwW WKH VDPH OHYHO DV LQ SUHYLRXV \HDU )XOO \HDU RSHUDWLQJ S
FRUUHVSRQGLQJ WR SHUFHQW RI QHW VDOHV 7KH VLIJQLILFDQW JURZW
E\ WKH JURZWK LQ LQWHUQDWLRQDO SURGXFW VDOHV LQ WKH 'HIHQVH 6H

,Q 6HSWHPEHU ZH XSGDWHG RXU ORQJ WHUP ILQDQFLDO JURZWK H[SHEF
VWUDWHJI\ WR DFFHOHUDWH LQWHUQDWLRQDO JURZWK 7KH ZRUN KDV VWI
LQWHUQDWLRQDO SURGXFW VDOHV WKH RUGHU ERRN KDV JURZQ VLJQLILH
KDYH VWUHQJWKHQHG RXU GHOLYHU\ FDSDFLW\ E\ H[SDQGLQJ RXU SDUWU(
IOH[LELOLW\ DQG VSHHG RI RXU SURGXFW GHOLYHULHV ZKLFK LV FOHDUO\
2XU GHOLYHU\ FDSDFLW\ VWLOO UHOLHV KHDYLO\ RQ )LQQLVK [PDQXIDEFW
SRVVLELOLW\ RI H[SDQGLQJ WKH QHWZRUN WR RWKHU (XURSHDQ FERXQWU L
WKH KHOS RI D UHOLDEOH SDUWQHU QHWZRUN NHHSV WKH QHHGV RI JURZ
PRGHUDWH &DVK IORZ LQ ZHDNHQHG FOHDUO\ PDLQO\ GXH WR WKH
EXVLQHVY DQG WKH WLPLQJ RI GHOLYHULHYV

%LWWLXP $QQXDO 5HSRUW



[ wLWWLXP Lg °HSRUW B\ WKH %RBUGHRL bE oL w 6)WQWCBIIPL[—[QZ)N6WDW&&#@@%S\/V:EH*SV\\(/HUQIQQ)E&HUDWLRQ 5HSRUW

'LUHFWRUV

‘H VWUHQJIJWKHQHG RXU SDUWQHUVKLS Q ‘H DFTXLUHG D

SHUFHQW VWDNH LQ ODUVKDOOS, .UDG WHOOLJHQFH 2\ DQ
DUWLILFLDO LQWHOOLJHQFH VROXWLRQV :H KDYH FRQWLQXHG WR
H[SORUH LQRUJDQLF JURZWK RSSRUWX L

VWUHQIJWKHQLQJ WKH WDFWLFDO FRPPX %HXD/ILEUWIROLR Z .

ZLWK SURGXFWV WKDW H[SDQG WKH XVH RI WKH WDFWLFDO QHWZRUN DV
SDUW RI WKH K\EULG QHWZRUN VKDULQJ RHDDVUQD\RYrO\ RS W
DFFHVV WR D VSHFLILF FRXQWU\ PDUNHW L H U
,Q WKH 'HIHQVH  B6HFXULW\ %XVLQHVV 6 J Q 0
WDFWLFDO FRPPXQLFDWLRQV SURGXFWV D I)R U A) L

WKLV \HDU 7KH GHIHQVH IRUFHV RI VHYHUDO FRXQWULHV DU
WUDQVLWLRQLQJ IURP SXUFKDVLQJ SHUVR Q
DPPXQLWLRQ WR UHQHZLQJ WKHLU FRPPDWKHQV\FVR ﬁN%D Q\ L
ZLWK PRGHUQ WDFWLFDO FRPPXQLFDWLRQV VI\VWHPV 'HFHPEHU"

RUGHU LQWDNH EURNH UHFRUGV DV ZH W, J

RUGHUV IRU WDFWLFDO EDFNERQH DQG 6'5 DEH: HL@ C}HNE?W S R

LQ )LQODQG DQG $XVWULD ,Q DGGLWLRQ ZH LJQHG DQ DJUHHPH

OLFHQVH 7RXJK 6'5. WHFKQRORJ\ WR RXU G

UHFHLYHG WKH ILUVW RUGHU UHODWHG WR HW KfH W H LWV
/DVW \HDU ZDV D VWUDWHJILFDOO\ VLJIQLIL RD
%XVLQHVV 6HJPHQW :H GHFLGHG WR IRF O
6OHHS SURGXFW IDPLOLHV WR HQDEOH PR ORF LRQ

UHVRXUFHV WR VXSSRUW SURILWDEOH J ]DWLRQDO
UHQHZDO LQ WKH VXPPHU VWUHQJWKHQH WUXFWXUH
DQG FODULILHG UROHV DQG UHVSRQVLELOL HQIWKHQLQJ WKH

FROODERUDWLRQ ZLWK RXU NH\ FXVWRPHU %RVWRQ 6FLHQWLILF WKURXJIK
D QHZ DJUHHPHQW ZDV DQ LPSRUWDQW GHPRQVWUDWLRQ RI RXU
WHFKQRORJLFDO H[SHUWLVH 7KH FROODERUDWLRQ KDV SURYLGHG XV ZLWK
VLIJQLILFDQW VXSSRUW IRU WKH GHYHORSPHQW RI D QHZ SURGXFW

JHQHUDWLRQ VWUHQJWKHQLQJ WKH VHJIPHFHNVDIDORQJI WRPUPG JQIRYHV KR H[SUHVV
SRWHQWLDO VWDNHKROGHUV IRU WKHLU ORQJ WHUH

FRPPRQ JRDOV SHUVHYHUDQFH DQG V
,Q WKH (QJLQHHULQJ 6HUYLFHV %XVLQHVWH®BEPHGWXVZWRREAXYHGRBQDQG JURZ |, Z
UHQHZLQJ RXU RITHULQJ DQG VKLIWHG RXWKWDDNNVDREXKSWBHWKPWLIRIK WR RXU S
SRWHQWLDO GHIHQVH PDUNHW H VWDUWHRBGHBROWBERQBYWRBOFRPOWKQGBRMDWLRQ
,PSXOVH SDUW RI 4XDOFRPP DQG ODXQFHKHUBZWIQHZRXPEB8BH®ER®YH D JUHDW MRE
RITHULQJ 7KLV HQVXUHV WKDW RXU SURBMHO GHYW ORBVPHQRMWR Y HWRLFRQWLQXH
RITHUV RXU FXVWRPHUV VPDUWHU IDVWHW\WUQDBWHRQ WV HQ@ORXYW®RHVRID YXQ@ XUH
WHFKQRORJ\ XWLOL]JLQJ $,

/DVW \HDU ZH FHOHEUDWHG WKH FRPSEBAWWUL #ROMWIFER. YHUVDU\
WRJIJHWKHU ZLWK FXVWRPHUV SDUWQHUV g§HdUVRQQHO DQG RZQHUYV

NWLWWLXP 7RXJK 6'5 +D

%LWWLXP $QQXDO 5HSRUW



[ wLWWLXP Lg °HSRUW B\ WKH %RBUGHRL bE oL w 6)WQW(@|PLH:®N6WDW&&#@@%SVV:EH*SVT/HUQHQ)?(S’HUDWLRQ 5HSRUW

'LUHFWRUV

%LWWLXP LV D )LQQLVK WHFKQRORJ\ FRP
GHYHORSPHQW RI UHOLDEOH DQG VHEFX
FROQQHFWLYLW\ VROXWLRQV DV ZHOO DV S
RI KRVSLWDO ELRVLJQDO PHDVXUHPHQW D(

%LWWLXP ZDV IRXQGHG LQ XQGHU WK
QDPH FKDQJHG WR %LWWLXP DIWHU WH
$XWRPRWLYH EXVLQHVV DQG WKH ULJKWV 0 O
-X 0\ %LWWLXP &RUSRUDWLRQ LV D /0 L W W L X P L V V L R Q
PDLQ OLVW RI WKH +HOVLQNL 6WRFN ([FKD|
PDV %,77,
‘H HQDEOH FXVWRPHU VXFFHVV LQ WKH PRVW
%LWWLXP RSHUDWHV LQ )LQODQG *HUPD

6WDWHV 7KH FRPSDQ\V KHDGTXDUWHUV HQYLURQPHQWYV WKURXJK XQFRPSURPLVLQJ

J)LQODQG WKH FRPSDQ\ DOVR KDV RIILFHV SRZHUV QH[W JHQHUDWLRQ FDSDELOLWLHYV D({
DQG 7DPSHUH

$W WKH HQG RI %BLWWLXP HPSOR\HG
ZKRP DUH 5 ' HQJLQHHUV GOKHLI ZHU
VLIQLILFDQW FKDQJHV WR WKH FRPSDQ\ V
RZQHUVKLS VKDUH GLVWULEXWLRQ U
PDLQWHQDQFH RI RSHUDWLRQV

WLWWLXP 9LVLRQ

%LWWLXP V EXVLQHVV LV JOREDO %LW

VWDWXWRU\ UHTXLUHPHQWY GLUHFWLYHV *URXQGHG LQ WUXVW DQG SXUSRVH ZH HQYL

DQG IUDPHZRUNV IURP D VXVWDLQDELO

EXVLQHVVHV SURGXFWV DQG VHUYLFHV 7 EROG LQQRYDWLRQV RSHQ QHZ IURQWLHUV
VRFLDO UHVSRQVLELOLW\ ,62

VA\VWHPV 5R+6 , ,, .,,, KD]JDUGRXV VX
FKHPLFDOV UHJXODWLRQ :((( UHF\FODE
HQHUJ\ HIILFLHQF\ DQG WKH UHTXLUHP
6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH §
%LWWLXP DOVR WDNHV LQWR DFFRXQW W
LQWHUQDWLRQDO FXVWRPHUV

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ 5HSF,QLUJVHE\\N\F’QVUK\'7 PR bpELOL W 6)\NQWCBHPLHZQC)N6WDWF%IBF&J@WE\?VV}XEH*SVT/HUQ&QQ)?&HUDWLRQ 5HSRUW

SHVRXW

3HRSOH DQG ODQDJHPHQW J)LQDQFLDO &DSLWDO (QHUJ

2YHU HPSOR\HHV LQ FRXQWULHV 6WURQJ EDODQFH VKHHW 3XUFKDVHG HQHUJ\ 0:K

,QYHVWPHQWY LQ SHUVRQQHO ZHOO EHLQJ D Q G QOrHIWHOPRESPWMQ W
4XDOLW\ DQG PDQDJHPHQW V\VWHPV

&XVWRPHU 5HODWLRQV ,QQRYDWLRQV DQG 3URFHVVHV &RPSRQHQWYV LQ 3URGXFWYV
BULYDWH DQG SXEOLF VHFWRU S5HOLDEOH DQG LQQRYDWLYH SURGXFWYV DQG VEDXWDRWWLDOV

$JLOH RSHUDWLRQDO SURFHVVHV

5 LQYHVWPHQWYV om

6WDNHKROGHUV

5HVHDUFK DQG GHYHORSPHQW FRRSHUDWLRQ
3XEOLF UHODWLRQV
(FRV\VWHPV DQG SDUWQHUVKLSYV

‘H HQDEOH FXVWRPHU VXFFHVV LQ WKH PRVW %BLWWLXP *URXS KDV % XVLQHVV 6HIJPHQWYV
XQFRPSURPLVLQJ WHFKQRORJ\ WKDW SRZHUV "HIHQVH 6HFXULW\ OHGLFDO DQG (QJLQHHULQJ 6HUYLFHV
DQG LQQRYDWLRQ

7KURXJK RXU EXVLQHVV VHIJPHQWY ZH RIIHU RXU FXVWRPHUV VXVWDLQDEOH VROX
9DOXHV 7UXVW &RXUDJH ,QQRYDWLRQ WKDW KHOS WKHP UHVSRQG WR WKH FKDQJHVY DQG RSSRUWXQLWLHYV LQ WKH RSHUDWLQJ HQYLL

2XWSX'V

ORQHWDU\ 9DOXH (QYLURQPHQW ] (PLVVLRQV 6XSSOLHU $XGLWYV

1HW VDOHV Om DQG RSHUDWLQJ SURILW 6FMRSH DQG W&2 HNY DQG 6FRSH W DXGLWYV DQG VHOI DVVHVPHQW
BURGXFWY DQG 6HUYLFHV :DVWH

/RQJ ODVWLQJ DQG VHFXUH FRPPXQLFDWLRQ D @R WEDONDDW WHIQIVR R M QAR O X W IMRRYQYV
$GYDQFHG UHPRWH KHDOWKFDUH GLDJQRVWLFV VROXWLRQV
3URGXFW GHYHORSPHQW VHUYLFHV

9DOXH &U¥

6KDUHKROGHUYV &XVWRPHUYV (QYLURQPHQW &DUERQ 1HXWUDOLW\
(%,7'$ Om 5HOLDEOH DQG VHFXUH VROXWLRQV 7DUJHW QHW JHUR HPLVVLRQV E\
'LYLGHQG SURSRVDO RI (85 VKDUH DQG DGGLWLRQDO (85 VKDUH 7DUJHW UHGXFWLRQ LQ HPLVVLRQV E\
BURILWDEOH DQG VRXQG LQYHVWPHQW FRPSDUHG WR WKH EDVH \HDU
(PSOR\HHV 6RFLHW\

6DODULHY DQG EHQHILWYV Om ,QFRPH WD[HV Om

+HDOWK\ DQG LQQRYDWLYH HPSOR\HHV &RVW HIITHFWLYH VROXWLRQV WKDW SURPRWH KHDOWK

OHDQLQJIXO ZRUN DQG VWLPXODWLQJ ZRUN HC6ROXWLRQV WKDW SURPRWH VDIHW\

%LWWLXP $QQXDO 5HSRUW



[ wLWWLXP Lg °HSRUW B\ WKH %RBUGHRL bE oL w 6)WQWCBIPLHIQZ)N6WDWI§‘§I—P§W§DWH "RYHUQDRFSHUDWLRO 5HSRUW

LUHFWRUV WHPHQW

,Q WKH DXWXPQ RI %LWWLXP &RUSRUDWLRQ'V %RDUG RI

LUHFWRUY DSSURYHG XSGDWHG ORQJ WHUPTIKGD QR DXGWIBHIWIBOWSE OODUV RI WKH VWUDWHJI\ SHULRG ]

FRPSDQ\ 7KH XSGDWH ZDV GULYHQ E\ WKH VWURQJ .] RZWK L
GHIHQVH PDUNHW GXULQJ UHFHQW \HDUV Z
GHYHORSPHQW RI %LWWLXP 'V '"HIHQVH 6HH

$FFRUGLQJ WR WKH XSGDWHG ORQJ WHUP
DLPV IRU DQ DYHUDJH DQQXDO QHW VDOHYV
DQG DQ RSHUDWLQJ SURILW OHYHO RI ] \

,Q ] WKH RSHUDWLQJ SURILW OHYHO
FRPSDQ\'V PHDVXUHV WR DFFHOHUDWH LQ MO RASPM®E LQJ WKH
DV LQYHVWLQJ LQ LQFUHDVLQJ LQWHUQD § LQWR QHZ PDUN
WHFKQRORJ\ H[SHUWLVH DQG VFDOLQJ SURmVAVIVE-AVASINEN=IRYoAUAY S RIWZDWHFDOV LQ
DOVR H[SORULQJ LQRUJDQLF JURZWK RSSR VXSSRUW JUR R , WLHYG 6HFXULW\ V
6HIJPHQWY LQ SDUWLFXODU WR H[SDQG WK LGHQWLI\LQJ LQ
SURGXFW SRUWIROLR LQ WKH 'HIHQVH 6HF JURZWK RSSRU

%LWWLXP VHHNV SURILWDEOH JURZWK LQ
6HIPHQWYV ZKLFK DUH 'HIHQVH 6HFXU
SURGXFWV DQG VHUYLFHV WR WKH GHI
PDUNHWYV OHGLFDO ZKLFK RIIHUV VROX [
ELRVLIQDOV DQG (QJLQHHULQJ 6HUYLFHV 'R

GHYHORSPHQW VHUYLFHV IRU YDULRXYV /W
VHFWRUV

7R PHHW LWV ORQJ WHUP JURZWK WDUJHWV WKH FRPSDQ\ VSHFLILHG
LWV VWUDWHILF IRFXV DUHDV

JRU PRUH LQIRUPDWLRQ RQ EXVLQHVV VHIPHQW VWUDWHILHYV VHH WKH
VHFWLRQ %XVLQHVV VHIPHQWYV

%LWWLXP $QQXDO 5HSRUW

LQHMMDQVIRUPLQJ
V REBUDWLQJ PRG

H dDW®VEULYHQ DQ






[ %LWWLXP LQ SHSF,QLULYVHE\\N\F’{VSG PR bpELOL W 6)WQW(@|PLH:®N6WDW&&#@@%SVV:EH*SVT/HUQHQ)?(S’HUDWLRQ 5HSRUW

7TDFWLFDO DQG 6HFXUH 'DWD 7UDQVIHU DQG &RPPXQLFDWLRQ V\VWHPYV

EXVIWQHVV VHIPHQW %LWWLXHPDRIWUVHIOREBED GIONLFLHQW VKDULQJ RI GHWNWRIRQBQDBE®XDQHQHNZ DY RQ VHFEXUH C

OHDGLQJ SURGXFWV VHUYLFHV DQG V\VWHPWLRLNOLQHWERVYWRPHUV LQ FRQQHFWLYLW\ WR \RXU RUJDQL]DWLRQ'V LQ

WKH GHIHQVH VHFXULW\ DQG DXWKRULW\ PDUNHWYV %LWWLXP 'V UHJDUGOHVV RI WLPH DQG SODFH 7KH :LQGRZ

FRPSHWLWLYHQHVYV LQ WKHVH PDUNHWV%LWVEDVHGRRQK VWMPDUWISKRAQRH FRQWLQXHEY I WKRIYHRRELOH 931 SURGXFW LV DSSURYHG IR

UHOLDELOLW\ KLJK TXDOLW\ DQG SHUIRWRFEG}OH RHUWNVSRRERPWWSBR@GHY GHVLI@BSG VNRY/ HYWELDHPH HVGIFRXNGMY R Q

VHUYLFHV DV ZHOO DV RQ DGYDQFHG VWHEKYRORKH DX INKHFORALPH HQDEOHV DEVROXWH VHFXULW\

NQRZ KRZ GHYHORSHG ZLWKLQ WKH FRPSDRMSIROLRPQPY IRIHFBYHUQPHQWYV GHIHQVH6LRUFHVP DXQGHIRY HUVERHOWGEGYDPQFHG PRQLWRULC

RUJDQL]DWLRQV DJDLQVW WKH HYHU LQBHERVWQRDJIVARBYOM\ WKIDWHBWESY RUIJDQL]DWLR

SURGXFW IDPLO\V VPODMHEKRQHNKH $QGURLGO RSHUDWLQJ V\VRMRHPQ HWFK\H. YRWI KD QBRESBHIRUFNDQFH WR LPSURYH &

LQIRUPDWLRQ VHFXULW\ FRUH OLHV LQ IKHLPPXWSKRO@NHWKGW FRRELWHY JRYHUHQPHOWQEIWGH7KHFXDQWO\WLFY WRRO FRQWL

VWUXFWXUH ZKLFK LV EDVHG RQ D KDUH@HGPEQGWRUGJUDSHHIBWWURHELO LW\ FRQQHFWLYLW\ GDWD VXFK DV FRQQHFWLYLYV

VIVWHP XQLTXH GHYLFH EDVHG VROXWLRQV WKH LQIRUPDWLRQ WKURXJKSXW DQG E\WHV WUDQVIHUUHG QHWZF

VHEXULW\ IHDWXUHV DQG VRIWZDUH LQWHYUDWAHGFH6LQWRH WHDNVRKIYERH PDQDIJHFHWWR PR EQIRUPDWLRQ ,W LV DOVR HDV\ WR H

FRGH 7KH SKRQHV DUH IX0O0\ GHVLIQHA QB SWHBRID/MRAVWERBHLEURGXFW WKDW $RPISWHROQYIVL &kl POMWNYWEXIPI *36 GDWD LV DYD

JLQODQG DQG %LWWLXP HQVXUHV VXSRYYKVARELOHG VRAPWWHPKRQH ZLWK D VRHPEQRDE@WH IVbBWX®RHMVOHEDEOH LPPHGLDWH UHSRU

PDQXIDFWXULQJ DQG VXSSO\ RI WKH VPDVY®IMNRGHY WK YALEHW RIRWUWHPRWH PDQDJHBH WD WIHPRW HQP WWH VPREWOROQSKRQHYV XVHG E\ \

%BLWWLXP 7RXJK ORELOH VPDUWSKRQHW Q&R MWKYUQILWKH®@ AMWLRXPN FRQQHFWLRQWYERIHW KWH B HWEBH Wk WYKULXB\EHU WKUHDWYV Z

6HFXUH 6XLWH GHYLFH PDQDJHPHQW DQGRNYFUOREALOH) WRINMWHKHRQH DQG %LWWIEXBpEHIKUH EXVWRQIRWPWRQJ D GHYLFH WKDW UH

SURGXFW FDQ EH FHUWLILHG IRU VHFXUHKQNVHXE\ FRPSOHIM QWOROBEOH VI\VWHRURRUW B RRRPEWH-ERAI QRRERUN IRU WKH WLPH RI

JRYHUQPHQW DXWKRULWLHV %LWWLXP 7RXUR QRIHUIH Qg Yr@VUMWEKRHHP QG FODVVLILNEXPWWHPLDO DQG VHFEXULQJ

WRIJHWKHU ZLWK %LWWLXP 6HFXUH GXH_N\}-NVLERQN"ZIBRJW—MQHRHDDWLBQ

VPDUWSKRQH EDVHG FRPPXQLFDWLRQ VROXWLRQ WKDW EHHQ

DSSURYHG IRU &21),'(17,$/ VHFXULW\ OHYHO" {'&6'$ 11}4 % BPPXQLFDWLRQ DSSOLFDWLRQ IRU SXEOLF

DOG WKH %LWWLXP 7RXJK ORELOH & VPDR Mbﬁ Q\R@(PEéMlEQUMVHV ZLWK TXDQWXP VHFXULW\ IRU HQG WR

6XLWH VRIWZDUH DQG %LWWLXP 6HFXUMQ BLoYR

DSSOLFDWLRQ DUH DSSURYHG IRU 1$72 5 7"% X ’9!@/ $VJ RXS PHVVDJLQJ SXVK WR WDON YRLFH

WKH VPDUWSKRQHV KDYH EHHQ GHVLJQH \ﬁVLP%'(/\H ER Qfx whk RO WY 4 WKDW LV GHVWUR\HG DIWHU D

DQG JRYHUQPHQW DJHQFLHV WKH\ KDYH ¥HH ‘\‘?\'.'Y‘ﬁéﬂl’fl’—ﬁﬁ?b'\ﬁo"\v SRQ PAWKRULWN OHYHO VHFXULW\ LV DFKLHYHG ZKHQ

DYDLODELOLW\ DQG OLIHVSDQ DQG EHWWHUWHX QJLbEQ‘LLUiv%PChQ lv\ﬁ%%w*kaQ FROQMXQFWLRQ ZLWK %LWWLXP 7RXJK

XSGDWHV FRPSDUHG WR FROYHOQWLRQDO WERFERHE K \PPJWSKRQHV DQG WKH %LWWLXP 6HFXUH 6XLWH VRIWZDUH

G YLGHR FDOOV JURXS FDOOV PHVVDJHYV

G‘

RQ WKH VHFXUH DQG UXJJHG %LWWLXP 7R¥IKX K ik QV EHWZHHQ WKH ZRUNVWDWLRQ RU PRELOH

A
Y
WKDW LV FRQOQHFWHG ZLWK HLWKHU %LVPWLY kb
UDGLR RU WKLUG SDUW\ WDFWLFDO uUDGLR¥H7R
ZLWK GLIIHUHQW EDWWOH PDQDJHPHQW

LUVo D FRPS/OHWH VROAWLR% W KDW RIWZDUH HQDEOHV WKH
HQDEOHV VROGLHU PRELOH FRPPXQLFDWB&‘%‘VO NVV%% WIIBRQgQV Spi/H\EHG DSSOLFDWLRQV DQG QHWZRUNV E\
7 SR

RYE W Hy IéUYLFHV LPPHGLDWHO\ IURP WKH VWDUWXS RI
X RQMRPs M R/ \H &k WWLXP 6DIHORYH IRU LQVWDQFH
% PRGHQYOORZHG WR KDYH IXOO DFFHVV WR WKH VDPH
OLFDWLRQV WKH\ ZRXOG KDYH RQ D KRVSLWDO

<o
S
I
©
<
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UBLWWLXP 7DFWLFDO :LUHOHW$& ,3,11HWZFIWWLXP 7RXJK 9R,3 EVIDVORRIDSSOLFDWLRQ GH
6RIWZDUH 'HILQHG 5DGLR EDVHG ZLUHOHWVYSHEBRDGED RJ GRWIRWNU XVHUV W FDQ EH

VIVWHP LQWHQGHG IRU PLOLWDU\ DQG SXBOMD YW HPWVWKYH QLWKQH KHRQIHUHQFH FDOOV |
VI\VWHP 0$1(7 PRELOH DG KRF QHWZRUN 9R)B@GM DG H REYHRWNRQ

QHWZRUNV FDQ EH IRUPHG LQWR RQH ORJLFDO ,3 QHWZRUN TXLFNO\ QR

PDWWHU ZKDW WKH ORFDWLRQ LV %LWW®MXP/ V7$&P: 1DV DIQD A [ FING VISOWLINEDOON GHVLJIQET
GDWD WUDQVIHU VROXWLRQ IRU GLIIHUHQWDEMIHP/AH EDWOFWNWY @VWIY oV pyQ DFFHVVRU\ |\
ZHDSRQ V\VWHPV DQG XQPDQQHG YHKLFOHSSODWEARUWPG URGLRRDRWVWKH %LWWLXP 7RXJK

PRELOLW\ ORZ ODWHQF\ DQG KLJK GDWD WUDUPRBOHD EEXM WP RHB@XRHEH HDVLO\ XVHG ZL
DQG VPDUWSKRQHV YLD 86% 7KH 7DFWLFDO 3R.

%BLWWLXP 7RXJISURGXFW IDPLO\ FRQVLVWVXRILZWWWWUXBWREJIKHOG RSHUDWLRQ IRU WKH GH
6'5 +DQGKHOG WDFWLFDO UDGLR IRU GLVPRXQWHG VROGLHUV DQG

%LWWLXP 7RXJK 6'5 9HKLFXODU WZR FKDQOHOLWDFWLWDODODGEYRVIHPRODGYDRQFHG oVIVWHI
YHKLFOH LQVWDOODWLRQV 7KH XQLTXHWMKPMWHQPEQ@HY RKHRYHHXGHHFOR\PHQW DQG RSHU
EDQGV RI WKH UDGLRV LPSURYHV FRPEDVFRPAXKQALIEW OR W\ G IHOIF KW LQUWK WKH VIVWHP
VHYHUDO ZDYHIRUPV HYHQ VLPXOWDRUWHRY ADQ [PBUERWRYQ VRYHUHLJQ FHQWUDOI

FRPSDWLELOLW\ DQG HQDEOHV RSHUDWLRBQWUR@ R YHIWHY WV /K XA OW WIFAWLFDO GHYLFHV
PLVVLRQV SUHSDUDWLRQ RI WKH GHYLFHV IRU RSHUDWLYH

RI WKH GHYLFHV GXULQJ RSHUDWLYH XVH LQFO
%BLWWLXP 7RXSURBXFW IDPLO\V'V SURGXFWAR HMZTEOH XS GHWLIHVMD D QG NH\ PDQDJHPHQW
,3 FDOOV DQG EURDGEDQG GDWD WUDQVIHU HYHQ LQ GHPDQGLQJ
FRQGLWLRQV 7KH SURGXFW IDPLO\ FRQV WA R FPD W@+ RY W D W R HiVo DQO H DV MRNVXV H
,3 EDVHG FRPPXQLFDWLRQ SURGXFWV L@POXGYGYXROWW \¥WHRXJRU PDQDJIJLQJ %LWWI
&RPQRGH GHYLFH DQG %LWWLXP 7RXJK 9REBPAPKHOEGFRPMRARIR QHWZRPBYY DQG QHWZRUN QRGH
DV %LWWLXP 7RXJK 9R,3 6HUYLFH DQG7RWM DO :7WRKAQKVYR,B IHWZRUN %LWWLXP 7RX
6RIWSKRQH VRIWZDUH SURGXFWYV 7TRXJK &RPQRGH SURGXFWYV '"LIITHUHQW GHIHQVH

WKH VI\VWHP'V WRROV IRU SODQQLQJ WKH ORFD
UBLWWLXP 7RXJK QNP DRYHWYDWLOH GHYLHHYGZKKHKLUXQR®HW VR WKDW RSWLPDO QHWZRUN
WKH GDWD WUDQVIHU QHHGV RI PRELOH DFKRRSWGE\: KH@QF WKRIQRBWZRRUNV DUH LQ RSHUDYV
H[DPSOH DV D 9R,3 SKRQH DQ ,3 URXWHUS DRGLBGRV6+D6 /UHDOHHWWRHMH DQG UHOLDEOH VWDV
$GGLWLRQDOO\ WKH &RPQRGH GHYLFH RGWR DMQIREOBY GWIRHG K\VFHRQRLIXUDWLRQV 7KH GD
OHJDF\ &RPEDW 1HW 5DGLRV &15 DV SQHWZRUMKEQ® BBRGHE GXULQJ RSHUDWLYH XVH
WDFWLFDO FRPPXQLFDWLRQV V\VWHP 5DGHHR RDWWUQB BRMO\V]IHG 7KLV HQDEOHV RSWLPL]

SHUIRUPDQFH IRU XSFRPLQJ RSHUDWLRQV
%LWWLXP 7RXJK 9R,3 )LHIOVG D3 QMIWoIJHQHUDWLRQ 9R,3

SKRQH ZKLFK WKDQNV WR LWV IHDWXUHV L DF FHYYRIU B HYW DRIG/BRIVIWKBQVLYH UDQJH RI

RSWLRQV LV WKH RSWLPDO VROXWLRQ |RH UEDWMANO WIR HDG VP LYH KWK B HRS HU@PG/LRQDO XSWI

FRPPDQG SRVWV 7RJHWKHU ZLWK WKH G RVWWLLEWWAHD® F®E PXQALFIDWDIEFROHY VROXWLRQV 7Kt

%BLWWLXP 7RXJK 9R,3 6HUYLFHo FDOOV ERMAZWRBHWKHWR KD B KRRADO PDLQWHQDQFH DQC

XVHUV DUH HQDEOHG UHJDUGOHVV RI ZKH&HU P RREHKRZUWKSUURYHEGMGKDWHDOO VWDJHV RI Wk

EHHQ FRQQHFWHG WR WKH QHWZRUN OLIHF\FOH WR VXSSRUW WKHLU GHSOR\PHQW R
WUDQVLWLRQ WR QH[W JHQHUDWLRQ VROXWLRQV

%LWWLXP 7RXJK 9RLY 6 VRIWZDUH SURGXFW ZKLFK FDQ

EH XVHG WR FRQQHFW ERWK IL[HG GDWD QHWZRUN XVHUV DQG ZLUHOHVYV

WDFWLFDO GDWD QHWZRUN XVHUV WR WKH VDPH YRLFH VHUYLFH QHWZRUN

W LV D IOH[LEOH DQG GHFHQWUDOL]HG VROXWLRQ ZKLFK FDQ EH LQVWDOOHG

RQ URXWLQJ HOHPHQWY RI WKH QHWZRUN VXFK DV WKH %LWWLXP 7$&

:,1 7TDFWLFDO 5RXWHU WKH %LWWLXP 7RXJK &RPQRGH GHYLFH RU WKH

%LWWLXP 7RXJK 6'5 UDGLRV

%LWWLXP $QQXDO 5HSRUW
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*OREDO JHRSROLWLFDO LQVWDELOLW\ DQIGRQHWXDKH Q& FRKMHIDYIHM KRFHHU RI F\EMAAUDAWWOFENRFXQYE VWEKBPUKWILIKXODUO\ RQ LWV VWUR
LQFUHDVHG GHIHQVH IXQGY DQG WKH QHHBPBRWRRGHBRZHU WHWFrMWMFBHG® E\ TXDQWMWHFKRRORVHYY EKQEHVRIWZDUH DQG FUHDWHYV
FRPPXQLFDWLRQ VA\VWHPV )LQODQG V DFEGNVHRYHWRWWKKHQGHIGI QWR{ GHYHORS HYHQHB®URD JSIWD\AXNYQWXPWKHHILHOG IRU H[DPSO
DOOLDQFH 1$72 KDV LQFUHDVHG WKH YLVIPREIOW RHPEPXUNWLX P KH SWHRREXFWE®\ O D X Q FRBGQXQMH W XIH@HUDX\FKR D VXORXUEB ORELOH VHEXUL
LQ LQWHUQDWLRQDO GHIHQVH DQG VHRXHFWWH PoDWNHWY 7RRIXK OREHL OH DGGUHRVHWWKHS GDRVH® IVRHF XDUW\VWUDWHJI\  %LWWL)
SDUWQHUVKLS DJUHHPHQW ZLWK WKH )DQGQLSHKUIMURQRAHH)BYHBY Rl PRELOH FRPPX@QGFD®WEBOAMOWLRQ VRIWZDUH FDQ DOVR EH (
FUHDWHYV D VLIQLILFDQW UHIHUHQFH IRU WKH FRPSDQ\ V KDUGZDUH SODWIRUPV
LQWHUQDWLRQDOL]DWLRQ WKURXJK ERWK VI\VWHP VROXWLRQV DQG WKH

RSHUDWLQJ HQYLURQPHQW

%LWWLXP V WDFWLFDO FRPPXQLFDWLRQ V\VWHP DQG UDGLRV DUH

H[WUHPHO\ FRPSHWLWLYH LQ WHUPV RI EKQLF IHDWXUHY . 7K ,

FRPSDQ\ KDV D VWURQJ FRPSHWLWLYH DG-%H SJ'HNPE\/W%QgOM/éVV\)\FQU WKH '"HIHQVH 6HFXULW\ %XVLQHVV 6HJF
HIWUHPHO\ UHVLOLHQW DQG VHFXUH ZLUH OgIWVUMINIKQ BORIHIBY R EFWLFQO

FRPPXQLFDWLRQ ZKLFK LV LQWHJUDWHG LQWR KDUGZDUH DQG

VRIWZDUH LQWHQGHG IRU PLOLWDU\ DQG SXEOLF VDIHW\ XVH 7KH

FRPSDQ\ ZLOO FRQWLQXH WR GHYHORS LWV SHUIRUPDQFH ZLWK
VRIWZDUH EDVHG $, VROXWLRQV DQG WR TYoNY, WY
KDV DFTXLUHG D VWDNH LQ 0DUVKDO
VROXWLRQV

7KH PRGHUQ VRIWZDUH EDVHG %LWWLXP
1IHWZRUN V\VWHP DQG WKH UHODWHG VRIW
6'50 UDGLRV KDYH EHHQ GHYHORSHG LQ
JLQQLVK 'HIHQFH JRUFHV %LWWLXP V VRONIIIRERITIEC $FFHOHUDWL
(XURSHDQ FRXQWULHV DV SDUW RI WKH G OHDGHUVKLSIME LQWHUQDWLRQD
DQG FRQWURO V\VWHP DQG WKHLU SLOR VWUHQJIWKHQLO B GHYHORSLQJ V
FRXQWULHV %LWWLXP PD\ FRQVLGHU OLF A SDUWQHUVKLSV

([SDQGLQJ EXVL( 6KDUSHU PDUNH
QHZ PDUNHWYV XWLOL]LQJ WKH

YHUWLFDOV DQGQ GLUHFWLRQV RI
LQRUJDQLF JU DOOLDQFHV ZL

UDGLR WHFKQRORJ\ WR WKLUG SDUWLHV JURZWK RSSRUWXQL VROXWLRQV
HQDEOH WKH VDOH RI LWV WHFKQRORJ\ w

GRPHVWLF GHIHQVH LQGXVWU\ SOD\HUV Z VR

GHILQHG UDGLR WHFKQRORJ\ FDQ EH LQ K

VA\VWHPV

JRU JRYHUQPHQW SXEOLF VDIHW\ FULWLF U

DQG GHIHQVH PDUNHWYV %LWWLXP RIIHU H

VRIWZDUH EDVHG VHFXUH FRPPXQLFDWLRC( W)

H[SHUWLVH LQ VHFXULW\ LV ZRUOG FODV SD

LQWHUQDWLRQDOO\ UHFRJQL]JHG DV D PDQX¥Foi W idiiomuimiiiTX U Rasrs oo

%LWWLXP $QQXDO 5HSRUW
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OHGLFDO % XVLQHVV 6HJP

BURGXFWYVY DQG 6HUYLFHV IRU %LRVLIJQDO OHDVXULQJ

%LWWLXP )D

,Q WKH OHGLFDO EXVLQHVV VHIPHQW %L \%WWXWL RRIRBMJIDWQDFSXOVWRP KGWSWHU DQG
PHGLFDO GHYLFHV DQG VHUYLFHV IRU ELRMVMAIWQRG BEDBXWHLD J 19 WWHXP 2PHJID6Q
DUHDV RI FDUGLRORJ\ QHXURORJ\ VOHH S%DWHIX RV HYWR\D J O'QBREXWFOH DUH FRQQ
DFWLYDWLRQ PHDVXUHPHQW %\ FRPELQL®X K H DO WKW D IHI MW FIDQRORIQFRQVSLFXR
ZLWK %LWWLXP'V ORQJ H[SHULHQFH DQG$B S WAL VHKHQD B DSMIHN D OVMRGDOORZYV
LQIRUPDWLRQ VHFXULW\ WHFKQRORJ\ WKIGBHWRPSRAG LVURP DO KHF ISOQWHBEBWHOHFWUR
SRVLWLRQ WR VHUYH FXVWRPHUV LQ WKH H[D®ISHMHO MHPWRUFBYV R IRH WHRRWH KHDU
WKH VWUDWHJI\ XSGDWHG LQ % LW W L XIPQE IBDRIFGNG WWRH | RFRQJ MDH WK HXVH RI WK
XSFRPLQJ WKUHH \HDU VWUDWHJI\ SHULR®VRQL Q@HWKDMS L\QKH WKNH.Q FRQWDFWV
&DUGLDF DQG 60HHS SURGXFW IDPLOLHV UKP BDQ WRISAXICPIDW DRG VEKH@PHDIXUHPHQ
QHZ SURGXFWV WR WKH PDUNHW DGDSWHU YHUVLRQV DYDLODEOH WKH

$GDSWHU LV GHVLJQHG IRU RQH FKDQQ
&DUGLDF %LWWLXP 2PHIJD6QDS 0OXOWL &+ $GDSWHU

%LWWLXP IOV BVYHUVDWLOH ZDWHUSURRlVY!&“WF‘{(EI'S\EQQ"\/@K%QVHEWURGHV

XVHG IRU HDUO\ GHWHFWLRQ Rl FDUGLDF VROXW
OLIH %LWWLXP )DURV LV VPDOO DQG Of LY
SUHFLVH IX0O0 GLVFORVXUH (&* PHDVXUHP LQWXLW
PRQLWRULQJ FDUGLDF HYHQW PRQLWRUL VA
DQG DVVHVVLQJ WKH DXWRQRPLF QHUY Q AN
%LWWLXP )DURV RXWSDWLHQW PRQLWRUL E‘E WXUHP
VRIWZDUH RSWLRQV IRU FDUGLDF PR

DUUK\WKPLD GHWHFWLRQ DOJRULWKPV R LS\W §Eg< ¥RV

DUH ~ XVHG WR UHFRUG REVHUYDWLRQV, Q\R/\ﬁx§%¢1Yd-L%'%®Hk'6ﬁié’é*EDVHe 6RIWZD
PRQLWRULQJ %LWWLXP'V VROXWLRQV HQI%I%%IBI W, B BURLH Uy SEWF KBBER Ry p iy
SDWLHQWYV DQG WKH DELOLW\ WR UHDFW V&Blpdtvwﬁlzmjtb V\H@é%\{_ﬂ,%Y [T
%WLWWLXP 2PHIDEODS0 3 9%LONWLXPDZR KD 6 WR XVH ZHE VHUYLFH %BLWWLXP 0
&+ (&* (OHFWURGH LV ZHDUDEOH GLVSRV ¥L‘I’:V§ V;Sg
ORQJ WHUP (&* PHDVXUHPHQWYV W LV § ooy Tki ViU
+HDUW 5DWH 9DSSOEEDWWRQV DQG KHDURW! uml FROVXOWDWLRO

VWURNH SDWLHQWYV OHGLFDO6XLWH SURYLGHV KHDOWKFDUH

%BLWWLXP OLQL6QDS0 6HQVLWLYH &+ (&* (ORPREREH PQEWAREFXQRAHPFFHVVLEO

IRU K (&* PHDVXUHPHQWYVY LQ VPDOO DGXESWRIBBEWLA dBUNKPRZV ] DOO WKURXJK
7KH VIVWHP FDQ EH DSSOLHG WR YDULRX

%LWWLXP 2PHJD6QDS0 &+ (&* (OHFWUR@®RGVFRUWRRWRDYBHEHY DV WKH EDFNH
HOHFWURGH ZKLFK LV WKH EHVW FKRt&$7 SURGXFYWRWUH WKDQ
VLQJOHFKDQQHO PHDVXUHPHQWY DUH QHHGHG IRU D PRUH
FRPSUHKHQVLYH DUUK\WKPLD DQDO\VLV ZKLOH PD[LPL]LQJ FRPIRUW
RI XVH

%LWWLXP 2PHJD6QDSO &+ (&* (OHFWURGH LV D WKUHH FKDQQHO
HOHFWURGH DQG D SDWLHQW IULHQGO\ ZD\ WR SHUIRUP WUDGLWLRQDO
WKUHH FKDQQHO PHDVXUHPHQWYV

%LWWLXP $QQXDO 5HSRUW
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60HHS
WLWWLXP 5HMWSLDQoHDVY WR XVH UHFRUC .
QRFWXUQDO SRO\JUDSK H[DPLQDWLRQV y s . %NLWWLXP 5H

SHRSOH RYHU \HDUV RI DJH 7KH FRPSEC
RQ W\SLFDO VOHHS UHODWHG EUHDWKLQJ
SUH DQDO\HG XVLQJ WKH ZHE EDVHG %L
VRIWZDUH DQG FRQYHUWHG LQWR D YLVX
%LWWLXP 5HVSLUR +6%$7 LV DQ 0'5 DSS
VROXWLRQ IRU VHUYLFH SURYLGHUV KR
FHQWHUYV

1HXUR

%LWWLXP 9%UP LV DDILUHOHVY FRPSDFW
WKDW LV XVHG WRJHWKHU ZLWK D GLVSF
%UDLQB6WDWXV HOHFWURGH IRU FRQWLQ ./
LQWHQVLYH FDUH XQLWV %LWWLXP %UD,
LQLWLDWH ((* PHDVXUHPHQWYV ZLWKLQ P|
PRQLWRULQJ FDQ EH VWDUWHG ZLWKRXW
QHXURSK\VLRORJ\ GHSDUWPHQW ] HYHQ G

%LWWLXP THXM DQH((* (53 GHYLFH GHVLJQ
XVH 7KH VIVWHP LV SDUWLFXODUO\ VXL
ZLWK WUDQVFUDQLDO PDJQHWLF VWLPXQ
DOVR EH XVHG GXULQJ PDJQHWLF UHVRQD

gy '\
> WWLXP %UD

%LWWLXP $QQXDO 5HSRUW
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7R IRFXV DQG VWUHDPOLQH WKH RSHUDW KDV R Q& KH FHUORGYHHU W/ K Bl QOCE XG LWR Rl R Y% UW WILXPW JHRSO HOX IGHYIL@GH LV EDVHG RQ %
WR EULQJ QHZ LQQRYDWLYH SURGXFWYV IWRPPDAWHNHSND SWQKIHED FRPSDQ\ WHFKQRORJ\ DQG LV LQWHQGHG IRU PRQLWRUL
GHFLGHG WR IRFXV RQ WZR SURGXFW DUHDV &DUGLDF DQG 6O0OHHS UHKDELOLWDWLRQ RU LGHQWLI\LQJ YDULRXV F

GXULQJ WKH XSFRPLQJ VWUDWHJI\ SHULR® LWRHX® WRKIH WO MW RXEFWIRPHUV WKH +&$VREEBHIAH vXRFRHD&OBIBISNLQVRQ V GLVHDVH %
H[SHFWHG WR JURZ VLJQLILFDQWO\ LQ WEHQHRPTIDYWMHOUYV %LWWIXP 5HVSLURO IRU\VH®E QRYH GQHWQHH SWIRSRQWD PXWUUHQW FXVWRPHU
(0* VROXWLRQV ZLOO UHPDLQ LQ WKH FRPEBBN v 7Xrlu WHROGER KeDXMv POVG WO GHYLFH mENwH BOR & WRDBHURFEPRIFMIPHQWY LQ WKLV SURG
PDUNHWYV IRU WKHVH SURGXFWV DUH VWLGOWIEHWKIRSKORSWRE® FRPSBBTXLUHPHQWY DQG GXULQJ WKH

ZLOO FRQWLQXH WR DQDO\VH WKH PDUNHWSFRKHQ I VIV DIH FK SHURB 6Q QM KIHD FRP SDIOAN PIHBA ARG XYHRQFEXBPOGBNGWY DUH GULYHQ E\V U

WKH 86 DQG GHYHORS WKH SURGXFW SRUWIR@H® FKORUXIQMORQG VWUDWHILF SDUW@QWHYRQDIW. RQ@D QX DRSH ORKIO WUHDWPHQW Ut
FRPSDQ\ LV DOVR DQDO\WHYV WKH UHTXLUMPHRBRXU VRHP HREW DLW LFHY S5HFRPPHQGDWLRQ

7KH UHPRWH GLDJQRVWLFV PDUNHW L\86HFSREWHE 'WRJ $GRZQLVWUDWLRQ VDDEE MO8 RWYHOWRU HMDOHE BI6QJ EURDGHU GLVWUL

VLIQLILFDQWO\ LQ WKH FRPLQJ \HDUV DNDGNMHN) RMW HIRWK QW ZGVWKRL\EM SDUWQHUYV SURGXFWVY B5HPRWH (.* PRQLWRULQJ KDV JRRG

GRQH DW DQ LQFUHDVLQJO\ HDUO\ VWDJH DQG DW KRPH HQYLURQPHQWYV UHLPEXUVHPHQW SUDFWLFHYV LQ WKH 8QLWHG 6W

UDWKHU WKDQ KRVSLWDO VHWWLQJV 5HGHH PIDKRVS WRY 08QIFWHHPcH{YV PHDVXUHRHREKX UWHRRQWVVVHONIONLQJ IURP WKH SXEOLF

LQFUHDVHYV WKH HIILFLHQF\ RI KHDOWKFNWH JHVR FHIV G hQRS BRRWUV7KH RSHUDWLRIWHQYLWRAPBOWIHPREDOH VFDOLQJ RI SURC

FRVWV $FFXUDWH DQG KLJK TXDOLW\ FHYWRMHPHERWVH GLKIRIKHIURP &DUGLDF DQ&HE @HENY WHRIOHKYW ROY FWQRE HWKIlRU KRPH VOHHS DS

HQYLURQPHQWYV LV D SUHUHTXLVLWH IRU GHPMRWH 6YDGHRVWMIHG IRU XVH LQ LOQWHRE¥NBBHFREUH QE&KH 639 HRPMBWWHPHQWY DUH ZHO
PDUNHW SRWHQWLDO IRU %LWWLXP %UDL®R&RW R WK H((§ EHYHE HYWIDWHY Wil WKH (XURSH

,Q WKH UHPRWH GLDJQRVWLFV PDUNHWQLMHG (&WDWHW WP WKH SURGXFW GREYLQBWHFRKYHOWWEDIUKDYH )'$

FRPSHWLWLYH DGYDQWDJH LV EDVHG RQ DISISIKRTOmO LAM\WNQX PURARQWEQMHY WR DQDO\WH WKH PDUNHW DQG GHYHORS

ELRVLIJQDO PHDVXUHPHQW XVLQJ HPEHGGWBHZEURGMFW WHMKQGRORM WHUP WR PHHW PDUNHW UHTXLUHPHQWYV

7KH %LWWLXP )DURVo (&* GHYLFH ZKLFK KDV DFKLHYHG JROG

VWDQGDUG VWDWXV LQ FOLQLFDO VWXGLHV LV GHVLJQHG WR EH HDV\ WR

PHDVRXOHPHOWY 006 oRoswHUP (ar R BHG) BFERY WG HOVOTRY WKH OHGLFDO %XVLQHVV 6HIJPHQW IRU W

PHDVXUHPHQWY DQG ORQJ WHUP (&*

FXVWRPHUV LQ WKH (&* PDUNHW DUH JOREDO GHYLFH PDQXIDFWXUHUV
VHUYLFH SURYLGHUV DQG WUDGLWLRQDQ,

'XULQJ WKH XSFRPLQJ VWUDWHJ\ SHULR
JURZLQJ LWV &DUGLDF EXVLQHVV E\ EU
GHYLFHV WR PDUNHW LQ WKH VKRUW
FROODERUDWLRQ ZLWK H[LVWLQJ LQWH b
SDUWQHUV 7KH FRPSDQ\ DOVR DLPV WR ([SDQGLQJ WKH

%XLOGLQJ WKH JREFXVLQJ WKH
E\ EULQJLQJ FRPSHWLWLYH GLVSRVDEOH i DUHD IRU WKH + UHFRJQLWLRQ LG FKDQQHO RQ V
FUHDWLQJ SDUWQHUVKLSY ZLWK FRPSD WKH UHPRWH BWDWHV LQ PDU SDUWQHUVK
DQDO\WLFV VRIWZDUH GLDJQRVWLFV P LOQOWHUQDWLRQ WKDQ UHPRWH
EULQJLQJ QHZ VWUHQJWKHQL GLDJQRVWLF
7KH SUHYDOHQFH Rl VOHHS DSQHD KDV LQQRYDWLRQV

UHFHQW GHFDGHV ZLWK QHDUO\ D ELOO
IURP VOHHS DSQHD 7KH KRPH VOHHS D
KDV GHYHORSHG VLQFH WKH ODWH \%
VHYHULW\ RI WKH GLVHDVH KDV LQFUHDV|
LV LQWHUQDWLRQDOO\ XQGHUGLDJQRVHG
LW ZLWKRXW NQRZLQJ LW 7KH SUHYDC
VLIQLILFDQW DPRQJ RYHUZHLJKW DGXOWV " OUG wnn nuonJdO\ "ZCWR RT1uU

%LWWLXP $QQXDO 5HSRUW



(QJLQHHULQJ 6
% XVLQHVV 6HJP

5 " 6HUYLFHV

,Q WKH (QJLQHHULQJ 6HUYLFHV EXVLQHVV VHJIPH
LWV FXVWRPHUV SURGXFW GHYHORSPHQW VHU
FRQQHFWLYLW\ VROXWLRQV IRU GHYHORSLQJ LQC
VHFXUH DQG HYROYLQJ ZLUHOHVV HQYLURQPHQ
IRFXVHG LWV SURGXFW GHYHORSPHQW VHUYLFH
WHFKQRORJ\ DQG HPEHGGHG GHYLFHV %LWWLXP KDV ZRUO
H[SHUWLVH LQ ZLUHOHVV WHFKQRORJLHY DQG FRPSUHKHQ
GHYHORSPHQW WKURXJKRXW WKH SURGXFW OLIHF\FOH
HPEHGGHG $, RIIHULQJ ZH HQVXUH WKDW RXU SURGX
GHYHORSPHQW VHUYLFH RIIHUV RXU FXVWRPHUV VPDUWHU IDV
FRQWLQXRXVO\ HYROYLQJ WHFKQRORJ\ XWLOL]JLQJ m

8QGHUVWDQGLQJ LQGXVWU\ VSHFLILF UHTXLUHPH f VWQRQ*J > @ .. ;:-:
H[SHUWLVH LQ SURGXFW GHYHORSPHQW VHUYLFHV LUHOHVV GHYLFHV i . 5
GLJLWDOL]DWLRQ DQG LQIRUPDWLRQ VHFXULW\ 'DQ@® ,62 b e . e e

(I | L B |

El
TXDOLW\ FHUWLILFDWLRQ IRU KHDOWKFDUH GHYLF DQ'G' SS'O'LH-# H'QDEOH E
WKH FUHDWLRQ RI QHZ VROXWLRQV WKDW JHQHUD FOHDU -.DG-G-G i[!)XH- ' i
IRU FXVWRPHUYVY DQG SDUWQHUV i~ i

7KH QHHG IRU (8 FRXQWULHV WR VWUHQJWKHQ WKHLU FRPPR® GHfHOQVH™ | |
KDV DOVR FUHDWHG QHZ EXVLQHVV RSSRUWXQLWLHY LQ WKH (QJLQHHULQJ - i
6HUYLFHV EXVLQHVV VHIJPHQW 'HPDQG KDV LQFUHDVHG IRU D ZLGH | |
UDQJH RI SURGXFWYV DQG VROXWLRQV PDQXIDFWXUHG LQ (XURSH DQG .

1$72 PHPEHU VWDWHY %LWWLXP IRFXVHV RQ GHIHQVH LQGXVWULDO . -
SOD\HUV LQ (XURSH ZKLFK KDYH D YDULHW\ RI KLJK WHFK VPDUW .. ..
GHYLFHV VHUYLQJ WKH GHIHQVH VHFWRU LQ WKHLU SURGXFW SRUWIiiLR

o e



[ %LWWLXP LQ SHSF,QLULYVHE\\N\F’{VUKG PR bpELOL W 6)WQW(@|PLH:®N6WDW&&#@@%SVV:EH*SV\(/HUQ}QQ)?(S'HUDWLRQ 5HSRUW

'LWK GLJLWDOL]DWLRQ VHFEXUH ,R7 , QMMNWRIEHXWY RY X@QLDIMO\LSRWLWLRQHG WR 'ANHOYRWK®@J ®HPRQKB ARVWRPHU FHQWULF RIITHULC
VLIJQLILFDQW GHYHORSPHQW DUHD LQ DWHRWW HYOLD MXFHXEWIHMHWH PRUNHW WKDQYMNVY YWRHW X DM SXWHRQURE HRQW GRRXIVWRPHUV  XQ
GHPDQG LV GULYHQ E\ FRPSDQLHYV JURZLOUSRPUWGVWR BQGLWDUNMWHNQRZOHGIJH 7KRPEPRSIDOQFRRENVWKWOR/QYH VHUYLFH RIITHULQJ L
RSHUDWLRQV FROOHFW GDWD ZLUHOHVVQ\QGXMMQWLIEBEO 60 DA WWR LVQ KW KIH) &/ HIH@QHWM L @ B & XW UN KIQRRXKIKRXW XIWKKHFKSKUBREHMFW OLIHF\FOH
DQG FORXG VHUYLFHV DQG PRQLWRU DWDUIFRQWKRIKX WHFKFURDDWGCGHYLFHYV VHUYW JHMWHW GEJHEDAHWOQHRW R HWARUN ZLWK FRPSDQ
VI\VWHPVY UHPRWHO\ WLWWLXP KDV I RAKHNIHG S URGWK F V8 UISFRGJXWIWR O LRV LWV H[SHUWLVH IRU H[DPSOH E\ SURYLGLQJ FOI
GHYHORSPHQW VHUYLFH RIIHULQJ DURXQG UDGLR WHFKQRORJ\ DQG WR FXVWRPHUV

HPEHGGHG GHYLFHV DQG WKH FRPSDQ\ KDV ZRUOG FODVV

H[SHUWLVH LQ WKH FRPSUHKHQVLYH GHYHORSPHQW RI SURGXFWV IRU

GHPDQGLQJ FXVWRPHUYV

(PEHGGHG $, WHFKQRORJ\ KDV GHYHORSHG, i

VXIILFLHQW FRPSXWLQJ SRZHU FDQ EH DFK &W%Tz%%yldzﬁcfm LRY WKH (QJLQHHULQJ 6HUYLFHV %XVLQHVV
ORZ SRZHU GHYLFHV 7KLV LQFUHDVHV WKH SR\]'VLELOLWLHV IRU XVLQJ $,

DQG JURZV WKH GHPDQG IRU HPEHGGHG $
LQWHOOLJHQFH LQWR GHYLFHV HQKDQ
GHYLFH V IXQFWLRQDOLW\

LWWLXP LV LQYHVWLQJ LQ VWUHQJIJWKHG(
RSHUDWLRQV IRFXVLQJ SDUWLFXODUO\ R

HPEHGGHG GHYLFHV (PEHGGHG $,
FRPSUHKHQVLYH 5 ' VHUYLFHV RIIHULQJ
ZKLFK WDNHV LQWR DFFRXQW HOHFW i /JHYHUDJLQJ V '"HYHORSLQJ D %XLOGLQJ FRPS
FRQQHFWLYLW\ 7KH QH[W JHQHUDWLRQ , ¥ GHIHQVH PDUNH FXVWRPHU FHQ YDOXH FUHDWLR

GHVLIJQHG IURP WKH JURXQG XS DV D ZKR
$, 7KH FROODERUDWLRQ ZLWK (GJH ,
FRPSDQ\ LV WKH ILUVW VWHS LQ GHYH
SDUWQHUVKLSV

RITHULQJ WKU SDUWQHUVKL|
SURGXFWL]HG

7KH QHHG IRU (XURSHDQ FRXQWULHYV
GHIHQVH KDV DOVR FUHDWHG QHZ EXVLQ
(QJLQHHULQJ 6HUYLFHV %XVLQHVV 6H
LQFUHDVHG IRU YDULRXV SURGXFWYV DQG
(XURSH DQG 1$72 PHPEHU FRXQWULHV

%LWWLXP $QQXDO 5HSRUW






6KDUHV DQG
6KDUHKROGHUYV

&RQWHQWYV

6KDUHV
,QIRUPDWLRQ WR 6KDUHKROGHUYV
%LWWLXP & RUSRUDWLRQ V $QQXDO *HQHUDO OHHWLQJ



[ BLWWLXP LQ 5HSF.{LULYVHFE\\N‘F’{VSC' PEPHFORbpELO LW G)WQW(&IIPLL-[!DNGWDW&BHé\%/&\?VV:gH*gV\\(/HUbQI-PPQfd—'HUDWLRQ 5HSRUW

6 K D U H V 7UDGLQJ 9ROXPH DQG $YHUDJH 6KDUH 3L

%LWWLXP &RUSRUDWLRQ V VKDUHVY DUH OLVWHG RQ 1DVGDT +HOVLQNL /WG
7KH FRPSDQ\ KDV RQH VHULHV RI VKDUHV $00 VKDUHV HQWLWOH WR WKH
VDPH GLYLGHQG (DFK VKDUH FDUULHV RQH YRWH 7KH VKDUHV KDYH

QR QRPLQDO YDOXH 7KH FRPSDQ\V VKDUHV DUH LQFOXGHG LQ WKH
ERRN HQWU\ VA\VWHP PDLQWDLQHG E\ (XURFOHDU )LQODQG /WG

2Q '"HFHPEHU WKH I1XO0O0\ SDLG VKDUH FDSLWDO RI WKH
&RPSDQ\ HQWHUHG LQWR WKH )LQQLVK 7UDGH 5HJLVWHU ZDV (85
DQG WKH WRWDO QXPEHU RI WKH VKDUHV ZDV
7KH DFFRXQWLQJ SDU YDOXH RI WKH &RPSDQ\'V VK
LV (85
2Q  'HFHPEHU WKH &RPSDQ} KDG RZQ VKDUHYV II |I I III"I-Il-|Ill-...-..-ll-ll"l"l"lll Ill
LQ LWV SRVVHVVLRQ UHSUHVHQWLQJ SHUFHQW RI DOO °0

&RUSRUDWLRQ VKDUHYV

6KDUH 3ULFH DQG 6KDUH 7UDGLQJ LQ Bl 7UDGLQJ YROXPH (85 BROWIIH VKDUH SULFH (¢

$W WKH HQG WKH FORVLQJ SULFH RI %LWWLXP &RUSRUDWLRQ

VKDUH ZDV (85WKH KLJKHVW SULFHDADS/ W8

ORZHVW (85'XULQJ WKH \HDU D WRWDO RI PLOOLRQ VKDUHV

ZLWK WKH YDOXH RRLEBGLRQ FKDQJHG KDQGV RQ WKH

1DVGDT +HOVLQNL FRUUHVSRQGLQJRWRVRISSUR[LPDWHO\ 1

VKDUH FDSLWDO %LWWLXP &RUSRUDWLRQ V PDUNHW FDSLQV'BQLI]’JDMIL%&J lREH HYHORSPHQW LQ 1IDVGDT +1
'"HFHPEHU ZDV (85 PLOOLRQ

7UDGLQJ &RGHYV

%LWWLXP &RUSRUDWLRQ V VKDUHV DUH OLVWHG RQ 1DVGDT +HOVLQNL /WG
VLQFH %LWWLXP &RUSRUDWLRQ V FRPSDQ\ FRGH LQ 1DVGDT
+HOVLQNL /WG V ,1(7 WUDGLQJ VA\VWHP LV %,77,
LV %,77,

7UDGLQJ FRGHV DUH

1DVGDT +HOVLQNL /WG %,77,
S5HXWHUV %,77, +(
%ORRPEHUJ %,77,)+

— %LWWLXP &RUSRAMWHRYLQNL 7HFQRORHOVLQNL

%LWWLXP $QQXDO 5HSRUW



[ BLWWLXP LQ 5HSF,{LULYVHFE\\N\F’{VL'J<C' PEPHFORbpELO LW G)WQW(&IFPLI-[Q)NGWDWI&BH@%/&\?VVF\{gH*SV\\(/HUbQI-PFQ)J:d—'HUDWLRQ 5HSRUW

'LYLGHQG DQG 'LYLGHQG BROBERDUHKROGHUYV 6LOHQW 3HULRG

%LWWLXP &RUSRUDWLRQ IROORZV D GLYISGMHQEHSRQGFRHIWKWMXVREDNEY LQWREQHUV T M WIHQP OSORIUSIRWDWLRQ IROORZYV D WKUHH ZHH
DFFRXQW *URXS V SHUIRUPDQFH ILQDQFLRDQIRMWLWEZREGFDSLSHLG HHWM G WKH VKD WHW XTKHY VIXIDH B RQ RMK@AHG/ |, Q VLOHQW SHULR
DQG ILQDQFLQJ UHTXLUHG IRU JURZWK RZQHG E\ SULYDWH LQGLYLGXDOV ZDV SHUFHQW 7KH VKDUH RI

IRUHLJQ RZQHUVKLS ZDV SHUFHQW DQ® WKRAQXIMUH HEUXRRNQHH
'LYLGHQW IURP UHJLVWHUHG VKDUHKROGHUV ZDV SHUFHQW

$SULO ] $SULO
7KH $QQXDO *HQHUDO OHHWLQJ KHOG RQ Q
DFFRUGDQFH ZLWK WKH %RDUG RI 'LUHE%/%Z%HKRQLS‘%‘@VEDF%KE kBRPBE RI LUHFWRUV PR\ & sxixvw
GLYLGHQG RI (85 SHU VKDUH EH 6LV WKH ERMPHG LD \RH GWRE WRBUG RI 'LUHFWRUV WKH &(2 DOG WKHLU
DSSURYHG EDODQFH VKHHW IRU WKH |LQDRRQWO0RIHULQRIG HOWODUAY] RZQHG VEDWHRYHWKMEEHU | 2FWREHU
"HFHPEHU 7KH GLYLGHQG ZDV SDLG VFR @HUSHUERI QW RZQHUVKLS VWDNH LQ WKH
ZHUH UHJLVWHUHG LQ WKH FRPSDQ\ VFREKDNGKRQEMNHG NKDUHYUDW WKH HQG RI
PDLQWDLQHG E\ (XURFOHDU )LQODQG /WG RQ WKH GLYLGHQG UHFRUG
GDWH RI 0D\ 7KH GLYLGHQG SD\PHQW(GOWE [zP [HoD\

$00 VKDUHV Rl WKH FRPSDQ\ H[FOXGLQUDQ! WuHDVvxO\"VKkbuHv

KHOG E\ WKH FRPSDQ\ RQ WKH GLYLGHQG UHFRUG GDWH HOWLWOH WKH
WR D GLYLGHQG bl WwixpV EUnVV UHORBVEY Uy LHzy HDUQLQIV IRUHFDVWY DQDOVWW

FRQWDFW LQIRUPDWLRQ DQG RWKHU FXUUHQW LQYHVWRU UHODWLRQV
B3URSRVDO E\ WKH %RDUG Rl 'LUHFWRUV REDWHIBDPQ RPWHH BURUOWEOH RQ WKH FRPSDQ\V ZHEVLWH DW

KR70 RO WKH %DODOFH 6KHHW b WKH e WL e F P LQKH VZHEVLWH DOVR DOORZV \RX WR
6 Q RQ *DODQFH 6 QG VREREYVWERT WERVEN HERPFED Q\ V. SUHVV UHOHDVHV DQG UHFHLYH WKHP

E\ HPDLO
2Q 'HFHPEHU WKH SDUHQW FRPS @ U »3%
IXQGV ZHUH (85 Rl ZKLFK WKH SURCL\QQB WLP@QV%FL% UWV LQ
\HDU LV (85 7KH %RDUG Rl 'LUHFWRUV SURSRVHV WR WKH
$QQXDO *HQHUDO OHHWLQJ WR EH KHOG BRWHIWXPO &RUSRUDWKIDRO) 2L OO SXEOLVK ILQDQFLDO UHSRUWYV IRU KDOI D \HDU
GLYLGHQG RI (85 SHU VKDUH EH SDLGDEXZY KR OH®WWHUED OIDQORFLDO \HDU DQG EXVLQHVV UHYLHZV IRU WKH

VKHHW WR EH DGRSWHG IRU WKH ILQDQFLDWSRHHPVLEQGHGLRENP-BMXDU\ ODUFK DQG -DQXDU\ 6HSWHPEHU 7KH
7KH GLYLGHQG ZLOO EH SDLG WR D WKNDUMXFKNWROGHH AKIRH RRVWEHRYY UHYLHZV LV OLJKWHU WKDQ WKH VWUXFWXUH RI
UHFRUG GDWH IRU WKH GLYLGHQG SD\PHQYD@FQAFSWHBSRUWY 7KW UHSRUWY DUH SXEOLVKHG ERWK LQ )LQQLVK DQG
UHJLVWHUHG LQ WKH VKDUHKROGHUV' LQH(OYWIHAK PWLQMPL@RBESIENX V LAHEMLWHRDBW
(XURFOHDU )LQODQG /WG 7KH %RDUG RI 'LUHRWREBVY\SURSRVHV WKDW WKH
GLYLGHQG SD\PHQW GDWH EH 0D\
WKH )LQDQFLDO 5HSRUWY DUH SXEOLVKHG DV IROORZV
7KH %RDUG Rl 'LUHFWRUV IXUWKHUPRUH S V_WKDW X
*HQHUDO OHHWLQJ ZRXOG DXWKRULJH W@$B§%%§%D\§|aﬁ/ WM&'%&P\?@%%OHWLQ RQ )HEUXDU\ bw
GHFLGH DW LWV GLVFUHWLRQ RQ WKH SD\PH ("bo H[WUDRUGLQDU\
GLYLGHQG RI (85 SHU VKDUH E\ 6HSVéHf|§ Y LDO SHSRUW -DQXDU\ | -XQH RO
%RDUG RI '"LUHFWRUV H[SHFWV WKDW WKL g*yf\yWWLRW[WHDﬁ GLQDU\
GLYLGHQG ZLOO EH SDLG XQOHVV WKHUH LV DVLIJQLILFDQW FKDQJ LQ WKH

EXVLQHVY HQYLURQPHQW GXULQJ 7KHQF RP P %RQQQ%X/EAD&N\KLHZV DUH SXEOLVKHG DV IROORZV
DQ\ SRVVLEOH GHFLVLRQV RQ GLYLGHQG SD\PH 4 RDU
"LUHFWRUV VHSDUDWHO\ DQG VLPXOWDQNR%WWkQQ"h\?\’lLQJ‘bYWk% BQ%P&A@@UFK RQ  $SULO bw
UHFRUG DQG SD\PHQW GDWHYV
g %XVLQHVV 5HYLHZ -DQXDU\ 6HSWHPEHU RQ 2FWREHU
DW DP &(7

%LWWLXP $QQXDO 5HSRUW
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YRU| VKD UHNKRQGHUY VY WKHZU~NOMYDO UHS UHRO-GHW D WRIY BR PR Q HSU B FLIK V WK G VKDUHYV DUH
MOHFWUR@GLF UH M W BW ER Q UHTXLUHVOO V& DRQYDQFHOMEM QREHFVDU\ LOVWUXFWLR
DXWKHQWLFDWLRQ :KHQ D VKDUHKROGH UE DVpKIH IWUH JDHUBIOD U HE M S RIQDMD WU M BLVWUDWLRQ L
RU SUR[\ ORJV LQ WR WKH VHUYLFH WKURXHELWWH UFRPSID\ MWEZNERIWRI SUR[\ GRFXPHQ
KH RU VKH LV GLUHFWHG WR DQ HOHFWUROWB XFXW.ROYWDNDBHBQ SVJIJHHILVWUDWLRQ D
IRWLFH LV JLYHQ WR WKH VKDUHKROGHUM RE WY EXB x&RGPEW PMARRY RZRUNY 2D MAR X0Q WL POIQDKIHBZ RGLWKHRBEXVWRGLDQ EDQN F
WKH $QQXDO *HQHUDO OHHWLQJ WR EH KHBG . RR £h QleVCRQJ\PREﬂSdJIJrQHUWULFDWH UHJLVWHU WKH KROGHU RI QRPLQHH UHJLVWHUH
DGGUHVV ,W¥PHUHQWRUL +HOVLQNE ED@Q@QWWF@@NH@/\/\UFW 2\ DW RI WKR@RHHNSDEY WKH DERYH GDWH DQG WLPH |
WKH HQWUDQFH RQ WKH VLGH RI W¥PHYWQNRWYX RSSRY(lWH WEES QRRQ &(6DHFRYVBHWZHH@DQJIH IRU DGYDQFH YRWLQJ RQ |
SXRKRODKWL PHWUR VWDWLRQ 7KH UHFHSMWDHRG RI FPUKREOY ZKRB YOOFH YRWLQJ L\RQBWPEBMMULERH. YWHQHG VKDUHY EHIRUH WKH H
UHJLVWHUHG IRU WKH PHHWLQJ DQG WKH GH YM/WHEXWLRE\ RIKRRWLQJI WLFNHWV SHULRG IRU KROGHUV Rl QRPLQHH UHJLVWHUHG \

ZLOO FRPPHQFH DW SP &(67
F E\ PDLO WR ,QQRYDWLFV 2\ DW ,QQRYDYKUAVKHU *HQ HIFDWHHWLRY WKH $QQXDO *HQF
6KDUHKROGHUV PD\ DOVR H[HUFLVH WKH'-%LWWKWPV‘&R?UﬁW\U‘DWV-FY@W$@WM@HVWDULQQ@N\WLFL%D)\NLRQ #+HOYWONY DYDLODEOH RQ WKH
DGYDQFH ,QVWUXFWLRQV IRU DGYDQFH YRWLEQ\JHDIULDHDUE’AWnOWH”GI(W@kRKZROGHUV UHJ2VWH L@ xB\
DLO RU HPDLO PXVW VXEPLW WKH UHJLVWUDWLRQ IRUP DQG SRVVLEOH

6KDUHKROGHUV HQWLWOHG WR DWWHQG WB'QQHUP@\APL"U*JMWPPB\(rbﬁi@@BéH RQ WKBURRPSBRUWYEBDBADIMWH DWQG 3RZHUV RI $WWRL
WKH PHHWLQJ YLD D UHPRWH FRQQHFWLRQ, JROQRZLQ I MK mkH NV WER

YLD UHPRWH FRQQHFWLRQ UHTXLUHV UHJLVWUDWLRQ IRU WKH $Q %W LQIRUPDWLGRDUHKROGHU PD\ SDUWLFLSDWH LQ WKH $QQ
*HQHUDO OHHWLQJ LQ DFFRUGDQFH ZLWK wﬁm@qwmua@w»&wmzwmw\xwowm QP VikBYRKRH IHUH LR Ol WYl yP Wy WKH P HHWL
QRW SRVVLEOH WR DVN TXHVWLRQV PDNW SHIRSROPGV GOIHP RI RUUNWRWRIU EXVLQH S-UHVWMRWbD% gxﬁaéﬁt’@[b@d*SUHVHQWDWLYH '
WKURXJK WKH UHPRWH FRQQHFWLRQ DQGH IRDIQR HRFUMKHE PBHWHOD YBP WkH QDP K DFs "EWW - & DEYPRE HrE G DFFRUGDQFH ZLWK v
WKH UHPRWH FRQQHFWLRQ LV QRW FRQV$§EWVYIHECO i§ DU LWL RQHU® OVKKHS UH V H QWD WY KV R B RWIR T u WowWHPYHVHQWDWLY
*HQHUDO OHHWLQJ RU WKH H[HUFLVH RI VKR WKMCHHIBIOIKWMEUHVHQWDWLYH 'V RU SO HQM@‘LFIPWWBV\W_K( OSEHRQLF UHJLVWUI

&&(PEHU DQG RU H PDLO DGGUHVV 7KH sUW 'ZF%W'—E%WLD ?FL\PH ZKLFR WKH\ PD\ FRPSC
,QVWUXFWLRQV IRU WKH 3D UWKDbE tRb €HWW wir Qe Wi i bk P ¢ RUSRUD W L R \ t'v'-S? Qt\YL?SSFJ'HngEWHSV'\D/E

Q@Q'EW
*HOH HH RQO\ LQ FRQOHFWLRQ ZLWK WKH $QQxDd KR oMkbHo dWV
QHUDO 0 WLQJ SURFHVVLQJ Rl UHODWHG QHFHVVDU\ UHJLG\R/\W%J GRF RU RWKHUZLVH LQ D

GHPRQVW WH WKHLU ULJKW WR UHSUHVHQW '\

LWWKHLU OHJDO  UHSTHRMHERD VW LORU ORGURJ\SUR[\ GRFXPHQWYV DU
VW EH DEOH WR SURPRP SIXQ Y Z8 SRy D Wo PRIURTLBKMKDUHKROGHU

P
e{ Lb'WW,X\{_ﬁHHmIWLQJ yﬁ@%M/LFLSDWHV LQ WKH $QQXDO *HQHUDO OHHWL
SUR[\ UHSUHVHQWDWLYHV UHSUHVHQWLQJ WKH V

KSDMLVWHUHG 6KDLD-hN GLIIHUHQW VHFXULWLHY DFFRXQWV WKH V|

@
SCE =
TLT
M <j:%

6KDUHKROGHUV UHJLVWHUHG LQ WKH VKDUMNKRUHKROG

UH
$ VKDUHKROGHU ZKR LV UHJLVWHUHG LQ \&Ksﬁ/%%ﬁéé
WKH FRPSDQ\ PDLOQWDLQHG E\ (XURFOHDU Jo0b3EME" RO
UHFRUG GDWH RI WKH $QQXDO *HQHUDO OHHM@@HUV ps,sw;s LOH
WKH ULJKW WR SDUWLFLSDWH LQ WKH $QQOXDO UDO OH WL SU HSUHVHQWYV WKH VI
VKDUHKROGHU ZKRVH VKDUHV DUH UHJL Lh 'WIQ#L Qh‘ V HUHG VK@ Wfﬁ Q:ELXQZF\)O’\)_ &ZLWKQWKH UHJLV
JLQQLVK ERRN HQWU\ DFFRXQW LQFOXGLYW bt Sy h'_vx!L\Q\)’b T JQ/Q DO *HQHUDO, Yﬁ |-9§ W
DFFRXQW LV UHJLVWHUHG LQ WKH VKD‘(JM%#Q"b\G#LP\VH%H'?JQV\%m KRIKy &P VKH ZR w G WR EH
FRPSDO\ JLVWHUHG LQ WK VKDUHKROGHUV" HOWHY HAL EBPWQWRLQHEBRE' GRFXPHQWYV SUHI

(XURFOHDU )LQODQG /WG RO WKH UHFRUGDGAPWFMMV&W zmwuwwwbvw%mm UHILVWU|
5HILVWUDWLRQ IRU WKH $QQXDO *HQHUDO- dHHWB8YLQ 00 EHKUQURQKMM(SDUWLFL&@%HWFHTé Lhw\b\,\}-LQ\PQGLWi DO OHHWLQJ %

II

DW DP &(67 $ VKDUHKROGHU WHKAW WHHH &/ KIQUMKARHO GHU KDV EHHQ WHRSRAHDY, )Q HrHOVLONL )LQO
VKDUHKROGHUV' UHJLVWHU Rl WKH FRVEBDOHKROBHYWKHMILWKWHU PDLQWDLQHGyE) (XUQEOHDEHyﬂ;QQW@@ IWQCG RI WKH UHJLVWU
SDUWLFLSDWH LQ WKH $QQXDO *HQHUDOEPNH® LRI WKYWHUMKRVAWHRRRDWHU WKDQ)RQ ¢ rESL v ¥XxDOO EH SUHVHQWHG DW W
ODWHU WKDQ E\ $SULO DW SP &@R &(BY zZKLFK WHPHUGY WR QRPLQHH UHJI\QWHY HBy Y \egﬁ;lr_\évLRQ WR VXEPLWWLQJ
WKH UHJLVWUDWLRQ PXVW KDYH EHHQ UHFROQWMWE-WXWHV GXH UHJLVWUDWLRQ IRU WKH §Q|9@£|QQR* W%MW@QSJUR[\ UHSUHVHQW

&KDQJHV LQ VKDUHKROGLQJ DIWHU WKH GoRBWH (BHHV\\/\A@J l—bQ,HéJIJp FULEHG DERY H
5HIJLVWUDWLRQ IRU WKH $QQXDO *HQHUDMWEAHWWQQJGRRD Q EW PDIGIIFW WKH ULJKW WR SDUWL LSDWH LQ

. B OHHWLQJ RU WKH QXPEHU RI YRWLQJ ULJKWD@HQQU-@HWKFFBUFD\@WJXVH WKH HOHFWURQLF
D YLD WKH FRPSDQVYZZBEW WV N FD WM VHUYLFH WR DXWKRULJH WKHLU UHSUHVHQWDW

%LWWLXP $QQXDO 5HSRUW
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[ BLWWLXP LQ 5HSF,{LULYVHFE\\N\F’{VL'J<C' PEPHFORbpELO LW G)WQW(&IFPLI-[Q)NGWDWI&BH@%/&\?VV'_\{gH*SV\\(/HUbQI-PFQ)J:(f'HUDWLRQ 5HSRUW

VKDUHKROGHU DXWKRUL]JHV WKH SUR[\ QRREQHWHOMIDWWHUH HGW VIKDWHY ZKLFK *MQKHIY D QJ HSIBMMHQIWRUL@WKH H[HUFLVH RI VKDUH

DSSRLQWHG LQ WKH 6XRPrZAY. VVRUYLUEWFPERUGDQFH ZLWK WKH YRWLQJ LQVWUXKRMHR @K D UHWKHR®D GEHU W XKR KDYH YRWHG LQ DG)
XWLQIDWKH DXWKRUL]DWLRQ LWNRDBHEREGHQWD®HXBQODWWKH UHJLVWUDWKR@HHMWILLQRIG LY HMUMRD WWKH\ SUR[\ DW WKH

WKH *HQHUDO OHHWLQJc 7KH SUR[\ UHS UHR/MHLEWBIWLHY H WP M WH GGHKDMWIHKRO GH UV FRQVLGHUHG WR EH SDUWLFLSDWLQJ LQ WKH *HQ

WKHPVHO!I ZLWK VWURQJ HOHFWURQLF DXWKHQWLFDWLRQ ZKHQ

UHJLVWHULQJ LQ WKH *HQHUDO OHHWLQJ3VRSRVEP VDIRG B HYIR® XWKLRR WKPW DUH BKEMHRROWR WG SDEFHQWRWMWQ WRHHHQHUDO OHH

HOHFWURQLF DXWKRUL]JDWLRQ LV DXWRPHMWAHG®OWR KRYH LEGHOsWUHRBHQWHG DWVWKHHWEQHRQY DERMXW QWKH PDWWHUV GLVFEXVV

HOHFWURQLF LGHQWLILFDWLRQ ZRUNV ZLWKMERXYWVKQ\6ZKRBQ VIKVR U 'DQLVK DFFRUGDQFH ZLWK &KDSWHU 6HFWLRQ RI Wt
RQOLQH EDQNLQJ FUHGHQWLDOV RU PRELOH FHUWLILEDWHVY _ORU /ILDELOLW\ &RPSDQLHV $FW
LQIRUPDWLRQ LVZDYDLGEOH BW SQVWUXFWLRQV RQ HOHFWURQLF DGYDQFH YRWLQJ DUH DOVR DYDLODEOH RQ
WKH FRPSDQ\'V ZHEN EWW \\D W IURR &KDQJHV LQ VKDUHKROGLQJV DIWHU WKH UHFRU
$GYDQFHG 9RWLQJ DP &(67 RQ $SULO DW WKH ODWHWWQHUDO OHHWLQJ GR QRW DIIHFW WKH ULJKW

$QQXDO *HQHUDO OHHWLQJ RU WKH QXPEHU F
6KDUHKROGHUV ZKR KDYH D )LQQLVK EB\WNFHQW?N/\WWFF\BKIQ@'\/ [LQIRUPDWLRQ VKDUHKROGHU DW WKH *HQHUDO OHHWLQJ
LQFOXGLQJ DQ HTXLW\ VDYLQJV DFFRXQW RWH LQ DGYD

EHWZHHQ $SULO DP &(67 DQG K@S‘PJ'E@JXDJH K1 WKH $2QXDO *HQHUDO O BH WP RITWikLvy QRWLFH %LWWLXP &RUS
f‘HP H&Jgg OHRHQWEHJUWDLQ LWHPV RQ WKH PRHQERRRs WKV RPN EHe wr DwwHQG WKH *H%MbBéHd/Hﬁ\@@Qﬁ%'&'VR@@R\Q’KH GDWH RI W

Q Q WKH PHHWLQJ YLD WKH UHPRWH FRQQHF thq} L bR G WKH PWYHRYSY\ VKDUHV WKDW (
D YLD WKH FRPSDQ\2V ZHEWUWH D WRfR pLUQYLD WKH UHPRWH FRQQHFWLRQ UHTXLUHVSBY L'—\F\N@J%‘O(/U&@ R UV KR H QU OHHWLQJ

WR WKH VHUYLFH LV GRQH LQ WKH vDPH zBH QRN AR UHMWY QU b X DG BERRRFH ZLWK WKEH L QYW UKEWLRYY RER i 0L0s wkH $0QxDo

E E\ PDLO RU HPDLO E\ VXEPLWWLQJ WKKHDERBRRWH FRRARBIWERRE® WR WKH $Q QX DA XD & AUHHWWEH L QLYK /LPLWHG /LDELOL
DYDLODEOH RQ WKH FRPSDQ\'V ZHEVLWH W5 eRRE W&@W%%’?%&'&D\Q@#&HV 30F" V%mgﬁwfmd@UWWD,@éD@N#WNQ§FW LV DYDLODEO!
WR ,QQRYDWLFV 2\ DW WKH DGGUHVYV Q gﬁ(‘fB'WL OQF SODWIRUP FRAYSLGRVE=AL GHR UQG

OHHWLQJ %LWWLXP &RUSRUDWLRQ 5DW v R DMy W R WKH PHHWLQJ 8VLQJ o IﬁH N FRQQHFWLRQ ZLWK
+HOVLONL )LQODQG  RWJPEN CHPDLIOW Dt GRHY ORW UHTXLUH DQ\ SDLG VRIWZDUH %

WHQ F H TXLUHV LQ D Q RSSRUWXQLW |
DGYDQFH YRWLQJ IRUP ZLOO EH DYDLoBﬁB'ﬁ ﬁﬁ \'R/QQ EWFL§6?(%NUW Q YLFHV
ZHEVLWH QR ODWHU WKDQ RQ $SULO RRAHFWIR Qg (B7FRPSXWHU  VPDUWSKRQH

VSHDNHUV RU KHDGSKRQHV IRU DXGLR ,W E H,
:KHQ VXEPLWWLQJ WKH DGYDQFH YRWLARHRBP WWHHIROPIRWK¥RBAURZVHUV IRU VR_E(){JJEIP_EQ/W%%%HWQ HQHUDO OHHW

UHSUHVHQWDWLYH RU DXWKRUL]HG SUF&[KU@HL%U}L\VWQWDMW 6Q|ID'®L RU 2SHUD
VKDUHKROGHU PXVW SURGXFH D GDWHG SURJ\ GRFXPH& 7KH DERYH PHR2WLR%HG UHVROXWLRQ SURSRVDO
RWKHUZLVH LQ D UHOLDEOH PDQQHU GI—$P@ Q/'VV@IS?\K?HSW LF‘UJ 'Bk’vaWhUHPRWH Wik R LGQEQ LK RH sﬁ*giﬁ%%!‘! HQHUDO OHHWLQJ |

UHSUHVHOW WKH VKDUHKROGHU DW WKH *H DUHWPo WHIW PHVVDIH WR WKH {;fDLQy MLWWLXP &RUSRUDWLE
LOH SKRQH XPEHU SURYLGHG DW UHJLVWUDQWL RQ WR Df)o UHJLVWHUHG

YRWLQJ HQGV 7KH VXEPLVVLRQ RI YRWHWHEHHWHRd RRIHLFDL G QWRWWHKW PHHWLQJ VAVWWPXPHQRUBRIRMWL KN $QQOXDO 5HSRUW 7
WKH\ DUH UHFHLYHG EHIRUH WKH HQG WRFKWRXOUEJIYWWUWWYRRH D\QGJHFRPPHQGH&BRPSDQ\‘V JLQDQFLDO 6WDWHPHQWYV WKH &RQV
DGYDQFH YRWLQJ SHULRG ZLOO EH FRQVLGHUHG DV UHJLVWUDWLRQ R W K H WDWHPHQWYV_ WKH 5HSRUW RI WKH %RDUG RI 'L
*HQHUDO OHHWLQJ SURYLGHG WKDW WKHHWPé@L*\FV LF%RIQFE%Wlb § gW WKH PH'#WB@#& UVOWPH WA WhE B DET B Y WAHUHSRUW  WKH 5H
DERYH LQIRUPDWLRQ UHTXLUHG IRU UH.]LVE/V RQWDFW HWDLOV DQG JXL:BCXQ;Q_thRV §ﬁ§’¢'WLW‘RﬁN§W§QbB%QH 5HSRUW R

VVXHV F Q EHKMWQGE DW DQG D2 OW G Vel v WKH &RUSRUDWH *RYHUQDQFH 6WD
$ VKDUHKROGHU ZKR KDV YRWHG LQ DGY WHMW FW Kidh AR P FEVALWK R \RXU FRPSK WHWKNPBEWN%ﬂ@vﬁLUR&/PéOiW\EVLWH RQ 0D

ULJKW WR DVN TXHVWLRQV RU GHPDQG DPQOGRWHANFHIRHWKH REQOFWLRQ KLUMV S DY RILRENA r dD SURSRVDOV DQG WKH RWKHU

/LPLWHG /LDELOLW)\ &RPSDQLHV $FW XQOHW\E WRE D WWHOG WXH. DHi@H U DO IWSDYREXPHASWV (B2 DOVR EH DYDLODEOH DW W
OHHWLQJ LQ SHUVRQ RU E\ SURJ\ UHFRPPHQGHG WR UHYLHZ WKH GHWDLOHG SRYVS LSDWLRQ LQVWUXFWLRQV
EHIRUH WKH VWDUW RI WKH $QQXDO*HQHUDO OHHWLQJ

:LWK UHVSHFW WR QRPLQHH UHJLVWHUHG VKDUHKROGHUV DGYDQFH PLOXWHY RI WKH 8 XDO *HQHUDO OHHWLQJ
YRWLQJ LV FDUULHG RXW E\ WKH DFFRXQW LADRBWHESRVYKHEQHFWRQIWN TXHVWLRQ\(NKFﬁD R%'ARPSIJR%HQ,?{S G PEVRWH QR ODWHU WKI
PDQDJHU PD\ YRWH LQ DGYDQFH RQ EHKDUOYHRYLRKWKKROBPHRWHRFRQQHFWLRQ DQG IROORZLQJ W QJ YLD

WKH UHPRWH FRQQHFWLRQ LV QRW FRQVLGHUHG SDUWLFLSDWL RQ LQ WKH

%LWWLXP $QQXDO 5HSRUW
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5HSRUW E\ WKH %RDUG RI 'LUF
6WDWHPHQWV 2ery



5HSRUW E\ WKH %RDUG RI
'LUHFWRUYV

&RQWHQWYV

5HSRUW E\ WKH %RDUG RI 'LUHFWRUV 6 XVWDLQDELOLW\ 6WDWHPHQW
7KH <HDU LQ %ULHI (656 *HQHUDO ,QIRUPDWLRQ
JLQDQFLDO 3HUIRUPDQFH LQ -DQXDU\ '"HFHPEHU (656 &RQWHQW ,QGH]

SHILQHG 6WUDWHJ\ 8SGDWHG /RQJ 7THUP )LQDQFLDO 'PIMPIBWIMQWYV WKDW 'HULYH IURP 2WKHU (8 /HILVODWLRQ
2WKHU 6LJQLILFDQW (YHQWYV 'XULQJ WKH 5HSRUWLQJZVWULREGPHQWDO ,QIRUPDWLRQ
'"HYHORSPHQW RI ODUNHW (QYLURQPHQW DQG %XVLQHVYDIRHRPQAWYV LQ -DQXDU\]

'"HFHPEHU (656 ( &OLPDWH

6LIQLILFDQW (YHQWYV DIWHU WKH 5HSRUWLQJ 3HULRGg56 ( | SHVRXUFH 8VH DQG &LUFXODU (FRQRP\
SHUVRQQHO 6RFLDO ,QIRUPDWLRQ

' QFHQWLYH 6\VWHPV (656 6 ] 2ZQ :RUNIRUFH

&RUSRUDWH “RYHUQDQFH 6WDWHPHQW (656 6 ]:RUNHUV LQ WKH 9DOXH &KDLQ
'"HFLVLRQV Rl WKH $QQXDO *HQHUDO OHHWLQ]J (656 6 ] &RQVXPHUV DQG (QG 8VHUV

5LVNV DQG 8QFHUWDLQWLHV *RYHUQDQFH ,QIRUPDWLRQ

2XWORRN IRU (656 * ] *RYHUQDQFH ,QIRUPDWLRQ

BURSRVDO E\ WKH %RDUG RI 'LUHFWRUV IRU WKH 'LVWULEXWLRQ RI WKH 'LYLGHQG
6KDUHVY DQG 6KDUH &DSLWDO

7KH *URXS V .H\ 5DWLRV

&DOFXODWLRQ RI .H\ 5DWLRV



[ %LWWLXP LQ SHSF,{BLYVHE\\N\QSG BERRVW DR loDELO LW 6)WQW@|HDLH:Q0N6WDWﬁBHé@E{\?\/VgEH*g\XIHUQFPFQ%:(?HUDWLRQ 5HSRUW

KKH \HDU ZDV D VWUDWHJILFDOO\ VLJQIILFID@DWHVMH QWY DHGALRIEELRQ (85LOOLRQ
BWXVLQHYV 6HIPHQW )RFXVLQJ RQ,WKH & DWHS DH VIH@GVS D BIFHBQIW REG XFHNS W DPHIYW (85
IDPLOTLHV IHODEOHYV EEAWWHY TDOORFDWLPQ ORIL RIGH ZRXUFB § L WIRO VRIES RAMNF KO HBV WKDQ D
7Q W H[U @PWRRQ\P/O JURZWK DJR

7KH RSHUDWLQJ UHVXORLEONR(@®B5 (BEOOLRQ
UHSUHVHQWSLHUFHQW RI QH®WHVUFE QW

ZbVv D \HDU RI LQWHUQDWLRQDO JURBZWK\IRRwRHYMLXP pH WLR%HG WKH ILIXKH W HY XE0M AR HWWR/HU $1H HIRLIRGGE PV PH( 8850 O LR Q

SURGXFW GHYHORSPHQW LQYHVWPHQWV RR WK SRY W ohDIVUPRE WKW KH SUHYLRXVQGI BIOUQLQJIV SHU VKDUKSBHUH (85
DFFHOHUDWHG HIIRUWYV LQ LOQWHUQDWLRQDOCL]DWLRQ DQG

FRPPHUFLDOL]DWLRQ XQGHU WKH QHZ oVWWRWHI\ QEMINPOMR LQ -DQXDU\]'HFHRBPNK IORJUHRPERSHUDWLQJ DFWLYLWLHV ZDV (8
PDWHULDOL]H LQ WKH UHVXOWYV ,Q VXSSRUWWFRIQWKHH X8 RIMHE P B0 WREHUPRESLOOLRQ PLOOLRQ 1HW FDVK IORZ ZDV (85 PLOO

ILQDQFLDO JURZWK H[SHFWDWLRQV LQ 6kHWEHRFHBRIPHOW RASORW VDOHV ZDV SPIUOOLFRX®DUAW GOMKH@D EX WEKHOXGHG SURILW IRU
VSHFLILHG LWV VWUDWHJ\ WR DFFHOHUDWH_} QW HMRPW URRRWKURZWKOHYV LQ WKH 'FILIOQVIRQ B6HFKFIXQILAVL @ QWYY FRWNLQJ FDSLWDO RI

6HIPHQW LQYHVWPHQWYV LQ RZQ SURGXFWV RI (85 PLOO
7KH GHWHULRUDWLRQ RI WKH JOREDO VHFXULW\ VLWXDWLRQ DQG WKH SD\PHQW R (85 PLOOLRQ SURILW IRU WKH S

LQFUHDVH LQ WHQVLRQV EHWZHHQ WKH BONMEXFWORE\PIPG SBHA WYV DIHRH 0BURQ(8%85p L 00LRQ FKDQJH LQ QHW ZRUNLQJ FDSLWDO RI
DFFHOHUDWHG WKH (XURSHDQ HIIRUW WR| YOCREH GHSHREH@FHQRQ RI WRWDO QHYW HMBRPFHQWY LQ RZQ SURGXFWV RI (85 PLOO
DFWRUV RXWVLGH (XURSH 7KH VWUDWHJER ILPSEW W D@iftH IRIH(EBR H EDQH WP VOOLRQZHBHH H®W R1 (85 PLOOLROQ

WHFKQRORJ\ LV DOVR HPSKDVL]HG PLOOLRQ UHSUHWHUFNMODW RI WRWDO QHW VDOHV

SHUFHQW 7KH HTXLW\ UDWERUWHHWQWSHUFHQW
ZDV FOHDUO\ D EUHDNWKURXJK \HDUQ IRU WKH Q

LOWHUQDWLRQDOL]DWLRQ RI WKH FRPSOQRWXH' WHFRGG EXNUQXHYY D WRWDO RI D I$WR JIHDOM B O \UBE IHR EPR.@\S HRIG H Q W

'"HPDQG IRU WDFWLFDO QHWZRUNV DQG UFRE) R FXUHA Y3 IRARVIWFP QWIPMFWLQJ (%,7'$ RSHUDWLQJ UHVXOW DQG

DQG ZLWK RUGHUV UHFHLYHG GXULQJ WKiJHADMYWH UR 8 DWWHR Is WIKIHR 1 DYH UMWKHI HFRU QWG HILQ EWKNORH FIRWY GV K R DHHQMH R 'HPHEBHRQZDYV
FRPSDQ\ UDLVHG LWV ILQDQFLDO RXWORRNQRRPH VWDWHPHQW UHVXOWLQJ IURP FK@®6JH BHIRMR®WLRQV KHOG LQ

VK FRPSDO\ RI WKH OHGLFDO %XVLQHVV 6HJPHQW DQG

WKH )JLOOL
Q WKH (QIJLQHHULQJ 6HUYLFHV %XVLQHV\G Rigy %S’hDK/W(L!ﬁF/XVdiCPM DW VWUHDPOLQLQJ RSHUDWLRQV DQG
UHQHZLQJ RXU RIIHULQJ DQG ODXQFKHGs R fQHNZ HPEHGGHG §,

RITHULQJ $OVR WKH VDOHV ZHUH IRFXVHG WRZDUGV WKH GHIHQVH

PDUNHW ZKLFK RIIHUV JUHDW SRWHQWIRO7 $ZXHW K8 3VKLIH FFIRPE D@50 O LR Q
FOHDUO\ KDV D VLJQLILFDQW FRPSHWLWLYH DGYDQWDJH

B 1HW VDOHV 0(85 Bl 2SHUDWLQJ UHVXOW 0 B 2UGHU EDFNORJ 0(85



%LWWLXP LQ

SHSRtJLYVHII:E\\N\IIQVlIJ(\I;{ %Ez)P\y\ﬁD%IQDELOLW\ 6)\NQWCBIIPLH:QZ)N6WDW&BH§\%I&DWH *RYHUQI—PFQ)J:&HUDWLRQ 5HSRUW

WHPHQW

&RQVROLGDWHG 6WDWHPHQ W6 RID&RPSHIHW HQJLYB QFLDO 3RVLWLRQ DQG

,QFRPH JLQDQFLQJ
'XULQJ WKH UHYLHZ SHULRG WKH FRPSDQ\ V Q}
‘ _ LQFUHDVHG E\ (85 PLOOLRQ ZKLFK ZHDNHQH(
HF HF RSHUDWLQJ DFWLYLWLHV 7KH LQFUHDVH LQ ZRU
0(85 PRQWKWRQWKVO0(85 KLJK VDOHV LQ WKH ODWWHU SDUW RI WKH \HI

1HW VDOHYV
2SHUDWLQJ SURILW ORVV
JLQDQFLDO LQFRPH DQG H[SHQVHV
5HVXOW EHIRUH WDJ

5HGXOW IRU WKH SHULRG

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH

SHULRG

(DUQLQJV SHU VKDUH (85

%LWWLXP $QQXDO 5HSRUW

LQFUHDVHG WKH DPRXQW RI DFFRXQWV UHFHLYD

DFFRXQWYV UHFHLYDEOHV DW WKH HQG RI WKH
1RQ FXUUHQW DVVHWYV PLOOLRQ
&XUUHQW DVVHWYV

ZRWDO DVVHWYV &DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV LQFUHL

\HDU DQG ZDV (85 PLOOLRQ (85 PLOOLRQ

LQYHVWPHQWY ZDV LQFUHDVHG E\ WKH LQYH)
ODUVKDOO $, .UDGLHQW ,QWHOOLJHQFH 2\ DQ
GHYHORSHU GXULQJ WKH ILQDQFLDO SHULRG ,C
FRQWLQXHG WR GHYHORS WKH SURGXFWV WHFK
RI WKH "HIHQVH 6HFXULW\ DQG OHGLFDO EXVLQF

6KDUH FDSLWDO
2WKHU FDSLWDO
7TRWDO HTXLW\

1RQ FXUUHQW OLDELOLWLHYV 7KH QXPEHU RI JURVV LQYHVWPHQWYVY LQ WKH S|
&XUUHQW OLDELOLWLHYV ZDV (85 PLOOLRQ P85OOLRQ 1HW LQYHVWPHQW
WRWDO DPRXQW Rl GHSUHFLDWLRQV GXULQJ WK
ZDV (85 PLOOLRQ (85 PLOOLRQ 7KH DPRX
EHDULQJ GHEW LQFOXGLQJ ILQDQFH OHDVH OLD
PLOOLRQ DW WKH HQG Rl WKH UHPROWILRQ SHU!
%BLWWLXP V HTXLW\ UDWLR DW WKHSHQGHRIWNKH

&$6+ )/2: 2) 7+( 5(9,(: SHUFHQW

3(5,2' 0(85

$W WKH HQG RI UHYLHZ SHULRG %LWWLXP KDG
VHQLRU ORDQ DQG D (85 PLOOLRQ RYHUGU
DGMXVWPHQWDJUHHPHQW ZLWK 1RUGHD %DQN )LQODQG 30F 7
WKH VHQLRU ORDQ LV 0D\ DQG LW ZLOO Et
PLOOLRQ HYHU\ VL[ PRQWKV 7KH RYHUGUL
FKDQJH LQ QHW ZRUNLQJ FDSLWDO DJUHHPHQW LV YDOLG XQWLO 0D\ DIWH
LQWHUHVW WD[HV DQG GLYLGHQV FRQWLQXH WR EH YDOLG LQGHILQLWHO\ $W WKH
QHW FDVK IURP RSHUDWLQJ DFWLYLWLH®YR OLPLW IURP WKH RYHUGUDIW FUHGLW IDFLOL\
KHVH DJUHHPHQWY LQFOXGH FXVWRPDU\ FRYHQ
QHW FDVK IURP LQYHVWLQJ DFWLYLWLH\L[DPSOH HTXLW\ UDWLR LQWHUHVW EHDULQJ G
QHW FDVK IURP ILQDQFLQJ DFWLYLWLHVZHOO DV WKH WUDQVIHU DQG SOHGJLQJ RI DVV}

QHW FKDQJH LQ FDVK DQG HTXLYDOHQWY¥KLFK ZHUH IXOILOOHG DW WKH HQG RI WKH UHYI

SURILW RI WKH SHULRG
RI DFFXUDO EDVLYV LWHPV

7KH FRPSDQ\ V ILQDQFLDO ORDQV DQG WKHLU FK
WKH FRPSDQ\ V EDODQFH VKHHW DV ORQJ WHUI
ORDQV LQ DFFRUGDQFH ZLWK WKH UHSD\PHQW SC
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S5HSRUW E\ WKH

%LWWLXP LQ

'LUHFWRUV

1HW VDOHYV

%5Pyﬁ0%bDELOLW\QWQWQPHQW6WDWQBH§@&

AXDUWHUO\ )LIXUHYV

*5283 6 1(7 6%$/(6 $1
23(5$7,1* 5(68/7 0(85 4

DWH *RYHU
WHPHQW

QI—PIQ)J:&HUDWLRQ 5HSRUW

2SHUDWLQJ SURILW ORVV

1HW VDOHV

5HVXOW EHIRUH WD[HV

2SHUDWLQJ SURILW ORVV

5HVXOW IRU WKH SHULRG

5HVXOW EHIRUH WD[HV

',675,%87,21 2) 1(7 6%$/(6 %<
352'8&7 $1' 6(59,&(6 0(85
$1° +

5HVXOW IRU WKH SHULRG

BURGXFW EDVHG QHW VDOHYV

',675,%87,21 2) 1(7 6$/(6 %<
352'8&7 $1' 6(59,&(6 0(85
$1 4

6HUYLFHV EDVHG QHW VDOHYV

BURGXFW EDVHG QHW VDOHYV

' 675,%87,21 2) 1(7 6$/(6 %<
0$5.(7 $5($6 0(85 $1° +

6HUYLFHV EDVHG QHW VDOHYV

$VLD

' 675,%87,21 2) 1(7 6$/(6 %<
0$5.(7 $5($6 0(85 $1° 4

1RUWK DQG 6RXWK $PHULFD

$VLD

(XURSH

1RUWK DQG 6RXWK $PHULFD

%LWWLXP $QQXDO 5HSRUW

(XURSH




5HSRUW E\ WKH
'LUHFWRUV

%LWWLXP LQ

SHVHDUFK DQG '"HYHORSPHQW

%LWWLXP FRQWLQXHG WR LQYHVW LQ GH
VROXWLRQV ,Q -DQXDU\ '"HFHPEHU 5
(85 PLOOLRQ (B500LRQ UHSUBWHOMQW
QHW VDOHSHUFHQW 5 ' LQYHVWPHQWYV Z
GHYHORSLQJ QHZ SURGXFWV LQ WKH 0
BHFXULW\ %XVLQHVV 6HJPHQWY DV ZHO
LPSURYLQJ WKH FRPSHWLWLYHQHVV RI HJ
DQG WKHLU VRIWZDUH DQG GHYHORSLQJ Q

Y

" ,19(670(176 0(85

7TRWDO 5 " LQYHVWPHQWYV
&DSLWDOL]JHG 5" LQYHVWPHQWYV

'"HSUHFLDWLRQV DQG LPSDLUPHQW RI
5" LQYHVWPHQWYV

&RVW LPSDFW RQ LQFRPH VWDWHPHQW
5" LQYHVWPHQWYV RI QHW VDOHV

&$3,7%/,=(' 5 "' ,19(670(176
1 7+( %$/$1&( 6+((7 0(85

%DODQFH VKHHW YDOXH LQ WKH
EHJJLQLQJ RI SHULRG

$GGLWLRQV GXULQJ WKH SHULRG

'HSUHFLDWLRQV DQG LPSDLUPHQW RI
5" LQYHVWPHQWYV

%DODQFH VKHHW YDOXH DW WKH HQG RI
WKH SHULRG

%LWWLXP $QQXDO 5HSRUW

%

gfyﬁD%bDELOLW\@WQW@PHHWGWDWQBHéﬁ&

DWH *RYHU

WHPHQW

QI—PIQ)J:&HUDWLRQ 5HSRUW

%LWWLXP 7TRXJK OREL




[ %LWWLXP LQ SHSF,‘BLYVHE\\N\Q’SG BERRVW DR loDELO LW 6)WQW®|HDLH:Q0N6WDWﬁBHé@&\?\/VgEH*g\XIHUQFPFQ%:&HUDWLRQ 5HSRUW

6WUDWHJI\ ,PSOHPHQWDWLRQPP(RWHQDQFH DQG UHSDLU FDSDELOLWLWW L XR DEXQFRMBWRPHHPEHGGHG $, RIIHULQ
VRYHUHLJQW\ DQG PD[LPL]H RSHUDWLRQ DLGP SRADW D Q BL OAWH SZ LLVQK RGOW WK V. JURZWK VW

FXVWRPHU DOZD\V EHLQJ GHSHQGHQW RQ H{ISWWWXNFH WHFSKRRORI\ DQG SDUWQHUVKLSV W

"HIHQVH 6HFXULW\ %XVLQHVV 6HIJPHQW LWV FXVWRPHUV WR OHYHUDJH LQWHOOLJHQW E
7R VWUHQJIJWKHQ LQWHUQDWLRQDO VDOHWKRWWHY "WKHNM®KIX U \BH F¥ULWKH QH[W JHQHUDW.

‘XULQJ WKH VWUDWHJI\ LPSOHPHQWDWERR §HRVUKMYPGQWN URRWRAN. XP HVWDEOLVKHG D VXEVLGLDU\ LQ WKH

LQ WKH 'HIHQVH BHFXULW\ EXVLQHVV \SkhIR\HW, | GhRIRPG KDV $V SDUW RI WKLV %LWWLXP KDV SDUWQHUHG

LQFUHDVHG GXH WR FKDQJHV FDXVHG E\ JHRSROLWLFDO LQVWDELOLW\ ,PSXOVH SDUW RI 4XDOFRPP (GJH ,PSXOVH V L

OHDVXUHV WR LPSURYH GHOLYHU\ FDSDE(GQHW$\ WIRRD AR WL QXS0 IWIRH v GDWD FUHDWLR
6LJQLILFDQW VWHSV ZHUH WDNHQ LQ LQWHYRGINHRIRD QMR WIFRQ DEQS LWKHR1I WKH ERXY LEHW\E H%d- MSMOLRAP YW V )LQQLVK
FXVWRPHU SRUWIROLR H[SDQGHG WR WZR R&IXIdXWRIHBY SRIWYNWUMMYR PDQXIDFWXUH LWV SURGXFWV EXW GRHV
NLWWLXP VLIQHG DQ DJUHHPHQW ZLWK &6 QXD HE RRWQ WKR QRVNRNMHOLW\ RI H[SBQGEHQW DWYWSDLONWYKH RSINUIZIRWINQW R QYLURQPHQ\
WLWWLXP 7RXJK 6'5 WHFKQRORJ\ WR , QG UDy MuOCsH HR VLRI (b WL XP "V Rl FXVWRPHUV FRVW VDYLQJ PHDVXUHV %LWWL)>
WHFKQRORJ\ ,QGUD ZLOO GHYHORS DQG PDQXIDFWXUH VHOI VXIILFLHQW YDOXH IRU LWV FXVWRPHUV LQ WKH GLJLWDO V
KLJK SHUIRUPDQFH PLOLWDU\ YHKLFOH TKHG FRIPENDSDF N PRWRGHHG WR GHYHORSyXKIR uSH W RUW DR KH FRPSDQ\ ZLOO LQYHVW LQ \
PDQSDFN UDGLRV IRFXVLQJ SULPDULO\ ROQHWHKIHV BSDRUR & XPFDNW HW. QBFDOX G L QJ VRIWZOWH EOVHRQFHP UYESHURLDH LQ LWV RZQ RSHUDWI|
ZLWK WKH SRVVLELOLW\ RI H[SDQGLQJ W RQRWHIOHOL AR QHWYREXWIRBVQHAKLFK ZDV VWUHQJWKHQHG E\ DFTXLULQJ D
EXVLQHVV PRGHO ZKHUH %LWWLXP OLFHQVH\SHWYWNHWMWFKQPMNRIJILHYKEHOHWQLVK FRPSDQ\ 0DUVKDOOS$, ZKLFK
FRXQWULHV WKDW QHHG VRYHUHLJQ BRA&MUQHWDFWLIEFODODGWRIOOLIJHQFH VROXWLRQV
WHFKQRORJ\ WR XWLOL]H WKH FRPSDQ\'V VROXWLRQV 7KLV VLJQLILFDQWO\ 8SGDWHG /RQJ 7HUP )LQDQFLDO 7|
H[SDQGV WKH LQWHUQDWLRQDO UHDFK RI RXU WHFKQRORJ\ DQG

SURGXFWV WR FRXQWULHV ZLWK VWURQJ GHIH VH LQGXVWU\ SOD\HUV
HGLFDO % VLQHVV 6H.JPHQW ,Q WKH DXWXPQ RI %LWWLXP &RUSRUDWI

,Q DQRWKHU QHZ FRXQWU\ ZKLFK LV QRW DXWKRUL] EH GLVFO 'LUHFWRUV DSSURYHG XSGDWHG ORQJ WHUP ILQL
SXEOLFO\ %LWWLXP GHOLYHUHG VRIWZDU® E"M'@'ﬁi@oﬁﬁbﬁ_@eq P/R%VXQHVE\( \ﬁ/'KﬁPHQW FRPEZBD @ VMKUDXNSED WHOPDY GULYHQ E\ WKH VWU
FRXQWU\ V VSHFLDO IRUFHV ,Q DGGLWLREQLILRMPRW p\HRYK H HHWIH L RRHUDWLRQV GEHKMQVH WHRINHIWR LKW GL PIRGHFHQW \HDUV ZKLFK
'"HIHQFH )RUFHV DQG WKH 6ZHGLVK HIHC§ RUGHWLEY, H'eQbLPS RYHG WR JURZGWKHORSWPIHIHY R | 6OV LMF XV HIHQVH  6HFXULW
IUDPHZRUN DJUHHPHQW LQ WKH ILHOG R Hch?cHCbé@ Fﬁ%%\hBKDQQHO UHDOLJQPHQW KDV EHJXQ

$FFRUGLQJ WR WKH XSGDWHG ORQJ WHUP ILQDQ

WDFWLFDO FRPPXQLFDWLRQ VIVWHPY DG %{? LERARY LPSRUWoow FROODERY DRLB® DY M DG OXDBKoHW VDOV IURZ
EDVHG UDGLRV DV ZHOO DV VHFXULW\ VRI \{Q/ Q%@g& G'-DF 'LDJQRVWLE Y G DD §6RESIMUDA EY R CIWRHUWROHYHO RI ]  SHUFF
\ RQWLQXHG DQG WKH BRPSPQLHWKRH REHY PWAMI SURILW OHYHO ZLOO

%BLWWLXP KDV VWUHQJIJWKHQHG LWV RSHUWE’F‘E’ \hb lé; BEYBH RN QPR VU WHK Hw /X SSCRRRE L@t \P PBIDXXWRNQWR DFFHOHUDWH LQWHUQE
FXVWRPHUV PRUH DQG PRUH ORFDOO\ GARYLXYsrRW WHEHP! @RYHORSPHQW RI S3ARGXORWMYV WIQEH VMEWMHIRWKDYLQJ) LQWHUQDWLRQD
FRPSDQ\ ODXQFKHG OLIHF\FOH VHUYLFHVS|9\P\b’G\/RQDHPD?\BMV‘E@(QWQ%R/QH LQ SODQQLQUHIRKQ ROMRXIYHH PIRUWIKVH DQG VFDOLQJ SURGXFW
XQLW LQ LWV SURGXFW SRUWIROLR $W WKH FRUH RI OLIHF\FOH VHUYLFHV LV D DOVR H[SORULQJ LQRUJDQLF JURZWK RSSRUWXQL
FRPSUHKHQVLYH VXSSRUW DQG PDLQWHQDQFH VHUYLFH SDFNDJH 6HIPHQWYVY LQ SDUWLFXODU WR H[SDQG WKH WDF

ZKLFK LQFOXGHV WHFKQLFDO VXSSRUW E\(gaj_ly@HH)EJPL@p&BHQQEPQVS(PQWLW\Q 6H“.,PHQS\);;RGXFW SRUWIROLR LQ WKH "HIHQVH 6HFXULW
DQG PDLQWHQDQFH RI ERWK KDUGZDUH D RIWZDUH WKURXJKR

WKHLU HQWLUH OLIHF\FOH ,Q DGGLWLRQ Q %MW LEPLSEHWRYLEH 6 HOYAHWR X% XVLQHVY 6HIPHQW WKH FRPSDQ\
DGGLWLRQDO VHUYLFHV VXFK DV WUDL@@@JL@\Q@\/V@ & DHD Y SYRYBGVHEOHY GHYHORSPHQW ZLWK D SDUWLEXODU
VXSSRUW DFFRUGLQJ WR FXVWRPHU QHHRF¥XUVRYFLOWRAY FOWRROWDMOEXVWRPHUV LQ (XURSH 1HZ FXVWRPHUYV
FULVLV VLWXDWLRQV FXVWRPHUV KDYH Dz@@#%daUl:ﬁbFﬁz@Jol@W@#@\vaﬁﬂﬁ WKH PDQXIDFWXULQJ DQG GHIHQVH
PDLQWHQDQFH DQG UHSDLU PHDVXUHV D®® JaWWLXP HQDEOHV WKLV E\

RIIHULQJ GLIIHUHQW OHYHOV RI VHUYLFHV WKDW FDQ EH WUDLQHG DQG

WUDQVIHUUHG WR WKH FXVWRPHU V RUJDQL]DWLRQV IRFDO

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ SHSF,{BLYVHE\\N\QSG BERRVW DR loDELO LW 6)\NQWCBIIPLHZQZ)N6WDW&BH@@&\?\/\Q’EH*SVTIHUQI—PFQ%:&HUDWLRQ 5HSRUW

5HILQHG 6WUDWHJ\ IRU g VKDUSHU PDUNHW IRFXV E\ XWLOL]LQJ WKGHRSKHDDMQAR QWO RELUERWLERQY PDUNHW JURZWE
Rl GHIHQVH DOOLDQFHV ZLWK XQLILHG VROXWLRQV
g GHYHORSLQJ D PRUH FXVWRPHU FHQWULF R

WLWWLXP VHHNV SURILWDEOH JURZWK LQRD®OLYKRUPHD VRILRIQN D EBRXW. QMY 'HIHQVH SURGRPXFIWMWHCGGAKXNUPHVNY DQG

6HIPHQWY ZKLFK DUH 'HIHQVH 6HFXEHWRHQAK AW U RWH WV F XQVEHVIRXGGE DW

SURGXFWV DQG VHUYLFHV WR WKH GHLHQWH WRQGE EIRY\HUQP HRQW gDEXLOGLQJ FRPSUHKHQVLYH YDOXH FUHDV
PDUNHWVY OHGLFDO ZKLFK RIIHUV VROXWLRQV IRU PHDVXULQJ SDUWQHUVKLSV

ELRVLIJQDOV DQG (QJLQHHULQJ 6HUYLFHV ZKLFK RIIHUV SURGXFW

GHYHORSPHQW VHUYLFHV IRU YDULRXV GHPDQGLOJ LOGXVWULDO ORUH LQIRUPDWLRQ DERXW WKH (QJLQHHULQJ
VHEWRUYV OHGLFDO %XVLQHVV 6HJPHQW 6HIJPHQW VWUDWHJ\ FDQVEH VR XQZ W

7R PHHW LWV ORQJ WHUP JURZWK WDUJHWSH Hk@ELERP S OY WAL AP HQW V RITHULQJ IRFXVHV RQ VROXWLRQV

LWV VWUDWHJILF IRFXV DUHDV 7KH |XQ'(BL‘>’P}‘? WYRUILQOEBBYLRYDWNH 7KH EXVLQHVV LV GLYLGHG LQWR IRXU
VWUDWHJI\ SHULRG 1 DUH FW DUHDV GLDJQRVWLFV RI WKH KHDUW V HOHFWULFDO DFWLYLW\

(&* &DUGLDF KRPH VOHHS DSQHD WH&KWDR OHYV eDOHE 6HFXUH &RQQHFWL
g DFFHOHUDWLQJ LQWHUQDWLRQDO VDOHHDOG EHYQWREBQG6JDRWODWWIVIIRA WKH EUDLQ V HOHFWULFDO DFWLYLW\

* 1HXUR DQG PHDVXUHPHQW RI PXVFQH DEWLYDWLR
SDUWQHUVKLSVY WR VXSSRUW JURZWK (( Q Q sw oW I G RP UFK %LWWLXP ODXQFKHG \
g HQVXULQJ WHFKQRORJLFDO OHDGHUVKKE IRRXWWUHDYWRWQWEH VWUDWHI\ SHULRPH &RQQHEWLYKW\ SURJUDP WV SXUSRVH |
VRIWZDUH DQG $, FDSDELOLWLHYV OHGLFDO %XVLQHVV 6HJPHQW DUH VHFXUH DQG IDXOW WROHUDQW FRQQHFWLYLW

SURGXFWV IRU HQG WR HQG FRQQHFWLRQV LQ

g H[SDQGLQJ WKH EXVLQHVV LQWR QHZ P®YNHMWR ID\XH QHOW ILFDOHURG@WLRQDO JURZSBWK DMWY RWKHL QHPRALKQJI(&OLIHFA\FOH VHUYLFHYV
WKH '"HIHQVH DQG 6HFXULW\ VHFWRU DQGGE LBHIRWVIWWUFY) AMUNHWEFEULQILQJ QHZV BORGKRWVL QRRYDWRQVYLWQRDQG DZDUGHG WK

JURZWK RSSRUWXQLWLHY DQG PDUNHW PLOOLRQ LQ GHYHORSPHQW IXQGLQJ LQ WKH FKD
OHDGLQJ FRPSDQLHV DQG (85 PLOOLRQ LG

g WUDQVIRUPLQJ WKH RSHUDWLQJ PRGH@ W[ DEXHC cOWYW KU IPYHNHWO B UHD IRU WKHHERYTVWHPH BRPSOIHD HWHY®G UHVHDUFK SDUWQH L
VFDODEOH GHYLFH LQWHUQDWLRQDOO\ DQG VWWBEBHRMWHFIWRLQRKH WKXU PR QLEFOPRMHFW OHG E\ %L

YDOLGDWLRQ RI WKH SURGXFW

g EXLOGLQJ WKH FRPSDQ\V UHFRJQLWLRQ@KUHQ 6W K HOHLWH G G6 WBMKHM LERQQHFWLYLW\ SUR
'"HIHQVH 6HFXULW\ %XVLQHVV 6HIJPHQW PDUNHWV RWKHU WKDQ UHPRWH (&* GLDgQﬁgWQFV DPUFEZWK VWUDWHJI\ DQG HQDEOHV Wk

HYHORSPHOW R| VWUDWHJLFDOO\ LPSRUWDQW
7KH 'HIHQVH  B6HFXULW\ %XVLQHVV 6HJP¢ QRW XAR@ULWWM \RDOMXYRFKDQQHO RQ VWUD]WH\}IHF WRUWOUUVEESYGH K\EULG QHWZRUNLOQJ

EXVLQHVV DUHDV WDFWLFDO DQG VHFXUH FRPPXQLFDWLRQ VROXWLRQV E W K V DOG UHPRWH PHGLFED

IRU WKH GHIHQVH PDUNHW ‘'HIHQVH BRVHHWQIRVORMWYLROQOERXW WKH OHGLF)Q% XoL}fjg(\ng,%Q@S%%%k}v LQFQOXGLQJ ELRVLJIQD
RV W D YWKHHM WF Q1 ERIOV RAQUGHAENAU E WA

FRPPXQLFDWLRQ VROXWLRQV RIIHULQJ W e o~ GLYLWDOLIDWLRQ RI VHUYLFHV LQFUHDVLQJ ZLU

IRU JRYHUQPHQW SXEOLF VDIHW\ DQGEFVWWYEDEU LLGIUDYVWRNEWXUH FROQHFWLRQV

PDUNHWYV 6HFXULW\ EXVLQHVYV DUHD

$ WRWDO RI VHYHQ MRLQW LQQRYDWLRQ SURMHF

7KH IRFXV DUHDV IRU WKH VWUDWHJ\ SHULR ] LRU WKH
: R hulog R WEHY vexVLOHYVY 6HIPHERQQHFWLRQ ZLWK WKH SURJUDP ZKLFK GHYH
HIHQVH 6HFXULW\ %XVLQHVV 6HIPHQW DI ¢ Q eXVLEQ KLQJV DOJRULWKPV IRU LGHQWLI\LQJ DQRPDO

KH\ (Q J LFHV %XVLQHVY HRXPEHHWW KW RONWY % p RRSMALAPO LGHQWLILFDWLR
’ CS?/VC(ZUEI,'SJ DggF$KQFFE,%RDJELLFODL(\)NL,?\?DGHUV}Q'%N FEX\VW\JR“&%@/QMS%E%?(%% GHYHORSPHQ®D WRHRNWHYY DRYE&GC z EWRGAYNHUY  GLILWDO VI

FRQQHFWLYLW\ VROXWLRQV WR GHYHORSLIH®GRN B M YHR SURBK\FRWQGLHREWDFWOHVV VHQ

g DFFHOHUDWLQJ LQWHUQDWLRQDO VDO HWHBQH @RGHHORBQYUQVWUBWAHYY HQYLURISPUMPWLRQ WRSLFV LQFOXGH DPRQJ RWKHU
SDUWQHUVKLSY WR VXSSRUW JURZWK GHYHORSPHQW RI TXDQWXP VHFXUH HQFU\SW
7KH IRFXV DUHDV IRU WKH VWUDWHJ\ SHMR®GWLRQPV |RRU GHRYHIORSLQJ HQHUJ\ HIILFLHQF

g H[SDQGLQJ EXVLQHVV LQWR QHZ PDUNHQMQBHEHUBLYHBWUNLBNVPOEVLQHVY 6HIPHEWPBHWLWLYHQHVYV WKURXJK QHZ VLPXODWLR

H[SORULQJ LQRUJDQLF JURZWK RSSRUWXQLWLHV DSG PHWKRGV DQG WKH VDIH DQG HIILFLHQW DSSO
VWUHQJIJWKHQLQJ HPEHGGHG $, H[SHUWLYWHOX JHSPIR PHAWKWEW LQ UHIXODWHG SURGX

RITHULQJ WKH SURGXFWV WKHPVHOYHV 7KH HFRVA\WVWHP SL

%LWWLXP $QQXDO 5HSRUW
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[ %LWWLXP LQ HSRUW ELWKH %ROUGRIGpELoLW 6)\NQWCBIIPL[—[II)N6WDW&BH@@&\?VV:EH*QRV\\(IHUE?I—P&)J:&HUDWLRQ 5HSRUW

'LUHFWRUV

WKDQ JLQQLVK SDUWQHU FRPSDQLHV RIg UHVHOWFK LQYWLIGMX WRINR DRIGVLRQ %L
VHYHUDO GR]JHQ LQWHUQDWLRQDO FRPSDQLBXENQGLDMY O LIXPV WIUMOWMY /WG [
,Q DGGLWLRQ (8 '"HIHQFH )XQG (') GHYHBWSHAHHODWI SOQRWMBMWNRU 6WUDWHJILF &R
KDYH EHHQ OLQNHG WR WKH SURMHFW &RPPXQLFDWLRQV 6ROXWLRQ

ORUH LQIRUPDWLRQ DERXW 6HDPOHVV DQGC GHEWHREZRQQHFEWVYGW\, QIRUPDWLRQ
BURJUDP LV DYDLODEOH RQ WKH WR®WSDQ\ AD XQEWHWH HZW8OWUD 6HFXUH %LWWLX
2727 ELWWLXP FRP DERXW ELWWLXP WHFKQROVWDEODWVKHWWDREWUDWHILF &ROODERU

VHDPOHVV DQG VHFXUH FRQQHFWLYLW\ SURJUDP
g 6HSWHPEHU ,QVLGH ,QIRUPDWLRQ

8SGDWHV LWV /RQJ 7THUP )LQDQFLDO 7
6WUDWHJ\ IRU

2WKHU 6LJQI—|LFDQW (RYI—II_DIEQJWVQVLGH ,QIRUPDWLRQ ¢
XULQJ WKH 5SHSRUW B ol TR Go e /T erprooa
g )HEUXDU\ ,QVLGH ,QIRUPDWLRQ %LV%/\LNV\{)K(PngLPégl?IID_\\I/VlI(_RDQQ‘(\;/ 6ZHGLVK THINQ

&KLHI ([HFXWLYH 21ILFHU &KDQJHYV g '"HEHPEHU ,QVLGH ,QIRUPDWLRQ ©
D 6XEVLGLDU\ RI %LWWLXP &RUSRUDW
g ODUFK 1LLQD +XLNXUL $SSRLQWHGWRY BHIFRMK 94FHQOFH )RUFHV ZLWK 1
3UHVLGHQW OHGLFDO %XVLQHVV 6HIPHQWRXJK 650 50GLRY
g $SULO 7HHPX +DQQXOD $SSRLQWHEG DVLELFpERYHVLGHBQWGH ,QIRUPDWLROQ
2SHUDWLRQV %LWWLXP :LUHOHVV /WG D 6XEVLGLDU\

g 0D\ %LWWLXP &RUSRUDWLRQ'V exggb')&é ngf OV\L/Q/ xZVRUuLSQ SUPHG
%LRVLIJQDOV /WG 6WDUWYVY &KDQJH 1HJRWEDWL PY Y ESI b

' HU ,QVLGH ,QIRUPDWLRQ ¢

g 0D\ $ 2QH RIlI ODWFKLQJ 6KDUH 30050Q.I e @\RﬂQIQ%LWWL?(P &RUSRUSWL

%LWWLXP &RUSRUDWLRQ DQG 7UDQVIHU RE& 3 Fb WR 6SDOLVK ,QGUD *URXS

g 0D\ 1HZ 30DQ 3HULRG ZLWKLQ KH | LHEI% VHG

,QFHQWLYH 6FKHPH IRU %LWWLXP 'V 0DQ J‘%IIP\H QVLGH ,QIRUPDWLRQ

XP &RUSRUDWLRQ 5DLVHV LWV )

g -XQH ,QVLGH ,QIRUPDWLRQ %LWWLXP &RUSRUDWLRQ V
6XEVLGLDU\ %LWWLXP %LRVLIJQDOV /WG DQG %RVWRQ 6FLHQWLILF
+DYH 6LJQHG DQ $IJUHHPHQW IRU WKH 6XSSO\ RI
(OHFWURFDUGLRJUDP ORQLWRULQJ '"HYLFHYV

g -XQH &KDQJH 1HJRWLDWLRQV &RQFOXGHG LQ %LWWLXP
&RUSRUDWLRQ 'V 6XEVLGLDU\ %LWWLXP %LRVLJQDOV /WG LQ )LQODQG

g -XQH ,QVLGH ,QIRUPDWLRQ %LWWLXP :LUHOHVYV /WG D
6XEVLGLDU\ RI %LWWLXP &RUSRUDWLRQ 5HFHLYHG D 3XUFKDVH
2UGHU IURP WKH )LQQLVK 'HIHQFH )RUFHV IRU %LWWLXP 7%$&
10 DQG LWWLXP 7RXJK &RPQRGHo 3URGXFWYV

g -X0\ %LWWLXP &RUSRUDWLRQ V &RPPHQW RQ ODUNHW
,QIRUPDWLRQ 5HJDUGLQJ WKH 3RVVLEOH 3URFXUHPHQW RI 7TDFWLFDO
5DGLRV E\ WKH 6SDQLVK $UPHG )RUFHV

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ SHSF,‘BLYVHE\\N\Q’SG BERRVW DR loDELO LW 6)WQW®|HDLH:Q0N6WDWﬁBHé@&\?\/VgEH*g\XIHUQFPFQ%:&HUDWLRQ 5HSRUW

'"HIHQVH 6HFXULW\ %XVLQHVV 6HIJPHQW

1HW VDOHV RI '"HIHQVH 6HFXULW\ %XVLQRVWIEHJIPGHWWNHQL® QXQ@XDU\ ' HFHPEHUWL OOLRDYH8BHFHLYHG D ORW RI JRRG IHHGEDFN RQ

"HFHPEHU JUHZ B\HUFHQW \HDU RQ \HD(U8®QG FIHUMHLRQ $W WKH HQG RI 'HFHPEMWHFWRRCRIGADOEOARMGRWUVKLS

(85 PLOOLRQ (BB500LRQ 7KH JURZWK LDD@HM5VDPHWVWAEDRNQ (8BLOOLRQ <HDU HQG GHOLYHU\

SDUWLFXODUO\ GULYHQ E\ LQWHUQDWLR®ROXFHD H\HUWH RMZAHKK RIKWDWWIQF WK H SURBWFWKRQAH RGYRIRWKH \HDU %LWWLXP VLIQHG D I

FRPPXQLFDWLRQV SURGXFWV DQG VHUYLFHV GULYHQ E\ VWURQJ LQ WKH ILHOG RI FRPPDQG DQG FRQWURO V\VWH

JURZWK LQ WKH GHIHQVH PDUNHW '"HYHORSPHQW RI WKH %XVLQHVV DQG 0DURBW X¢WMGRRK GHIHQFH IRUFHV 7KH DJUHHPHQ
7KH 'HIHQVH 6HFXULW\ %XVLQHVV 6HJP l§' L\\/'__BthHIH ;%\tég HLVR(\SVRV\SVXV&JHF;(VDVI-!SUDRQGGXFCi
JURZWK LQ IRU WKH VHFRQG \HDU LQ

"()(16( 6(&85,7< %86,1(66 5' LQYHVWPHQWY KDYH HQDEOHG WHFKQ &H V VHFXUH VRIWZDUH

6(*0(17 0(85 HIIRUWY WR DFFHOHUDWH LOWHUQDWLRQ c? § WU%FE/FRFFRDXOQovaLHl

1HW VDOHV UHIOHFWHG LQ EXVLQHVV UHVXOWV DQ QLI \% | 'JWWWLXP WRZDUGY ¢

SRVLWLRQ IUDPHZRUN DJUHHPHQW GRHVY QRW DXWRPDWL

(%,7'$

v o SQFHUWDLQW\ DQG FKDQJHV LQ WKH JOREW&%%‘bMLEb@GVWW%BM%QSCR%"YH-QJ WKHP %DVI
(%.7'$ Rl QHW VDOHV OHG WR LQFUHDVHG GHIHQVH EXGJHWV DZMHHPHKQW fAHF WYV WG RUGHUV FRXOG EH
2SHUDWLQJ SURILW /RVV GHPDQG IRU GHIHQVH LQGXVWU\ suRGXFWWW@GJ\KMUHJ#HP\WGQ)HYLRXVO\

LQFUHDVHG GHIHQVH 1XQGV 7KH GHIH

2SHUDWLQJ SURILW ORVV RI QHW VDOHV YHU\ ORQJ VDOHV F\FOHV KDYH VKRUWH EM.QPEE gﬁ)
5 "' H[SHQVHV FRXQWULHV KDYH EHJXQ SUHSDUDWLR L"A%i
LY

&DSLWDOLJHG 5 ' H[SHQVHV FRPPDQG DQG FRQWURO V\VWHPV WR PHH

j/0 \i

ZDUIDUH &XUUHQWO\ %LWWLXP LV LQ D

it |éEDQLVK ,QGUD *URXS
LQ HFHPEHU ZKHQ V
OLFHQVH WLWWLXP 7
WLWWLXP UHFHL)Y
b;/élé/ o LWWLXP V 7RXJ}
E

Vv

2UGHU LQWDNH WKDQ WHQ GLIIHUHQW FRXQWULHYV ?@
z H°VRYHUHLJQ KLJK SH
S UGHU EDFNORS FRPPXQLFDWLRQ PRGHUQL]DWLRQ QHHGV i E OWHG PDOSDEN U
FRQVLGHULQJ PRGHUQL]LQJ WKHLU GHIHQ Y, N P SDUNHW  ExXW ZLW
3HUVRQQHO DW WKH HQG RI WKH SHULRG DQG FRQWURO V\WWHP ZKLOH RWKHUV H WHG ERXOWU LRV
WHFKQRORJ\ DQDORJ WDFWLFDO UDGLRV W JRQ/D GUDQIRU w
7KH SRWHQWLDO RI WKH SURMHFWYV YDUL 8‘;3? vﬁf hh"i,ﬁfv VNPT,
(%,7S'f|UZFDHVQ\SV8%Fg%%‘-sgoé?}ioom‘? UHSWHR/MEWHIBDO KXQGUHG PLOOLRQ HXURV 7RXJK 6' 5 WHFKQRORJ\ DQG FXVWRPHU VSHFLIL
&RRSHUDWLRQ ZLWK ORQJ WHUP FXVWRPﬁ'BJVNKW\'/OPNch‘V@LWRH\MKWFW’EﬁKQRORJ\ 7KH YDOXI
5' FRVWV ZHUH P&DOLRQ PA5OOLRQ UHSYMURIWLQH\ FXVWRPHU )LQQLVK 'HIHQFH } VPFIUHHPHQW VLIQHG LQ
SHUFHQW RI QHVE HADRHOMW 5 ' LOYHVWHEEPDRS MH GHSOR\PHQW RI ERWK WKH ﬁ/@t'FPd‘b?Wb'IGNB Wy WKH WRWDO YDOXE

IRFXVHG RQ IXUWKHU GHYHORSLQJ WKH RQWWYRPWAED O, URMBIARYLPRE ZDYHIRUPY (VDLFWWMSEQ-JVWNV‘W I[?L GYPHHH RYHU (85 PLO

FRPPXQLFDWLRQ V\WWHP DQG %LWWLXP %R}XIWLER DU MRGH DEQLVK "HIHQFH JRUFH V DY HW QHQHG LWV FRPSHW
WKHLU VRIWZDUH WR PDLQWDLQ FRPSHWBWYVWQRISPY QOO GSHRIMFANYHRQIRLQJ WR DUW /LQN 0 IXQFV
DSSOLFDWLRQ SRVVLELOLWLHV 5 ' FRVW\GHDSQWHD FIDBBFRY \w R$ Elo@Ib 8 RYH FDSD% GW LFDO OHWZRUNV D
VKHHW ZHUH R8POLRQ ZKLFK EZDOO(BBQ OHGWIWRBLEG 7KH $XVWULDQ FXVWRPHU FR W N\ OXWLRQ ZLWK T
D \HDU DJR WDFWLFDO FRUH QHWZRUN 7KH &URDWLD kR w é) % WHQQD IXQFEWLI
XVH RI UDGLRV WR D ZLGHU JHRJUDSKL

7KH RSHUDWLQJ SURILVWLOIM R85 (BEOOLRFRRQQHFWLRQV EHWZHHQ ODQG VHD DQG ql_ E W gi YVRLSSDQDFJHD'ISL\J’WED,‘
UHSUHVHQWLSHUFHQW RI QHWSWDGHQW UHMODWLRQVKLSY DQG SLORWV VXFK DV W B< 5\5'

GHYHORSPHQW RI RSHUDWLQJ SURILW ZDWDGICRM &K HGS BHF VWU RRURPHDORY DQ (XURSHDQ

JURZWK SURJUHVVHG ZHOO DQG %LWWLXP V SURGXFWV LQFOXG QJ ZDYHIRUPV

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ HSRUW ELWKH %ROUGRIGpELoLW 6)\NQWCBIIPL[—[II)N6WDW&BH@@&\?VV:EH*SV\\(IHUE?I—PIQ)J:&IHUDWLRQ 5HSRUW

'LUHFWRUV

7KH GHYHORSPHQW RI WKH (6625 ZDYHIR
WKH D (6625 MRLQW YHQWXUH ZKHQ D (66
D QHZ SURFXUHPHQW FRQWUDFW IRU W
WHFKQRORJ\ GHYHORSPHQW 7KH FRQWUD
RI FDSDELOLWLHV IRU WKH (6625 +LJK
(+'5:) ZKLFK FDQ EH DGDSWHG WR QDWL

'XULQJ WKH UHYLHZ SHULRG %LWWLXP
VHFXUH PRELOH FRPPXQLFDWLRQV VRI
XVHUV BUHYLRXVO\ %LWWLXP 6DIHORYH
6HFXUH &DOO HQDEOHG HQFU\SWLRQ RI {(
WR HQG HQFU\SWHG YRLFH DQG YLGHR FI
$QGURLG DQG OLFURVRIW :LQGRZV RSHUD

,Q WKH IDOO %LWWLXP GHFLGHG WR H[SO
IDPLO\ ZLWK D QHZ * SKRQH DQG DQQR
%LWWLXP 7RXJK ORELOH 7KH FRQVWDQ
F\EHU DWWDFNV DQG WKH KLJK FRPSX
TXDQWXP FRPSXWHUV KDYH LQFUHDVHG
VWURQJHU TXDQWXP VHFXUH PRELOH VHI
LQWHQGY WR IRFXV RQ LQ DFFRUGDQFH
7RXJK ORELOH ZLOO XVH D WKLUG SDU
VHFXULW\ XVH %LWWLXP V VHFXULW\ VH
7RXJK ORELOH WKH PRVW VHFXUH SKRQ
HVWLPDWHG WR EH FRPPHUFLDOO\ DYDLO

NLWWLXP V WDFWLFDO SURGXFW SRUWIRY
PRVW PRGHUQ DQG WKH FRPSDQ\ KDV V
WDFWLFDO SURGXFW SRUWIROLR URDGPD
WR H[SDQG QHZ SURGXFW IHDWXUHV DQ
DXWXPQ %LWWLXP DQG ODUVKDOOS,
DJUHHPHQW WKURXJK ZKLFK WKH FRPSD
DUWLILFLDO LQWHOOLJHQFH EDVHG DGG
SURGXFW IDPLOLHYV ,Q DFFRUGDOQFH
DJUHHPHQW %LWWLXP OLFHQVHV WKH
GHYHORSHG E\ 0DUVKDOOS$, ZKLFK ZLOO
DGGLWLRQDO VHUYLFHV LQ DQ DJLOH P
RSSRUWXQLWLHY DQG FXVWRPHU YDOXH

%LWWLXP ZLOO IRFXV VWURQJO\ RQ SUR
GLVWULEXWLRQ FKDQQHO GHYHORSPHQ
FRRSHUDWLRQ ZLWK RWKHU SOD\HUV LQ
EDVHG UHOLDEOH FRPPXQLFDWLRQ 0
FRQWLQXRXV VLWXDWLRQDO DZDUHQHYV
FRQWURO RI DUPHG IRUFHV VWUHQJWKHQ(

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ SHSFftJLYVHE\\N\Q’SC' BERRVW DR loDELO LW 6)\NQWCBIIPLHII)N6WDW&BH?@&\?VV:EH*S\XIHUE?I—P&)J:&HUDWLRQ 5HSRUW

OHGLFDO %XVLQHVV 6HJPHQWHYHORSPHQW RI WKH %XVLQHVV DQG ODUNHWXIXJWIIFEQW 7KH ORQJ WHUP SRWHQWLDO RI
D Ll:l-b JWKHQHG E\ WKH UHYV

GW\L/JFV\LHJLFDOO\ ZDVEIZ))<(\Q/LLPHSVRVUZVDDVQ %g HLPEXUVHPHOW UHJIX

1HW VDOHV RI OHGLFDO %XVLQHVV 6HJPH \%/ (9 B HeWp ey Q F WO\ E\ PDUNHW Z
RGXFW IDPLOLHV ZKLFK @PQ

JUHZ E\ SHUFHQW \HDU RQ \HDBL®WAL PHQW V FRPPHUFLDOL

85 PLOOLR 7KH GHYHORSPHQW RI WF\PEY‘bLﬁ\Q PPlsYRYREUFHY  3URGXFW
( Q Q PDUNHW DOG UHJXODWRU\ SULRULWLHV 2 F!_%Q?JZVRXUFNFHVV DOVR

WRZDUGV WKH HQG RI WKH \HDU
WKH PDUNHW HQWU\ RI FRPPHUFLDOO\ V

(%,7'$ ZDV (85PLOOLRQ PASOOLRQ UHSUHRHIPRALIPWLRQDO UHIRUP FDUULHG RXW LQ V\Q*i'é)d’XEPHH RQBHL'F%H%%*&HUFLDOL]DWLRQ
SHUFHQW RI QHW VDOHYV VHIPHQW'V  VWUXFWXUH UROHV DQG YHYRRQAYNKIQLWLHN G BWYBHEIWKH OHGLFDO %X\

RZQHUVKLS DQG DFFRXQWDELOLW\ ZHUH ol 3 F) v SGRERFWVHPRAYELB0 EH IXUWKHU HQ
7KH RSHUDWLQJ UHVXORML. QOVR@B5(PLOOLRIURILWDELOLW\ DQG UHEXLOG LQWHUQDWéBQeQFW éW\KHORSPHQW SURMHFWYV DQG ODX

UHSUHVHQWBBUFHQW RI QHWSWDOH®W ,Q WKH
VHFRQG TXDUWHU D WRWDO RI DSSUR[LPWHOHW%BWH PEORIRRHVYRBY PDUNHW QW\Q@-V \z DQG EJQIDLSEE\?VV%:HSQNSL
UHFXUULQJ FRVWV DIIHFWLQJ (%,7'$ DQ¢ LRQL U WRNOU XX WWH ARPHQJ \HDUV %g \kb\(‘bQ g gg/g JURZWK LQ WKH OROQ
UHFRUGHG LQ WKH VHFRQG TXDUWHU LHRIRYPWEDWWPIPOWLAURGIDVLQJION HDUOY?S| 'b KRPR '
UHFXUULQJ FRVWYV UHVXOWHG IURP FKDQFR QHIMMWIDOW ILRYWKRABGRIQLW KK KRVSLWRA HAVIIIPAPHAW  ARHGEXEL O

JLQQLVK FRPSDQ\ RI WKH OHGLFDO %XVLQRMS W PH PR ® QW U WPH QW  GD\V LQF

PHDVXUHV DLPHG DW VWUHDPOLQLQJ RSHMD'WQNV@\FWQI-G SUREHVVHY DQG UHGXFHV
UHPRWH GLDJQRVWLFV LV WKH DELOLW\ V

5" FRVWV ZHUH P8®DOLRQ PIXOOLRQ UHSUNXDOQWLP@PHDVXUHPHQWY LQ KRPH FRQGL
SHUFHQW RI QHWHNWDEOHYW 5 ' LQYHVWEGHRIQRYWURY PDUNHW %LWWLXP V FRPS

IRFXVHG RQ WKH GHYHORSPHQW RI QHZ (R® PKHOXXTUXMAL®HNYDRKGY UHOLDEOH ELRVI

WKHLU DFFHVVRULHV VRIWZDUH DQG GLVBRVBDEGHGHDOHRANOWHR/HW H BK/QRHDIRA \

DV UHODWHG UHJXODWRU\ SVPRPHOLRIV ZH8H

FDSLWDOL]HG RQ WKH EDODQFH VKHHW zRLWKE PW DD R & VPP WHOPHPHQW GHYLF
DV D \HDU DJR VWUDWHJILF NH\ FXVWRPHU %RVWRQ 6F]

VWURQJ $FFRUGLQJ WR WKH DJUHHPHQ!
2UGHU LQWDNH LQ -DQXDU\ '"HFHPEHWOOLBQWWEXP ZLOO FRQWLQXH WR VXSSO\ (
(85 PLOOLRQ $W WKH HQG RI 'HFHPE HWD UWKBIF RJGUHKA VEIDFINDR WR % RVWRQ 6FLF
ZDV (85 PLOOLRQ RBB®OLRQ DOVR FRQWLQXH WR FRRSHUDWH LQ WKH
(&* WHFKQRORJLHV 7KLV SDUWQHUVKLS
VLIJQLILFDQW VXSSRUW IRU WKH GHYHO
JHQHUDWLRQ DORQJVLGH WKH )DURV (&
VWUHQJWKHQLQJ WKH VHIJPHQW 'V ORQJ W

0(',&$/ %86,1(66 6(*0(17 0(85

1HW VDOHV
7KH SUHYDOHQFH RI VOHHS DSQHD KDV

(%,7'8 UHFHQW GHFDGHV DQG QHDUO\ RQH ELC
(%,7'$ RI QHW VDOHV IURP VOHHS DSQHD 7KH KRPH PRQLWRI
2 SHUDWLOJ SURILW  IRVV DSQHD KDV GHYHORSHG VLQFH WKH ODW

WKH VHYHULW\ Rl WKH GLVHDVH KDV LG

2SHUDWLQJ SURILW ORVV RI QHW VDOHYV GLVHDVH LV XQGHUGLDJQRVHG LOQWHUQI
5 ' H[SHQVHV IURP LW ZLWKRXW NQRZLQJ LW 7KH SUF

VLIJQLILFDQW DPRQJ RYHUZHLJKW DGX
&DSLWDOL]JHG 5 ' H[SHQVHV SRSXODWLRQ ZLWK PRUH WKDQ KDOI RI

2UGHU LQWDNH SHUFHQW RI WKH RYHUZHLJKW VXIIHULQJ

2UGHU EDFNORJ %LWWLXP V KRPH VOHHS DSQHD GLDJQRYV
+6$7 +RPH 60HHS $SQHD 7HVWLQJ RIIH
SHUVRQQHO DW WKH HQG RIRISHESHIULRG I[ULHQGO\ ZD\ WR YHULI\ VOHHS DSQHD D
PHGLFDO GHYLFH DSSURYDO LQ DFFRUGD

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ SHSFftJL\J’VHE\\IV\éVS\'j PRV DT opELOL WY 6)\NQWCBIIPL[—[II)N6WDW&BH@@&\?VV:EH*SV\\(IHUE?I—PIQ)J:&HUDWLRQ 5HSRUW

(QILQHHULQJ 6HUYLFHV %XV

(QJLQHHULQJ B6HUYLFHV %XVLQHVV 6HJPRIQW VLGHWDWIEHRI SQRGXFWV DQG VROXWLR
-DQXDU\]'HFHPEHU JUSIRUFHQW \HDU ROX\HDSHWRQG 1$72 PHPEHU VWDWHYV DQG (QJLQF
(85 PLOOLRQ (BEOOLRQ 7KH OHYHO RYD@HV YDYHVEHBY IRFXVHG RQ WKH GHIHQVH PD!
DIIHFWHG E\ WKH FKDOOHQJLQJ PDUNHW VXWMWWURQ HVSHFLDOO\ LQ WKH
PDQXIDFWXULQJ LQGXVWU\ ZKHUH FXVWRPHUV KDYH KDG WR

SRVWSRQH RU FDQFHO QHZ SURGXFW LQERYVRWHOOQOLWXHP WRNEWVR[SORUDWLRQ KDV FR

FXWWLQJ SUHVVXUHV 86 WUDGH SROLF\ KWkHD dRR RS D FHRR HKUP WA B QWFRKVWRPHU 7HUUH
QHZ SURMHFWV 7HUUHVWDU &DQDGD VDWHOOLWH FRPSDQLRQ

SURJUHVVHG ZHOO LQ WKH VHFRQG KDOI RI W
(%,7'$ ZDV (85PLOOLRQ PIBBOLRQ UHSUHWBEHUIQJ* 171 WHFKQRORJ\ $ QHZ FXVWRPHU Z
SHUFHQW Rl QHW VDOHV 7KH RSHUPMOLMLUNGHYVXRB B WHTEESPHQW VHIPHQW
(85 PLOOLRQ UHSUISHHGEWQ®J RI QHW VDOHYV
SHUFHQW 7KH RSHUDWLQJ UHVXOW zDV /BKUUPRWRYE EQYHVMMWMPHRWYH®R WKH GHIHQVH PDU!
WKLQJV WKH LQFUHDVHG XVH RI SDUWQHY¥W L QAW RPHY GHURWM MRy Y XEEOHPHQW WKH RI
LOYHVWPHQWY LQ LQWHUQDWLRQDO QHZ RQWMWREH Y HRHZLQA WKRIQRITBHULQI DQG  VWUHC
DGGLWLRQ D VLJQLILFDQW SDUW RI WKH $HYRRYYHBRAQVR PVHEHR® DYRMBERWULQI WKH SUHLU
LQ WKH 'HIHQVH 6HFXULW\ %XVLQHVV 6HQPKE PR GCzRLIPKWEQE NHKYMRPHU VHIPHQWYV
WKH UHVRXUFLQJ DELOLW\ IRU H{IWHUQDO FXVWRPHUV

5 ' FRVWV ZHUH P&DOLRQ PISOOLRQ UHSUHVHQWLQJ

SHUFHQW RI QHW SHUFHWQW 7KH (QJUIOHHK(LOJ6(59,8&(6 %86,1(66
6HUYLFHV %XVLQHVV 6HIJPHQW V 5 ' LQYHVa(PIH@W VogZdbUH UHODWHG WR
RSHUDWLRQDO DQG FRPSHWHQFH GHYHOR v WK D TRFXV RC
GHYHORSPHQW RI WKH FRPSDQ\ V FRUH F
WHFKQRORJ\ DQG VRIWZDUH H[SHUWLVH(%.708% DGGLWLRQ D OQH
GHYHORSPHQW DUHD ZDV WKH XWLOL]DWLRR 7R D KMgHWFLBEO & QW H 'FH LQ
5 ' DQG RWKHU IXQFWLRQV

2SHUDWLQJ SURILW [/RVV

2UGHU LQWDNH LQ -DQXDU\ '"HFHPEHWOOLROWUDSA QJ SURILW ORVV Rl QHW VDOHV
(85 ~PLOOLRQ $W WKH HQG RI 'HFHPEHU. \Wdtth RHYGHU EDFNORJ
ZDV (85 PLOOLRQ P&®OLRQ

&DSLWDOL]JHG 5 ' H[SHQVHV
'"HYHORSPHQW RI %XVLQHVV DQG ODUNHW 2XW®OR RNMvVDNH

'XULQJ WKH (QJLQHHULQJ 6HUYLFHV2U@&HULBOIHFNWOWREHIPHQW

IRFXVHG RQ UHQHZLQJ LWV RIIHULQJ 7KH3QQ‘&($${§2 BIDWWI-‘PH%%GRQ WKH SHULRG
$, RITHULQJ ZDV DQ LPSRUWDQW VWHS LQ :

,W FRPELQHV H[SHUWLVH WHFKQRORJ\ DQG SDUWQHUVKLSY WKDW HQDEOH
%LWWLXP DQG LWV FXVWRPHUV WR OHYHUDJH LQWHOOLJHQW EXVLQHVV
GULYHQ VROXWLRQV WKDW VHW WKH GLUHFWLRQ IRU WKH QH[W JHQHUDWLRQ RI
LQQRYDWLRQ $V SDUW RI WKLV %LWWLXP HQWHUHG LQWR D FROODERUDWLRQ
ZLWK 86 EDVHG FRPSDQ\ (GJH ,PSXOVH D SDUW RI 4XDOFRPP

(GJH ,PSXOVH'V LQGXVWU\ OHDGLQJ (GJH $, WRRO FKDLQ VLPSOLILHV
GDWD FUHDWLRQ PRGHO WUDLQLQJ DQG RQ GHYLFH GHSOR\PHQW

7KH QHHG IRU (8 FRXQWULHV WR VWUHQJWKHQ WKHLU FRPPRQ GHIHQVH
KDV DOVR LQFUHDVHG QHZ EXVLQHVV RSSRUWXQLWLHV LQ WKH
(QJLQHHULQJ 6HUYLFHV %XVLQHVV 6HIJPHQW 'HPDQG KDV JURZQ

%LWWLXP $QQXDO 5HSRUW




WIXE S N R N R E Lo I ARSI R Y H R PR T R wT R
[ A x5l LQ , Y \ WO NEPHTONEW D W PHOW Q 5HSRUW

*URXS )XQFWLRQV

7KH RSHUDWLQJ UHVXOW RI *URXS )XQFWLRQV! g b gxXpUM]H P/PEH U ,Q -DQXDU\]'"HFHPEHU WKH JURXS KDG DQ DY
ZHUH (85 PLOOLRQ (BEOOLRQ 5 ' FRVWV ZHUH HPSOR\HHV HPSOR\HHV $W WKH HQG RI 'HFH
(85 PLOOLRQ RBB®OLRQ 7KH DPRXQW RI FDSLWDBOLWMELEP :LUHOHVV /WG D VXE/WGEIDPW\RIRAP SbMWHYPZDYV HPSOR\HHV

H[SHQVHV LQ WKH EDODQFH WHHOLRZHU(BERESRUDWLRQ UHFHLYHG D SXUFKDVH RUGHU IRU WHFKQRORJ\ DQG

PLOOLRQ OHVV WKDQ LQ WKH SUHYLRXV \HDARGXFWLRQ WUDQVIHU SURMHFWV UHODWKDWR] MAH WOPRAVKHY RIRPSDIGR V 0DQD
7RXJK 6'5 WHFKQRORJ\ DQG IRU WHFKQRORJ\ HODWHG XVWRPHU

*URXS )XQFWLRQV FRQVLVW RI JURXS D@BHE®LVWUBGOMMHR®MR SWWQWWARIWR 7KH YDOXH RI WKH SXUFKDVH RUGHU Lv
SURMHFWY DQG VWRFN PDUNHW OLVWLQJ8HOPWBHOLR@FWLRQV DV ZHOO DV 2Q JHEUXDU\ DQ :HVWHUPDUFN &(2 R
UHQWLQJ SUHPLVHV RZQHG E\ WKH JURXS ,Q DGGLWLRQ WR WKLV *URXS &RUSRUDWLRQ UHVLJQHG IURP KLV SRVLWLRQ 7

YXQFWLRQV RIIHUV FRPPRQ VHUYLFHV IRU WKH % XWKHQ RDEISIPRHIQWWHFWRUV RI % IRWWILDWW B RR SSRRIDSRIFDQVLRQ DSSRLQWHG 3HWUL
ZKLFK DUH UHDVRQDEOH WR EH RSHUDVBHGELEHGWUD /KH HYWDEOHYKPHQW RI D \&KDUHHH'U:\X/WIGYHJHWSIQN\D_RQ soDQ

VHUYLFHV WKH %XVLQHVV 6HJPHQWV SBU WKNHUMIHHH[HANWLYH 21ILFHU &(2 RI_ WKH FRPSDQ\ 7KH

SURSRUWLRQ WR WKH QXPEHU RI HPSOR\RHWKH WKPIQ6HYPWERWRXIKKHTXLW\ LQWHURAYW WRIDHLIQ \MKL}-QP WH\LU%VW\Z%\( DSSRLQWHG
&(2 &)2 9LFH 3UHVLGHQW &RPPXQLFDWLRGW BJ2 BXWWDWEBEHORWWLWWLXP V VKﬁ@ﬁHRé@M%L\/GU@W WR BYHWWLEP &RUSRUDWLRQ
&KLHI /HJDO 2IILFHU DQG O9LFH 3UHVLEBRWWYDWSHDRWLREYDDBGHWKH &(2 LQ RU@#GP\NQW_ R B viiH B My Rk pV¥ igH ODQDJHPHQW *U

UHVSRQVLEOH IRU JURXS IXQFWLRQV VKDUHKROGHU YDOXH LQ WKH ORQJ WHUP 0D\ H SUHYLRXV 6HQLRU 9LFH 3UHVLGHQV
%XVLQHVV 6HIJPHQW DQG D PHPEHU RI WKH 0DQI

*5283 )81&7,216 0(85 0 6F (QJ +DQQD +XONNR KDV EHRRUDS.OKISGWRKBQDWHVLIQHG IURP KHU SRVLWLR(

: 6HQLRU 9LFH 3UHVLGHQW RI %LWWLXP &RUSRUDWLRQ'V (QJLQHHULQ
1HW VDOHV 6HUYLFHV %XVLQHVV 6HJPHQW DQG D PHPERU R$SWKQ ODQD7J*#1'#>'?-|>®WDQQXOD ZDV DSSRLQWH
(%.7'$ *URXS DV RI -XQH ,Q KHU UROH VKABUA\OEHAYWRIFHWRWLRRQW KIpULWWLXP &RUSRUD
’ &RUSRUDWLRQ'V &(2 3HWUL 7ROMDPR 7WHKHERRQRHWY HQWD URXSWKIYIHFWLYH  -XQH
(%,7'$ RI QHW VDOHV (QJLQHHULQJ 6HUYLFHV %XVLQHVV 6HJPHQW DQG PHPEHU RI WKH
2SHUDWLQJ SURILW /RVV ODQDJHPHQW *URXS -DUL ,QJHW ZLOO FRQWLQXH LQ WKH (QJLQHHULQJ

6HUYLFHV %XVLQHVV G6HJPHQW DV %XVLQHVV 'HYHORSPHQW

2SHUDWLQJ SURILW "LUHFWRU IRFXVLQJ RQ DGYDQFLQJ WKH VWUDWHJILF IRFXV DUHDV

5" H[SHQVHV

&DSLWDOL]JHG 5 ' H[SHQVHV

3HUVRQQHO DW WKH HQG RI WKH
SHULRG

%LWWLXP $QQXDO 5HSRUW



Wiy Lq  ESEMLELWIH s Moy BB RS R Y H YRR TrwTR
_ b XPl LQ : RUV \ QW OQ NEPIHVONGW D W PHOW Q 5HSRUW

ODQDJHPHQW 6KDUH %9DVHG Q(FH)@QNVII_L\RHDQ@IEP H SURJUDP LV D RQH RIlI SURJUDP LQ ZKLFK WKH
’&(2 LV'H[SHFWHG WR PDNH DQ LQYHVWPHQW RI DSSUR[LPDWHO\ (85

LQ %LWWLXP &RUSRUDWLRQ VKDUHV %DVHG RQ KLV VKDUH
2Q -XQH WKH %RDUG RI 'LUHFWRUV Rb VHNNWPUXPWE RYISRW PXYHE- RRUSRUDWLRQ ZLOO LVVXH DGGLWLRQDO VKDUHV WR
GHFLGHG RQ WKH HVWDEOLVKPHQW RI D QilHV & DU HQE B VHIPWO BRR XYWHMU R | (85 IUHH RI FKDUJH %RWK

LQFHQWLYH VFKHPH IRU WKH &RPSDQ\pYjpPROPVHAHUIWFDUWYLHG RXW RQ 0D\
FRPSULVHV D 3HUIRUPDQFH 6KDUH 30DQ 363 7KH REMHEFWLYHV RI

WKH 363 DUH WR DOLJQ WKH LQWHUHVWWRRIH%LGMWURPWLRRQPDBPHRWRXQG RQ WKH FRPSDQ\V ZHEVLWH
ZLWK WKRVH RI WKH &RPSDQ\V VKDUHKROGHUVZDRQ G L WKXW FWR

SURPRWH VKDUHKROGHU YDOXH FUHDWLRQ LQ WKH ORQJ WHUP WR FRPPLW

WKH PDQDJHPHQW WR DFKLHYLQJ %LWWLXYPWKMUDWORH@WLNYANHY BOYWHPV

WKH UHWHQWLRQ RI %LWWLXP V PDQDJHPHQW

7KH 363 FRQVLVWV RI WKUHH DQQXDOO\ . .RRPPHOWLBR WKHHHKRRHDQ\ KDV D SHUIRUPDQFH ERQXV VAIVWHP WKH
SHUIRUPDQFH VKDUH SODQV 363 WB$aDUG RI ZKLFK LV SDLG EDVHG RQ WKH DFKLHYHPHQW RI JRDOV DV
DQG 363 HDFK ZLWK D RQH \HDU SHAHROPDYOHH SURILAMGVKDULQJ SODQ ZKLFK DSSOLHV WR DOO SHUVRQQHO
ZKLFK LV IROORZHG E\ WKH SD\PHQW RI WK X¥&pQHWKRAMUERYHEHS E\ RWKHU VKRUW WHUP ERQXV VA\VWHPYV

WZR \HDU WUDQVIHU UHVWULFWLRQ SHULRG 7KH FRPPHQFHPHQW RI WKH

IROORZLQJ WZR SODQV 363 DQG 363 LV

KRZHYHU VXEMHFW WR D VHSDUDWH %RDUG_GHFLVLRQ ,O WKH

%RDUG RI 'LUHFWRUV RI %LWWLXP &RUSRUYDWHLRY &L 6J{ARW GHYFLEH XSRQ

FRPPHQFHPHQW RI WKH 363 VKDUH S0DQ

2Q 0D\ WKH %RDUG RI '"LUHFWRUV RI %LWWLXP &RUSRUDWLERQ

GHFLGHG WR VWDUW D QHZ SHULRG LQ WKH HRBIIMNRYP VKRWREPWHY LVvvXHG WKH FRUSRUDWH JRYHUQDQFH

LQFHQWLYH SODQ IRU WKH FRPSDQ\ V PDQW A wrRERDW- YY) YBLODEOH DV SDUW RI WKLV DQQXDO UHSRUW DV ZHOO
SHUIRUPDQFH EDVHG VKDUH SODQ 3HUIRHEGRF iy €K F%ip STHAX FRE VLW H
3

WKH FDOHQGDU \HDUYV ] 36

ORUH LQIRUPDWLRQ DERXW WKH VKDUH EDVHG LQFHQWLYH V\VWHP FDQ
EH IRXQG RQ WKH FRPSDQ\ V 2MEVLWH DW

2Q0H WLPH DGGLWLRQDO VKDUH SURJUDP IRU WKH
&(2 Rl LWWLXP &RUSRUDWLRQ DQG WUDQVIHU RI
WUHDV XU\ VKDUHV

2Q 0D\ WKH %RDUG RI 'LUHFWRUV RI %LWWLXP &RUSRUDWLRQ
GHFLGHG WR HVWDEOLVK D RQH RIIl DGGLWLRQDO VKDUH SURJUDP IRU WKH
FRPSDQ\ V &(2 7KH JRDO RI WKH SURJUDP LV WR DOLJQ WKH &(2 V
LQWHUHVWYVY ZLWK WKH LQWHUHVWV RI WKH FRPSDQ\V VKDUHKROGHUYV
WKURXJK VKDUH RZQHUVKLS DQG WKXV LQFUHDVH WKH FRPSDQ\ V
VKDUHKROGHU YDOXH LQ WKH ORQJ WHUP DQG WR FRPPLW WKH &(2 WR
WKH FRPSDQ\

%LWWLXP $QQXDO 5HSRUW



Wiy Lq  ESEMLELWIH s Moy BB RS R Y H YRR TrwTR
_ b XPl LQ : RUV \ QW OQ NEPIHVONGW D W PHOW Q 5HSRUW

7KH $QQXDO *HQHUDO OHHWLQJ Rl %LWWLXRH:BQBORXKDDWIHRMHEZDY RKHEW IR GHFLGHG WD WDWE& HV RVIWPH QD ERIOWWH UHSRUWLQJ DXGLWF
0D\ DW SP &(67 DW WKH 8QLVHRDWGVRIRILANEWRUY ZLOO EH SDLG D P RAWK &\X VAMHD DYDERMARAV UKHSRUWLQJ YHULILHU D

6DDODVWLQVDOL 3HQWWL .DLWHUDQ NDWX IRU W2XDXKDLQO®DQGR I WKH %RDUG RI LIQMRAWRUNSBORY(86 E\ WKH FRPSDQ\

$QQXDO *HQHUDO OHHWLQJ DSSURYHG W K HRD QHDXMXO FDIF WRXQRW KHQGPWREHUV RI WKH %RDUG RI 'LUHFWRUV 7KH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWMPHRUV WKWKMH®BBEDUG RI 'LUHFWRUV DUELDGWIQ]\/LL@/@H@H/\HRWIUQ-IJIFII@I WKH %RDI

GLVFKDUJHG WKH FRPSDQ\'V PHPEHUV RI DWKW HQRELQG RIKH UHFWRLDIY RI WKH %RDUG RI 'LUHFWRUV DV IROORZV

DQG WKH &(2 IURP OLDELOLW\ IRU WKH83LQDQRUD® KW DIKDHQPEBG RI WKH %RDUG RI 'LUHFWRUV SHU

"HFHPEHU DQG JDYH DQ DGYLVRUPMHWRQXWIORR (&) WHKRU WKH RWKHU PHPEHUVRP Wx HRé rPYEFWRUV KDV HOHFWHG (UNN

DSSURYDO RI WKH UHPXQHUDWLRQ SROLFLDHFGVRHY X JKHDRMHREH UWSRIUWKH %RD U & KPLYRPRRERR VKB URRBYGROW LWV RUJDQLILQJ

IRU JRYHUQLQJ ERGLHV 7KH $QQXDO *HQ HHLD/DL WHOHABL Q/R VIX SISIRIU WRHIG IIOWH QG LQJ WKH PIRHRGBLY -RQw Rl e WEGE CgR! "LUHFWRUV KD

WKH SURSRVDOV RI WKH %RDUG RI 'LUHFVRHYWRUY WRHAPWWWHHDVIRODORZY (852°2RORE Rk B#’ngzh?o FRQWLQXH WR KDYH

VKDUHKROGHUV LQ DFFRUGDQFH ZLWK WKMK®IRWRP R LWRV WKW GHHWPEHWLQJ DQG (8%KH PHAFHWWYHRR kK DUH SLLWWD 7LXUDQLHP

PHPEHUV Rl WKH &RPPLWWHHYV SHU PHHWERF PANWN o vHEP b SN §PORUDQWD DQG -XNN

e B K T R Gk U bR T W ER GV R wcn wove

'LYLGH G SHUFHQW RI WKH WRWDO PRQWKO\ UH 89 W, 9 G '
Q PHPEHUV VKDOO EH SDLG LQ D OXPS VXP§)L>2< KAQLL?/\II_VJ\/ELigPV%RRHU OF\éillJDEg)Vgll_qﬁ?qQLUHFWRUV WR THFL(

7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHevi%ug(\ékgggélb%'bezi:/o/VVDWSKEhLFH CHWHUPDORIIELD SN Y PUIRY RZQ SKDURY

* wkOR H X U LQ VSHFL FL D | 0
VKDUH EH GLVWULEXWHG EDVHG RQ WKH D& S{HWiH G7 £ QKR ¥ KW BREH DFTXLUHE ol P\F FRUGDQFH ZLWK WK H
WKH ILQDQFLDO SHULRG -DQXDU\] 'HFHREHW vLwWik GEYRGHARS SUHSDUHG E\ WKH FRPSDQ\ $ %RDUG
ZDV SDLG WR VKDUHKROGHUV ZKR ZHUH U b HPEMIIUBIS, IR W KHUDRRAR@\WKH VKDUHV Bk R HEX#EEH B VRY RRZOQUIIBDWHR QR EH UHSXUFKDVH:
VKDUHKROGHU UHJLVWHU PDLQWDLQHG EfHPRIRFRHP K HUPHPER UWGE RPQ WKH %RDUG KDWKROGH® ZKLFK FRUUHVSRQGHG WR DSSUF
WKH GLYLGHQG UHFRUG GDWH RI 0D\ 7KH GLYLGHQG SD\PHQW SHUFHQOW RI DOO WKH VKDUHV LQ WKH FRPSDQ\

GDWH zDv 0D\ (OHFWLRQ DQG 5HPXQHUDW L RHQ HR b dNbIK v B G W RAJRQ WKH DXWKRUL]DYV
$00 VKDUHV RI WKH FRPSDQ\ H[FOXGLQJ DQ\ WUHDVXU\ VKDUHV KHOG RZQ VKDUHV PD\ RQO\ EH UHSXUFKDVHG ZLWK X(

~
on
=

D.
W

7 FRP v K V PD\ EH UHSXUFKDV

(IEE‘\L¥VLKGHHFRPSDQ\ RQ WKH GLYLGHQG UHFRUEHGD WG WAGW LW OGP JWWKLHM DRV B UKRXVH &R S(Q %)%9 Hﬁ%}'_{/ S X 2

QG DXGLWRU IRU D WHUP WKDW HQGV DW W {08 R . 1? ﬂfﬁﬁ% RO WKH PDUN

OHHWLQJ IROORZLQJ WKH HOHFWLRQ 3UTEH B\ v'vj LEV e, R PR,

(OHFWLRQ DQG 5HPXQHUDWLRQY RIOWHOHH G MREMHIUWKRULING 3xE ok, SERRY v@ S, POCEN XV38 TG

. ZLOO DFW DV WKH SULQFLSDO DXGLWRU

RIWKH %RDUG RILUHFWRUV 5ot ol o b rab 200 S W B i i B e oz g,
LQYRLFH

7KH QXPEHU RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI WKH 7KH U UHYRNHVY WKH DXWKRUL

&RPSDQ\ ZDV FRQILUPHG DW VL] (U N N(LOsH BN (o HRol WKV\HNI:DVVXUDQF@Qb&w*ﬁﬁammeWLQj RO $SULO W]F

7LXUDQLHPL 9HOL 3HNND 3DORUDQWD 5D -&Y /by D N
.HPSSI?LQHQ ZHUH UH HOHFWHG DQV PHPE%W§IW¢W@D§§\ZWB%QDELOLW\HWS@WWII_@@H FRPSDQVV RzQ VKDURY

‘LUHFWRUV IRU D WHUP RI RIILFH WKDW ZLOO HQG DW WKH HQG RI WKH QH[W 7KH DXWKRUL]DWLRQ LV YDOLG XQWLO  -XQH
$QQXDO *HQHUDO OHHWLQJ ,Q DGGLWLRQ KHX XY WDUWMXEEZDVWHOMHSRIBNLQJ DXGLWRU 3ULFHZDWHUKRXVH&RRSHUV
DV D QHZ PHPEHU RI WKH %RDUG RI 'LUHPWROV HOHPMHGYDY IV W WXVWDLQDELOLW\ UHSRUWLQJ YHULILHU IRU D WHUP
RI RIILFH WKDW ZLOO FRQWLQXH XQWLO WKH HQG RI WKH QH[W $QQXDO *HQHUDO
OHHWLQJ 3ULFHZDWHUKRXVH&RRSHUV 2\ KDV DQQRXQFHG WKDW
7LLQD 3XXNNRQLHPL $XWKRUL]JHG 3XEOLF $FFRXQWDQW ZLOO VHUYH DV

%LWWLXP $QQXDO 5HSRUW



— = BHSRUW E\ WKH %MN %H;RY
_ b XPl LQ [ TWR UV \ WO IWEIPIHTONEW D W PHQW

$XWKRUL]JLQJ WKH %RDUG RI 'LUHFWRUV WR '"HFLGH RQ WKH ,VVXDQFH
RI 6KDUHV DV ZHOO DV WKH ,VVXDQFH RI 6SHFLDO 5LJKWV (QWLWOLQJ
WR 6KDUHYV

7KH *HQHUDO OHHWLQJ DXWKRUL]JHG WKH %RDUG RI 'LUHFWRUV WR
GHFLGH RQ WKH LVVXDQFH RI VKDUHY DQG VSHFLDO ULJKWV HQWLWOLQJ WR
VKDUHV UHIHUUHG WR LQ &KDSWHU 6HFWLRQ RI' WKH )LQQLVK
&RPSDQLHV $FW DV IROORZV

7KH QXPEHU RI VKDUHV WR EH LVVXHG EDVHG RQ WKH DXWKRUL]DWLRQ
VKDOO QRW H[FHHG VKDUHV LQ WRWDO ZKLFK
FRUUHVSRQGHG WR DSSUR[LPDWHO\ SHUFHQW RI DOO WKH VKDUHV LQ
WKH FRPSDQ\ DV DW WKH GDWH RI WKH *HQHUDO OHHWLQJ 7KH %RDUG

RI' 'LUHFWRUV GHFLGHV RQ DOO WKH WHUPV DQG FRQGLWLRQV RI WKH
LVVXDQFH RI VKDUHV DQG VSHFLDO ULJKWV HQWLWOLQJ WR VKDUHV 7KH
DXWKRUL]DWLRQ FRQFHUQV ERWK WKH LVVXDQFH RI QHZ VKDUHV DQG
WKH WUDQVIHU RI WKH FRPSDQ\'V RZQ VKDUHV 7KH LVVXDQFH RI
VKDUHVY DQG VSHFLDO ULJKWV HQWLWOLQJ WR VKDUHV PD\ EH FDUULHG RXW
LQ GHYLDWLRQ IURP WKH VKDUHKROGHUV® SUH HPSWLYH VXEVFULSWLRQ
ULIJKWV GLUHFWHG LVVXH

7KH DXWKRUL]DWLRQ UHYRNHV WKH DXWKRUL]DWLRQ JLYHQ E\ WKH

$QQXDO *HQHUDO OHHWLQJ RQ $SULO WR GHFLGH RQ WKH
LVVXDQFH Rl VKDUHV DQG WKH LVVXDQFH RI VSHFLDO ULJKWV HQWLWOLQJ
WR VKDUHV UHIHUUHG WR LQ &KDSWHU 6HFWLRQ RI WKH )LQQLVK

&RPSDQLHV $FW

7KH DXWKRUL]DWLRQ LV YDOLG XQWLO -XQH

%LWWLXP $QQXDO 5HSRUW

HURPRF T D Wi ko sHSRUW



_ AL \WW1 XP| LQ EHS LW ELWKH R R o nET ot WDW%H_*RYHLMQ 5HSRUW
LLUHEWRUYV P

HQW

5LVN
FDWHJRUSLVN QDPH 5LVN GHVFULSWLRQ

6WUDWHJILF ULVNYV

*HRSROLWLFV *HRSROLWLFDO XQFHUWDLQW\ PD\ DIIHFW GHPDQG IRU %LWWLXP V SURGXFWV VHUYLFHV DQG VROXWLRQV IRU H[DPSOH FDXVL
JHRJUDSKLFDO DUHDV ,Q WKH VKRUW WHUP LW PD\ SDUWLFXODUO\ DIIHFW VWDII XWLOL]DWLRQ FKDUJHDELOLW\ DQG DYHUDJH

ODUNHW FKDQJIJ®WVWWLXP V FXVWRPHU EDVH LQFOXGHV DPRQJ RWKHUV GHIHQVH DQG RWKHU DXWKRULWLHY DQG FRPSDQLHV WKDW VXSSO\ WK
WKH LQGXVWUIHRP ¥BIGWHRWRSHUDWLQJ LQ WKH WHOHFRPPXQLFDWLRQV LQGXVWU\ VR %LWWLXP LV H[SRVHG WR PDUNHW FKDQJHV DIIHFWLQJ W

$ VLIJQLILFDQW SRUWLRQ RI %LWWLXP V UHYHQXH LV JHQHUDWHG IURP WKH VDOH RI SURGXFWV DQG SURGXFW GHYHORSPHQW V|
"HYLDWLRQV UMMIYWBASPRQW RI EXVLQHVV ZLWK VXFK FXVWRPHU FRQFHQWUDWLRQV FRXOG UHVXOW LQ VLJQLILFDQW GHYLDWLRQV IURP %LW\V
EXVLQHVV ILQDQFLDO \HDU DQG EH\RQG
GHYHORSPHQW LQ
FXVWRPHU IRFXY0LWWHENP DLPV WR H[SDQG LWV FXVWRPHU EDVH RYHU WKH ORQJHU WHUP VR WKDW GHSHQGHQFH RQ LQGLYLGXDO FXVWRPHUV L
EXVLQHVYV HQYLURQPHQW RI WKH LQGXVWULHV Rl WKH FRPSDQLHV LQ %LWWLXP V FXVWRPHU EDVH UDWKHU WKDQ WKH GHYHORS

%LWWLXP LV LQFUHDVLQJO\ H[SRVHG WR OHJDO ILQDQFLDO SROLWLFDO DQG UHJXODWRU\ ULVNV UHODWHG WR WKH FRXQWULH
GHOD\V LQ GHOLYHULHV RU RUGHUV QRW EHLQJ UHFHLYHG LQ WKH SUHGLFWHG TXDQWLWLHV H[FKDQJH UDWH ORVVHV LQFUHD)

,QFUHDVLQJ UH MO DWRRLRJ QXPEHU RI UHJXODWLRQV DQG UXOHV LQFUHDVHV WKH QHHG IRU UHVRXUFHV IRU WKHLU PRQLWRULQJ LQWHUSUHW

,] WKH FRUSRUDWH FXOWXUH RU VXVWDLQDELOLW\ ULVN PDQDJHPHQW GRHV QRW WDNH LQWR DFFRXQW WKH JURZLQJ VWDNHKRC
FRXOG FDXVH VLJQLILFDQW KDUP WR WKH FRPSDQ\

2SHUDWLYH ULVNYV

7KH FRPSDQ\ V RSHUDWLRQDO EXVLQHVV LQYROYHV ULVNV PDLQO\ LQ WKH IROORZLQJ DUHDV XQFHUWDLQW\ LQ FXVWRPHUV SU

DQG SXUFKDVHG VHUYLFHV DQG RQ WKH RWKHU KDQG WKHLU GHFLVLRQ WR FRQWLQXH UHGXFH RU WHUPLQDWH WKHLU FXUUH (

%XVLQHVV RSH@%WA%FV\\;V LQFUHDVLQJ DQG ZLQGLQJ GRZQ SURMHFW UHVRXUFHVY DYDLODELOLW\ RI SHUVRQQHO IURP WKH ODERU PDUNHW DY
IJ-" %QG WKHLU VXFFHVVIXO XWLOL]DWLRQ FRPSHWLWLYH VLWXDWLRQ DQG SRVVLEOH PDUNHW GHOD\V WLPHO\ FRQFOXVLR

GHOD\V LQ SURGXFW GHYHORSPHQW SURMHFWY UHDOL]DWLRQ RI UHWXUQ H[SHFWDWLRQV RQ FDSLWDOL]JHG SURGXFW GHYHORS

WHFKQRORJ\ ULVNV WKDW FDXVH KLJKHU WKDQ SODQQHG 5 ' FRVWY DQG ULVNV UHODWHG WR WKH VWDUW RI SURGXFW PDQXIDF

7KH XVXDO WLPLQJ ULVNV UHODWHG WR WKH DFFXPXODWLRQ RI UHYHQXH IRU ERWK H[LVWLQJ DQG QHZ SURGXFWV DQG FXVWRP
ZKLFK LI QRW SODQQHG FRXOG DOVR OHDG WR VLJQLILFDQW GHYLDWLRQV LQ WKH IXWXUH RXWORRN

7\SLFDO ULVNV UHODWHG WR WKH SURGXFW EXVLQHVV LQFOXGH VLJQLILFDQW GHSHQGHQFH RQ DFWXDO RUGHU DQG GHOLYHU\ "
&XVWRPHUV DQP(P\ PDQLIHVW WKHPVHOYHV LQ ORZHU GHOLYHU\ YROXPHV RU KLJKHU SURGXFWLRQ FRVWY DQG WKXV ORZHU UHYHQXH

PDUNHWYV 7KH LQWURGXFWLRQ RI %LWWLXP V SURGXFWYV LQWR WKH LQWHUQDWLRQDO GHIHQVH DQG RWKHU JRYHUQPHQW PDUNHWYV PD\ W

SURJUDPV DUH SUHSDUHG XQGHU WKH JXLGDQFH RI QDWLRQDO PLQLVWULHYV DQG ZLWKLQ WKH IUDPHZRUN RI DYDLODEOH IXQGL!
\HDUV

,Q DGGLWLRQ WKH VDOHV RI %LWWLXP V SURGXFWV VROXWLRQV DQG VHUYLFHVY DUH VXEMHFW WR VWDQGDUG LQGXVWU\ ZDUUI

6RPH RI %LWWLXP V EXVLQHVVHY RSHUDWH LQ KLIJKO\ SDWHQWHG LQGXVWULHV ZKLFK SRVHV ULVNV WR WKH PDQDJHPHQW RI L
QWHOOHFWXDéV%[ﬁ%l§/9 9% WWLXP V SURGXFWV DQG VHUYLFHV RQ FRPPHUFLDOO\ DFFHSWDEOH WHUPV DQG LQ WHUPV RI WKH DELOLW\ WR GHI
ULIKWY J WHFKQRORJLHV OLFHQVHG IURP %LWWLXP DQG WKLUG SDUWLHYV 3DWHQW KROGHUV RXWVLGH WKH LQGXVWU\ DUH DOV

WXUQ LQFUHDVHV WKH ULVNV DVVRFLDWHG ZLWK WKH PDQDJHPHQW RI LQWHOOHFWXDO SURSHUW\ ULJKWV ,Q WKH ZRUVW FDVH
UHVXOW LQ VLJQLILFDQW OLDELOLW\
&RPSRQHQW
3 QWLDO FKDOOHQJHV LQ WKH JOREDO DYDLODELOLW\ RI NH\ WHFKQRORJLHY DQG FRPSRQHQWYV DQG LQ REWDLQLQJ QHFHVV
DYDLODELOLW\\Aﬁ%/é'HOLYHU SURGXFWYV
H[SRUW OLFHQVH

%LWWLXP $QQXDO 5HSRUW



S5LVN
FDWHJRUSLVN QDPH

5HVSRQVLEOH

YAV, Pl L BHsEUW ELWKH & I VA e YsY=AWeYH 1R WDW%H_*RYHLM 5HSRUW
- Q LLUHEWRUV P Q

HQW

5LVN GHVFULSWLRQ

,] WKHUH DUH DQ\ EUHDFKHV RI VXVWDLQDELOLW\ LQ RXU RZQ RSHUDWLRQV RU VXSSO\ FKDLQ VXFK DV HQYLURQPHQWDO GDPD.
EULEHU\ WKH FRPSDQ\ FRXOG IDFH VLJQLILFDQW ILQDQFLDO SHQDOWLHY DQG UHSXWDWLRQDO GDPDJH

EXVLQHVV

7KHUH PD\ DOVR EH D FRPSHWLWLYH ULVN DVVRFLDWHG ZLWK FRQGXFWLQJ UHVSRQVLEOH EXVLQHVV LI FRPSHWLWRUYV DUH DEO
GHYHORSPHQW RU LI FRPSHWLWRUV KDYH PRUH UHVSRQVLEOH SURGXFWV WKURXJK VXVWDLQDEOH GHVLJQ IRU H[DPSOH ORQJF

,QIRUPDWLRQ VHMXH WRPSDQ\ ZHUH WR GLVFRYHU GHILFLHQFLHVY LQ WKH LQIRUPDWLRQ VHFXULW\ RU SURWHFWLRQ RI LWV RZQ RSHUDWLRQYV |

DQG SULYDF\
3HRSOH

4XDOLW\

(QYLURQPHQW

JLQDQFLDO ULVNV
*HRSROLWLFV

JLQDQFLQJ

WHUPLQDWLRQ RI FXVWRPHU UHODWLRQVKLSV

‘:RUN VWUHVV SRVHV D ULVN WR HPSOR\HHV ZHOO EHLQJ DQG FRSLQJ DW ZRUN DQG PRUH EURDGO\ WR WKH DYDLODELOLW\ DQC

, WKH TXDOLW\ RI %LWWLXP V SURGXFWYVY DQG VHUYLFHV GRHV QRW PHHW FXVWRPHU UHTXLUHPHQWY LW PD\ KDYH QHJDWLYH F
FRQVHTXHQWO\ GLUHFW ILQDQFLDO LPSDFWV ,I GHYLDWLRQV LQ SURGXFW VDIHW\ DUH GHWHFWHG WKDW FDXVH KD]DUGRXV VLV

3RVVLEOH H[FHSWLRQDO ZHDWKHU H[WUHPHV FDQ FDXVH GLVUXSWLRQV LQ WKH VXSSO\ FKDLQ DIIHFWLQJ IRU H[DPSOH WKH D

&KDQJLQJ FOLPDWH FDQ FDXVH FRVWYV DQG FKDQJHV IRU H[DPSOH LQ WKH GXUDELOLW\ RI HTXLSPHQW DQG SURGXFWV LQ VSHF
WKH FRROLQJ RI GDWD FHQWHUYV

8QFHUWDLQW\ LQ WKH LQWHUQDWLRQDO HFRQRP\ FDQ OHDG WR SD\PHQW GHOD\V DQG LQFUHDVH WKH ULVN RI FUHGLW ORVVHYV
7R IXQG LWV RSHUDWLRQV %LWWLXP UHOLHV PDLQO\ RQ LQFRPH IURP LWV RSHUDWLYH EXVLQHVV DQG PD\ IURP WLPH WR WLPH

%LWWLXP KDV D (85 PLOOLRQ VHQLRU ORDQ DQG D (85 PLOOLRQ RYHUGUDIW FUHGLW IDFLOLW\ DJUHHPHQW ZLWK 1RUGHD
LW ZLOO EH DPRUWL]HG E\ (85 PLOOLRQ HYHU\ VL[ PRQWKY 7KH RYHUGUDIW FUHGLW IDFLOLW\ DJUHHPHQW LV YDOLG XQWLO
WKH UHYLHZ SHULRG QR OLPLW IURP WKH RYHUGUDIW FUHGLW IDFLOLW\ DJUHHPHQW ZDV LQ XVH 7KHVH DJUHHPHQWY LQFOXGF
LQWHUHVW EHDULQJ GHEWV DQG (%,7'$ DV ZHOO DV WKH WUDQVIHU DQG SOHGJLQJ RI DVVHWV WKH FRQGLWLRQV RI ZKLFK ZHU

7KHUH LV QR DVVXUDQFH WKDW DGGLWLRQDO ILQDQFLQJ ZLOO QRW EH QHHGHG LQ FDVH RI LQYHVWPHQWV QHWZRUNLQJ FDSLW
&XVWRPHU GHSHQGHQF\ LQ VRPH SDUWV RI %LWWLXP V EXVLQHVV PD\ WUDQVODWH DV DQ DFFXPXODWLRQ RI ULVN ZLWK UHVSHF

% LWWLXP 3CGQXDD 5HIRUW



WIXE S N R N R E Lo I ARSI R Y H R PR T R wT R
[ A x5l LQ , Y \ WO NEPHTONEW D W PHOW Q 5HSRUW

%LWWLXP HVWLPDWHV WKH QHW VDOHV IYKH VKDRIHH RB5LWWLXP &RUSRUDWLRQ DUH TXRWHG RQ 1DVGDT

PLOOLRQ (8BLOOLRQ LQ DQG RSHUDWHQUYLSUNRILWKWR&ERSDQ\ KDV RQH VHULHV RI VKDUHV $00 VKDUHYV

(85 1 PLOOLRQ (22O0OO0OLRQ LQ 7 K H HRSMHIWWWDOWH. QWKHLU KROGHUV WR GLYLGHQGV RI HTXDO YDOXH (DFK VKDUH KDV
UHVXOW ZLOO EH DIIHFWHG E\ GHSUHFLD®WQ@RQYRWHO D WH WD WHKHGAHNH@WRW KDYH QRPLQDO YDOXH 7KH

LQFRPH UHFHLYHG LQ &RPSDQ\'V VKDUHV KDYH EHHQ HQWHUHG LQWR WKH (XURFOHDU

J)LQODQG /WG 'V ERRN HQWU\ VHFXULWLHV VA\VWHP
1HW VDOHV DQG RSHUDWLQJ SURILW DUH H[SHFWHG WR EH ZHLJKWHG

WRZDUG WKH VHFRQG KDOI RI 7KH WPOLQJ 'RFHFEMUWDOHVWKRG IXO0\ SDLG VKDUH FDSLWDO RI WKH
RSHUDWLQJ SURILW EHWZHHQ TXDUWHUMPSD\Q\EHQWHUHGLER@WOWKH )LQQLVK 7UDGH 5HJLVWHU ZDV (85
LQIOXHQFHG E\ LQGLYLGXDO RUGHUV RU GHOLYHULHWQG WKH WRWDO QXPEHU RI WKH VKDUHV ZDV

7KH DFFRXQWLQJ SDU YDOXH RI WKH &RPSDQ\'V VKDUH
$GGLWLRQDO LQIRUPDWLRQ RQ %LWWLXRY (BPUNHW RXWORRN FDQ EH

IRXQG LQ WKH VHFWLRQV GHVFULELQJ WKH GHYHORSPHQW RI WKH

%XVLQHVV 6HJPHQWY DQG RQ WKHKRRPSDQQV ZHEWPEHUDW WKH &RPSDQ\ KDG RZQ VKDUHV
LQ LWV SRVVHVVLRQ UHSUHVHQWLQJ SHUFHQW RI DOO %LWWLXP
&RUSRUDWLRQ VKDUHV
$WAWKH-H 06 BLWWLXP KDG RZQHUV 7KH WHQ ODUJHVW
RZQHUV REZQHG SHURHQW[RIFWKHOVKDUHY 7KH VKDUH RI VKDUHV
RzQHGVEV SUEYDPWH 1QGLYEGXDE®V ZDV SHUFHQW 7KH VKDUH RI
IRUHLJQ RZQHUVKLS ZDV SHUFHQW DQG WKH VKDUH RI QRPLQHH
UHJLVWHUHG VKDUHKROGHUYV ZDV SHUFHQW

20 '"HFHPEHU WKH SDUHQW FRPSDQ\'V GLVWULEXWDEOH

IXQGV ZHUH (85 Rl ZKLFK WKH SURI IL

\HDU LV (85 7KH %RDUG RI 'LUHFWR&&@RJJR];YR@H]VENRQWI?‘FDWLRQV

$QQXDO *HQHUDO OHHWLQJ WR EH KHOG RQ $SULO WKDW D

GLYLGHQG RI (85 SHU VKDUH EH SDLG" EWDMHIG WRIQH WKHY EWDD BRFHRG WKHUH ZHUH QR FKDQJHV UHODWHG WR

VKHHW WR EH DGRSWHG IRU WKH ILQDQFLPXQHDAK HR GH O DWERPEHKWSY WKDW ZRXOG KDYH OHG WR WKH QRWLILFDWLRQ

7KH GLYLGHQG ZLOO EH SDLG WR D REDMUHBERQEBOWHAKRLRHG EKBHFWLRQ Rl WKH 6HFXULWLHY ODUNHW $FW

UHFRUG GDWH IRU WKH GLYLGHQG SD\PHOMW WQH VRSWAOHG 1ANMIILQJ QRWLILFDWLRQ
UHJLVWHUHG LQ WKH VKDUHKROGHUV® UHJLVWHU PDLQWDLQHG E\
(XURFOHDU )LQODQG /WG 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH

GLYLGHQG SD\PHQW GDWH EH 0D\ 0$5.(7 9%$/8(6 2) 6+$5(6 (85PRQWKWRQWKYV

7KH %RDUG RI 'LUHFWRUV IXUWKHUPRUH SURSRYWY wkpw WKH $
*HQHUDO OHHWLQJ ZRXOG DXWKRUL]JH WKRZWRDUG RI 'LUHFWRU
GHFLGH DW LWV GLVFUHWLRQ RQ WKH SPYEHRY RT DQ H[WUDRL \

GLYLGHQG RI (85 SHU VKDUH BHSWHPEHU 7KH

%RDUG RI 'LUHFWRUV H[SHFWV WKDW WKL\f‘%L‘N/'ﬁUH‘\/@@?BbBVWﬂ%@\ DU\
GLYLGHQG ZLOO EH SDLG XQOHVV WKHUH LV D VLIQLILFDQW FKDC NKH
EXVLQHVV HQYLURQPHQW GXULQJ 7KH055ﬁ§Q,Q+Dz¢Q,sp FSXFRHWWRFEN 0(85

DQ\ SRVVLEOH GHFLVLRQV RQ GLYLGHQG oD\PHué

"LUHFWRUV VHSDUDWHO\ DQG VLPXOWDQHRNRA F—‘JRqugL)Hj \R/'KMKGDLUHV 0(85
UHFRUG DQG SD\PHQW GDWHV %LWWLXP 1%RBISRRD WKPQ HM O/ORGHG SFV
GLYLGHQG SROLF\ WKDW WDNHV LQWR DFER&OWHEKNRERYSEYPWOXPHU RHWKDUHV
LQFRPH ILQDQFLDO VWDWXV QHHG IRU FDSLWDO DOQG ILODQFLwo 1o

JURZWK

%LWWLXP $QQXDO 5HSRUW
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%UHDNGRZQ RI 6KDUHV E\ 6KDUHKROGLQJ

I1XPEHU RHUFHQWDJH IRAIPEHU RI
1XPEHU RI VKDUHVVKDUHKROGKIDNDWHKROGHUWKDUHV

7TRWDO
QRPLQHH UHJLVWHUHG

%UHDNGRZQ RI 6KDUHKROGHUV E\ 6KDUHKROGHU 7\SH

I1XPEHU RHUFHQWDJH IRAPEHU RI
6KDUHKROGHUV E\WK\BWHKROGKNWHKROGHUWKDUHYV

1RQ ILQDQFLDO
FRUSRUDWLRQV

JLQDQFLDO DQG LQVXUDQFH
FRUSRUDWLRQV

*HQHUDO JRYHUQPHQW

1RQ SURILW LQVWLWXWLRQV
+RXVHKROGV

YRUHLJQ RZQHUV

1RPLQHH UHJLVWHUHG
VKDUHV

7TRWDO

%LWWLXP $QQXDO 5HSRUW

[EHSRUW E\ WKH
LLUHEWRUV

'"HFHPEHU

SHUFHQWDJH RI
VKDUHV DQG

ODMRU 6KDUHKROGHUV 'HFHPEHU

1XPEHU RI VKDUHVY WRWDO

RV o nE oy WoneEETOrE W ‘ﬁ%—* Y H PR Wi R
\ DW PHOW Q SHSRUW

2VXXV RVDNH MD
IXNXP¥¥UWYQLP¥¥U¥VW¥

9HLNNRODLQHQ (UNNL &KDLUPDQ RI WKH %RDUG

SRQDWR 2\
+XONNR -XKD

9DUPD OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\
,OPDULQHQ OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

+LOG2Q .DL
-WHO 2\

(OR 0OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

+LUYLODPPL +DQQX
6YDQEHUJ ODUWWL -XKDQL
7RWDO

7KH %RDUG DQG &(2

'"HFHPEHAWKHUV LQFO QRPLQHH UHJLVWHUHG VKDUHV

SHUFHQWDJH RI
VKDUHV DQG

9HLNNRODLQHQ (UNNL &KDLUPDQ RI WKH %RDUG
-XNND +DUMX DQG KLV FRQWUROOLQJ LQWHUHVW OHPEHU RI WKH

%RDUG
7TROMDPR 3HWUL &(2

7LXUDQLHPL 5LLWWD OHPEHU RI WKH %RDUG
S3DORUDQWD 9HOL 3HNND OHPEHU RI WKH %RDUG
.HPSSDLQHQ 3HNND OHPEHU RI WKH %RDUG

-\Y¥VM¥UYL 5DLPR OHPEHU RI WKH
7TRWDO

%RDUG



[EHSRUW E\ WKH

/KH

LLUHEWRUV

*URXS V .H\ 5DWLRYV

*RRY

150 oYY A WeYH | WDW%&—R

HQW

H PRI o Wik o sHSRUW

,)56 ,)56 ,)56 ,)56 ,)56 ,)56 ,)56 ,)56 ,)56 ,)56
,1&20( 67$7(0(17 0(85 352),7$%,/,7< $1' 27+(5 .(<
),*85(6
1HW VDOHV 0(85
1HW VDOHV FKDQJH SHWXUQ RQ HTXLW\  52¢
2SHUDWLQJ SURILW ORVV 0(85 SHWXUQ RQ LQYHVWPHQW 52,
,QWHUHVW EHDULQJ QHW OLDELOLWLHV 0(85

RI QHW VDOHV

3URILW ORVV IRU FRQWLQXLQJ
RSHUDWLRQV EHIRUH WD[HV 0(85

1HW JHDULQJ

(TXLW\ UDWLR

RI QHW VDOHV

*URVV LQYHVWPHQWYV 0(85

3URILW IRU WKH \HDU IURP
FRQWLQXLQJ RSHUDWLRQV 0(85

RI QHW VDOHV

3URILW IRU WKH \HDU DWWULEXWDEOH
WR HTXLW\ KROGHUV Rl WKH SDUHQW
0(85

RI QHW VDOHV

%$/$1&( 6+((7 0(85

1RQ FXUUHQW DVVHWYV

,QYHQWRULHYV

&XUUHQW DVVHWYV

6KDUHKROGHUYV HTXLW\

1RQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

%DODQFH VKHHW WRWDO

%LWWLXP $QQXDO 5HSRUW

*URVV LQYHVWPHQWYV RI QHW VDOHYV

5" FRVWV 0(85

5" FRVWV RI QHW VDOHYV

$YHUDJH SHUVRQQHO GXULQJ WKH SHULRG

SDUHQW DQG VXEVLGLDULHV
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,)56 ,)56 ,)56 ,)56 ,)56

672&. 5(/$7(' ),1$1&,$/

5$7,26

(DUQLQJV SHU VKDUH IURP FRQWLQXLQJ
RSHUDWLRQV (85

%DVLF HDUQLQJV SHU VKDUH
"LOXWHG HDUQLQJV SHU VKDUH
(TXLW\ SHU VKDUH (85
'LYLGHQG SHU VKDUH (85
'LYLGHQG SHU HDUQLQJV
3 ( UDWLR
(IHTHFWLYH GLYLGHQG \LHOG
ODUNHW YDOXHV RI VKDUHV (85
+LIKHVW
IRZHVW
$YHUDJH
$W WKH HQG RI SHULRG
ODUNHW YDOXH RI WKH VWRFN 0(85
7UDGLQJ YDOXH RI VKDUHV
0(85
3&6
5HODWHG WR DYHUDJH QXPEHU RI VKDUHV

$GMXVWHG QXPEHU RI WKH VKDUHV DW WKH

HQG RI WKH SHULRG 3&6
$GMXVWHG QXPEHU RI WKH VKDUHYV
DYHUDJH IRU WKH SHULRG 3&6

$GMXVWHG QXPEHU RI WKH VKDUHYV
DYHUDJH IRU WKH SHULRG GLOXWHG ZLWK
VWRFN RSWLRQV 3&6

7KH %RDUG V SURSRVDO IRU DOVR LQFOXGHV WKH %RDUG V SURSRVHG H[WUDRUGLQDU\ GLYLGHQG

%LWWLXP $QQXDO 5HSRUW

HURPRF T D Wi ko sHSRUW
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SEHWXUQ RQ HTXLW\  52(

S5HWXUQ RQ LQYHVWPHQW

1HW JHDULQJ

(TXLW\ UDWLR

(DUQLQJV SHU VKDUH

(TXLW\ SHU VKDUH

'LYLGHQG SHU VKDUH

'LYLGHQG SHU HDUQLQJV

3 ( UDWLR

(ITHFWLYH GLYLGHQG \LHOG

%LWWLXP $QQXDO 5HSRUW

LQ

52,

SR R P TR E T o Ty duoneEEawaty  w PSRt R ¥ H YOPRFTTRWI R Q sHSRUW
LLUHEWRUV PHQW

SBURILW IRU WKH \HDU [
7TRWDO HTXLW\ DYHUDJH IRU WKH DFFRXQWLQJ SHULRG

3URILW EHIRUH WD[ LQWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV [

%DODQFH VKHHW WRWDO LQWHUHVW IUHH OLDELOLWLHYVY DYHUDJH IRU WKH DFFRXQWLQJ
SHULRG

,QWHUHVW EHDULQJ OLDELOLWLHVY FDVK DQG FDVK HTXLYDOHQWYV [
7TRWDO HTXLW\

7TRWDO HTXLW\ [
%DODQFH VKHHW WRWDO DGYDQFHV UHFHLYHG

SURILW DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
6KDUH LVVXH DGMXVWHG QXPEHU RI WKH VKDUHV DYHUDJH IRU WKH SHULRG

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW
6KDUH LVVXH DGMXVWHG QXPEHU RI WKH VKDUHV DW WKH HQG RI WKH SHULRG

'LYLGHQG IRU WKH SHULRG %RDUG V SURSRVDO SHU VKDUH
$GMXVWPHQW FRHIILFLHQW RI SRVW ILVFDO VKDUH LVVXHYV

'LYLGHQG SHU VKDUH |
(DUQLQJV SHU VKDUH

6KDUH LVVXH DGMXVWHG VKDUH SULFH DW WKH HQG RI WKH SHULRG
(DUQLQJV SHU VKDUH

'LYLGHQG SHU VKDUH [
6KDUH LVVXH DGMXVWHG VKDUH SULFH DW WKH HQG RI WKH SHULRG






6XVWDLQDELOLW\
OWDWHPHQW

&RQWHQWYV

[EXVWDI QDFEI Ol W\ 6WDWHPHQW
(656 *HQHUDO QIRUPDWLRQ
(656 RRQWHQW ,QGH|

[DWD 3RI QWV WKDW 'HUIYH IURP 2WKHU (8 /HILVRIDWLRQ
(QYILURQPHQWDO | QIRUPDWLRQ

(8 ZD[RQRP\

kess ( ROIIPDWH

kesa (1 SHVRXIUEH 8VH DQG &IUFXODU (FRQRP\
[BREIDO QIRIUPDWLRQ

(656 6 127Q -RUNIRUFH

T

(656 68 T-RUNHUV | Q WKH 9DOXH &KDLQ

lesa 6 1 &RRQVXPHUY DQG (QG 8VHUV
FRYHUQDQEH QIRUPDWLRQ

(656 * 1 *RYHUQDQEH QIRUPDWLRQ

Ood

nood0d0oooo
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*HQHUDO %DVLV IRU 3UHSDUDWLRQ RI WKH 6XVWDLQDELOLW\ 6WDWHPHQWYV %3

7KH UHSRUWLQJ SHULRG RI %LWWLXP V *TRKS UHSRVUMLIQIDIE LRILWYKFHSRUWQG 6 VWIHDRKDWIGY) BHYRUVEHBODWHG WR SUHYLRXV SHU

KHUHLQDIWHU UHIHUUHG WR DV WKH L@GMRWPDMWIREL RRQV\R SFHHERWMQJ SULQFLSO Y) F HV HPR GG LQ WKH GDW

FRLQFLGHV ZLWK WKH ILQDQFLDO SHULRIGQG L-OMXRWY] LOHAHFERHIGDQFH ZLWK WK%—( ﬁigg?ﬁ '{,& %lﬂ%‘%} ULVN IXQFWLRQV LQ
DQG KDV EHHQ SUHSDUHG RQ WKH VDRMH FRIQUHRFHGWBW LRQ EDVLV LQIRUPDWLRQ VHH VHFWLRQ *

DV WKH ILQDQFLDO VWDWHPHQWYVY 7KH 6XVWDLQDELOLW\ 5HSRUW KDV

EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK &KBHWVRUW RYFW KHQ$ WFRMM W KGWDLQDELOLWY UHSRUW KDYH EHHQ YHULILHG

SFW 7KH UHSRUWLQJ FRYHUV WNR ORON ED WWIRHD V XWWRK@DELOLW\ UHSRUW DVVXUDQFH VHUYLFH SURYLGHU LQ
HQWLUH *URXS DQG LWV VXEVLGLDULHV DRFRUXB@BH H WAL VRK JRVKEly RY¥VWDLQDELOLW) UHS DVVXUDQF

VHUYLFHV WKDW DUH HVVHQWLDO WR %WWWHRP'Q/WR@QGEQ/\RLRW‘KHU?IHI-HWHUQDO sEHREM VWWP@H%%%M%RQV XVHG |
UHSRUWLQJ LQFOXGHV LQ HVVHQWLDO SDUWY  LQIRUPDWLRQ R(%dWKH (656 T D lag WUPRVLE
LPSDFWV ULVNV DQG RSSRUWXQLWLHV&HRRIHGFXEEH SYHSPBBWLRQ DQG SUHVHOREWERQ RI VXVWDLQDELBURVLVLRQ
GRZQVWUHDP Rl WKH YDOXH FKDLQ 7KH EBJRQPLXLMPE®G HQG RI WKH (656 g?(({;LQHVE/ F?SGGHOFDggﬁ\{%\gg{ﬁ/&ﬂw&%hfx!bwsr
YDOXH FKDLQ LQFOXGH ERWK GLUHFW DQG, ILQ/W‘L%FWDY/XSPSS? HPNQWHG D QHZ HPLVVLRQV FDOFXODWLRQ WRRO SXQGHG LQ

,Q VHFWLRQ ( BLWWLXP KDV XVHG WXKHY REGRA! HTROREADWLRQ SURFHVYss6XUL Qb HLTODWH QY gesms pEswswiQGL & /Lvw
LQIRUPDWLRQ UHODWHG WR FODVVLILHGHlleVd/L\Rl-m R/\Y\LPY%VL@WGF%WQR VHG IRU VRPH FDWHNUBHY R OEREG WKKIILW E R \DXQUEH WHKIHIXW U H P H
DERXW WKH FRPSDQ\V SURGXFWV 2WKHUZQ X0 DWREQLREWKRE PR GDWD KDYH EHHQ UHUQ@HUGD FSM R DIHWKK @ ME WHBUDW HJI\ DQG
H[HUFLVHG WKH RSWLRQ WR H[FOXGH RFRURIDWKRQYFR$HD WHEWHRYRULHV /HDVHG DV \ERWLQ SV RREHD P

LQWHOOHFWXDO SURSHUW\ NQRZ KRz RUR! WS’DS/\WL W VR WKDRRIRRES 8VH (B36 VRO G( SURGWEWSDWKD Y HQOsEFLBOSHQGL] & /LVW
GHYHORSPHQW RU PDWWHUV XQGHU QHJR\E’U WLL#Q FDOFXODWHG DOVR IRU DQG & DW HHIRRAWYV YRPGPDWHU LBIO/ BE&RWMEDH UHTXLUHPF

OLIH WUHDWPHQW RI VROG SURGXFWV KDV EE@%QQT%&G@W@ EHS(lg/(%VSHR?NII:iQQWLDO
' LW ZLOO QR ORQJHU EH UHSRUW
LVFORVXUHV LQ SHODWLRQ %F@%g‘uﬁ!)lb& XQFHUWDLQWLHYV KDYH EHHOQ [BHEOWHIPHPWRE RpegUWXQLWLHY

&GLUFXPVWDQFHV %3 UHSRUWLQJ SURFHVYV
Q Q (656 ( ( $QWLFLSDWHG HF®GRPLFSSHQGL[ & /LVW
R ﬂﬁpF GIUWNFRR\DXQEH UHTXLUHPFH
7KLV VXVWDLQDELOLW\ UHSRUW LV %LW g % R \%i&ﬁ S%L%i‘ﬁ\(\(vy&u? LY/X?NSKOHLFL%??%\W@% @%EE RQWHVRXUFH
UHSRUW SUHSDUHG LQ DFFRUGDQFH ZLW @N boO FULWLEDO vxssé\iHB\? PO HFRQRP)
TXDQWLWDWLYH LQIRUPDWLRQ FRPSDU W %/ (656 6 $00 GLVFORVXUH UHT(6I56HP$SBWQGL[ & /LVW
SUHVHQWHG LQ SDUHQWKHVHV DIWHU HD K FK % |:§9 B%F?ZV GLVFORVXUH UHTXLUHPF

WKH (656 GHILQLWLRQV RI VKRUW PHGIXR @Q@W%W%%%F&@WM\%VLQ VHFWLRQ 6 KDV EHHQ LQFUHDVHG ZLW[@VHG LQ

UHSRUWLQJ VKRUW WHUP LV OHVV WKDQwkH RYizPRWELFAWEHPQLY: 1 E\ WDUJHW UHSRUWHG LQ RIpeaERe (RU DYHUDY

\HDUV DQG ORQJ WHUP LV PRUH WKDQ , \HBRY VﬁFWUP\QVILFQDgé[%QWDUJHW KDV EHHQ FKDQJHG ZLWK WKH

SURYLVLRQ KDV EHHQ XVHG WR GHVFUL H HG DY H— U H Y VHEX U LW
LPSDFWV RI DOO VXEMHFW VSHFLILF VWD%%%?G&TQE%T@W WDUJHW UHSSS\T\,E'GWL% “BE5s Y TR 8 r 6T UWUAT?E\?ESWU%GULL}&X&LV:F
SHJDUGLQJ WKH GLVFORVXUH UHTXLUHPHRMWMy R jWKHI RU PORL FRUUXSWLRQ DQG &RGH Rl &RQGXFW WUDLQE,ﬁﬁ\{‘ZSVLLF?Q IRU DYHUDJ
VWDQGDUGV LW KDV EHHQ GHFLGHG WRBHXWLRHAE WKW RQVEWMLRRRAHQ FKDQJHG DQG WKH WDUJHW LV WKPIEOR\HHYV
SURYLVLRQ DQG UHSRUW LQ LQ DFFRUGD @I Hs 44K QW Kk 'i't@loDKBYH UHFHLYHG WKH WUDLQLQJ E\ WKH

GLVFORVXUH UHTXLUHPHQWV LQ DFFRUGW@@UHWWﬁsﬁw L & RY E\ DOG £

(656 ,QIRUPDWLRQ UHODWHG WR WKH XV WUDQVLWLRQDO

SURYLVLRQ LV SURYLGHG XQGHU WKH VXEMHFW VSHFLILF VWDQGDUGYV

%LWWLXP $QQXDO 5HSRUW



Twie Lo EESEMWELWWH spRAMeRi BRSOk Y H YeBRF T,
[ ] A XDBl LQ CLLLEWR UV DELOLW\ M QWAPHMAWEWDW PROW Q 5HSRUW

*RYHUQDQFH
7KH 5ROH RI WKH $GPLQLVWUICNEXSHODOWDRVUPHABLHY *29 * *290

%RDUG RI 'LUHFWRUV DQG $XGLW &RPPLWWHH

7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH XM@T&%\X’V@JD\VVL\?& 0
WKH *URXS DQG WKH SURSHU RUJDQL]DWLR(?Q v L !;; IﬁbD‘]HPHQW DW %LWWLXP
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH HOHFWHG DQQXDOO\ DW WKH

$QQXDO *HQHUDO OHHWLQJ 7KH *URXS V %R

PHPEHUV LQ WKH ILQDQFLDO \HDU HQGLQJ
%RDUG RI 'LUHFWRUV DVVHVVHY WKH LQGHS

DQQXDOO\ $W WKH HQG RI RI WK

ZHUH LQGHSHQGHQW RI WKH &RPSDQ\ DQG

VKDUHKROGHUVY 21 WKH PHPEHUV G&5DLPR - 5HIJXODUO\ GLVFXVVHV VXVWDLQDELOLW\ LVVXHV LQ DFFRUGDQFH ZLWK WKH SU
LQGHSHQGHQW RI WKH &RPSDQ\ GXH WR KLV DQG DSSURYHV WKH DQQXDO VXVWDLQDELOLW\ UHSRUW
DGYLVRU WR WKH &RPSDQ\

$W WKH HQG RI Rl WKH %RDUG

PHQ DQG ZHUH ZRPHQ 7KHUH ZHUH

ZRPHQ 7KH %RDUG'V VHOI DVVHVVPHQW G
WKDW WKH %RDUG PHPEHUV DUH VXIILFLH
H[SHUWLVH EDFNJURXQG DJH DQG JHQGHU
VXSSRUW DQG GHYHORS %LWWLXP'V EXVL
GLYHUVLW\ Rl WKH %RDUG LV VWUHQJWKHQ
GLVWULEXWLRQ RI LWV PHPEHUV DV ZHOO
LQWHUQDWLRQDO RSHUDWLQJ HQYLURQPHQW DQG GLIIHUHQW FXOWXUHV
%LWWLXP'V JRDO LV WR KDYH ERWK JHQGHUV UHSUHVHOWHG RQ WKH

%RDUG

+DQGOHYVY DQG SUHSDUHVY UHVSRQVLELOLW\ LVVXHV

7KH %RDUG RI 'LUHFWRUV KDV DSSURYHG W
FRQWURO ULVN PDQDJHPHQW DQG LQWHU
*URXS 7KH &(2 &)2 DQG *HQHUDO &RXQVHO

WKH %RDUG PHHWLQJY 2WKHU PDQDJHPHC( 6HWV JRDOV DQG WUDFNV UI-{VXOWN/VSRQVLEOH IRU LPSOHPHQWLQJ SODQV DC

SDUWLFLSDWHYV ZKHQ QHFHVVDU\ RU DW WKFE

%LWWLXP V %RDUG RI 'LUHFWRUV DSSRLQWV WKH &KDLUPDQ DQG
PHPEHUV RI WKH $XGLW &RPPLWWHH $W OHDVW RQH PHPEHU RI WKH
FRPPLWWHH PXVW KDYH H[SHUWLVH LQ DFFRXQWLQJ RU DXGLWLQ

7+( 6867%,1%$%,/,7< :25.,1* *5283
,Q WKH $XGLW &RPPLWWHH KDG PHPEHUV 7KH PHPEHUV
ZHUH LQGHSHQGHQW RI ERWK WKH FRPSDQ\ DQG LWV VLJQLILFDQW
VKDUHKROGHUV DQG KDG ORQJ WHUP H[SHULHOFHL WRU PO\ RY¥BYXDWH WKH LPSPHPHIDQDWHR @G DVVHVVHY UHVSRQVLELOLW\ L
PDQDJHPHQW ,Q DGGLWLRQ WR WKH PHPEHUV RI WKH &RE’/&\/\WWH@DEWLW\ JRDOV
PHHWLQJV DUH UHJXODUO\ DWWHQGHG E\ WKH FRPSDQ\ V &(2 &)
*HQHUDO &RXQVHO ZKR VHUYHV DV WKH FRPPLWWHH V VHFUHWDU\
DQG RSWLRQDOO\ WKH FRPSDQ\ V DXGLWRUV

%LWWLXP $QQXDO 5HSRUW
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7KH %RDUG RI 'LUHFWRUV DQG WKH $XGLB/XV&PREPLPQ.M/BNLIG)HWAH‘RLUFNZ.QDIQ’GJRXS

\I/DVSDSUUJ?\ZVHV S’XVXWEE’(')-S\DELOLW\ L\JNHK%Dg’XHGGLWW \5’W H 91 UHVSRQVLELOLW\ ZRUNLQJ JURXS WKDW
QQ Q HYDOXDWHV NH\ UHVSRQVLELOLW\ PHWULFV
ZHUH WKH GHYHORSPHQW RI VXVWDLQD 'i VHW JRDOV  7KH ZRUNLOJ JURXS
WUHDVXU\ IRUHFDVWLQJ SURFHVV 7KH $ b % JHPHOW DOG PDSSLOJ RI YXVWDLODELOLW!
WKH LPSOHPHQWDWLRQ RI WKH VWUDW LHV
R

VXVWDLQDELOLW\N UHTXLUHPHQWY DQG PD WB&QDELOLW\ UHSRUWLQJ

RI'LUHFWRUV IRU DSSURYDO 7KH WHUPNYH RG'X\V\NbHL @b L RN V‘h'UNLQJ *URXS LV OHG E\ WKH *URXS V 9LFH
PDQDJHPHQW ERGLHV RU WKH %RDUG'V P % SRPW OTHEDML ROV DQG 6XVWDLQDELOLW\ 7KH JURXS
KRZ HDFK PDQDJHPHQW ERG\'V UHVSRQVLER KJW\VW U RPSPFWY UpMN¥HUV WKH &(2 9LFH 3UHVLGHQW

DQG RSSRUWXQLWLHV LV WDNHQ LQWR DFER @WQLFDWLRQV DQG 6XVWDLQDELOLW\ &KLHI /HIJDO 2IILFHU &KLHI

7KH PHPEHUV RI %LWWLXP V %RDUG R')fg FfRL@@'lL%%W%REXCXWPDDL%SELVSLXK'fRVu'i.?SJ&*KULQis“ﬁmeWV\
&RPPLWWHH DUH QRW HPSOR\HHV RI WKH DR

&(2 DQG 0DQDJHPHQW *URXS 7KH 6XVWDLQDELOLW\ :RUNLQJ *URXS UHSRUWV RQ LWV DFWLYLWLHV WR WKH
7KH &(2 LV LQ FKDUJH RI RSHUDWLRQD®DPBRDQWPHRKSLIQOG WKH $XGLW &RPPLWWHH ZKLFK RYHUVHHV
DFFRUGDQFH ZLWK WKH )LQQLVK /LPLWH GWK.H BLFOLIW\L &R A DRI LW K HS BWVSRQVLELOLW\ ZRUNLQJ JURXS

WKH $UWLFOHV Rl $VVRFLDWLRQ DQG WKH LQVWUXFWLRQV DQG RUGHUV

LVVXHG E\ WKH %RDUG RI 'LUHFWRUV 7KH(IE(2UWLYHVAROY BEEHSPURWR KXKVWDLQDELOLW\ ODWWHUYV

SUHSDUDWLRQ RI %RDUG PHHWLQJIV WK |4 PIPQHRMAWAVWVLHRR KR! Ol DQG 0DQDIHPHQW *URXS PHPEHUV
%RDUG'V GHFLVLRQV WKH OHJDOLW\ RI DFFRRRWLRIYAQPEDWEH BoelPRr@BWOHDELOLW) LV PDLQO\ EDVHG RQ WKHLU
RI DVVHW PDQDJHPHQW 7KH &(2 LV UHVSRQYLRAN thLb YHSRPYLYEFH LQ GLIIHUHQW FRPSDQLHYV DQG WUDLQLQJ
VWUDWHJ\ ORQJ WHUP  SODQV LQYHRWEHRQWN KH b VY HEHUV KDYH WUDLQLQJ LQ IRU H[DPSOH
UHVWUXFWXULQJV DQG DFTXLVLWLRQV D@L @\Q\F'—@ﬂQ@ﬂﬁPﬁRﬁNP H FKDLQ PDQDJHPHQW ILQDQFLDO

GHFLVLRQV UHODWHG WR WKHP WR WKH gl W HQpY WK d’V'é'FkDQJ"d;FLPWUVKLS ZKLFK SURPRWH JRRG
PDNLQJ SRZHU GRHV QRW OLH ZLWK WKH %RQHQ:QFbIQ#HH RUV 7KH

LV VXSSRUWHG E\ WKH ODQDJHPHQW *URXS

PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV DQG WKH ODQDJHPHQW
BLWWLXP V ODQDJHPHQW *URXS LV UHVSR*QJW—)(ESO'KdBH t&ﬁ@ﬂéﬁ%‘é’H@JV\Pr@ﬁu H[SHUWLVH LQ WUDLQLQJ DQG HYHQWYV
DSSURYLQJ WKH SULQFLSOHV FRPPLWPHQM¥KDRE %/LEW\A/*EWN WHeW e DWRDOWL FRUUXSWLRQ DQG EULEHU\ WUDLQLQJ

VXVWDLQDELOLW\ 7KH PDQDJHPHQW WHPPs Wy oo HgéO\HHF*B&DUV UHODWHG WR (656 VWDQGDUGY DQG WKH
LPSOHPHQWLQJ WKH SODQV FRPPLWPHQWé/E) DG Y RU

LQFOXGLQJ VXVWDLQDELOLW\ WRSLFV DQG FRUSRUDWH UHVSRQVLELOLW\ LQ

WKH FRPSDQ\ V VWUDWHJI\ 7KH PDQDJHPHQW NMIKDD P RRIVWBUSDEKBLW\ UHYLHZV WKH %RDUG RI 'LUHFWRUV DQG WKH
LPSOHPHQWDWLRQ RI WKH FRPPLWPHQWYV @3 W D&R PMMVWRQ D PRQWKOKHU ZLWK WKH &(2 DQG WKH &KLHI

EDVLV &RPPXQLFDWLRQV DQG 6XVWDLQDELOLW\ 2IILFHU KDYH GLVFXVVHG

XULQJ VXIILFLHQW H[SHUWLVH LQ VXVWDLQDELOLW\ LVVXHV WKDW DUH

H
LWK WKH H[FHSWLRQ RI WKH &(2 WKH 3‘\}’#@\}\} DB! WR WWKHXRRPSDQ\ DQG KDYH VWUHQJWKHQHG H[SHUWLVH
0ODQDJHPHQW *URXS DUH HPSOR\HHV RI WK FBE SRR H v VD U\

%LWWLXP $QQXDO 5HSRUW
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,QIRUPDWLRQ 3URYLGHG WR DQG 6XVWDLQDELOLW\ ODWWHUV $GGUHVVHG E\ WKH 8QGHUWDNM
*29

%LWWLXP V ODQDJHPHQW *URXS GLVFXVV#®%YWMWVX\PDY Q®BEDOIGW R IL VIVXHHFW RUYV G LV F X M VIV WDNAHQMHIMYD ERO L WAK HV VKBHRFHVY ~ WR  WKH
UHJXODUO\ 6XVWDLQDELOLW\ WDUJHWY BDMWHHGEHRQ SQRXPWVIDAYV DORSP WHHHL 0D Q D J H PRHIDUAD JHIPDHPQ VQ B QIEQDXPHOOAL VR UV ERGLHYV VWDUWL
LPSOHPHQWDWLRQ DQG SHUIRUPDQFH DU PRIRYWRUWEH QURXS WYRXRXWOLQDELOLW\ UHSRUW

PDQDJHPHQW UHYLHZ 7KH PDQDJHPHQW WHDP LV DOVR 7KH LPSDFWV ULVNV DQG RSSRUWXQLWLHV (

UHVSRQVLEOH IRU LPSOHPHQWLQJ VXVWDLQDBLYWELXPS\OEQYVWDHIRPELOLW :RUNVRY WDR RS KIDOL WH SRRISRHIGVWIRDYH EHHQ WDNHQ
PHDVXUHV LQWR GDLO\ EXVLQHVV RSHUDW/.KGWGPLQLVWUDWLYH PDQDJHPHQW DQG/WXDWHI\VRIG IERBEHIVXRQQWKH DV ZHOO DV LQ

PDWHULDO LPSDFWYV ULVNV DQG RSSRRNKRU WLIUHDVQ VIDFFRFARLREAIWQ D QW RZKHQ PRQLWRULQJ \
7KH $XGLW &RPPLWWHH RI %LWWLXP V %RDXNGWDILQDHIFOMRNAY GHSRXYWIHM DV SDUWSWRRFAMWH GXDO PDWHULDOLW)\
VXVWDLQDELOLW\ LVVXHV UHJXODUO\ DQDVYKNYRMGW QHFHVVDU\ 7KH

$XGLW &RPPLWWHH RYHUVHHY WKH *URXS V VXVWDLQDELOLW\ UHSRUWLQJ
LWV SURFHVY DQG YHULILFDWLRQ %LWWLXP V. GXH GLOLJHQFH SURFHVV KDV EHHQ GHVFULEHG LQ

DFFRUGDQFH ZLWK WKH 2(& DQG WKH FUHDWLRQ RI RSHUDWLQJ
SULQFLSOHV DFWLRQV PHWULFV DQG WDUJHWYV IRU LWV KDQGOLQJ ZLOO
FROQOWLQXH LQ %LWWLXP ZLOO UHSRUW RQ WKH UHVXOWYV DQG

$ OLVW RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY WKDW KDYH EHHQ DGGUHVVHG E\ WKH DGPLQLVWUDWLYH PDQDJHPHQW

,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV ODWWHUV $GGUHVVHG E\ WKH $GPLQLVWUDWLYH ODQDJHPHQW DQG 6XSHUYLVRU

( 6ZLWFKLQJ RXU RZQ IDFLOLWLHVY WR UHQHZDEOH HQHUJ\ DQG LPSURYWWRIGAHWILRIPI IRFDH@HX WRURKXURQVFRDEGBEKPDWLRQ WRRO DQG GHYHORSPHQW R
SURGXFW GHVLJQ ZLOO UHGXFH %LWWLXP V FDUERQ IRRWSULQW

( 7KH JURZLQJ GHPDQG IRU JUHHQ WUDQVLWLRQ VXSSRUWLQJ DQG H@UWRINUHIVIVFDBGWG BYR G R B RN QI 8 | WRIOK WILFOIMW ZWQRRQ SODQ OHDVXULQJ DQG UHSR
FRQWULEXWH WR UHGXFLQJ SURGXFW HPLVVLRQV GXULQJ XVH DQG UHGXWMKUFKVWRPHUV HPLVVLRQV

( 7KH JURZLQJ QXPEHU RI UHJXODWLRQV DQG UXOHV LQFUHDVHY WKHO@QH® RRUQUHW R KUFGNTHROFPRQ UNRRKQ F HVOQMCHI § X HWHLMIOR) H[SHUWLVH IRU VXVV
LPSOHPHQWLQJ FKDQJHYV DQG UHSRUWLQJ

( .1 FRPSHWLWRUV KDG PRUH UHVSRQVLEOH SURGXFWYV WKURXJK DJLGK RQYE UNXMZDR QWK & HV WW DL@ DIEX CFIRX\OGBHGRD &/ MR RLWIVUNXAW SOD\HUV LQ GLIIH
ORVLQJ PDUNHW VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHJDWLYHO\ DIIHFW WKH GHYHORSPHQW RI UHYHQXH

6 -RE VDWLVIDFWLRQ DPRQJ \RXU RZQ SHUVRQQHO LPSURYHV WKH HPGRQ®LWR WU PQJ H PBRORARNHWDMWLDA O PWILRIQW\ UHWHQWLRQ

PRWLYDWLRQ DQG DIIHFWV WKH FXVWRPHU H[SHULHQFH

6 3RWHQWLDO KXPDQ ULJKWY YLRODWLRQV LQ %LWWLXP V YDOXH FK3ISG FRXDG D XV H X I WL DDEQ & L WH S/ BUDIMW MRQ DHX FEDP B 1 BKMQG, PSDFW $VVHVVPHQ)
QHIJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

6 7KH SRVVLEOH SRRU TXDOLW\ Rl SURGXFWV DQG VHUYLFHV FDQ DII$BWURK D G IRWU SHOD/QLGRHGY [RAWXR/GWWREEUM @ RQ FXVWRPHU IHHGEDFN
VWDNHKROGHUYV DQG WKXV WKHLU ZLOOLQJQHVV WR SXUFKDVH

6 7KH LQFUHDVH LQ LQIRUPDWLRQ VHFXULW\ WKUHDWY DQG WKH WLJKGNHMVDR HGHVE XAHFN Y E R QP B\ H VDQHIULVEE S HDMLHOHPW R MW ®HFED QBXQFK RI D QHZ VHFEXL
IRU LQIRUPDWLRQ VHFXULW\ SURGXFWV ZKLFK FUHDWHV VLJQLILFDQW EXVLQHVV RSSRUWXQLWLHV IRU %LWWLXP DFURVV DOO
EXVLQHVV RSHUDWLRQV

6 3RVVLEOH VKRUWFRPLQJV LQ WKH LQIRUPDWLRQ VHFXULW\ RI RXU BHQXXSHUBRQRWR RO KRR GRFRYPEINQ FQ XWHF XUILYLIDREBQG®DOWD SURWHFWLRQ LVVXI
UHSXWDWLRQDO GDPDJH DQG QHIJDWLYH ILQDQFLDO FRQVHTXHQFHV IRDQGLWWEXPY UHODWHG WR WKH LPSOHPHQWDWLRQ RI WKH UHTXLUHPHQWYV RI WK

6 %LWWLXP V KHDOWKFDUH WHFKQRORJ\ SURGXFWV LPSURYH SHRSOH6 WHKHQODMWMKHQLQJ WKH VWUDWHJ\ DQG UHILQLQJ WKH IRFXV RI WKH OHGLFDO EXVL
WKH EXVLQHVV VHIPHQW

* 3ROLWLFDO GHFLVLRQV DQG SROLFLHV PDGH DV D UHVXOW RI WKH JHREBROLWIFBRQ MXIH BRWVDRIGOEKMDGIIVHR | 08 RFOAW MFKOHD GIQPORIBQFH IRU EXVLQHVYV G
IRU %LWWLXP V SURGXFWYVY DQG VHUYLFHYV

%LWWLXP $QQXDO 5HSRUW
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, QWHJUDWLRQ RI 6 XVWDLQDESEODYWOBRODMAHIRW DQG ,QWHUQDO &RQWUROV RYHU
SHUIRUPDQFH LQ ,QFHQWLYH &XKWPHQDEIO LW\ 5HSRUWLQJ *29

%LWWLXP V UHPXQHUDWLRQ SROLF\ SULQ@RHSORIVO JRLGHVWKIHD QDRXKBHQW LV WR VBINNYVDUGH @WHIIFHR® $QQWiKH VXVWDLQDELOLW\ UH
LQFHQWLYH VWUXFWXUH DQG HDUQLQJ FUSWHIRILIP DQFMWILXE M QMMFXQ HX B WQRWYY FRAPWMVYEXUWNH BB GHBOHRHYWKIGGXOH DQG VXIILFLHQ
LV GHVLJQHG WR DOLJQ WKH LQWHUHYMAN FRIDHPISHPR\GIWY FRQW HIIHFWLYHO\ W®RG FRPBOUPOWHFDCOO\HQRYXUH WKH DYDLODELO
VKDUHKROGHUV DQG WR VXSSRUW WKH *GRKS VHRMU IRXYVPDQHWVE YUWEBHQWY DQG VWSBWOWQDEOPWWROQIREPPNWLRQ ZLWKLQ D WLJIKV
UHPXQHUDWLRQ 7KH SXUSRVH RI %LWWLR®PP QDUEPHQWLYM SORWIRAVUIMWWLXP V VWOYWHRBFHBDHOESWRSHYBROEQHRO IDFLOLWDWH GDW
WR VXSSRUW WKH LPSOHPHQWDWLRQ RI SMXDHQOAURXS ODNOAUGWHLYLRQGPDNLQJ SURGHWD DIKP @ oWAH UAIYSG RRRWWEURIOWLHY UHODWHG
ORQJ WHUP VXVWDLQDEOH JURZWK DVV@WHOHP DY UWRN BDEBRMAHQW EXVLQHVV RENNYFWLQEH \R SSIRMNVXRG &/ LHW NKDYH EHHQ GLVWI
VKDUHKROGHU YDOXH JURZWK PDQDJHPHQW PHDVXUHV IRUP D FRKHUHQWRDWKWOHY ZLWKLQ WKH RUJDQL]DWLRQ ZKLFK LQ
SHRSOH SDUWLFLSDWLQJ LQ UHSRUWLQJ DQG UH
%LWWLXP V UHPXQHUDWLRQ SROLF\ GRHV7IQR W RRFIDXGHR OQREFWR YHRDQRE\ DS SUR YHGP ED QW KHHR FFIRPISPMW NY DQG PRQLWRUV GDWD
UHPXQHUDWLRQ V\WVWHPV UHODWHG WR WRNW® LRID ELOHMW RINMVXRY PDWRDILQJ ULVRYOHANYWPIWQRIHDHQWODUO\ LQ ZRUNLQJ JUR)Y
PHPEHUV Rl WKH DGPLQLVWUDWLYH PDQIFRYHHQWDD®G DWSIHYUNWWVHRWAUHODWHG WR VHSRVUWOLIQ R BMHFHWE M HE UHSHRQMWMHGE QUR WKH $XG|
ERGLHV &OLPDWH UHODWHG DVSHFWYV DUMHQRXWIWDPNHQ@ VWK LIDFFRSQYWFHYVLQ) WRORIGWRIQ'LUHFRMRWRDEQRUGLQJ WR WKH DQQXD
WKH UHPXQHUDWLRQ RI %LWWLXP V DGPLRREWURWQYHBJ POGDUHVERWGRQJ WR ULVNYV

VXSHUYLVRU\ ERGLHV 7KH NH\ REMHFWLYHYVY DQG UHTXLUHPHQWYV RI UH)
5LVNV DUH DVVHVVHG EDVHG RQ VHYHULMROGQERUBYREDWHOUWYHUIRIPQFH DQG LQWHUQD
6WDWHPHQW RQ 'XH LOL\]HQlZHLI‘—g(UIRq:ﬂYV-IVDOf(QgJLVN OHYHO LV FD®BPXODWRPHQW MWYHUGWINL QMGILYHOKH RSHUDWLQJ ¢
UHDWHU ZHLJKW LQ WKH DVVHVVPHQW WEKORQURYRBEDE\ QKM % RDDGGRWULURGFWRUV DQG LQ

WKH ULVNV DUH GHILQHG RYHU WLPH D QIG DWHIFZIRW NL QZKQ FIKD Q QIFFOSKIEFW IWKH LQVWUXFWLF
$Q RYHUYLHZ RI WKH LQIRUPDWLRQ RQ WHH/ BY\HELOLIHQFH SURFHVV

N SULQFLSOHV IRU LQWHUQDO FRQWURO DQG ULVN
SURYLGHG LQ %LWWLXP'V VXVWDLQDELOLW\ VWDWHPHQW

6LQFH WKH ULVN PDQDJHPHQW DV VHV&RMROL XPMHDOW FO I®WHWQVHG DW DOO OHYHOV R
&RUH (OHPHQWYV RI 'XH, WIOR YV H®F WKH 6XVWDLQDLEQ¥VL|%V\D5_F&)&%W FULWHULD IRU LGHQWLI\L QR 8 RWH QVWKIDW D SBOV RDHEDMHN B06 2WVR WHHKODW LR C
LURQPHQW KXPDQ ULJKWV DQG JRR® Q® YHW RQIDRDFM YBHOWNMAL XPUW IROORZHG ODQDJHF

(PEHGGLQJ GXH GLOLJK&F6H tZp (656 6%0 6XVWDLQDELOLW\ RUNLQJ *URXS GHYHORSQLWR/QIDWRU W DOSROYDOAPWIIRY PRQLWRULQJ W
JRYHUQDQFH NH\ VXVWDLQDELOLW\ PHWULFV DQG WKHOBBKUBDDMAHR@WDRG VMWK HBDWHIXODWLRQV LQ WK
VWUDWHJ\ DQG EXVLQHVV PRGHO 7KH ZRUNLQJ JURXS LV DOVR UHVSRQVERPPXQREDWDROSLOKD QI WR WKH RUJDQL]DWLR
(QJDJLQJ ZLWK DIIHFWHKE®S6 *29 (656 6%0

VWDNHKROGHUV LQ DOME56 52 (656 0'5 3 PDQDJLQJ WKH *URXS V VXVWDLQDELOLW\0DIQWNW MHBWWIRNRNKS WHID WHIGS R/GRVLEOH IRU RUJL
NHY VWHSV Rl WKH GXH\ABIRSL’BBQF(HBSG UHIOH WKH *URXS V UHVSRQVLELOLW\ UHSRUWLQBRQLWRULQJ DQG FRPSOLDQFH WUDLQLQJ LQ

GLIIHUHQW VWDJHYV D &RPSDQ\'V *HQHUDO &RXQVHO FRRUGLQDWHV Wk
VWDNHKROGHU HQJIDJ| DQG FRPSOLDQFH RI FRPSOLDQFH
WKURXJKRXW WKH GXt
SURFHVYV

,GHQWLI\LQJ DQG DVVH¥YEQJ5DGY (BB H %0

LPSDFWV

7DNLQJ DFWLRQV WR DG®GGHHV'Y® WKWRBLFDO (656

DGYHUVH LPSDFWV UHIOHFWLQJ WKH UDQJH RI DFWLRQV

LQFOXGLQJ WUDQVLWLRQ SODQV WKURXJK
ZKLFK LPSDFWV DUH DGGUHVVHG

7UDFNLQJ DQG FRPPXQ(&5BWISQD WKH6 0'5 7 DQG
HITHFWLYHQHVV RI WKHWRISHF RO W656 UHIDUGLQJ PHWULFV
DQG WDUJHWV

%LWWLXP $QQXDO 5HSRUW
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6WUDWHJ\ %XVLQHVVY ORGHO DQG 9DOXH &KDLQ 6%0

%LWWLXP XSGDWHG LWV ORQJ WHUP |ILQDGHLDICF W WRINWYS RQ V6 HEKHH KEHUR |1 % L W W MXUPDD \BLUVRIGRXG \8 @ LD G% Y WAWIHFPY DLPV WR VZLWFK
DQG FODULILHG WKH IRFXV DUHDV RI LEVYGVW USHUAI\H KHUMRR/$DORU YDULRXV UHQHDUFKQDRGOANMMHORERPWQRQV E\

KDV WKUHH EXVLQHVV VHJPHQWY OHGLBD®MHERWK IRFXVHV RQ

ELRVLIJQDO PHDVXUHPHQW DQG UHPRWH PRQLWRULQJ 'HIHQVH ,Q WLWWLXP V. EXVLQHVV  SURGXFWLRQ LQSX
6HFXULW\ ZKLFK SURYLGHV SURGXFWV DG® WHUHy HRBY RVR WKALWMILXP/HPSOR\HG DPDRMIDODROYV XVHGSHBS®WRGXFWV SURGXFWLRQ
DQG JRYHUQPHQW PDUNHWV DQG (QJLQHRULEROBRGYLHHWPDZRLFWKH 8QLWHG .LQIRB®PFIIHYG UNKRBWHA WHG REWDLQLQJ GHYHORSL
SURYLGHV SURGXFW GHYHORSPHQW VHUSWEDHWWHY Q DGGLWRRQWWIR RAKHSDQ\ V. HPIS@FGX&H ZEHRUXDWPHQW WUDLQLQJ RIIHULQJ
EXVLQHVV VHJPHQWY WKH FRPSDQ\ KDV)UHRUBREDWHKHXE®EPWRUGW\ Rl WKH SHGHRUORGL@URHBYREARY ZRUN WDVNV DQG XVL
ZKLFK LQFOXGH FRUSRUDWH DGPLQLVWUD®H RO RAPHERWH b QR LSUHRHWHFE WOR Bl ¢ Q TR U P D R/WL RRD VERIX W OW K K VEIKEU Y RQRBIRG XFWYV  WKH NH\
VWRFN H[FKDQJH OLVWLQJ UHODWHG IXQERWQRGVIRKQE WX NHFMOWRQE R WKH VXVWBSAREBHQA BRSRQUB/LYAGXHOXFXSSOLHUV 7KH
FRUSRUDWH SUHPLVHV ,Q DGGLWLRQ FRSIUPDMNER QX FDWIHRDY ISRISOFAW HRQ PDQ\ G LUL QHUHRQE JV MWPANCHKERD B HBX U WXKIHILQDQFLQJ WKUR?
FRPPRQ VHUYLFHV WR WKH EXVLQHVV PRNYWYHPBRUWROW RBIUMKLFK DUH LQYHVRDRQW MLPG QUKD WHKRFEHQWO\ KLIJK HTXLW\ UDW

DSSURSULDWH WR EH PDQDJHG FHQWUDORXVWRPHUV LQ ERWK WKH SXEOLF DQG SIUQYIM HDWHFP @D YH PHHUN RUOW® LFHV LQ DFFRUG
SDUWQHUYV DQG RWKHU VXSSOLHUV DQG DAKWKIRU WX LSR/O L F\

7KH OHGLFDO EXVLQHVV VHIJPHQW V FXVWRPHUV LQFOXGH KHDOWKFDUH
SURIHVVLRQDOV KRVSLWDOV KHDOWK FHOMHVUNXB YGSYRGKIFAMEY srM IGHMIM QHG W R7 KEHH @HRGLIF D O VEMNQRQ HWSVHUPBEQW V. KHDOWK WH
WR ZKRP %LWWLXP RIIHUV KHDOWKFDUH BQRGXHWN DFONWHEKLEKVDLRPY WR LPSURFUL@DWERGLDBFWQBHAAHWY E\ LPSURYLQJ SHRS
PHDVXULQJ ELRVLJIQDOV LQ WKH DUHDV RHHBBIGHRBR IR W HKURERD\ DB GHIHQVH LIGXMWIRQS UR GWRMIXPPX VW IHQVH BHEXULW\ EX
VOHHS DSQHD WHVWLQJ 7KH SURGXFWYV EFQ&XRHDQWHHNG pWR KRPMHURSGSHUDWLRQDOSDRGXEWULEHUR U HEMIDHLAIWENDMW SURYLQJ LQI
JOREDOO\ WDNLQJ LQWR DFFRXQW WKH U&JRODWRADEQINRYDOFHURRIGYYRYUDGH VHIHYHFHWY I W HE HDEDMRHVHWYRUDWHG WKURXJK %L
IRU PHGLFDO GHYLFHV LQ HDFK FRXQwu\ FRPH ODWHULDO FLUFXODWLRQ RFFXUV NIJIH DPEONVWIRRDESHLIUWRBUFWYV
UHWXUQV UHODWHG WR WKH SURGXFW V OLIH F\FOH LQ ZKLFK FDVH WKH

7KH (QJLQHHULQJ 6HUYLFHV EXVLQHVVSURBXFNMQOW LGIRRNLBMIVRQ VHFEXULW\ ULV NALWWEWPDOVRDEKHWEHEKRBOQLJWROXGHYV VXSSOLF
FXVWRPHUV ZLWK SURGXFW GHVLJQ DFFRXHDWRSHHYWLXPQGLVDVVHPEOHV DQGHRRURMYHW KHQ § DRXYW RAHWYX H .- H\ WR %LWWLXP V
PDLQWHQDQFH VHUYLFHV 7KH EXVLQHVGLVRRQ@WLARNG RSIWRGGCFW\DQG UHF\FOHWXWRAPHBY MR IHNHDWHHNQQBHQRJ RI WKH YDOXH FK
SURGXFW GHYHORSPHQW FXVWRPHUV LQPGGEMW LHRWG WRHUHSYRGEFWYKH HQYLURQPHEBWOLB 4RYBFOI kR IMWKH PDRXIDFWXULQJ RI FR
DQG FRPSOHWH VROXWLRQV 7KH VHUYLRBMUDRWQR®QM Q %HWWGLXPGHBFWLYHO\ VWRUYHUWRGWRWLBRGWHKHLUVWYDQVSRUWDWLRQ RU
PDLQO\ LQWR WKH IROORZLQJ FDWHJRULHQYYLRIQPAQWAWHPBDY¥WCRWIWKH HQWLURWUWREOOENY IFR® L & L WRH X & DYWHXH FKDLQ DOVR LG
WUDQVPLVVLRQ KHDOWKFDUH VHUYLFHYV VXVGED LPQRIEHE IOGHL VB\HY WRHDW DI GHP SKDVL]HV PO WXUYFEHO LS DAHWWY LEHYNYQEBQBGGLWLRQDO VHI
VIVWHPV %LWWLXP V FXVWRPHUV DUH PDR®RUWOXQUWRISHY EQFE H®R RWKD GRXEOH P DWHKWYRXI KW XBANKPVALRHQWHUYLFHY  VXFK DV FRQV
$PHULFD 7KH FXVWRPHU SRUWIROLR KDV H[SDQGHG LQ ZLWK Rl %LWWLXP V YDOXH FKDLQ DUH FXVWRPHUYV

QHZ FXVWRPHUV LQFOXGLQJ LQ WKH GHIHOMMWI@FIXVWWPOXH FKDLQ VSDQV VHYHUDOHVFRROOQWUVHYKR KGIL XFVYWEXWR SURGXFWV WR F
IDFLOLWLHY DUH FRPSRQHQW VXSSOLHBVURGXFRGXYHNBESRQHUNVFLBLWMWHKP RSHUDWHV LQ

7KH '"HIHQFH 6HFXULW\ EXVLQHVV VHJIPHQM W RX VMR DGV RIQEOHGHPRVW RI ZKLFK FOSHUDWEQWHR YQURQIPHQMWKHZKLFK LV ZK\ FRRS
WKH DUPHG IRUFHV RI YDULRXV FRXQWULBRZQRWHIHPPHGMW WQ GESXNERAUW HQG XVHUWDXOMIGRVHWYHKFHS SDRY DGHIW IDUADQW UROH
DXWKRULWLHY DQG SULYDWH PRELOH QHWDRQR\SORNFDWHGYLGURIGK BRVY WG 6WDWHV DQG (XURSH %LWWLXP DLPV

VHUYLFHV DUH RIIHUHG JOREDOO\ ,Q WR LRSWRMHK PNV WDDXQFKHEQF\ LQ LWV VXSSO\ FKDLQ RYHU WKH QH[W IHZ

OLIHF\FOH VHUYLFHV DV SDUW Rl LWV \WDEBWLEQPOXGP®XE\LAIFWXRQNQJ D VXSSOLHU PDQDJHPHQW WRRO

SURGXFW SRUWIROLR DQG WKH QHZ QH[W JHQHUDWLRQ VHFXUH %LWWLXP

7RXJK ORELOH SKRQH 3URGXFWV DQG VHOLWMWRKP DA KHHRDGT PRUWKLY LV ORFDWHG LQ 2XOX ,Q )LQODQG %LWWLXP
WDFWLFDO GDWD WUDQVPLVVLRQ QHWZROPWWRVKRYV IRURPFHDUH PIHODRRG.DMDDQL .XRSLR DQG 7DPSHUH 7KH

E\ %LWWLXP V VRIWZDUH SURGXFWYV QS BiREUMAHVR BU HoR RLRIOAPR IWVIHFGOA ,Q DGGLWLRQ %LWWLXP KDV SURGXFWLRQ

YDULRXV DFFHVVRULHV WKDW VXSSRUW WIKH W¥R RIREWWLRORG xFWWihols ODUJH SDUW RI WKH HQYLURQPHQWDO

VI\VWHPV 7KH VHUYLFHV VROG LQFOXGHLPRPHFMUHRIDOYWVKRSEXHPWH RQV RFFXU ,Q DFFRUGDQFH ZLWK LWV
GHYHORSPHQW SURGXFW OLIHF\FOH VHUYLFHV L H PDLQWHQDQFH DQG

%LWWLXP $QQXDO 5HSRUW
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,OQWHUHVWYV DQG 9LHZV Rl 6 WDVNMHKRGEBH U YV KIBOGHHROGHUY DQG  LLOWMHMIKROGHWWXBEQWDYBEHHQ WDNHQ LQWR

0 HGXFDWLRQDO LOVWLWXWLRQV DQG YD ULRXMWERDMEQIOWIM WWUDWHI\ LQIRUPHG E\ WKH P
6 6%0 SURFHVV 7KH FRPSDQ\ DOVR UHILQHG LWV I
%BLWWLXP HPSOR\V VSHFLDOLVWYV LQ WKH IWNOG S HHYOWPHRMYQ LV PROQLWRUHG D¢

S VR o H QJ DQG FRPSHWHWARUDEWYRORARWMQWWDNHKROGHUY LV GHVFUL
B UoaLR oY, Ko, 20, Lre RN Y B B H AR Y n oX i FuHD W LS BROHS WiBL G I SRR LRG RO
0)‘,[_" lﬁjf—« L DQ ULJKWV FDQ EH IRXQG LQ VHFWLRQ

0

VWDNHKROGHUY LV HVVHQWLDO IRU WKH Fv\é \\</ l{J L \Y 568 %LWWLXP V DEWLYLWLHY ZLWK VWDNHKROGHUYV
VXFFHVV 2SHQ GLDORJXH ZLWK VWDNHQ(ROGHUV KHOSV %LWWLXP JORYHUQDQFH WKH FRPSDQ\ V YDOXHV DQG HWKL|
GHYHORS LWV RSHUDWLRQV SURGXFWV DQfVRRXWE R Yo WRGLBBR RR V¥ MV P HQWRY Qi kied 8% B WW H BK MWRRBEBOBHULUHFWRUYV UHYL
SXUSRVHIXO SDUWLFLSDWLRQ LQ VROYLQNVRFZYINP Y KKENRPHR BUHDY RI UHVSRQVLEHOBWYL RERY LGW Q WA K JR DAVGHH-DO \HDU DQG UHY!

%LWWLXP FROODERUDWHY ZLWK QDW V b RYFR R o R OHFWHG WpGIRWHN HOXWWHRE FXVWRPHUV

Vi QQHO PDQDJHPHQW DQG RWKHU
VWDNHKROGHUV & 7KH ODUJHVW VWDNHKR YV \)ld/ W\ DVVHVVPHQW SURFHVV LV GHVFULEHG
FXVWRPHUV VXSSOLHUV SDUWQHUYV i B »?v'ﬂ/ Ytk Q

LVFORVXUH UHTXLUHPHQW ,52

%LWWLXP 3QQOXDO 5HIRUW
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%LWWLXP 9DOXH &KDLQ

%LWWLXP $QQXDO 5HSRUW
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$ITHFWHG 6WDNHKROGHUYV

3HUVRQQHO 3HUVRQQHO H[SHFW LQWHUHVWLQJ DQGPWWQXRILYXO @ FPRYVWRGW LQWHUDFWLRQ ZLWK LWV SHUVRQQHO WKURXJK PDQ\ GLIITHUHQW FKDQ
RSSRUWXQLWLHV IRU SURIHVVLRQDO GBEXBOQORSPHIYWM\ DQ HTXDOLW\ VXUYH\ DQG DQ RULHQWDWLRQ SURFHVV VDWLVIDFWLRQ VXUYH\ ,Q |
SHUVRQQHO DQQXDOO\ ZKHUH WKHUH LV DQ RSSRUWXQLW\ IRU RSHQ GLDORJXH DQG DVNLQJ TXH\

%LWWLXP VXUYH\V LWV SHUVRQQHO V SHUFHSWLRQ RI WKH FRPSDQ\ EHIRUH VWDUWLQJ ZRUN DQG
RUJDQL]JHG IRU SHRSOH OHDYLQJ %LWWLXP

%LWWLXP FRQGXFWHG DQ HTXDOLW\ VXUYH\ IRU LWV SHUVRQQHO LQ

&XVWRPHUYV 2XU FXVWRPHUV YDOXH FRPSHWLWLYH QW WIHCL DHG H LYWHR/GDHFMBEE DENG IURP LWV FXVWRPHUV PDLQO\ WKURXJK FRQWLQXRXV FRQWDFW DQ
VHUYLFHV DV ZHOO DV RXU VXVWDLQDEXMHUDRX:GY OHYHOV IURP SURMHFW ZRUNHUV WR WKH FXVWRPHU V WRS PDQDJHPHQW
UHDO WLPH DSSURDFK WR RXU RSHUDWLRQV
%LWWLXP V VLIQLILFDQW FXVWRPHUV DUH OHDGLQJ LQWHUQDWLRQDO SOD\HUV LQ WKHLU ILHOG
SURGXFW DQG SURMHFW UHYLHZV RU DSSURYDOV DUH HDVLHU WR KDQGOH IDFH WR IDFH

,Q %LWWLXP RUIJDQL]HG D ODUJH VFDOH HYHQW WR FHOHEUDWH LWV WK DQQLYHUVDU\ WR Z
WKH ZRUOG ZHUH LQYLWHG 7KH HYHQW JDYH WKH FRPSDQ\ WKH RSSRUWXQLW\ WR KHDU FXVWRPH
VROXWLRQV WR WKHP 7KH HYHQW DOVR RIITHUHG FXVWRPHUV WKH RSSRUWXQLW\ WR QHWZRUN ZL
VKDUH WKHLU H[SHULHQFHV ZLWK WKHP

6XSSOLHUV DQBXSSOLHUV DQG SDUWQHUV H[SHFW IDL%WLWQOWG ¥X\RWWDHQDKEIDHORQJ WHUP DQG FORVH FRRSHUDWLRQ ZLWK VXSSOLHUV DQG RWKHU SDUWQ
3DUWQHUV RSHUDWLRQV DQG ORQJ WHUP FRRSHUDWLRR FKRPNOWWMW IERPPSOLDQFH RI NH\ VXSSOLHUV DV FDUHIXOO\ DV SRVVLEOH WKURXJK VXSSOLH!
FDUULHG RXW E\ %LWWLXP RU D WKLUG SDUW\ 7KH GHYHORSPHQW RI VXSSOLHU FRRSHUDWLRQ FF

,Q NH\ VXSSOLHUV SDUWLFLSDWHG LQ %LWWLXP'V WK DQQLYHUVDU\ FHOHEUDWLRQ 7KH HYH
VWUHQIJWKHQ UHODWLRQVKLSY 6XSSOLHUV DOVR KDG WKH RSSRUWXQLW\ WR QHWZRUN ZLWK % LW

&RPPXQLWLHYV %LWWLXP LV H[SHFWHG WR SDUWLFLSDWHWMVQLWKHK ZRUNDRIOH @ XEBWURQDHOGXFDWLRQDO LQVWLWXWLRQV DQG VFKRROV WR HQDEOH \RXQJ
LQVWLWXWLRQV WR HQDEOH VWXGHQWVYKWR XD WK IDWERRYKBUPWHRYHWLWWLXP EHFRPHVY NQRZQ DPRQJ VWXGHQWYV ZKLFK FDQ DWWUDFW
ZLWK WKH FRPSDQ\ WUDLQHHVKLSV WKHVLV ZULWLQJ
S5HVHDUFK DQG GHYHORSPHQW FRRSHUDWLRQ EHWZHHQ FRPSDQLHY DQG UHVHDUFK LQVWLWXWLRC
%LWWLXP LV H[SHFWHG WR DFWLYHO\ FIR®RG HHQDE ® D\Q G RMK BIUIHPISWW WKH SURPRWLRQ RI WHFKQRORJLFDO GHYHORSPHQW WRJHWKHU 5HYV
EURDG H[SHUWLVH LQ GHYHORSPHQW SHRiNFISOW M MXK EW VWKHBWBPOHVY DQG 6HFXUH &RQQHFWLYLW\ ORFRPRWLYH SURJUDP OHG E\ %LWWL
FRPPRQ JRRG LOQWHUQDWLRQDO SURJUDPVY DQG DFWLYHO\ FRRSHUDWHY ORFDOO\ IRU H[DPSOH ZLWK WKH &LW\ |

6KDUHKROGHUBKIDQGBIKROGHUY LQYHVWRUV DQG DQDGWWWH[B BBW D/MOKDIHWQ Pl VAV PXMWLQJ VKDUHKROGHUV KDYH WKH RSSRUWXQLW\ WR PHHW DQG GLVF
,QYHVWRUV SURYLGHV ORQJ WHUP YDOXH DQG DFWg LWHPWRWYWW D QODEGHVRRQQ MU WWLXP V PDQDJHPHQW SDUWLFLSDWHV LQ HYHQWYV RUJDQL]JHG IRU
DQDO\WWYV ZKR IROORZ WKH FRPSDQ\

7KH PDMRULW\ Rl %LWWLXP V VKDUHKROGHUY DUH UHWDLO LQYHVWRUV 7KH FRPSDQ\ HQJDJHV LQ
GLVFXVVLRQ IRUXP IRU LQYHVWRUV 7KH JRDO LV WR PDLQWDLQ DQ RSHQ GLDORJXH ZLWK SULYDW
$XWKRULWLHY 7KH SXEOLF DXWKRULWLHV H[SHFW %LWWLXP WR FRPSO\ ZLWK ODZV
DQG UHJXODWLRQV LQ D VXVWDLQDEOHRIWAKP DY G QVEHIXDDIMH ARQWDFW ZLWK DXWKRULWLHV RQ PDWWHUV UHODWHG WR H[SRUW FRQV
HIIHFWLYH FRRSHUDWLRQ PRQLWRUV FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV DQG WKHLU DSSOLFDWLRQ WR WKH *URXS
FRPPXQLFDWLRQ ZLWK YDULRXV DXWKRULWLHV

%LWWLXP $QQXDO 5HSRUW
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ODWHULDO ,PSDFWV 5LVNV D&B LS SRWMUXIDFLWILLRY DIQNK
6WUDWHJI\ DQG %XVLQHVV ORGHO 6%0

7KH LPSDFWV ULVNV DQG RSSRUWXQLWLIgV7KRHULWEBIF WQYUHAQWHGWVRQWKH HQG RISHDWWLRR L YIRURHD WKRQQVDWQMEHPY DQG IDFLOLW
SHRSOH DV ZHOO DV WKH ILQDQFLDO LPSD¥FKNH SWRBWFIMYH \PEDO\GH UDDKD) WIRW HU L D O'S BMKW RFXLIKD Wl &/ W.IQX PY VU REXQV H[WHUQDO V\VWHP
%LWWLXP ZHUH LGHQWLILHG LQ WKH GRXE(RBSRDWWURQ®WLW\ DVVHVVPHQW LQ RSHUDWLQJ LQ DQG UHFRYHULQJ IURP D FULVLYV
UHODWHG H[HUFLVHV DUH FDUULHG RXW ERWK
NWLWWLXP LV FRQWLQXRXVO\ GHYHORSLQP[WWYQPUWRFHYWHEHUSORWHHHUNRLLWWLXP KDV L
6LQFH %LWWLXP V VWUDWHJILF RU RSHUDWXKRRMIOH D FWH TXMULHVH BWWR G XEW YV RW XSS QLHK ULMIXk b & B HIQMM W HU W HP |62 RQH RI Z
RSHUDWLQJ HQYLURQPHQW KDG QRW FKBQSBGGWIGIQMRLFRQMO P RURAHIRUPDWLRQFRAO WYX UWRQLPBOWPHP HORFLERH UHVLOLHQFH RI
LW ZDV GHHPHG VXIILFLHQW WR UHDVVHY VRYK QPQBHDW SHEWNN %LWWLXP DLR\RBROLOBGHP W YWUUE LMW EMRW R VVHVVHG LQ
DQG RSSRUWXQLWLHV LGHQWLILHG DV WBWHYDD®HLGKWMKH ESUHRILRXVDPSOH GWXHORAVQEDWHKH VNFWRRHFOLPDWH FKDQJH DQG W
PDWHULDOLW\ DVVHVVPHQW LQ 7KLV ZDPYHG B BHIP D& @ FROWLYWHQF\ R LQIRUPDW_LVRQHVFULEHG LQ PRUH GHWDLO LQ VHFWLRQ (
EHFDXVH WKH JHQHUDO XQGHUVWDQGLQJ RI WKH SURFHVV KDV WK WKH H FHSWLRQ RI. SK\WVLFDO ULVNV DQG W
LQFUHDVHG DQG WKHUH ZDV D GHVLUH W&k WOELNAU HK WK DEVG Gvik Gy LUILIVNMWLGHQWL”-W'[§ FWKMBW HOCBRXROL XP V UHVLOLHQFH k
UHIOHFWV WKH FRPSDQ\ V YLHZ RI PDWHEBDYOHVKRNDNQ DY VHVWP HQWX MAR LWV ULVNAPQQ Qéb\,ﬁ’_lﬂg%\/\ww WP V\R}?GULVNV DQG RSSRUW X
$V D UHVXOW RI WKH UHYLHZ WKH ( VKEWERSRQ WKVRXUREBDE} @WRY¥Y\ RU VHYHULW\ Rl WKH ULVNV PHWULFV FDQ EH
( DQG WKH 6 VXEWRSLF GLYHUVLW\ WODLVHBBGAJUBP WkHBHWR EXVLQHVV VWUDWHJILHV

FRQVLGHUHG QRQ PDWHULDO VXEMHFW DUHDV EHORZ WKH WKUHVKROG
DQG WKXV H[FOXGHG IURP UHSRUWLQJ %LWWLXP KDV LGHQWLILHG VHYHUDO EXVLQHVV PDUNHW DQG HFRQRPLF

ULVNV DQG XQFHUWDLQWLHV WKDW PD\ DIIHFW VDOHV DQG UHVXOWYV
'XULQJ %BLWWLXP FRQWLQXHG WR LQWHIRIEBEAPH JIHRSTRONLW LiF DVWON ¥ QVMP ELOL WY DQG WKH UHVXOWLQJ PHDVXUHV KDYH

RSSRUWXQLWLHY LQWR LWV EXVLQHVV VWBBWHG LMD ULRXDFPRESHI FRQLL VEKIPDQG UHODWHG ULVNV EXW DOVR
(656 VWDQGDUGV RSSRUWXQLWLHV ,Q WKH 'HIHQVH BHFXULW\ EXVLQHVV JHRSROLWLFDO

LQVWDELOLW\ KDV KDG D SRVLWLYH LPSDFW RQ WKH JURZWK RI GHPDQG
'"RXEOH PDWHULDOLW\ DVVHVVPHQW L GHRQ@WERRXQWKMHW LIRQ ORZORWLRQY DLPHG DW WKH GHIHQVH IRUFHV
LPSDFWV ULVNV DQG RSSRUWXQLWLHV ZHWKUQ®OVBEDVHARSINVRRI(BRBRUPDWLRQ VHFXULW\ ULVNV KDV LQFUHDVHG
VWDQGDUGV VDOHV RI LQIRUPDWLRQ VHFXULW\ VROXWLRQV 7KH ZHDNHU
GHYHORSPHQW Rl SURGXFW GHYHORSPHQW VHUYLFHV KDV EHHQ
g (QYLURQPHQWDO LPSDFWV ULVNV DQG R$ISHRFWHEQ IEW LHMVRDLQ O WX LMHRGXFW GHYHORSPHQW SURMHFWV DQG
I[URP  %LWWLXP V EXVLQHVV UHODWHGR VIWRFXYHRPHWWR| BORMHFW VWDUWV GXH WR FRVW SUHVVXUHV IURP
SURGXFWLRQ FXVWRPHUV ,Q WKH OHGLFDO EXVLQHVV WKH JURZWK RI VDOHV RI
LFHVY PHDVXULQJ ELRVLJQDOV KDV EHHQ VORZHG GRZQ E\ GHOD\V

g 7KH LPSDFWV ULVNV DQG RSSRUWXQLW\?"EVULL&*JQ%W ‘1‘2|z HB%QR%% LHV WR WKH PDUNHW
SHUVRQQHO FRQVXPHUV DQG HQG XVHUV DUL URP RXU

RZQ RSHUDWLRQV ODQ\ RI WKH ULVNV DQG RSSRUWXQLWLHYVY LGHQWLILHG E\ %LWWLXP FRXOG
DYH D GLUHFW DQFLDO LPSDFW RQ WKH FRPSDQ\V ILQDQFLDO
g 7KH LPSDFWV ULVNV DQG RSSRUWXQ'—V\‘SWL\HHF@ 2 FSIN RYYubWNLRQV RU FDVK IORZV LI WKH\ PDWHULDOL]H
WKH YDOXH FKDLQ DULVH ODUJHO\ WKYR Xy WK W%@WHLE'F'{%WLRLHG DQ\ ULVNV RU RSSRUWXQLWLHY WKDW ZRXOG
FRPSRQHQWYV KDYH D VLJQLILFDQW ULVN RI UHTXLULQJ D PDWHULDO DGMXVWPHQW WR WKH
o Tm LpsoEmy ULV Dac moseuwxoERIRBREESEANSSLOUEY 08 SlostotuLay uisauie Lo ks
K'U

DULVH PDLQO\ LQ WKH FRPSDQ\V RzQ
PDQDJHPHQW DQG GHFLVLRQ PDNLQJ DQFHEPHAR dYRRWIEH VIPESWILRQV GXULQJ QRUPDO FRQGLWLRQV LV SDUW RI

FKDLQ WKURXJK SURFXUHPHQW BLWWLXP V FRQWLQXLW\ PDQDJHPHQW 5LVNV WKDW WKUHDWHQ
H UDW D WKHLU FRQWLQXLW\ DUH FRQWLQXRXVO\
g $00 LPSDFWV UHODWHG WR FRPSRQHQW, % WK H Y\p § \\: HOLOHY 8XS§RUWLQJ FRQV\?LQXQLW\
PDWHULDO WR %LWWLXP V EXVLQHVV Ulblg_{ E (i f S QWLQXLW\ PDODJHPHOW SODO D
DRG RSSRUWXQLWLHV UHODWHG WR WKHVF > !'—L?L}/L @ LFDWLRQ LQVWUXFWLRQV DQG UHFRYHU\

PDWHULDO WR %LWWLXP V RZQ EXVLQHYV

%LWWLXP $QQXDO 5HSRUW
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ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHV

(

(

&OLPDWH &KDQJH
1HIJDWLYH 3RVI@\@@Y\JHH RI WKH
6XE WRSLF HVFULSWLRQ DQG PDWHULDOLW\ 5LVN 2SSRUWX XH FKDLQ EZII'Iﬂ'I_'—lV{;IE(lSJL]RQ

&OLPDWH FKDQJH3RVVLEOH GLVUXSWLRQ WR WKH VXSS O\3RKDH QWA DK WIRRENFHIEVWMIPR QD GO O
DGDSWDWLRQ ZHDWKHU H[WUHPHV PD\ DIIHFW WKH DYDLYBELOLW\ RI2ERPRBROQHOW\RQV
DQG FDXVH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP 'RZQVWUHDP

&OLPDWH FKDQJH7KH JURZLQJ GHPDQG IRU HQHUJ\ HIILFL¥FRWXBSORGABQYEDORBSHUDWLRECHVGLXP WHUP
PLWLIJDWLRQ VROXWLRQV WKDW VXSSRUW WKH JUHHQRWEIRQOWKWLRQ'BIRYRWHDPWKH
UHGXFWLRQ RI HPLVVLRQV GXULQJ SURGXFW XVH DQG ORZHUV WKH
HPLVVLRQV RI %LWWLXP DQG %LWWLXP V FXVWRPHUV

7KH JURZLQJ DPRXQW RI UHIJXODWLRQ D®FNGEDDVIILQFQ B BW® WHADKRH $00
QHHG IRU UHVRXUFHV IRU PRQLWRULQJ LQWHUSUHWDWZIRRSHUDWLRQV
LPSOHPHQWLQJ FKDQJHV DQG UHSRUWLQJ 'RZQVWUHDP

(QHUJ\ 6ZLWFKLQJ RXU RZQ IDFLOLWLHY WR UH®FWREO H R QHWANGD R §H U D W L RK0/0
LPSURYLQJ HQHUJ\ HIILFLHQF\ WKURXJKLPESRERILFDO SRRGXWWHDP
GHVLJQ ZLOO UHGXFH %LWWLXP V FDUERQ IRRWSULQW

&LUFXODU (FRQRP\

1HIJDWLYH 3RVBWDYH RI WKH
5LVN 2SSRUWX®DWXH FKDLQ EZILIEI'I_'—IV!;I—'?(QL]RQ

5HVRXUFHV LQIORZWRPSHWLWRUYV KDG PRUH UHVSRQVLEGRWHR®X BW V NMEMARISHW D W IORFO/O

LQFOXGLQJ UHVRMDWFKHVOMWMWDLQDEOH GHVLJQ LW FRXOG QHNES WR %LWWRXRWRYHRQP PDUNHW
VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHJDWLYHO\ DIIHFW WKH
GHYHORSPHQW RI UHYHQXH

6XE WRSLF '"HVFULSWLRQ DQG PDWHULDOLW\

:DVWH (IWHQGLQJ WKH OLIHVSDQ RI SURGXFW V$ FH/Q¥VX® ISRV P WAZYW R § 8 D B W RED/O
DQG SURYLGLQJ DSSURSULDWH UHF\FOLRRSIDFWN UXFW L'RQ§ VUMGHKER WK H
DPRXQW RI ZDVWH

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

%LWWLXP V EXVLQHVV LV GHSHQGHQW RQ FRPSRQl
GLVUXSWLRQV LQ WKH VXSSO\ FKDLQ DIIHFW WKH I
SURGXFWV WR FXVWRPHUV 'XH WR WKH QDWXUH R
DYDLODELOLW\ RI VSHFLDOL]HG FRPSRQHQWYV DQC
XVHG VHFXULQJ ERWK FRQWUDFW PDQXIDFWXULQ
FRPSRQHQW VXSSO\ FKDLQ DUH FULWLFDO WR GHO

(QHUJ\ HIILFLHQF\ UHGXFHV FRVWY DQG WKH FRPS
HITLFLHQW SURGXFWV FDQ VXSSRUW WKH JURZWK
VWUDWHI\ 7KH HFRORJLFDO QDWXUH RI SURGXFW)
VHHQ DV D PDUNHW DGYDQWDJH DQG EXVLQHVV JU
ZLWK LQFUHDVLQJ GHPDQG

7KH FRVW LPSDFWV RI DGDSWLQJ WR WKH SK\VLFD
ULVNV UHODWHG WR FOLPDWH FKDQJH PD\ EH JUHL
HQWLUH RSHUDWLRQV DQG GXUDWLRQ WKDQ DVV
DITHFW WKH SHUIRUPDQFH DQG GHYHORSPHQW RI V

(QHUJ\ HIILFLHQF\ UHGXFHV FRVWY DQG WKH HQH!
SURGXFWYV RIIHUHG E\ WKH FRPSDQ\ FDQ VXSSRUW
WDUJHWHG LQ WKH VWUDWHJ\

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

6RPH RI %LWWLXP V SURGXFWV DUH GHVLJQHG WR
DQG WKHLU UHGHYHORSPHQW UHTXLUHV VLJQLILFCL
GHYHORSPHQW LQYHVWPHQWY 8QVXFFHVVIXO UHV
GHYHORSPHQW SURMHFWYV LQFUHDVH FRVWY DQG 7
FRPSHWLWLYHQHVV

%LWWLXP V JURZWK VWUDWHI\ LQFOXGHV VXVWDL(
HQDEOHU RI EXVLQHVV 3URGXFW DQG VROXWLRQ ¢
GHVLJQ WDNH LQWR DFFRXQW FRPSOLDQFH WKURX
VROXWLRQ V OLIHF\FOH ZKLFK LPSURYHV WKH FRP
SURGXFWYV DQG LQFUHDVHV WKHLU GHPDQG



IEHSRUW E\ WKIH
. LML L Q [COEawR UV

6 2ZQ :RUNIRUFH

6XE WRSLF RU DQ

VXE VXE WRSLE GHVFULSWLRQ DQG PDWHULDOLW\

:RUNLQJ FRQGLWLREWDWLVIDFWLRQ DPRQJ \RXU RZQ SH $¥RXDDOS RR/S WRIKEGH\R SHKWD W L RED/O

ARt R E oW lﬁ%—* Y H PR Wi R
WDILQDEL O] M QW QP HMOV 6 W
\ DW PHOW Q 5HSRUW

1HIJDWLYH 3RVBWDYH RI WKH

5LVN 2SSRUWX®DWXH FKDLQ IIZIHﬂ'I_'—lV{fl-l?(lSJL]RQ

6HFXUH HPSOR\PHHRP OR\HU LPDJH HPSOR\HH DYDLODELOLMSDEPWWHQWLRQ PRWLYDWLRQ

DQG DIIHFWV WKH FXVWRPHU H[SHULHQ

:RUNLQJ FRQGLWLRQWYX VWUHVV SRVHV D ULVN WR HPSOR\HHAW X P&0Q CHH) BXDRDREH WM S\LLLRKD/O

+HDOWK DQG VDIHDMW ZRUN DV ZHOO DV PRUH EURDGO\
DYDLODELOLW\ RI WKH ZRUNIRUFH

(TXDO WUHDWPHQW WIQE VNLOOV RI HPSOR\HHV GR QRW P HRWX\WE ROHI IUHDXE DRIGRBGWND R IL RE0/0
HTXDO RSSRUWXQUWSIHVONRRKDQJILQJ RSHUDWLQJ HQYLURQPHQW LW SRVHV D ULVN WR WKH

DOGXFDWLRQ DQGRMNED@VYVY FRPSHWLWLYHQHVYV
GHYHORSPHQW

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

6 RUNHUV LQ WKH 9DOXH &KDLQ

6XE WRSLF RU DQ

VXE VXE WRSLEF gi‘-|VFULSWLRQ DQG PDWHULDOLW\

BRWHQWLDO KXPDQ ULJKWYV YLRODWLRQ3RMWHQWWWAXPOQD YBEDX®lI FKDLQ PD\

FH

WR WKH VWDELOLW\ DQG

1HIJDWLYH 3RVBWDYH RI WKH

5LVN 2SSRUWX®DWXH FKDLQ ngEI'EV{fI-ﬁegL]RQ

FDXVH VLJQLILFDQW UHSXWDWLRQDO G DA/ DI SRINBQWYEALQDQFLDO

2WKHU ZRUN UHOBWR¥HTXHQFHV IRU %LWWLXP
ULJKMRWFHG ODERU

KHDOWK DQG VDIBWWHEWRE0O KXPDQ ULJKWV YLRODWLRQ¥RMH &WWVQ XPHYDYDLOH FKDLQ FDQ

QHIJDWLYH KXPDQ

ULJKWV LPSDFW
8SVWUHDP

ODERU DGYHUVHO\ DIIHFW SHRSOH LQ WKH VXSEPSIFKW LD G SRWHQWLDO

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

QHIJDWLYH KXPDQ
ULJKWV LPSDFW

$00

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

%LWWLXP V EXVLQHVV GHSHQGY RQ D VNLOOHG DQ
ZRUNIRUFH VR SUREOHPV UHODWHG WR ZRUNLQJ F
SRVH D VLIJQLILFDQW ULVN WR ZRUNIRUFH HQJDJHT
PRWLYDWLRQ DV ZHOO DV FXVWRPHU VDWLVIDFWL
SRWHQWLDO GHWHULRUDWLRQ LQ WKH TXDOLW\ RI

%LWWLXP V EXVLQHVV GHSHQGY RQ D VNLOOHG DQ
ZRUNIRUFH VR SUREOHPV UHODWHG WR ZRUNLQJ F
SRVH D VLIJQLILFDQW ULVN WR ZRUNIRUFH HQJDJHF
WKH UHFUXLWPHQW RI QHZ HPSOR\HHV DQG WKXV \
PD\ EH GLIILFXOW WR TXLFNO\ ILQG UHSODFHPHQW
VSHFLDOLVWYV

,Q WLWWLXP V VWUDWHJI\ FRPSHWLWLYHQHVV LV E
WHFKQRORJLFDO H[SHUWLVH ZKLFK UHTXLUHV FRC
GHYHORSPHQW RI H[SHUWLVH DV QHZ WHFKQRORJL
DOVR UHTXLUHV SURGXFW GHYHORSPHQW WR PDLQ
FRPSHWLWLYHQHVV ,QYHVWLQJ LQ SHUVRQQHO HJ
HQVXULQJ VSHFLDOL]JHG H[SHUWLVH JXDUDQWHH %
DV D WHFKQRORJLFDO SLRQHHU 3HUVRQQHO H[SH
HIILFLHQF\ DQG ZRUN PRWLYDWLRQ NHHSLQJ WKH
FRPSHWLWLYHQHVY DW D JRRG OHYHO

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

%LWWLXP RSHUDWHY LQ D PDUNHW ZKHUH DQ\ QHJ
HYHQW UHODWHG WR UHOLDELOLW\ KDV D VLJQLILEF
FRPSDQ\ V UHSXWDWLRQ DQG EXVLQHVV GHYHORSH



IAAA'

6 &RQVXPHUV DQG (QG 8VHUV

6XE WRSLF DQG R
VXE VXE WRSLF

Li—IVFULSWLRQ DQG PDWHULDOLW\ 5LVN 2SSRUWX@DWQ DIIHFWZ—I

3HUVRQDO VDIHWBRWHQWLDO UHSXWDWLRQDO ULVN LI P DWHRWH@WL DO DI\W B GRERHIDID G\ QM
FRQVXPHUV RU H@HWWIFWHG LQ SURGXFW VDIHW\ ZKLFK FRX®BS FDXVH QRIDWWWHI DIPQDQFLDO
+HDOWK DQG VDIHAMRQVHTXHQFHV IRU %LWWLXP

7KH SRVVLEOH SRRU TXDOLW\ RI SURG XF V$¥ VDXQGEO VI Q D IGFAHOD B SHHUNDNWH REOW K H
SHUFHSWLRQV Rl FXVWRPHUY DQG VWDNHKROGHUYV DQG WKXV WKHLU
ZLOOLQJQHVV WR SXUFKDVH

%LWWLXP V KHDOWKFDUH WHFKQRORJ\ S UIRRFGUWOFENOV SRV WA @ BRERYUHD S RO H V
KHDOWK LPSDFW

‘DWD UHODWHG LBRYMWEORRQVKRUWFRPLQJV LQ WKH LQIRUPDRWMR@WMLHDFX UPLAMD RF IRXQWR R@
FRQVXPHUV DQG FRBSHQBWLRQV RU SURGXFWV FDQ FDXVH VULYINLFDQW URIXQWNWHR®D O

XVHBVLYDF\

GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

7KH LQFUHDVH LQ LQIRUPDWLRQ VHF XU LW3ARWHKILOHADIVD\D D DA WRKSHH WOL\WK W@ L Q J
VHFXULW\ FOLPDWH DUH LQFUHDVLQJ WKHR S$HPDWSQRW\LQIRUPDWLRQ
VHFXULW\ SURGXFWVY ZKLFK FUHDWHV VLJQLILFDQW EXVLQHVV
RSSRUWXQLWLHV IRU %LWWLXP DFURVYV DOO EXVLQHVV RSHUDWLRQV

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

* %XVLQHVV &RQGXFW

6XE WRSLF DQG R
VXE VXE WRSLF

LLIVFULSWLRQ DQG PDWHULDOLW\ 5LVN 2SSRUWX®DW® DIIHFW

&RUSRUDWH FXOWHWHDUFK DQG GHYHORSPHQW FRRSHUDWERWQXDLOV R SSIREMQUDUNMDH SD @G0

WKH H[SHUWLVH RI RXU RZQ SHUVRQQHO LQFUHDVHV LZATRRB WU BR'Q LIREG/
SURPRWHV EXVLQHVYV RSSRUWXQLWLHV

5HODWLRQVKLSY ZKWRXJK VXSSOLHU UHTXLUHPHQWYV DXG BRW BQW LAOION SRE\WIMALH BiP $00
VXSSOLHUV RI JRRPGVIDWQPHQWY E\ FRPPLWWLQJ SHUVRQQHPSWRWKH SRIZQFRSEHDVWRLRQV
VHUYLFHV LQFOXGHQ@SRQVLEOH SURFXUHPHQW DQG E\ WDNLQJ UHVSRQVLELOLW\ LQWR

SD\PHQW SUDFWLPW¥RXQW DOVR LQ VXEFRQWUDFWLQJ SHUVRQQHO LW LV SRVVLEOH WR

SRVLWLYHO\ LQIOXHQFH WKH UHVSRQVLELOLW\ RI WKH VXSSO\ FKDLQ

IEHSRUW E\ WKIH % s = * YHL@m
[LLLOWR UV GGV TRINa) W\ QWA PHMWEWDW PHOW Q 5HSRUW

1HIJDWLYH 3RWG6MWWLIHHRI WKH @Q)&F&UL]%IQ'SDFW LQ UHODWLRQ WR VWUDWHJ\ EXVLQHVV PRGH

FLVLRQ

7KH FRUQHUVWRQHV RI %LWWLXP V JURZWK VWUDWHJ
FRPPHUFLDOL]DWLRQ DQG FXVWRPHU VDWLVIDFWLRQ
SURGXFW UHODWHG LQFLGHQWY FRXOG OHDG WR QHJI
FRPSDQ\ V ILQDQFLDO GHYHORSPHQW DQG UHSXWDWL
TXDOLW\ DQG VDIH SURGXFWV WR FXVWRPHUV LV HVVI
EXVLQHVV DQG PDLQWDLQLQJ FRPSHWLWLYHQHVV 5H(
FRPSDQ\ V LGHQWLW\ DQG QHJDWLYH LPSDFWV RQ WK
UHSXWDWLRQ DIITHFW WKH GHYHORSPHQW RI WKH EXVI

%LWWLXP V OHGLFDO EXVLQHVV VHIPHQW IRFXVHV RQ
WHFKQRORJ\ VROXWLRQV LQ VHOHFWHG EXVLQHVV DU
SURPRWH SHRSOH V KHDOWK DQG DFFHVV WR WKH ULJ

,Q %LWWLXP V EXVLQHVV LQIRUPDWLRQ VHFXULW\ DQ
D VLIJQLILFDQW UROH LQ HQDEOLQJ RSHUDWLRQV

%LWWLXP V RZQ SURGXFWV RITHUHG E\ WKH "HIHQVH
VHIPHQW UHODWHG GHYHORSPHQW ZRUN DQG GHYHO
SURPRWH VHFXULW\

1HIDWLYH 3RWGMWWDLHRI WKHL@IQXKFI!?UL]% SDFW LQ UHODWLRQ WR VWUDWHJ\ EXVLQHVV PRGH

FLVLRQ

BURYLGLQJ QHZ LQQRYDWLRQV SURPRWHG WKURXJK G
FRRSHUDWLRQ VXSSRUWV WKH LPSOHPHQWDWLRQ RI 9
VWUDWHJ\

6XSSOLHUV SOD\ D VLIJQLILFDQW UROH LQ %LWWLXP V
UHVSRQVLELOLW\ LQWR DFFRXQW LQ SURFXUHPHQW S
LPSDFWV RQ SHRSOH DQG WKH HQYLURQPHQW 7UDLQ!
SHUVRQQHO LQ WKH SULQFLSOHV RI UHVSRQVLEOH SU
WKH FRPSDQ\ V FRPSHWLWLYHQHVY DV D VXSSOLHU R
SURGXFWV DQG VHUYLFHV

BROLWLFDO LQWHYPRGEMWNLREDDQGHFLVLRQY DQG SROLFLHV PBRMWBYWLDBV 22 RS WWIKHV LRYFLXP WHUPLWWLXP V FRUH FRPSHWHQFH LQFOXGHV LQIRUPDWL

OREE\LQJ

&RUUXSWLRQ DQG7BH ISRMWUNQWLDO UHSXWDWLRQDO ULVN

&DVHV

JHRSROLWLFDO FOLPDWH DQG FKDQJHV DRSEFRUWKIQ IGHRZQE WRW D P
%LWWLXP V SURGXFWYVY DQG VHUYLFHV

DQG EULEHU\ ZHUH WR RFFXU LQ RXU RZQURSNUDWLRQWV RW RXIBSDWERDWVQ
FRXOG FDXVH QHJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

DQG E\ SDUWLFLSDWLQJ LQ ODUJHU GHYHORSPHQW SU
PXOWLSOH DFWRUV WKH FRPSDQ\ V H[SHUWLVH DOVR
GHYHORSPHQW RI SROLWLFDO VHFXULW\

L3IRMLRQ VWD R Q ¥ QUNYBMHDEGC WFROPRUUXSWIRQLWWLXP V EXVLQHVV FRUUXSWLRQ RU RWKHU VLF

WKH FRPSDQ\ V UHSXWDWLRQ DQG WKXV WKH LPSOHP!
JURZWK VWUDWHJ\



IEHSRUW F\ WKIH 9% %H_*RYH
[ A XD AR T O DET 01 W\ dunwaeHmaway YRR Wik
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

7KH 7DUJHWYV RI %LWWLXP'V 6 XVWDLQDELOLW\ 6WUDWHJ\ ]

,Q %LWWLXP XSGDWHG LWV VXVWDLQDELOLW\ VWUDWHJI\ IRU ] EDVHG RQ D GRXEOH PDWHULDOLW\ DVVHVVPHQW 7KH WDE
VWUDWHJI\ DV ZHOO DV WKH UHVXOWY DFFRUGLQJ WR WKH REMHFWLYHV IRU DQG 7KH WDUJHW \HDU KDV EHHQ XQLILHG DQG
7RSLF OHDVXUH OHWULF 7DUJHW E\ $FWXDO $FWXDO 5HSRUW
(QYLURQPHQWDO |5HGXFLQJ WKH g %LWWLXP V OHDVLQJ FDUV DUH EHLQJ6FRSGIDFMB Z L WW HOHE W WBIFREBUV 6FRSH (
UHVSRQVLELOLW\ | FDUERQ IRRWSULQWg 7UDQVLWLRQ WR UHQHZDEOH HQHUJ\ XAALDPW. RQO ORFDWLRQV|6FRSH 6FRSH
5HGXFLQJ WKH g ,PSURYLQJ PDWHULDO DQG HQHUJ\ HIIBFRSGIF\ HPLYFLRQLRQ (
FDUERQ IRRWSULQWg 2SWLPL]LQJ WUDQVSRUWDWLRQ UHGXFWLRQ

g (QJDJLQJ FULWLFDO VXSSOLHUV WR FDUERQ QHXWUBRBR®DUHG | WR

,QQRYDWLYH DQG GHVHORISLQJI DQG FRBPLHMWMBBSPHQW RI SHUVRQQHO VDWLVIDBEMUWQXP (PSIOF\MHVXOW ! 6
HRSOH SHUVRQQHO 6XUYH\ %(6| VFDOH
UHVXOW
BWURQJ VXVWDLQDEJ OAW\QRIX.QW X¥XN¥WDLQDELOLW\ PRUH ILURBY MXW R RIXQDERBERYDWHHZ WUDLQLQ B 6
FXOWXUH DQG HYHU\GD\ DFWLYLWLHV WUDLQLQJ |SHUVRQQHOVWDUWLQJ RQ
‘LYHUVH DQG FRPSH®H@YWHORSLQJ DQG VWUHQJIJWKHQLQJ SHUVURQQHQJARRAMEIQQBH GD\VGD\V GD\V 6
SHUVRQQHO WKURXJK WUDLQLQJ GD\V HPSOR\HH
g 8SGDWLQJ WKH HTXDOLW\ SODQ EDVHG RQ WKH UHVXOWYV RI WKH
HTXDOLW\ VXUYH\ *HQGHU EDO/BMRESRUWLRQ RI
ZRPHQ LQ

SHUVRQQHO
3URSRUWLRQ RI
ZRPHQ DPRQJ
VXSHUYLVRUV

6XVWDLQDEOH 6XSSO\'AKBO®RSLQJ VXSSOLHU DXGLWV &ULWLFDO VXSSORHWKH 6
DXGLWYV FULWLFDO VXSSOLHUV
6XVWDLQDEOH EXVISQUWOLDEOH SDUWQBUHYHORSLQJ D PRUH RSHQ GLDORJXH EHNMZ B H R PRIW IFHABH 'Q W 6
FRQGXFW VWDNHKROGHUV 6FRUH 136
*RRG JRYHUQDQFH | g BUHYHQWLQJ FRUUXSWLRQ DQG LPSURYHQB RXA &RNGH. RIRO SUDF®R&HV 13 *

&RQGXFW DQSHIQWRIQQHO $QWL FRUUXSWLRQ
&RUUXSWLRQ
WUDLQLQJV

,QIRUPDWLRQ VHFX|WLWRSURYLQJ WKH VHFXULW\ RI RXU RZQ BHIRKZH®GVY DQG GHYHOR|SLQJ 13 6
QHZ WHFKQRORJ\ WR LPSURYH VHFXULMQIRUPDWLR@HUVRQQHO
VHFEXULW\ WUDLQLQJ

7KH IROORZLQJ FKDQJHV ZHUH PDGH WR WKH WDUJHWV VHW LQ GXULQJ

g 7KH %(6 VFRUH WDUJHW ZDV LQFUHDVHG WR ! E\ WDUJHW UHSRUWHG LQ ! DQG WKH 136 VFRUH ZDV LQFUHDVHG WR ! E\ WDUJHW UHSRUWHG LQ !

g 7KH VXSSOLHU DXGLW PHWULF ZDV FKDQJHG VR WKDW WKH VXSSOLHU DVVHVVPHQW PHWULF ZLOO QRZ EH WKH FXPXODWLYH VKDUH RI DXGLWHG VXSSOLHUV RXW RI DOO VXSSC
GXULQJ WKH \HDU RXW RI FULWLFDO VXSSOLHUV

g 7KH JRDO IRU DQWL FRUUXSWLRQ DQG &RGH RI &RQGXFW WUDLQLQJ ZDV FKDQJHG DQG WKH QHZ JRDO LV WKDW RI SHUVRQQHO ZLOO KDYH EHHQ WUDLQHG E\

g 7KH JRDO IRU LQIRUPDWLRQ VHFXULW\ WUDLQLQJ ZDV FKDQJHG DQG WKH QHZ JRDO LV WKDW RI SHUVRQQHO ZLOO KDYH EHHQ WUDLQHG E\

%LWWLXP $QQXDO 5HSRUW
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'"HVFULSWLRQ RI WKH 3URFHVVHV WR ,GHQWLI\ DQG $VVHVV ODWHULDO ,PSDFWV 5LVNV DQG

,GHQWLILFDWLRQ

%LWWLXP FRQGXFWHG DQ H[WHQVLYH G RXGEHHI ®BS\PHILLD CRIWW KOH) B O RFLHWW Y QRQ O\ VW D KW HGR X@ 00D WEB W H U DIDGL WD GDQDOVVLY LGHQWLI!

$OWKRXJK WKHUH KDG EHHQ QR VLJQQRW DEOW EKMN®IHY SAHWHKGWHG 7KH PDWHQED® DMHS MFKHY UUVN NI DGEHUVH LPSDFWV 7Kl
EXVLQHVV WKH FRPSDQ\ UHYLHZHG DQG RISERUMMNLGY WHM EZMSMFWOHVFULEHG VFRWGIUNQ GRRWRXSMBGELIOQWR LQWR WKH VXSSO\
ULVNV DQG RSSRUWXQLWLHYV SUHYLRXVOHNQLYGHRQ@PHGQWEDOVWRBWHVLINRFLOO WKHPKXPDQ G LIRRWGY 1LPBIFQYNQFRU PDWHULDO VXVWDL

$W WKH VDPH WLPH WKH FRPSDQ\ DNNHRNWGA QKHWRHMGDIQFH ZLWK (656 VWD QEDHGBGVHGQKREHWEHBWREBHQWLILHG QHJDWLYH DQ
ZRXOG LGHQWLI\ DQ\ SRWHQWLDO QHZ PDWHIDPWVWRSVRY DPOEDRFYR WWXRYWLHV ZHRIM LG HGWWI L MK MV KURXNKRXOQ W KRSSRUWXQLWLF
DQG RSSRUWXQLWLHY ZHUH LGHQWLILHGY DIOXML XK DLLGDW RF OYFH RIXQ@IV BUMMVLXP V P RMA SIRRSALIEWO QWA  WHB\SHOG ROV WKH DVVHVVPHQW
*URXS'V ORFDWLRQ DQG WKH VWUXFWXUMBRIW@HURS WHDWQRWRUVQEXVWBPHUYV REZQ 8 UL \DNQG RR /X VSHMRIEL WO W\ WRSLFV ZHUH LC
DQG EXVLQHVV 7KH DVVHVVPHQW LQFOXGEHGEVWKHRPURXH VYBOWHURKDLQ ZHUH RROQGIHFWEGFDL@O\H[WHAHYIVGIG IURP GLIIHUHQW
EXVLQHVV EXW QRW LWV DVVRFLDWHG VABANIKRIHIH U7 KIQ WHUM. HRY FRQGXFW H GG LLIQH IFHRQ@QWY HAWMREYL QAOLEN IO LWKH VVXHY L H WKHU
VXVWDLQDELOLW\ LVVXHV FRYHUHG E\ WXMHWV XX MHRXE @IS HPFOOWLHU (BDA. W\ DQDO\VVLVIRY SHUVRQQHO WKH HFRQRP\ DQG QDWXUH D

VWDQGDUGY SUHVHQWHG LQ (656 ZDV XVHG WR LGHQWLI\ LPSDFWYV LQWR DFFRXQW ZKHQ DVVHVVLQJ WKH ULVNV
ULVNV DQG RSSRUWXQLWLHYV 7KH YLHZV Rl WKH FRPSDQ\V RZQ SHUVRQQHO DQG RSHUDWLRQDO

DFWLYLWLHYV ZHUH FROOHFWHG IURP NH\$ MXWWDQROENELVESHUXRQDADVLIQGGHQWLILHG DV |
7KH GRXEOH PDWHULDOLW)\ DQDO\VLV FRQTRUFNHGIH @ L QJ\Z DIVQIED ZRIUNG/ KRSV DQG WRIGRRUKF XD G{ SR AAMQRQ DO O\ KDYH D PDWHULDO
RXW WRJHWKHU ZLWK %LWWLXP'V PDQDMNIPUNHWN BQGHFWHGH QMW NSMUVRQQHO % DWRIES DRQ RYHWHD SIHHAVR GZRWWLPH 7KH PDWHULDC
SHUVRQQHO DQG DQ H[WHUQDO H[SHVYWDNHKP®GEHUW LIR®D WKHKMDOXH FKDLQ DQ 6 (G VRKIYRY W RO PWWIVRDBIG DRVHVVHG DFFRUGLQ.
UHDVVHVVPHQW FRQGXFWHG LQ ZDV SEEBUVRO® HFXWDNVYWPS\@DRP@Y ZHUH PDGH DREBRWWHIWKGLNHGEZKRMRE )RU HDFK LGHQWLILHG
ZLWKRXW H[WHUQDO DVVLVWDQFH $ WRWD\DRHKRGEH SV D\WDRQ OHOVRIRPHO LQ WK H 2ZMOOXKHHEKWKE DOSDWW HZ BB VDIFWLXDA® RU SRWHQWL
DFURVV WKH RUJDQL]DWLRQ SDUWLFLSDWIPG DIFQVW KHL DNV HYQ 8 HRSS RUMHX QLW LHYV DNVIKHF WHY B WM FR | "WKHQUP SIKFHW ZDV DOVR DVVHV)
SURFHVV RI LGHQWLI\LQJ WUDQVLWLRQ ULPNS/S DQE FSIK LWPISFOFAV U L WNLY NAVH O VB HRES S R U WK Q@ LS/RIMHI/Q W VD @DLVP & B AP W LW.IKIKE VHYHULW\ DQG C

WR FOLPDWH FKDQJH FRQGXFWHG LQ XWHOH HG WRWHYDOXOHFKPIDWW KH LPSDFW ZHUWNDRAY HR\B\BHRE VRXQQ DWW\ FROFTFEX LRV JRU ULVNV I
H[SHUWYV WKH OLNHOLKRRG DQG PDJQLWXGH RI WKH ILQ
(YDOXDWLRQ DQG 3ULRULWL]DWLRQ DVVHVVHG RQ D VFDOH RI (DFK LPSDFW ULV

7KH GRXEOH PDWHULDOLW\ DQDO\VLV H D DWUL[ RQ D VF
&y%%bfp \‘_Eug'% Lg t% %%ZRUNLQJZ@MR%@ THRURIQ QVRPV%WMW%\A\/‘HGD

%LWWLXP'V PDWHULDO VXVWDLQDELOLW\ KL [ W ULVNV DQG RSSRI
%LWWLXP'V LPSDFWV RQ SHRSOH DQG W Hed W P \E gé_,gVLDvavﬁka gﬁfﬁ%&@@t%%%m\{@ﬁ&kﬁnf@QFH NV DQG RSSR
h@ H

ILQDQFLDO ULVNV DQG RSSRUWXQLWLHV IDW |5/
DWHULDOLW\ DVVH
DLCL)J: \?Z Wﬁv hWWLXP V NH\ SHU
GLYLGHG \7?; '_%)HDP $XGLW &R
VE g Héjw LL?Z?P LlP VXOWV RI WKH
v B‘A'Z‘ﬁv

LVVXHV IRU %LWWLXP 7KH DVVHVVPHQW
FULWHULD VEXVVHG DQG WKH DVVHV!

DQG RSSRUWXQLWLHV WRRN LQWR DFFRX
DQG WKHLU SUREDELOLWLHV IRU WKH
D'?
WRJHWKHU ZLWK WKH FRPSDQ\ V NH\ SHUVRQQHC
%-J :%HXQGV WK QEp WKHWIRPHP RN VY W &RPPLWWHH DQG %

55@

DVVHVVPHQW RI WKH LPSDFWV DOVR WR

WLPH KRUL]JRQV VKRUW WHUP OHVV WKD

\HDUV DQG ORQJ WHUP PRUH WKDQ \HD

7KH GRXEOH PDWHULDOLW\ DQDO\VLV D WRJH@/%&II{JJRYde;GW}HHlL@Mg X @ MWYHLQ HDUO\
LPSDFWV ULVNV DQG RSSRUWXQLWLHV HULDOLW\ RI WKH LPSDFWV RQ SHRSOH

()5%* JXLGHOLQHV (656 VWDQGDUG HERQRPLF LPSDFWV ZHUH

UHSRUWY SXEOLFO\ DYDLODEOH PDWHU Q/Q/ %ﬁ%@PHQVLRQ RI WKH DVVHVVPHQW WKH

ZLWK %LWWLXP V H[WHUQDO VWDNHKRO ¥|
VXUYH\V DQG UHVXOWV RI RUJDQL]HG LLIQP{H H VLIQLILFDQFH RI PDWHULDOLW\ ZHUH

ZRUNVKRSVY 7KH GXH GLOLJHQFH SURFH Q/ %‘%%/I{NHUPV RILQHIDWLYH RU SRVLWLYH LPSDFWYV
DFFRXQW DW WKLV VWDJH RI WKH DVVHVVPHQW DV WKH H[WHQVLYH

%LWWLXP $QQXDO 5HSRUW



— = EBHSRUW E\ WKIH %REIHE—RF—=—"" %u_m H BRI W R
_ A XPl LQ [LLLOWR UV DELOLW\ A DWAPHMWEWDW PHOW Q 5HSRUW

,Q WKH VXPPHU RI %LWWLXP UHDVVHVVHG WKH LPSDFWV ULVNYV

DQG RSSRUWXQLWLHV DSSURYHG LQ WKH ILUVW KDOI RI WKH \HDU E\

RUJDQL]LQJ D ZRUNVKRS ZLWK PDQDJHPHQW DQG NH\ SHUVRQQHO LQ

WKH VHIJPHQWY 7KH REMHFWLYH RI WKH ZRUNVKRS ZDV WR HQVXUH

WKDW WKH LPSDFWV ULVNV DQG RSSRUWXQLWLHV GHFLGHG LQ WKH ILUVW

KDOI Rl WKH \HDU DUH LQ OLQH ZLWK WKH FRPSDQ\ V XSGDWHG VWUDWHJ\

DQG WKDW WKH FRPSDQ\ IRFXVHV RQ WKH VXVWDLQDELOLW\ WKHPHV

WKDW DUH UHOHYDQW WR LW LQ WKH XSGDWHG VWUDWHJ\ 7KH ZRUNVKRS

IROORZHG WKH VDPH VFRULQJ DV LQ WKH SUHYLRXVO\ _RUJIDQLIH

LPSDFW ULVN DQG RSSRUWXQLW\ DVVHVVPHQW §%ShbF MI—F\)‘M%R%/WI(MFRSH RI UHSRUG-QZQ ZRUNIRUFH
DVVHVVPHQW D WRWDO RI VHYHQ LPSDFWV ULVNV RU RSSRUWXQLWLHV IHOO

EHORZ WKH PDWHULDOLW\ WKUHVKROG 5HVRXUFH 8VH DQG &LUFXODU (FRQRP\

ORQLWRULQJ
&OLPDWH FgaD

%LWWLXP PRQLWRUV WKH LPSDFWV ULVNV DQG RSSRUWXQLWLHV ‘RUNHUV LQ WKH

LGHQWLILHG LQ WKH GXDO PDWHULDOLW\ DQDO\VLV LQ DQ DQQXDO YDOXH FKDLQ ‘GRFLDO
ZRUNVKRS ,Q DGGLWLRQ ULVNV DUH PRQLWRUHG TXDUWHUO\ LQ

DFFRUGDQFH ZLWK WKH FRPSDQ\ V ULVN PDQDJHPHQW SURFHVV G RYHUODOFH
6WDNHKROGHUV DUH FRQVXOWHG DSSUR[LPDWHO\ HYHU\ RWKHU \HDU . QDbQ
7KH LPSDFW ULVN DQG RSSRUWXQLW\ PRQLWRULQJ SURFHVV ZLOO EH

GHYHORSHG GXULQJ @ ‘RrRG *RYHUQDQFH

G &RQVXPHUV DQG HQG XVHUYV

'RXEOH ODWHULDOLW\ ODWUL[ %=

e}
%LWWLXP KDV D JHQHUDO ULVN PDQDJHPHQ®& SURFHVV WR ZKLFK LW
KDV EHJXQ WR DGDSW WKH LPSDFWV DQG UgVNV LGHQWLILHG WKURXJK
WKH ULVN LGHQWLILFDWLRQ DVVHVVPHQW DBQG PDQQ&B%&%\NR%URFHVV
DFFRUGLQJ WR VXVWDLQDELOLW\ UHSRUWL® GXU
'XULQJ DOO ULVNV DVVHVVHG WKURXJK GRXEOj—DW}E{’M\/Iﬂ)QIGDQDWLQH UHVRXUFHV
DQDO\VLY KDYH EHHQ KDQGOHG LQ DFFRUBSDQFH ZLWK WKH ULVN
PDQDJHPHQW SURFHVYV = %LRGLYHUVLW\ DQG HFRV\VWHPYV

[N
6XVWDLQDELOLW\ UHODWHG ULVNV KDYH QRW \ EHHOWSIWL RE WL DH G/ 1LHQ/
UHODWLRQ WR RWKHU ULVNV 7KH %RDUG RI?'LUHFWRUV DQG WKH %RDUG V
$XGLW &RPPLWWHH KDYH DSSURYHG WKH- FRPSDQ\V GXDO 7TRSLFV RXWVLGH WKH VFRSH RI UHSRUWLQJ
PDWHULDOLW\ DVVHVVPHQW DQG LWV UHVXOWV %LWWLXP V UHVSRQVLELOLW\

RUJDQL]DWLRQ FRRUGLQDWHYV UHVSRQVLELOLW\#@@@@E@%LP FI—T}YIYS'&LR/QG

WKHLU LQWHJUDWLRQ LQWR RSHUDWLRQV DQG R

%LWWLXP $QQXDO 5HSRUW
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'HVFULSWLRQ RI WKH 3URFHVVHYEWRQGHBWALRPIROEO S00HO RIS QWO SKINQUAIRIIRWLRQ RQ KRZ WKH HYH

IR VHUOY LF ,
$VVHVV ODWHULDO &OLPDWH BHE DIMHKE o BSEW Vxrk DV POWHULDOY 1URP Wi dgwzRuNRU
*YHHGLNJI WKH )LQDQFLDO 6\WWHP 1*)6 . WS8REBBVHHRIZ
SLVNV DQG 255RUWXQLWLHYV F‘&QW%U%?O EDQNV DQG VXSHUYLVRUV 6HQWVRSRWYMWROBQWRD G shvRiE MO(HWHWRW SUREDELOL
ULVNV LQ WKH FXUUHQW VLWXDWLRQ ZHUMN B&WHNRHGI K G LD Ul L MRRIVS R UHG ®DWHULDO H
NLWWLXP LGHQWLILHY DGYHUVH HQYLURQPFDHERO | UBPRZWYND V([SRYWUR E2BAY DV VHVWIHGN ¥ VG REG FOW EQWWLHY 0DWHULDO WUDQVL
DQQXDO GRXEOH PDWHULDOLW\ DVVHVVRIHOWMO BEQ®VIHVERQBOAWRHQWUWHTXHQF\ LQWRREBIMLWNM DX POLUEPWXkEH RHVFULSWLRQ LQFOXC
DFWLYLW\ LQ DFFRUGDQFH ZLWK LWV URYNQRPRBIYHAIKRWOSPEBWHVYDUPYV IORZ 7KH GHVFULSWLRQV DOVR WRRN LQWR DFF
$GYHUVH LPSDFWV DUH PDQDJHG DW WKH PDQDJHPHQW ZKLFK %LWWLXP GHSHQGVY VXFK DV QDWXUDO U
JRYHUQDQFH SURGXFW EXVLQHVV DQG SU@MHFG WHRG OWR IWK B HSUWOH PVRERWO\ GHVFUKEHSUWEPHLIQUIDAPHR | PAY WOAWLXPRU %LWWLXP DQG
WKH VXSSOLHU LQWHUIDFH ,Q %LWWANYP QPRAGARKWHGVRNVEZRDBHWVVHVVHG LQ | MWXHMHQPIRIQY WPBDFEWKZLWR EH DVVHVVHG LQ PRUH
FOLPDWH ULVN DVVHVVPHQW DQG VFHQD WFF FDUED@Y IWRWRFBDYVHYRVWEHILRQDO GLHBUMQFHKWH ZMHWHWDWHQ RUIQWR VN OHYHO RI P
SK\WVLFDO FOLPDWH ULVNV DQG WUDQVLWLRARXWQWNMV. QQHORWHBVWRVVWNQRZ QZLWK GRW WU BIHMINGD E\ SWFHRALIMAR X VLQJ WKH VFRULQJ
RSHUDWLRQV DQG YDOXH FKDLQ 7KH UHVXOD/OW IZWURIQFRQNQ &NUHGU WB \EWHVVHG L QWYKWNY KR QD WGLDRD DQ FICAFRUGD@IPWM\ DQDO\VLY  ZK|
VWLOO YDOLG DQG WKH VFHQDULR DQDOAVWK 2ADKHQRIW IUH SHDWHBHGWULRDDUPLQJ BEHRRREWIRWE HHIHHWDWVVHVVHG RQ D VFDOH RI

7KH VFHQDULR DQDO\VLYV VHUYHG DV WKHQBPLVRY DROWOBHYWDRERUGLQJ WR VCRIJWWKMUKDV QRW EHHQ
VFRULQJ DQG DVVHVVLQJ HQYLURQPHQWDHHWIRBBAEWYQ WKMNWFHQIDGALR WUDQVLWLRQ ULVNV FRQVLVW RI EXVLQHVV
RSSRUWXQLWLHV DFWLYLWLHV WKDW DUH QRW \HW FRPSDWHEWHF 3 LVBAMMKR @/ UR Qv W KR W WVHV VP HQ
FOLPDWH QHXWUDO HFRQRP\ )RU %LWWL W X G R Q
BLWWLXP UHSRUWV WKH LPSDFWV Rl WWRQYVLMIBRQV IULVRIY RYRH Ur N EBRH QHXWU@DP\Q?LFI!Q@)LFQ/\/@R;R%%\}%HV x/KH’SZ ( ,52
GLIIHUHQW WLPH IUDPHV VKRUW ] \HDUjyRhhGXPw FKRHOYY DRFE WKXV FRYHUV WKH ZLGHVW SRVVLEOH ULVNYV
ORQJ PRUH WKDQ \HDUV FRPSDUHG WR RWKHU VFHQDULRV  %LVOVERDR YHPMURQVEWWRQWKH VARXEOH PDWHULDOL

DVVHVVPHQW ZDV EDVHG RQ WKH UHVXOMPVS BRH WMF HR@D WRWR QR OD\GHY VRELHW\ DV ZHOO
6LQFH WKH VKRUW WHUP DQDOVWLY FDQQRW ORI R ik H R @W B LW X W L R QRE® FERGX 8 VW VIXF KDRY VW E B JOREDWKHVH LPSDFV
WLPLQJ RI SK\VLFDO LPSDFWYV SK\VLFDOFﬂlR\éN_'\(J[;\HEJ@%D&MW\Q\éHU% BRI FHQWUDO E DG HIN G 2WSH U BNGFWIM L HE HDQG DVVHVVHG %!
FRPELQLQJ WKH VKRUW DQG PHGLXP WHHR/ yHBUNURBYH EUHFCFoDVVLILHG LQWRSMMUPRVIUWURQ BIGYNKSDRBNXQLWLHY WDNLQ
] DQG ] /RQJI WHUP FKDQJRVS sRIMWXQLWLHY 7KH H[SRVXUH DVVHVVRHYRWS 2D FFRIVBFEW HG MYDWLRQV LQGXVWU\ DQ
H[DPLQHG LQ WKH VFHQDULR IRU WKH \HDY¥po) lwpwi’'$H EKREDT SWLRO WDNLQJ LQWR DFFRXQW WKH GXUDWLRQ RI WKH
RI ' WLPH IUDPH LV EDVHG RQ WKH OLIH F\gQHR L%EW&L%?HV%\%UB éFY())WH LPSDFW RHHW KRHO BIR BIQQVW RAR SAIEWWEIKBH/ DVVHVVHG DV
ZKLFK LV DSSUR[LPDWHO\ ~ \HDUV DW PR\, {; '1/\/9&'\% L Wik G gé LL%R‘H HYHQWYV ZH WHW LIX(F O(6GR q ISRRPOXWKIRQ ( ZDWHU DQG PDI

Ry
WDNH LQWR DFFRXQW WKH OLIH F\FOH RI ‘Plqu'BVLYLB \93’55\\‘/"&\? LIRQ RI ELRGLYHUVLW\ DQG HFRV\VWHPV
VWUDWHJILF SODQQLQJ 5HJLRQDOO\ ULVNV ZHUH DVVHVVHG LQ UHODWLRQ

WR %LWWLXP V. EXVLQHVV DQG WKH FKHUBRKWHYYBWOW RRIDPMWKIHFLSDWHG HFRTKRP I(F SIRRCED¥XWILR XYW XIH ZDV IRXQG WR EH LPP
SKHQRPHQRQ FDXVLQJ WKH ULVN WUDQVLWLRQDO UXOH 7KH HFRQRPLF PDWRZL DPERXQWRR | W VEMW RV HAMR RIDEBRQFH U Q

\ . EHHg}XGHILéQHG VR WKDW RQO\ D SKHQRPHQRQ RU HYHQW WKDW DITHFWV

HLWWLXP V. FOLPDWH ULVNV ZHUH DVVHUAVHOK By ERPFSEP RYLRYY Wiy LrRxvo\ FDRWHG vEPMHUF PQW BPRGRHLFHVRXUFHV WRSLF
TURXS 'V WRWDO FDUERQ IRRWSULQW LQ PRIHEWIDO REHe g (WHH "VFHQDULR DQbBRARWHEML D O R MR RWWHIFRIRPSDQ\ V. ORZ ZDW
SURWRFRO JXLGHOLQHV 7KH DLP ZDV Ao IMCTAVINUANY S \%RQ ZKLFK LW ZD% LOHNWXEPY REd KRW LR AW P\UWKHOREDO DQG SUR
VLIQLILFDQW ULVNV DQG LPSDFWV RQ WKHEOLEDWH LYV ERRYSRUWX Q LW RNV FOHGH UK Y I S/SPIFH YV G MR ®KFWLRQ LV PDL
ZHUH FDOFXODWHG LQ DFFRUGDQFH ZLVWKy WKihq VVHG DV YHU\ Xt &WIHKR ¥ IRZQ IBUERSEFHWL &V PDLQO\ ILQDO |
UHTXLUHPHQWYV 3RWHQWLDO IXWXUH JUHGRKFXYH 3 ERH/LFDO ULV NORW R DOWER Qb EFRQWY DERAX QW RI ZDWHU %L W
DVVHVVHG WDNLQJ LQWR DFFRXQW WKH FREGSRP W W Vﬁ'ﬁﬁ&ﬂ&?’&%@xuv LQ WKRUBUWHE HUH IRWil @ RMQ OFRQNHG WR VLJQLILFDQW
JURZWK LQ UHYHQXH ~%LWWLXP 'V SK\VRBRGROLBYH MBVDVZRHEH v X0 QH U D E L@H WA DISIDW I R QR Reb UDRRELAVP Wk Rk P UHVXOW RI D
';L‘%W'ILMIV\BLQQQ DQG WKH SURERHELYUWE WL RAR U Ok WORIEL gDV QRW  EHHQ LQ
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DVVHVVHG LQ WKH 5&3 SHSUHVHQWRWLXHp LY
3DWKZD\ VFHQDULR ZKLFK FRUUHVSRQ@GM U

&
ZDUPLQJ ,Q WKLV VEHQDULR FOLPDWH FRrQQIH |V WKE ¥WH O kWSDFW RQ WKH WHFKQLEDO SHUIRUPDOFEH
KDV WKH JUHDWHVW LPSDFW RQ %LWWLXPRY JURE XA &LMKIR DG LYDWHW L1 un TBGWNEXEW RYbESIWP BB ORKRWHG LQ J)LQODQG
FRYHUV WKH SRVVLEOH ULVNV RI WKH VFWW\{;RJ&yD,y%H?L%%&\P% EH WDNHQW%W% BEH WgﬁggprL\NS.MWNHQVLWLYH DUH
R v

V
H[DPLQHG XVLQJ WKH (8V &RSHUQLFXV LQLR Wik QQVIFHJYWEI:' PRSDEW RI sSk\WLEWM Uﬁyvllsl E WISG"T_#HFDXVH WKH DUHDV D

%LWWLXP $QQXDO 5HSRUW



BHSRUW L WKH SpRARE R T ATy %ﬂ—w Y H
] A X P ADTQDEL QL duQWwaPHRAEW YRR wIR
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

DQG FRPPHUFLDO XVH DQG SURGXFWLRQ%LDMWOXWIKKDW QGRW EBBQQAHMUFRQWDFW ZLWK DQ\ SRWHQWLDOO\ DIIHFWHG
DLPV WR DVVHVV WKH QDWXUDO YDOXHV RRRPRH DWHBDW LG WHFIVEOO RYQWEWRXJIK LWV SDUWQHUV |IRU WKH SXUSRVH
SKDVH LQ VWXGLHV ZKLFK %LWWLXP DOVRI WHKGILBV VRIVRHQWY VFHQDULRYV

%LWWLXP GRHV QRW KDYH DQ\ FRQVWUXFWLRQ DFWLYLWLHY UHDO HVWDWH

GHYHORSPHQW DFWLYLWLHV RU DJULFXOWXUR HOLR IR WHiw 0\ FLUFXODU HFRQRP\ WRSLF WKH PDSSLQJ RI
LPSDFWV ULVNV DQG RSSRUWXQLWLHV KDV WDNHQ LQWR DFFRXQW LQ

,PSDFWV RQ ZDWHU DQG PDULQH UHVRXUFHYUDQG XOHOH GHKIKY DEIYWRRQ HRULDOV RI WKH FRPSRQHQWYV FRQWDLQHG LQ
KDELWDWYV DQG VSHFLHV DUH SRVVLEOH XSMWW R \L G WRGX FW Y X AV KKDWRF\FODELOLW\ RI WKH SURGXFWV DQG WKHLU
EXW %LWWLXP LV QRW DZDUH RI DQ\ VHIL N¥BQW HQYLURQPHQWDO

LPSDFWV UHODWHG WR WKH VXSSO\ FKDLQ 7KH LPSDFWV GHVFULEHG

DERYH KDYH EHHQ DVVHVVHG DV PLQRU '¢AE@RMWX PEHWHHLDPEXIWVUHPHQWY LQ (656 &RYHUHG

DVVHVVPHQW SKDVH DQG QR UHPHGLD&\VW%HY%LdG\AHGWBVN—'E;QJ‘V 6XVWDLQDELOLW\

DFWLRQV KDYH EHHQ LGHQWLILHG DV QHF
6WDWHPHQW ,52

HVFULSWLRQ RI WKH SURFHVYR VR SRR R G, 7k Pownuino wr wiwwixe 1URp w2k

VXVWDLQDELOLWSLYVXHV W
$VVHVV ODWHULDO 5HVRXUFHS@LM/HH \/&LMLW)D’U/ LPSDFWV RQ SHRSOH DQG WKH
(FRQRP\ 5HODWHG ,PSDFWV BSRYNRRPIQE DQG WKH ILQDQFLDO ULVNV DQG RSSRUWXQLWLHV RI WKH
: VXVWDLQDEEOLW\ LVVXHV LQ UHODWLRQ WR %LWWLXP 7KH DVVHVVPHQW RI
2SSRUWXQLWLHV ( ,52 PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV WRRN LQWR DFFRXQW WKH
ULVNV DQG RSSRUWXQLWLHV DQG WKHLU SUREDELOLWLHV IRU WKH

9DOXH FKDLQ YLHZV RQ UHVRXUFH XVH D%éVMB'F‘RB%'UOHWﬁ NYXHAMyyKH SUREDELOLWA RI HDFK LGHQWLILHG LPSDFW
FROOHFWHG LQ WKURXJIK HIWHUQDO VWP PREG R 8 SIFHWHGAW'z ¢ wkKH VHYHULWA RI WKH SRWHQWLDO LPSDFW

WLWWLXP'V VXSSOLHUV FXVWRPHUV sDUWHHURY PR ED R EDBFRAHoRWK | JRU HDFK LPSDFW ULVN DQG

VHUYLFH SURYLGHU DQG RZQHU 9LHZV IURPSROWAEEWS sUWRWER P H 2DV REWDLQHG RQ D PDWHULDOLWA
RSHUDWLRQV ZHUH FROOHFWHG E\ LQYROWIAHFR EHL\&WRJ"%D% Q{4 PRGHUDWH KLJK DQG FULWLFDO 7KH

SHUVRQQHO LQ ZRUNVKRSV DQG E\ RUJBEWHYEPHLWWNDYVERBEWADPY KLIK DQG FULWLFDO

‘@@ﬂﬁgbw %%@gﬁ'& PDWHULDOLW\ DQDO\VLV LV DYDLODEOH LQ
%\T/ L H@ 55@\] '"HVFULSWLRQ RI SURFHVVHV IRU

Q RvY Ly

VXUYH\ IRU SHUVRQQHO ,PSDFWV ULVNYV RH S |

WR UHVRXUFH RXWIORZV DQG ZDVWH ZH \/

YDOXH FKDLQ FRYHULQJ %LWWLXP'V PRV Vv LI\%Q o) PDWHULDO LPSDEWYV ULVNV DQG
L

SDUWQHUV FXVWRPHUV RZQHUV DQG RZQE%% \66(/(;)( LHV

%LWWLXP $QQXDO 5HSRUW



EHSRUW ELWKH TRRSE B DEL O W . YHL@M
CHEwWR UV \ U QWEPHRWEWD W PHQW Q 5HSRUW

7KH (656 FRQWHQW LQGH[ OLVWV DOO (656 GLVFORVXUH UHTXLUHPHQWY DFFRUGLQJ WR (656 DV ZHOO DV VL[ VXEMHFW VSHFLILF VW

FRQGXFWHG LQ IXO0O LQ
DVVHVVPHQW

'LVFORVXUH 5HTXLUHPHQWYV
(656 *HQHUDO ,QIRUPDWLRQ
%DVLV Rl SUHSDUDWARQ

%LWWLXP KDV H[FOXGHG GLVFORVXUH UHTXLUHPHQWY DFFRUGLQJ WR VWDQGDUGYV ( ( ( DQG 6 EHFD

6HFWLRQ 5HSRUW

EooHUDO FDVIV IRII SUUHSDUDWIRQ RIITWKH VXVWDLQDELOLW\ VWDWHPHQWYV

%DVLV RI SUHSDUDWALRQ

LLVEORVYXUHY 1Q UHODWIRQ WR VSHFLILF FLUFXPVWDQFHYV

IZKH SROH RI1 WKH $GP1 QI VWUDWI YH ODODI]HPHQW DQG 6XSHUYLVRU\ %RGLHV

LOQIRUPDWIRQ SURYI GHG WR DOG VXVWDIQDEIOI W)\ PDWWHUY DGGUHVVHG F\ WKH X®OGHUWDNLC

LQWHIUDWIRQ RI VXVWDIQDEIDILW\ UHODWHG SHUIRUPDQFH
Lo 1L QFEHOWIYH VFKHPHV

BWDWHPHQW RQ 'XH 'l ODLJHQFH 3URFHVV

I5L VN PDODIHPHQW DQG | QWHUQDO ERQWIUIROV RYHU VXVWDLQDELOLW\ UHSRUWLQJ

LBWUDWHI\ % XVIQHVY ORAHO DQG 9DOXH &KDLQ

LOWHUHVWY DQOG YIHAV RI VWDNHKROGHUYV

*RYHUQDQFH *29 *
*RYHUQDQFH *29
*RYHUQDQFH *29 (
*RYHUQDQFH *29
*RYHUQDQFH *29
6WUDWHJ\ 6%0
6WUDWHJ\ 6%0 6
6WUDWHJ\ 6%0

ODWHULDQ PSDEWY 51 VNY DQOG 2SSRUWXQIWIHY DQG ZKHI I ,QWHUDFWLRQ ZLWK 6WUDWHJI\ D(

ODQDJLQJ LPSDFWYV ,32Z VNV OOQQ
RSSRUWXQLWLHYV

(CHYEULSWIRQ RI WKH SURFHVVHY WR I GHQWI I\ DOG DVVHNVY PDWHULDO LPSDFWV ULVNV DQG R

0DQDJLQJ LPSDFWV ,82 VNV DQG
RSSRUWXQLWLHYV

LLVEQRVYXUH UHTXI UHPHQWY 1 Q (656 ERYHUHG F\ WKH b(QGHUWDNLQ,]\V VXVWDLQDELOLW\ VWDW

( &OLPDWH &KDQJH

(QYLURQPHQWDO ,Q(RUIPDRQRR)
(QYLURQPHQWDO ,Q(RUPDWLRQ
(QYLURQPHQWDO ,Q(RUPDWUIBRQ

[(E7D[RAQRP\
IZUDOVIWIRO SODO IR EQI IbDWH FKDQJH PLWLJDWLRQ
loDwWHUIDO L PSDEW\ HLVNY DOG RSSRUWXOIWIHY DOG \ALK_HLU LQWHUDFWLRQ ZLWK VWUDWHJ\

(QYLURQPHQWDO ,Q(RUPDWLRQ

RBROIFIHY UHODWHG WR FQIlPDWH FKI’iQJH PLWLJDWLRQ DQG DGDSWDWLRQ

(QYLURQPHQWDO ,Q(RUPDWLRQ

ISEWIRQV DOG UHVRXUEHY 1O UHODWI RQ WR FOLPDWH FKDQJH SROLFLHV

(QYLURQPHQWDO ,Q(RUPDWLRQ

ZDUIHWY UHODWHG WR FOI PDWH FKDRDJH PLWLIJDWLRQ DQG DGDSWDWLRQ

(QYLURQPHQWDO ,Q(RUPDWLRQ

LoHUI\ FRQVXPSWI RQ DQG PL]

(QYLURQPHQWDO ,Q(RUPDWLRQ
( 5HVRXUFH 8VH DQG
&LUFXODU (FRQRP\
(QYLURQPHQWDO ,Q(RUPDWLRQ

FURVY BERSHV

DQG ZRWDO *+* HPLVVLRQV

BROIEIHY UHODWHG WR UHVRXIUHH XVH DQG FLUFXODU HFRQRP\

(QYLURQPHQWDO ,Q(RUPDWLRQ

ISEWIRQV DOG UHVRXUEHY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

(QYLURQPHQWDO ,Q(RUPDWLRQ

ZDUIHWY UHODWHG WR UHVRXIIEH XVH DQG FLUFXODU HFRQRP\

%LWWLXP $QQXDO 5HSRUW



'LVFORVXUH 5HTXLUHPHQWYV

EHSRUW E\ WKH Y VYA P IN Yo=Y W = YHL@M
CHEwWR UV \ U QWEPHRWEWD W PHQW Q 5HSRUW

6HFWLRQ 5HSRUW

(QYLURQPHQWDO ,Q(RUPDWLRQ

IEHVRXUEH RXWIORZV

6 2ZQ :RUNIRUFH
6RFLDO ,QIRUPDWLR®56 6%0
6RFLDO ,QIRUPDWLRSQ

QDWHUIDO IPSDEWY UILVNY DOG RSSRUWXQIWIHY DOG WKHIU LQWHUDFWLRQ ZLWK VWUDWHJ\
RBRROIEFIHY UHODWHGIWR RZQ ZRUNIRUFH

6RFLDO ,QIRUPDWLRRQ

RBUREFHVVHY IRU HQIDIIL QI ZIWK RZQ ZRUNHUY DOG ZRUNHUV® UHSUHVHQWDWLYHV DERXW LPSDI

6RFLDO ,QIRUPDWLRKQ

BUREFHVVHY WR UHPHGIDWH QHIDWIYH IPSDEWY DQG lildDQQHOV IRURZQ ZRUNHUV WR UDLVH F

6RFLDO ,QIRUPDWLRXQ

IZDNI Q1 DEWIRQ RQ PDWHIIIDO IPSDEWY RO RZO ZRUNIRUEH DQG DSSURDEKHVY WR bDQDJLQJ P
IUHODWHG WR RZQ ZRUNIRIUFH DQG H||HFW|_YHQHVV Rl WKRVH DFWLRQV

6RFLDO ,QIRUPDWLRKQ

ZDUJIHWY UHODWHG WR PDQDILQI PDWHUIDO QOQHIDWIYH IPSDEWY DGYDQFI Q1 SRYLWLYH LPSDI

6RFLDO ,QIRUPDWLRXQ

IRKDUDEWHUIL VWIEV Rl WKH YhGHUWDNLQJ‘V HPSOR\HHV

6RFLDO ,QIRUPDWLRXQ

IRKDUDEWHUIVWIEV BRI OROQ HPSOR\HH 7PIINHII\/|LQ WKH XQGHUWDNLQJ'V RZQ ZRUNIRUFH

6RFLDO ,QIRUPDWLR

BRELDQO SURWHFWLRQ

6RFLDO ,QIRUPDWLRXQ

ZUDL Q1 Q1 DQG VNI OOV AHYHORSPHQW PHWULFV

6RFLDO ,QIRUPDWLRQ

tHDOWK DQG VDIHW\ PHWULFV

6 :RUNHUV LQ WKH 9DOXH
&KDLQ

6RFLDO ,QIRUPDWLR®56 %3

6 &RQVXPHUV DQG (QG
8VHUV

6RFLDO ,QIRUPDWLR®56 %3
* *RYHUQDQFH ,QIRUPDWLRQ
*RYHUQDQFH ,QIRUPDWLRQ

IBVH R1 WUDQVIWIRQDO SURYIVIRQV I'“FFRUGLQJ WR (656 $SSHQGLJ[ &

IBVH BRI WUDQVIWIRQDO SURYIVIRQV I'“FFRUGLQJ WR (656 $SSHQGLJ[ &

laXVI QHVY FRQGXEW SROIFEIHNV DQG FRUSRUDWH FXOWXUH

*RYHUQDQFH ,QIRUPDWLRQ

LDODIHPHQOW RI UHODWIRQAVKLSY ZLWK VXSSOLHUV

*RYHUQDQFH ,QIRUPDWLRQ

BUHYHOWIRQ DOG GHWHEWI RQIRI FRUUXSWLRQ DQG EULEHU\

*RYHUQDQFH ,QIRUPDWLRQ

LQELGHQWY RI ERUUXSWLRQ RU EULEHU\

*RYHUQDQFH ,QIRUPDWLRQ

BROILWIEDO LQIOXHQEH DIOG OREE\LQJ DFWLYLWLHV

*RYHUQDQFH ,QIRUPDWLRQ

ED\PHQW SUDFWLFHV

%LWWLXP $QQXDO 5HSRUW



IEHSRUW F\ WKIH 9% %H_*RYH
[ A s AR T O DET 01 W\ dunwaeHmaway YRR Wik
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

"LVFORVXUH S5HTXLUHPHQW DQG 5H0Q BWHEH DMDFBRLOQWDU S5HIHUHQFH %HQFKPDUN 5HIJXODWLFPQ&OLPDWH /DZJH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 *29 %RDUG V JHQGHU ,QGLFDWRU QXPEHU RI &RPPLVVLRQ 'HOHJDWHG |
GLYHUVLW\ SDUDJUDSK G 7DEOH RI $QQH] 5HIJXODWLRQ (8
$QQH[ ,,
(656 *29 3HUFHQWDJH RI ERDUG PHPEHUV ZKR '"HOHJDWHG 5HIJXODWLRQ (8 O
DUH LQGHSHQGHQW $QQH[ ,,
SDUDJUDSK H
(656 *29 B6WDWHPHQW RI VXVWDLQGEEDWWU GXH EHU O
GLOLJHQFH SURFHVV SDUDJUDSK 7DEOH RI $QQH]
(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRUV QX BMIUFOH D 5SHIXODWLRQ (8HDRIJDWHG 5HIJXODWLRQ (8 1%
DFWLYLWLHY UHODWHG WR IRVVLO7 DEHM Rl $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HIJXODVSQRMI (.8
DFWLYLWLHV SDUDJUDSK G L 7DEOH 4XDOLWDWLYH LQIRUPDWLRQ
RQ (QYLURQPHQWDO ULVN DQG 7DEOH 4XDOLWDWLYH
LQIRUPDWLRQ RQ 6RFLDO ULVN

(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRU QXPEHU '"HOHJDWHG 5HIJXODWLRQ (8 1%
DFWLYLWLHY UHODWHG WR FKHPLHFDE&OH RI $QQH] $QQH] ,,
SURGXFWLRQ SDUDJUDSK G LL
(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRU QXPEHU '"HOHJDWHG 5HIJXODWLRQ (8 1%
DFWLYLWLHY UHODWHG WR FRQWURDEHQWH LDRI AR QV $UWLFOH
SDUDJUDSK G LLL '"HOHJDWHG 5HIJXODWLRQ (8

$QQH[ ,,
(656 6%0 ,QYROYHPHQW LQ '"HOHJRLGXQ DVHWXNVHQ (8 1%
DFWLYLWLHY UHODWHG WR FXOWLYDWLRQ DQG SURGXFWLRQ RI DUWLNODQ NRKWD
WREDFFR SDUDJUDSK G LY GHOHJRLGXQ DVHWXNVHQ (8

OLLWH ,,
(656 ( 7UDQVLWLRQ SODQ WR UHDFK FOLPDWH QHXWUDOLW\ 5HIXODWLRQLLSs
E\ SDUDJUDSK $UWLFOH
(656 ( 8QGHUWDNLQJV H[FOXGHG IURP 3DULV DOIUWHEOH D 5SHIXODWLRQ (8HORIJDWHG 5HIJXODWLRQ (8 O
%HQFKPDUNV SDUDJUDSK J &RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODVWURQ F@BH G WR J

7HPSODWH %DQNLQJERRIN EDLPOMWH
&KDQJH WUDQVLWLRQ ULVN &UHGLW TXDOLW\ RI
H[SRVXUHV E\ VHFWRU HPLVVLRQV DQG UHVLGXDO
PDWXULW\

%LWWLXP $QQXDO 5HSRUW



IEHSRUW F\ WKIH 9% %H_*RYH
[ A s AR T O DET 01 W\ dunwaeHmaway YRR Wik
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

‘LVFORVXUH 5HTXLUHPHQW DQG 5HQ BWHIGH DADF BRLQWDU 5HIHUHQFH %HQFKPDUN 5HIJXODWLFEQLOLPDWH /PZJIH

5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( *+* HPLVVLRQ UHGXFWLRQ, Q®LFIHWMRU QXPEHWLFOH D 5HJXODWLRQ (8HDRIJDWHG 5HIJXODWLRQ (8 O
SDUDJUDSK 7DEOH Rl $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODV$URQ F@BH

7THPSODWH %DQNLQJ ERRN ]
&OLPDWH FKDQJH WUDQVLWLRQ ULVN DOLJQPHQW
PHWULFV

(656 ( (QHUJ\ FRQVXPSWLRQ IURPQGLFDWRU QXPEHU O
IRVVLO VRXUFHV GLVDJJUHJDWHG EDBRKUFBIEGRQO\ KLJK
FOLPDWH LPSDFW VHFWRUV SDUDJQP®ISKDWRU Q 7DEOH
Rl $QQH]
(656 ( (QHUJ\ FRQVXPSWLRQ DQG P& SDWRUUDYSKE H U O
7DEOH Rl $QQH]
(656 ( (QHUJ\ LQWHQVLW\ ,OQOGLFDWRU QXPEHU O
DVVRFLDWHG ZLWK DFWLYLWLHV LDDEIOH F Rl PSEIMOHH[LP SDFW
VHFWRUV SDUDJUDSKV  WR
(656 (  *URVV B6FRSH DQG 7RWBOFDWRUV Q XRBMIUFOH D 5HJXODWLRQ (8HQARJDWHG 5HIJXODWLRQ (8 O
HPLVVLRQV SDUDJUDSK DQG 7DEOH RRPPLVVLRQ ,PSOHPHQWLQJ 5HJXODVURQ FGBH DQG
$QQH] 7HPSODWH %DQNLQJ ERRN ]
&OLPDWH FKDQJH WUDQVLWLRQ ULVN &UHGLW TXDOLW\
RI H[SRVXUHV E\ VHFWRU HPLVVLRQV DQG
UHVLGXDO PDWXULW\
(656 (  *URVV *+* HPLVVLRQV LQW,@GVEWWRUV Q X$FBEMIUFOH D 5HIXODWLRQ (8HDRMJDWHG 5HJXODWLRQ (8 O
SDUDJUDSKV  WR 7DEOH Rl $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODV$URL F@BH
7HPSODWH %DQNLQJ ERRN ]
&OLPDWH FKDQJH WUDQVLWLRQ ULVN DOLJQPHQW
PHWULFV
(656 ( *+* UHPRYDOV DQG FDUERQ FUHGLWV 5HIJXODWLRQ1 (8
SDUDJUDSK $UWLFOH
(656 ( ([SRVXUH RI WKH "HOHJDWHG 5HJXODWLRQ (8 7UDQVLWLRQDO
EHQFKPDUN SRUWIROLR WR FOLPDWH UHODWHG SK\VLFDO ULVNV $QQH[ ,, '"HOHIDWHG SURYLVLRQ
SDUDJUDSK 5HJXODWLRQ (8 QRW
$QQHI[ ,, SXEOLVKHG
(656 ( 'LVDJJUHJDWLRQ RI $SUWLFOH D 5HIXODWLRQ (8 1R 7UDQVLWLRQDO
PRQHWDU\ DPRXQWV E\ DEXWH DQG FKURQLF SK\V&RBPLVVLRQ ,PSOHPHQWLQJ 5HIJXODWLRQ (8 SURYLVLRQ
ULVN SDUDJUDSK D (656 ( /RFDWLRQ RI SDUDJUDSKV DQG QRW
VLIJQLILFDQW DVVHWV DW PDWHULDO SK\VLFDO ULVN7HPSODWH %DQNLQJ ERRN &OLPDWH SXEOLVKHG
SDUDJUDSK F FKDQJH SK\WVLFDO ULVN ([SRVXUHV VXEMHEW WR

SK\WLFDO ULVN

%LWWLXP $QQXDO 5HSRUW
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'LVFORVXUH 5HTXLUHPHQW DQG 5HQBWHGEHDNDFBRBLOWDU S5HIHUHQFH %HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( %UHDNGRZQ RI WKH FDUU\LQJ YDOXH RI LWWUROB D 5HIXODWLRQ (8 1R 7TUDQVLWLRQDO
HVWDWH DVVHWYVY E\ HQHUJ\ HIILFLHQF\ FODVVHV &RPPLVVLRQ ,PSOHPHQWLQJ 5HIXODWLRQ (8 SURYLVLRQ
SDUDJUDSK F SDUDJUDSK 7THPSODWH QRW
%DQNLQJ ERRN &OLPDWH FKDQJH WUDQVLWLRQ SXEOLVKHG

ULVN /RDQV FROODWHUDOLVHG E\
LPPRYDEOH SURSHUW\ (QHUJ\ HIILFLHQF\ RI WKH
FROODWHUDO

(656 ( '"HIJUHH RI H[SRVXUH '"HOHJDWHG 5HJXODWLRQ (8 7UDQVLWLRQDO
RI WKH SRUWIROLR WR FOLPDWH UHODWHG RSSRUWXQLWLHYV $QQH[ ,, SURYLVLRQ
SDUDJUDSK QRW

SXEOLVKHG

(656 ( $PRXQW RI HDFK SROOXWDQ®LBODWRHGQX® EHW H [ 1RW UHOHYDQW
RI WKH (3575 5HIJXODWLRQ (XURAHIOH3IRBOIQYOBW
5HOHDVH DQG 7UDQVIHU 5HJLVWHUQ G PEBWRIG QP BHUYV ZDWHU

DQG VRLO SDUDJUDSK 7DEOH RI $QQH]

(656 ( :DWHU DQG PDULQH ,QGLFDWRU QXPEHU 1RW UHOHYDQW

UHVRXUFHV SDUDJUDSK 7DEOH Rl $QQH]

(656 ( 'HGLFDWHG SROLF\ ,QGLFDWRU QXPEHU 1RW UHOHYDQW

SDUDJUDSK 7DEOH RI $QQH]

(656 ( 6XVWDLQDEOH RFHDQV DQ® &HEDWRMUQIPERK 1RW UHOHYDQW
7DEOH RI $QQH]

(656 ( 7RWDO ZDWHU UHF\FOHG DQGLBBWRUGQXPEHU 1RW UHOHYDQW

SDUDJUDSK F 7DEOH RI $QQH]

(656 ( 7RWDO ZDWHU FRQVXPSWLRGLRDWRSHYX® HWU 1RW UHOHYDQW

UHYHQXH RQ RZQ RSHUDWLRQV SDUDHOBSKRI $QQH]

(656 ,52 ( SDUDJUDSK D L,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH RI $QQH]

(656 ,52 ( SDUDJUDSK E ,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH Rl $QQH]

(656 ,52 ( SDUDJUDSK F  ,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH Rl $QQH]

(656 ( B6XVWDLQDEOH ODQG ,QGLFDWRU QXPEHU 1RW UHOHYDQW

DJULFXOWXUH SUDFWLFHV RU SROLBEBWY SDRIDFJQQEK E

(656 ( B6XVWDLQDEOH RFHDQV V,H)IBL BSD\YRW LFXRERU 1RW UHOHYDQW

SROLFLHV SDUDJUDSK F 7DEOH RI $QQH]

(656 ( 3ROLFLHV WR DGGUHVV ,QGLFDWRU QXPEHU 1RW UHOHYDQW

GHIRUHVWDWLRQ SDUDJUDSK G7DEOH RI $QQH]

%LWWLXP $QQXDO 5HSRUW
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'LVFORVXUH 5HTXLUHPHQW DQG 5HQDBWHGH DNDFBRBLOQWD U

LQ

IEHSRUW E\ WKIH
[TUHEwWRUYV

Wm—?—ﬁﬁ %ﬂ_ﬂkY
ACD DEIL OI dmLQ.W_H.EIHmLﬁJN
\ bw PHQW

5HIHUHQFH

H U R PR N T oW RO 5sHSRUW

%HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH

5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( 1RQ UHF\FOHG ZDVWH SDUDRALFHWRUQXPEHU O
7DEOH Rl $QQH]
(656 ( +D]DUGRXV ZDVWH DQG UDQGRBBWRYHQZIP\EM M O
SDUDJUDSK 7DEOH RI $QQH]
(656 6%0 6 5LVN RI LQFLGHQW,\Q &L FRWRHGQXPERIXU |
SDUDJUDSK [ 7DEOH RI $QQH][ ,
(656 6%0 6 5LVN RI LQFLGHQW\WGALFKXWRG QRERMNU O
SDUDJUDSK J 7DEOH RI $QQH] ,
(656 6 +XPDQ ULJKWV SROLF\ ,QGLFDWRU QXPEHU ||
FRPPLWPHQWY SDUDJUDSK 7DEOH DQG
,QGLFDWRU QXPEHU
7DEOH RI $QQH] ,
(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHV '"HOHJDWHG 5HJXODWLRQ (8 |
DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRQDO /DERU $QQH] ,,
2UJDQLVDWLRQ &RQYHQWLRQV WR SDUDJUDSK
(656 6 SURFHVVHV DQG PHDVXUH,\) GR B BURILY H)XW EQ U |
WUDIILFNLQJ LQ KXPDQ EHLQJV SDUDEUBSKRI $QQH][ ,
(656 6 ZRUNSODFH DFFLGHQW ,QGLFDWRU QXPEHU |
SUHYHQWLRQ SROLF\ RU PDQDJHPHRRBOH RI $QQH] ,
VIVWHP SDUDJUDSK
(656 6 JULHYDQFH FRPSODLQWYV KDGLGEOM®RU QXPEHU ||
PHFKDQLVPV SDUDJUDSK 7DEOH RI $QQH] ,
(656 6 1XPEHU RI IDWDOLWLHY DQGL®RWRW OPE H U '"HOHJDWHG 5HJXODWLRQ (8 ||
UDWH RI ZRUN UHODWHG DFFLGHQWNESBIUD RIDBSYQH[ E DQG $QQH] .,
F
(656 6 1XPEHU RI GD\V ORVW WRQ®IMDWRY QXPEHU |
DFFLGHQWYV IDWDOLWLHY RU LOOQHEDQHDUPISQSK] , H
(656 6 8QDGMXVWHG JHQGHU SD\QILS BWHEDJQYOBSKH U ‘"HOHJDWHG 5HIJXODWLRQ (8 1RW UHOHYDQW
D 7DEOH RI $QQH][ , $QQH[ ,
(656 6 (IFHVVLYH &(2 SD\ UDWLR G®IUMIWRBKQXPEHU 1RW UHOHYDQW
7DEOH Rl $QQH] ,
(656 6 ,QFLGHQWV RI ,QGLFDWRU QXPEHU 1RW UHOHYDQW
GLVFULPLQDWLRQ SDUDJUDSK PDEOH RI $QQH[ ,
(656 6 1RQ UHVSHFW RI 81*3V RQQ% XFD@HRWYQXPE H U '"HOHJDWHG 5HJXODWLRQ (8 1RW UHOHYDQW
+XPDQ 5LJKWV DQG 2(&' SDUDJUDSKDEOH) DQG $QQH[ ,, '"HOHIJDWHG
,QGLFDWRU Q 7DEOH 5HIJXODWLRQ (8 $UW

RI $QQHI ,

%LWWLXP $QQXDO 5HSRUW
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'LVFORVXUH 5HTXLUHPHQW DQG 5HQDBWHGH DNDFBRBLOQWD U

5HIHUHQFH

%HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH

5HIHUHQFH

5HIHUHQFH

1XPEHU

(656 6%0 ] 6 6LJQLILFDQW ULVN, ®RG IFKDLW B UXYDE R K EHRU
IRUFHG ODERXU LQ WKH YDOXH FKDQQ ®DUDJIDPGHK E
RI $QQHT ,

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV SROLF\ FRP®GWFIHQRW Q XPEH U

SDUDJUDSK 7DEOH DQG
,QGLFDWRU Q
RI $QQH]

7TDEOH

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 3ROLFLHV UHODWHG WR Y DNIXH FWRUQQZPEMWU V
SDUDJUDSK DQG Q 7DEOH RI

$QQH]

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 1RQUHVSHFW RI 81*3V RQ OGX\MAIMMRY QRBEHU
+XPDQ 5LJKWV SULQFLSOHV DQG 27&EINL G HROILRGIWH [
SDUDJUDSK

"HOHJDWHG 5HIJXODWLRQ (8
$QQH[ ,, 'HOHIJDWHG
5HIJXODWLRQ (8 S$UW

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHV
DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRQDO /DERU
2UJDQLVDWLRQ &RQYHQWLRQV WR SDUDJUDSK

'"HOHJDWHG 5HJXODWLRQ (8
$QQH[ .,

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV LVVXHV DQGGIQFI\VERQWXPEHU
FRQQHFWHG WR LWV XSVWUHDP 7DEOH RI $QQH]
DQG GRZQVWUHDP YDOXH FKDLQ

SDUDJUDSK

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV SROLF\ FRPPGWFPHORW QXPEHU
SDUDJUDSK 7TDEOH RlI $QQH]

DQG ,QGLFDWRU QXPEHU

7DEOH  RI
$QQH]

1RW UHOHYDQW

(656 6 QRQ UHVSHFW RI 81*3V RQQGUFDWRAY @XQREH U
+XPDQ S5LJKWV ,/2 SULQFLSOHV RUW DEXGH2(&$QQH|
JXLGHOLQHV SDUDJUDSK

'"HOHJDWHG 5HIXODWLRQ (8
$QQH[ ,, ' HOHJIJDWHG
5HIXODWLRQ (8 $UW

I1RW UHOHYDQW

%LWWLXP $QQXDO 5HSRUW



'LVFORVXUH 5HTXLUHPHQW DQG 5HQDBWHGH DNDFBRBLOQWD U

5HIHUHQFH

IEHSRUW E\ WKIH % s = * YH%&ﬁgﬁﬂEIEth
[LLLOWR UV GGV TRINa) W\ QWA PHMWEWDW PHOW Q 5HSRUW

%HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH
5HIHUHQFH 5HIHUHQFH 1XPEHU

1RW UHOHYDQW

(656 6 +XPDQ ULJKWV LVVXHV DQGGIQFI\VERQWXPEHU
SDUDJUDSK 7DEOH RI $QQH]
(656 6 3ROLFLHVY UHODWHG WR ,QGLFDWRU QXPEHU

FRQVXPHUV DQG HQG XVHUV SDUDIDESK DQG
,QGLFDWRU QXPEHU

7UDQVLWLRQDO
SURYLVLRQ
QRW

7DEOH RI $QQH] SXEOLVKHG
(656 6 1RQ UHVSHFW RI 81*3V RQ OGUFAIMMRY QRBEHU "HOHJDWHG 5HIJXODWLRQ (8 7UDQVLWLRQDO
+XPDQ 5LJKWV DQG 2(&' JXLGHOLQHYE®DUD RIDISKQH [ $QQH[ ,, '"HOHIDWHG SURYLVLRQ
5HIXODWLRQ (8 $UW QRW
SXEOLVKHG
(656 6 +XPDQ ULJKWV LVVXHV DQGGIOFMI\ERQWXPEHU 7UDQVLWLRQDO
SDUDJUDSK 7DEOH RI $QQH] SURYLVLRQ
QRW
SXEOLVKHG
(656 * B8QLWHG 1DWLRQV &RQYHQ®GR BDDIMUW Q\XP E H U O
&RUUXSWLRQ SDUDJUDSK E 7DEOH RI $QQH]
(656 * 3URWHFWLRQ RI ZKLVWO HEDRADIWRSDYOREBS K O
G 7DEOH Rl $QQH]
(656 * )LQHV IRU YLRODWLRQ RI| DUQBAEFWEUXSXMPIERHQU DQG '"HOHJDWHG 5HJXODWLRQ (8 ||
DQWL EULEHU\ ODZV SDUDJUDSK 7mMEOH RI $QQH] $QQHI[ ,,
(656 * 6WDQGDUGV RI ,QGLFDWRU QXPEHU ||
DQWLFRUUXSWLRQ DQG DQWL EULEMHEQOH Rl $QQH]

SDUDJUDSK E

%LWWLXP $QQXDO 5HSRUW



(QYLURQPHQWD
L QIRUPDWLRQ

&RQWHQWYV

(8 7DIRQRP\
(656 (  &OLPDWH
(656 ( 1 BHVRXUFH 8VH DQG &LUFXODU (FRQRP\
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7KH (8 7D[RQRP\ 5HIJXODWLRQ ZDV SXEOIL7\KKHBL®RP XX S\SIRILIWX VK&V KDYH EHHQ DVEFHYVHG VIRVIWEBHH*UWRXBGGLWLRQ WR WKH PDLQV
DFKLHYHPHQW RI WKH REMHFWLYH RI WK H HXHRS HOLQV WIHKKHPQV' RSO (DDQMGL R QV FRP SO\ ZWWK FWKHIHFRPSDQ\'V &RGH RI

WKH (8'V FOLPDWH DQG HQHUJ\ JRDOV IRMRQGXFMKHZRLPKRODNKKERZQ SULQFLSOHV FRQFHUQLQJ KXPDQ ULJKWV

7D[RQRP\ LV WR HVWDEOLVK D FODVVLILFPRUBRSWYVRMHPDIRG HERBERBLF IDLU FRPSHWLWWRYP QG UWDYDWLRXYY YRIWZDUH SURGXFWYV
DFWLYLWLHY EDVHG RQ WKHLU HQYLURQRRQWWOR ¥XVRIDWKBHE PQOWP XHF KWHDIHJXDUWR KBYIR ERHHOL RE Vv WHFHKQRORJI\  6XFK DFWLYLV

7D[RQRP\ 5HIXODWLRQ VSHFLILHV VL[ HQ¥LWRQRXROQWDSSBEBMFKWR MKH PLQLPXP VIDIRURKBWGW KN GHYFULEWEBERIQRI FDWHJIRU\ $F
DQG UHTXLUHV DOO FRPSDQLHV IDOOLQJ PRWKL@HWOH O/ ERSW KRIl WKKHVPBLQDELOLW\ VIROWRPHQWDUH PDQXIDFWXUHG GHYHORSHG LQ
&RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65' WR UHSRUW PDLQWDLQHG RU UHSDLUHG RU H[SHUW VHUY

FHUWDLQ LQGLFDWRUV GHWDLOLQJ WKH HRWHOWWAKPZKLREHAVRAMMULR @ ¥ w IWIHY 7 BVR QRR\FBE GLICEIO W HFKWQLLFIDWL AR QM/XORVLQJ RQ WKH G
DUH VXVWDLQDEOH DFFRUGLQJ WR WKH WsHOIIGEDW 8 HWRERIRFWUY KW YIIQ EHHQ LGH@WWHILHR®O ORZURD ORUN XKIERAHG DV 7D[RQRP\ H
FULWHULD (8 7D[RQRP\ UHSRUWLQJ LQYROXN ¥ URLERIAW Q WREMUK /UM HR | & O L P DWIHV WFIKXORQ YHD FRLMYLLMDMHMR GBURGXFWLRQ DQG GHO
7D[RQRP\ HOLJLEOH 7D[RQRP\ QRQ HOLJIFDOMHIRYE 7DPRMRBURFHVVLQJ VHUYHU 88BBKFIMQ WOm®@ DVRO ¥WORGHGIHODWHG WR LQI

DOLJQHG HFRQRPLF DFWLYLWLHV RI WXUQRWHU WEDY L whH@C HKSHREL WkQHL URQPHQWDIOQ VREBI@ WH Y HP SO RMOHPW WL RQ VHUYLFHV IR
DQG RSHUDWLQJ H[SHQGLWXUH FKDQJH DGDSWDWLRQ FDWHJRU\ 6 RIMZ DMKH FROWRPMULQYI HQYGURQPHQWY FXVWRPHLI

UHODWHG DFWLYLWLHVY DQG XQGHU HQYLURS®HRMDODRENRKF WLYHS R B UFMODIUFHY DQG H|
%BLWWLXP'V $SSURDFK WR 7DER@RFFA\ ggwggpqql W ODQXIDFWXUHHRQ GIHIHRWGLFWDGD[R@RP\ HOLJLEOH
OHFWURQLF HTXLSPHQW BURYLVLRQ RI ,7 27 GDWD GULYHQ
DQG 7D[RQRP\ (OLJLELOLW\ vroxwLRrRQV 5HSDLU UHIXUELVKPHQWSYE®WHRNISPWRKYEYIVDQHEY %LWWLXP RITHUV |
6DOH RI VSDUH SDUWV :LWK UHJDUG W R FRSHBUHD WIKF WPQ—I-Q@LIW\kﬁ“Uﬂ-lGUHQSDUWV éRU F%L
9 YLWLHV ZHUH LBHWWILWHEEYDAHER WYMMVHG LQ PRUH GHWDL
o R BNy Py LD R DI do D K SR EWOLF DO DOG HOHPUBGRIOLE H E HES MBWWEH O/HSDUDWHOL LGHQWLIL
3URYLVLRQ RI ,7 27 GDWD GULYHQ VROXWXR®WLRE@WK Ul GRILFKHEDBY 7D[RQRP\ HOLJLEO
g ,GHQWLI\LQJ WKH 1$&( FODVVLILFDWLR & QG HY LMAYILYRQPHRMIPP REMHFWLYH  &LRER PYY HERHRPIDLQVW WKH GHVFULSWLRQ RI F

DFWLYLWLHY DQG SURFHVVHV VWDWLVWLFDO FODVVLILFDWLR RI
HFRQRPLF DFWLYLWLHV LQ WKH (XURSH%%\QWFLIX)EQ\UAMROXWLRQV U%ODWHG WR G BWWWIXPFE RV LOQDERPHY WHRH W VNI OLVK ZLWK VX

UYHU VSDFH UHQWDO DUH DVVHVVHG DB®DLRVWKWKPIBRRPYHONKEIREHEORIDFWLYLWLHV PHI
g (YDOXDWLQJ ZKHWKHU WKH LGHQWLILHBWHIRRQRP L ROMMWIRAM Z¥LFK XWLOL]H G WQHK P VR ZW KD WY FWHWIHY  IRU VXEVWDQ
FRUUHVSRQG WR WKH GHVFULSWLRQVPRWHRK WERPEHVBEWIWLRQHWQG DUH 7D[RQRPOUHOIIHEWIP\ 7D[RQRP\ DOLJQHG WXUQRYHU

LQFOXGHG LQ $QQH[ , DQG ,, RI WKH &OLPDWH 'HOHJDWHG $FW &DS([ DQG 7D[RQRP\ DOLJQHG 2S([ DUH DOO UHSR
$FWLYLWLHY WKDW FRUUHVSRQG WR Wki® W SRA RO WEH GCYdwW 1P GHYHORSPHQW RI %LWWLXP'V RZQ
DV 7D[RQRP\ HOLJLEOH DFWLYLWLHYV SURGXFWV UHODWHG WR SURJUDPPLQJ %LWWLXP RIIHUV YHUVDWLOH ,7

H[SHUWLVH DQG VHUYLFHYV 6XFK DFWLYLWLHY UHODWHG WR FRPSXWHU

g $VVHVVLQJ ZKHWKHU WKH LGHQWLILABGRIYDRRIAR HPARAILEBRVXOWLQJ DUH DVVHVVHG DJDLQVW WKH
DFWLYLWLHYVY PHHW WKH VXEVWDQWLDO GROMIUISKLVRIR R IFUADWHIRUDQG WRIF LGHQWLILHG DV 7D[RQRP\
'R 1R 6LJQLILFDQW +DUP '16+ FULWHWOLIbB@HGHWPR$CHYYQRI VXFK DFWLYLWLHV LQFOXGH VRIWZDUH
FRPSOLDQFH ZLWK WKH PLQLPXP VDIHIXBYUBWORSPHQW WKH GHYHORSPHQW RI FRQQHFWLYLW\ VROXWLRQV
UHVHDUFK DQG FRQVXOWLQJ VHUYLFHV
g $Q DFWLYLW\ LV 7D[RQRP\ DOLJQHG LI LW VXEVWDQWLDOO\
FRQWULEXWHV WR DW OHDVW RQH HQVYILLWWRWPHR WHPR XHRBRMWKWHYH VBIaUDO RI LWV RZQ HOHFWULFDO DQG
GRHV QRW VLJQLILFDQWO\ KDUP WKHHGRWMHHIRQHGY IGHRGFHEWDRY PHDVXULQJ ELRVLIQDOV DQG UHPRWH
REMHFWLYHYVY HVWDEOLVKHG LQ WKH WHPRQLMFUVRUIHHQEZHPPURWHBUDWEKY GHIHQVH DQG VHFXULW\ PDUNHWYV
HFRQRPLF DFWLYLW\ FDQ RQO\ EH FRQVLIGHUH D AMRLEHWIDH{RQRPH DVVHVVHG DJDLQVW WKH GHVFULSWLRQ RI
DOLJQHG LI WKHUH LV VXIILFLHQW HYAimWIHFRU\ Q@ DBGEWWKH\ MAIAOXGH %LWWLXP'V RZQ HOHFWULFDO DQG
FRPSDQ\ PXVW FRPSO\ ZLWK WKH PLQLPX®NBWYRQUIEWHTXLSPHQW WKH GHVLJQ GHYHORSPHQW PDQXIDFWXUH
DQG PDLQWHQDQFH RI DFFHVVRULHV DQG WKH PDLQWHQDQFH RI

%LWWLXP $QQXDO 5HSRUW
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%DVLV IRU B3UHSDUDWLRQ &RQFHUQLQJ WKH )LQDQFLDO 3HUIRUPDQFH ,QGLFDWRU

7XUQRYHU 2SHUDWLQJ ([SHQGLWXUH

g %LWWLXP KDV FDOFXODWHG WXUQRYHl %QWMWLPRRU GODQF HF ZQ AXKO DWKIHG 2S([ LQ DFFRUGDQFH ZLWK WKH
7D[RQRP\ 'LVFORVXUHV 'HOHJDWHG $FW/D[RQRPEDVLVFORWXUHYV 'HOHJDWHG $FW  2S(] WKH
SUHSDUDWLRQ LV FRQVLVWHQW ZLWK WXHQ PFIFRXWRULQIQSRIGHMWMHELUHFW XQFDSLWDOL]JHG FRVWY UHODWHG WR
VWLSXODWHG E\ ,)56 7KH GHQRPLQDWRWY HIDQ P KBQ & BEHYH OR'SPHQW VKRUW WHUP OHDVHV ,)56 DQG
%LWWLXP'V WRWDO QHW VDOHV ZKLFK LV PLOQLRONXEIEQEG DRMEHUHSDLUV

g )RU FDWHJRU\ &RPSXWHU SURJUDPPLRFIFKHRIQUXOMAD GRQPRGBQLQJ 2S([ LQFOXGH WKH FRVWY LQFOXGHG LQ
UHODWHG DFWLYLWLHYV ZKLFK IDOOV XQGHUWHY L WRWP HQ WDHQRWM R KWL WHKH ILIXUHV RQO\ LQFOXGH WKH
&OLPDWH FKDQJH DGDSWDWLRQ WKNKYXHQRYHBRYZWY OQORWW FRUUHVSRQGY WR WKH 7D[RQRP\

FRQVLGHUHG 7D[RQRP\ HOLJLEOH RU 7DRIXXODWICRQQHG LQ

DFFRUGDQFH ZLWK &RPPLVVLRQ 1RWLFH &
g 7TKH GHWHUPLQDWLRQ RI 2S([ ZDV VSHFLILHG IXUWKHU GXULQJ WKH

&DSLWDO ([SHQGLWXUH ILQDQFLDO \HDU XQGHU UHYLHZ WR FRUUHVSRQG WR WKH FRVWYV
KH WD[RQRP\ DQG WKH 2S([ ILJXUHV IRU
g %LWWLXP KDV FDOFXODWHG &DS([ LQ D quqx_,# G KDY[H %HHQ DgMXVWHG V(\I[R FRUUHVSRQG WR
7D[RQRP\ 'LVFORVXUHV 'HOHJDWHG $FW 6@ | ARSIV
%LWWLXP GHILQHG JURVV LQYHVWPHQWY T &IwBE @

H[SHQGLWXUH XVHG LQ WD[RQRP\ UH?‘@%W(‘RQ% G&F\DXSE(bH VH'& WLQJ LQ WKH UHSRUWHG ILIXUHV WKH ILIXUHV
GHQRPLQDWRU ~LQFOXGHV WKH FRVWV, & ol&RED WR. DFWLYLWLHV LQ DFFRUGDQFH ZLWK WKH
DFTXLVLWLRQ RI WKH *URXS"V LQWDQJFEQ@D Ry WH ¥WXUH DQG VXEVHTXHQWO\ UHFRQFLOHG

&
DG ULJKW RI XVH DVVHWV GXULQJ WKH (|0 QﬁL%gé'%UF BGRbY GDWHG 1LIXUHY
SUHVHQWHG LQ 1RWHYV DQG

WLXP ZLOO ROWLQXH WR GHYHORS LWV WD[RQRP\ UHODWHG
g SFFRUGLQJ WR WKH (8 7D[RQRPI 5HJ)bQR/"}‘4‘c/@9H Cb"bQ;'—%*}h\éRUWLQJ%SWW\H_WPFBVPNQWR
HLWWLXP'V &DS([ DPRXQWHG WR (85 g PR kR VKDUH RI VXVWDLQDEOH EXVLQHVV SUDFWLFHV $V WKH
%LWWLXP KDG QR 7D[RQRP\ HOLJLEOH &QpHS4R R| UHSRUWLQJ SUDFWLFHV H[SDQGV DQG WKH SUDFWLFHV
EHFRPH FOHDUHU ZH H[SHFW WKH VKDUH RI 7D[RQRP\ HOLJLEOH DQG
D[RQRP\ DOLJQHG DFWLYLWLHV WR LQFUHDVH LQ WKH IXWXUH

%LWWLXP $QQXDO 5HSRUW
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Rl ZKLFK WUDQVLWLRQDO

$ 7D[RQRP\ HOLJLEOH EXW
QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHVY QRW | 7D[RQRP\ DOLJQHG DEWLYLWLHV

oo

(gl gl

(/1

& &0

'DWD SURFHVVLQJ KRVWLQJ DQG UHODWHG DFWLYLWLHV L/
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VXVWDLQDEOH DFWLYLWLHV
WD[RQRP\ DOLJQHG $

Rl ZKLFK HQDEOLQJ

RI ZKLFK WUDQVLWLRQDO
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QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV
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2S([ R HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV
WD[RQRP\ DOLJQHG $

Rl ZKLFK HQDEOLQJ
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DFWLYLWLHYV
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5RZ

1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHVY RXW IXQGVY RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHQW GHPRQVWUDWLRQ DQG GHSOR\P
JHQHUDWLRQ IDFLOLWLHV WKDW SURGXFH HQHUJ\ IURP QXFOHDU SURFHVVHV ZLWK PLQLPDO2ZDVWH IURP WKH IXHO F\FOH
7KH XQGHUWDNLQJ FDUULHVY RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VDIH RSHUDWLRQ RI QHZ QXFOHDU LQV\
SURFHVV KHDW LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SUR
XVLQJ EHVW DYDLODEOH WHFKQRORJLHV 12

7KH XQGHUWDNLQJ FDUULHV RXW I1XQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[LVWLQJ QXFOHDU LQVWDOODWLRQV V
LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP Q
XSJUDGHYV 12

JRVVLO JDV UHODWHG DFWLYLWLHYV
7TKH XQGHUWDNLQJ FDUULHVY RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSHUDWLRQ RI HOHFWULFLW\ JHQHUDW

IRVVLO JDVHRXV IXHOV 12
7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG RSHUDWLRQ RI FRPE
IDFLOLWLHV XVLQJ IRVVLO JDVHRXV IXHOV 12
7KH XQGHUWDNLQJ FDUULHV RXW I1XQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG RSHUDWLRQ RI KHDW
KHDW FRRO XVLQJ IRVVLO JDVHRXV IXHOV 12

%LWWLXP $QQXDO 5HSRUW
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(656 ( &OLPDWH

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

( &OLPDWH &KDQJH

6XE WRSLF '"HVFULSWLRQ RFFXUUHQFH LQ WKH YDOXH FKDLQ éEdB%;;gj@;%ﬁ{%ﬁ%géDLQ %WIPF?W(RUL]RQ

&OLPDWH FKDQIRVVLEOH GLVUXSWLRQ WR WKH VXSSO\ FKDLQ GXH WR H[FHSWLRQDO ZHDWKHU H[W UH P3RW ZGWRLID @ D LSBNGAMODR U HJMMSOH WKH DYDLOL
DGDSWLRQ FRPSRQHQWY DQG WKXV FDXVH RSHUDWLRQDO FRVWYV ULVN 2ZQ RSHUDWLRQV

'RZQVWUHDP
&OLPDWH FKDQTKH JURZLQJ QXPEHU RI UHJXODWLRQV DQG UXOHV LQFUHDVHV WKH QHHG IRU UHVRXUF$FWIRNOPRQDWQES DY UHIPWHUSOBWDWLRQ LPSOHP
PLWLJDWLRQ UHSRUWLQJ 2ZQ RSHUDWLRQV

'RZQVWUHDP

&OLPDWH FKDQWUKH JURZLQJ GHPDQG IRU HQHUJ\ HIILFLHQW SURGXFWYV DQG VROXWLRQV WKDW VXSSR U$/# W)XIHOJ R S §i R LW RO WD R QREMERIPRRAWHY WKH UHG:

PLWLIJDWLRQ GXULQJ SURGXFW XVH DQG ORZHUV WKH HPLVVLRQV RI %LWWLXP DQG %LWWLXP V FXVWRPHUV 'RZQVWUHDP
(QHUJ\ 6ZLWFKLQJ RXU RZQ IDFLOLWLHV WR UHQHZDEOH HQHUJ\ DQG LPSURYLQJ HQHUJ\ HIILFL$FWXDVKBR XU ¥2IARHRROSRHIUWL B WQ REDM G XFW GHVLJIQ ZL(
FDUERQ IRRWSULQW LPSDFW 'RZQVWUHDP

LWWLXP 3QQXDO 5HIRUW
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%LWWLXP KDV D FOLPDWH WUDQVLWLRQ STXDNQ QUKDW BolLRWWW RPGKIN¥ NEGDMRZG LWV WUDQVLWLRQ SODQ IRU VFRSH

WKH FRPSDQ\ LQWHQGY WR PRYH WRZDUGVHDLOREZRQWPILKN LWQDIQYEWLRQ SODQ SUHVHQWHG LQ VHFWLRQ (

PRUH VXVWDLQDEOH IXWXUH 7KH WUDQWGIHWERQEB®DWK & HMAUHBEHVVNRIQ UHGXFWLRQ PHDVXUHV IRU WKH PRVW
PHDVXUHV DQG VFHQDULRY WR DFKLHYH WKH FREEDQWWFRISHQKFRDWHIRULHV

JDV HPLVVLRQ UHGXFWLRQ WDUJHWV IRU FRQVLGHULQJ NH\

XQFHUWDLQWLHY DQG LQGXVWU\ VSHFLBXYUMKOMHG 7RURGOPWY ARYHVWWHUYLFHY DFFRXQW IRU DSSUR[LPDWHO\
HPLVVLRQV IURP ERWK %LWWLXP'V RZQ RSHBDOWILRMOWLEB Y WKRHWPROOXFARSH HPLVVLRQV 7R UHGXFH WKH

FKDLQ 7KH JUHHQKRXVH JDV HPLVVLRBHWWHEXFQI KRG LYWL BRHW Y LWWLXP DLPV WR FROODERUDWH ZLWK VXSSOLHUYV
LQFOXGHG LQ WKH WUDQVLWLRQ SODQZKBYMIHRREBLWHHA WR RPKUHERQ QHXWUDOLW\ ,Q DGGLWLRQ WKH DLP LV
PLQLPXP UHTXLUHPHQWYV VHW E\ WKH 6MR G HDYWMWHEWHD REPRYWXQLWLHYV IRU WKH LQWURGXFWLRQ RI UHF\FODEOH
LQLWLDWLYH 6%7L ZKLFK PDNHV WKH DY BD O LM WIHRW WRIRQHWIDUSWRGXFW VLGH DQG WR GUDZ XS D SODQ WR
&OLPDWH $JUHHPHQW OLPLWLQJ ZDUPLQYWWWRH LWGHRMZAPHG & HOVLXV

+RZHYHU WKH HPLVVLRQ UHGXFWLRQ WDUJHWV KDYH QRW EHH
FRQILUPHG E\ 6%7L SHIDUGLQJ WKH "HPLVVLRQV GXULQJ XVH Rl LWV RZQ SURGXFWV

%LWWLXP KDV XSGDWHG WKH HFRGHVLJQ SULQFLSOHV DQG ZLOO FRQWLQXH
7KH WUDQVLWLRQ SODQ KDV IRFXVHG RQ WRASLUIMKHLPW i HMOK HPH EQWIRQSURGXFW GHVLJQ SURFHVVHV LQ WKH FRPLQJ
HPLVVLRQV IURP LWV RZQ RSHUDWLRQV \H®WR W QKN WDRHKEbRSHH UW KIHQDLP LV WR LQFUHDVH SURGXFW VSHFLILF
DFKLHYLQJ HPLVVLRQ UHGXFWLRQV DQG @PSURMEQH WKH HYHWRHQWYcDQRG SHUVRQQHO WUDLQLQJ UHJDUGLQJ
PDWHULDO HIILFLHQF\ RI LWV RZQ SURGXMWRGHYYLYAODO VHFWRU VSHFLILF

UHTXLUHPHQWY DQG UHJXODWLRQV LQ WKH OHGLFDO DQG '"HIHQVH

VHFWRUV DSSO\ WR %LWWLXP V RSHUD%{/LL‘Ny\'fXPZK&LFCkO QDE?&HHDWH ZLWK ORJLVWLFV SDUWQHUV ZKR DUH
LPSOHPHQWDWLRQ RI WKH PHDVXUHV LQ WRHHR Q/{WW%gLéJODFbZQ?K%%'FWDWLRQV WRZDUGV HPLVVLRQ IUHH
LQFOXGH IRU H[DPSOH VSHFLDO UXOHV W?LbDQ/\k%R MoRRATRY RI FHUWDLQ

PRGHV RI WUDQVSRUW RU WKH XVH RI \F R W—@ Y FHV ZLOO DOVR EH RSWLPL]JHG DQG WKH
ORQJ OLIH FI\FOHV Rl SURGXFWV DQG O # L"J' HMQWYV IRU ,7 GHYLFHV ZLOO EH VSHFLILHG LQ
WLPHV KDYH EHHQ LGHQWLILHG DV ULVN J\% Q%

UHDOL]DWLRQ Rl WKH GHVLUHG HPLVVLR ARCR I—PIYHFWV LQ WKH

SURGXFWV VROG 7KH VXVWDLQDELOLW\ VWUDWHJ\ GHILQHV JRDOV IRU WKH \HDUV ]
%LWWLXP KDV LGHQWLILHG ORFNHG LQ H @8 \87' FKISXQVJLHQZ';/V\‘;L\JNDRW'(‘)’E%H\L’JVKHHPC’\%%%V(‘?’HS\QEDV
SKDVH RI '"HIHQVH SURGXFWV %LWWLXP v 9%5 § % FDOV RIWKH WUDOVLWLRO SODO DQG WKH
WKH SURGXFW V XVH SKDVH HPLVVLRQV IR

OLPLWHG WR LPSURYLQJ HQHUJ\ DQG PDW ¥ @ LPL\%HJ wRHH DOLJQHG ZLWK HDFK RWKHU

GHVLJQ SKDVH DQG LQ OLG /LIH SSJUDGHW?L’\BMt‘fﬁV\{V7§ﬁ\AR HBX"é—Qé IURP WKH (8 3DULV $JUHHPHQW RU LWV

H[SHQVHV UHODWHG WR WKH WUDQVLWLR@ $&HP BYHVG 7 %/ WKH FOLPDWH EHQFKPDUN

(  %LWWLXP DVVXPHV WKDW WKH VKD U HRE QURIRER By 'ﬂ '-HJLBLELQHRP% PPLVVLRQ '"HOHJDWHG 5HJXODWLRQ (8
FRPSOLDQW RSHUDWLRQV ZLOO LQFUHDVH LQ WKHy \W\§PX'P v %RDUG RI 'LUHFWRUV KDV DSSURYHG WKH

.Q WKH FRPSDQ\ GHILQHG wpusHwy BEEVPERPESRYWRYWPLYHIY DQRG WUDQVLWLRQ SODQ RQ  2FWREHU
HPLVVLRQ UHGXFWLRQV RI LWV RZQ RSHUDWLRQV IRU WKH ILUVW WLPH

6FRSH DQG HPLVVLRQV DUH Rl WKH FRPSDQ\ V WRWDO

HPLVVLRQV DQG %LWWLXP KDV D QHW JHUR WDUJHW IRU WKHP E\

7KH ODUJHVW HPLVVLRQV LQ WKH 6FRSH FDWHJRU\ DUH FDXVHG E\
%LWWLXP V OHDVLQJ YHKLFOHV %LWWLXP KDV GHFLGHG WR VZLWFK WR
IXOO\ HOHFWULF OHDVLQJ YHKLFOHV E\ 5HIJDUGLQJ 6FRSH
HPLVVLRQV WKH WDUJHW LV WKDW RI WKH HQHUJ\ SXUFKDVHG E\
%LWWLXP LV UHQHZDEOH HQHUJ\ E\

%LWWLXP $QQXDO 5HSRUW
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,PSOHPHQWDWLRQ RI WKH 5HVLOLHQFH $QID[Q]\K/H:[U ZDUPLQJ VFHQDULRY DQG LQ WKH HHRUWERQDQ ¥ XCRRUWH%EBWWLXP V. DELOLW\ W

%LWWLXP V UHVLOLHQFH DQDO\VLV LV E/ IUB % L‘%@ﬁ Ggﬁéy'ﬁOLHQFH LV TIXQDVHF 0 R R GUIRP WKIH ADHMEHF VD OPR LQ WKH I XWX

HQ WDNHQ WR PLWLJDWH WKH ULVNV R]
DVVHVVPHQW DQG D VFHQDULR DQDO\VLV | Ny Rl R UHIXODWLR
DUH HTXDO 7KH UHODWLRQVKLSV EHWZ W %g%\g VXSSO\ FHOVIPALH@RWL 6QHYHMS RQ GEQuo W Q

ULVNV DQG RSSRUWXQLWLHV DQG WKH S \(V GHFHREUHEVIVRIHERPERGROADELOLWY GLVFORVXUH

ULVNVY WKDW HPHUJHG LQ WKH FOLPDWH 3 @8 RL(BS

H[DPLQHG LQ WKH WDEOH RQ WKH QH[W S J

ls%‘liHuv 7Y WY QIMBUHQHG Bl KRR INLRS) UHVRXUFHY WU

O LPSDFWYV RS) EXVL)?HVV OLPLWHG
P FDUHIXOO\ SURFHVVHV FXVWRPHU IHH!

UP DQG LOERVPHQDERWW RERPEIPBWRBEH SHUVSHFWLYHV  Z
ﬁ K\WWLFDO UVWNPWNHKROHEHW dB8QEGUWRNUPQCGRFXVWRPHU VZLWF
KOLJKWHGS%AJLFWW‘KKQJVEMM‘@IYQBWQFH KIQU KOy SURKLELWH

7KH WLPH KRUL]JRQV VKRUW PHGLXP DQG'OR %BE
WKH (656 UHFRPPHQGDWLRQV 7KH DQD @%
FRPSDQ\ V RSHUDWLRQV FRYHULQJ DOO

DUH F XU UHY WIoH GO YK B ¥ WRQRH & fRIL @PWHULDOV DUH G
DQDOMWLY RI SK\VLFDO ULVNY HIWHQOV W QG FRPSROWUWRKNREPHY WBYHHNBRHE WKH VLWXDWLRQ I
FRQWUDEW PDOXIDEWXUHUV 5DZ PDWHUL V BULVLO) 1UREBKGHDYDER@HDWWKKBVGLWKSSOLHU FKDQJ!
LQ WKH WUDQVLWLRQ ULVNV LQ WKH DQ Nk ’%/ X WQ'V PRGLILFDWLRQV DLPHG DW HQVXULQJ SURGXFW V

SURGXFWV KDV EHHQ DVVHVVHG LQ DFFF%MWE)HP%/LWIS\ H/WZHDNHVW LQ %LMUMVXR | KOXFWRNWRREG MG QVRD ¥ XSSO\ FKDLQ

PDUNHW DUHDV 7KH LPSDFW RI KHDW ZD YSyWRQ, SHYR GV L VORILVWLFV ERYWVWFRH QU@ vD L ¥ X$SOLWHURPDQDIHPHQW WRF
EHHQ DVVHVVHG DW ORFDWLRQV LQ DFFRL{J@%@(%‘WEkyKUW Q/’ g'so W\PLUdJ SULFHV URT KLWWARG @B IRIH IFB PBRRWIAW VXSSOLHUV WR
6WDQGDUG Rl WKH GHIHQVH LQGXVWU\ QIRFRYWW RD @'% HPRSG QLILFDQW LP@XE WS RRR @ WWIDFMW \WQ HIRWLLP WLRQV  7KH FKDOC
VWRUPV LQ RSHUDWLRQDOO\ UHOHYDQW PRULRH BROEWRSYWECFRUMRM QVLWLRQ U LW UX MUt QN MH FUA OFRW MGy WAK LWIKH PDQXIDFWX

P DQG DUH SbOWUPOMHULRA BHRGRNVOFHGREYFWY ZKLFK OLPLV
&ULWLFDO DVVXPSWLRQV PDGH EDVHG R%%g IL gé}%g}é’@ 03 2000 EH DVVHVVHG DW- UHIX0DU
| 5z

WKH WUDQVLWLRQ WR D ORZHU FDUER F 3 D LPDWH ULVNV WKDW DUH U}
%wLWwWLXP VKA PEWHRAPAR U
HFRQRP\ DUH SRVVLEOH LQFUHDVHV LQ W uLbo HVSHFLDOO\ UHJDUGLQJ WKH LPSDFWV RQ WK

HVSHFLDOO\ IRU PHWDOV FORVHO\ UHODW #lG, WR M Ji FEH R QM TR PR Cu H 3 XxSEHWIHRH 6 QLY WiH (VBB B@ W RQ WKH QH[W SDJH
SRVVLEOH FKDOOHQJHV LQ WKH IXWXUH %WLW\Y WVRF@ R\'/)é@%%?Q—WYJHTXLUI—DQQSSKﬁS@(\DEéDL\QRP@QD(JLH]W(*d)QW SOD\ D NH\ Ul
7KH LQFUHDVH LQ ORJLVWLFV FRVWV G quW E;PL?% R%LWWLXP DU H Q@ BWRHSU MARH B\ Y MAD @ XBQOR PN H LY VV NV  SERX
UHGXFWLRQ Rl HPLVVLRQ UHGXFWLRQ ULJ \WV Wé 5DQRY [PFLé’onic? YRUFHVYDRMADIP MERDXHQW FBMU FRPSRQHQWY LQ VXFK
ZDV DOVR LGHQWLILHG DV D PDUNHW UHQPE: QVIFW%L }%7 VHOMEWHOBOFRRERRABQAW YXHTSOLHUV ZKLFK UHGX
LQFUHDVH LQ WKH SULFH RI IRVVLO DQG J{j H@Fﬁ@é%#wla\w q“?é/qu%*@x.@ DeHvHost@wqmmxe@vwzwmww RQ VXSSO\ FKDLQV

ULVN DOWHUQDWLYH VXSSOLHUV FDQ DOVR ERFUHRYEQJI gRXPIGLWKDREG FKDQJIHV LQ ZLQG FF

PDQDJHPHQW LV FDUULHG RXW WKURXJK URRIQWIDUHRRIGWID PW RGWAW z&GHVLIQ 7KH GLUHFW
SHVXOWV RI WKH 5HVLOLHQFH $QDO\VLV UHODWHG SK\VLFDO ULVNV RQ %LWWLXP'V RZQH

,Q WKH ORZ ZDUPLQJ VFHQDULR %LWWLRPUNHEWVULIHOINWHONWDWRAYLWYRQ ULVNV FRQ\SIHUNV RRJ QW RBHD UPISDIFWRW RI WKH

DGDSWDEOH DV LQ WKH VKRUW WHUP WKHHRQWW BPQVWWEBQ DQBXWWKHRWFUHDVH LQ ORJLVWLFY DQG UDZ PDWHULDO

%LWWLXP V UHVLOLHQFH DUH UHODWHG WHR WKW RKIFEJ DY JDUKJI XOHDIW KRQ SNQEH G H YHGIRSP My XRFd WWYDLOWEHYLWYVRFLDWHG ZLW
WKH WUDQVLWLRQ ULVNV RI VXSSOLHU URIODMOHR@MKI SNRU7 KM UWBDEWRURWLFDO WBZVFbRGW UBHEWX F WL QYL XR GHIWD @ KH 3DULV $JUL
SURGXFW GHVLJQ VXFK DV SURGXFW G XUPISELFOMHV L WO\Q © HVKDQ HEW H @\ EXLOGLQJ RERQUWUR P PRF D G HYH QU ZRKH EXW WKH FRPPR
SK\VLFDO FRQGLWLRQV DUH PLOGHU LRQFMWDXH VLQUHNDLZO LI-H¥#HULBPR FRVWV EHOHRWIHWRPWLRS DEQE Ny FULWLFDO UDZ PDV
WUDQVLWLRQ ULVNV KDV DOUHDG\ EHHQ VARBSBOWRMQOMESSORHDVXWAML@R ORJILVWLUPVURRVWNUVWNR DFFRQAHW LVQEQFUHDVHG UHJ)>
LPSURYH WKH WUDQVSDUHQF\ Rl WKH BEAX3WOOLFK®LEPDWOWALRE\FUHGLWHG WUDQWRRHBWWWLRQDUH DQDO\WHYVY UHODWHG WR VWDN

GHYHORSLQJ WKH PDWHULDO DQG HQHUJ\ HIILFLHQF\ Rl SURGXFWV XQFHUWDLQW\ RI DOO WUDQVLWLRQ HYHQWYV LQF
7KH FRQWLQXRXV GHYHORSPHQW RI PRUHOHRRKROW HUFD 6 R P S/IXWMMD MGFD BIKH VKRUW DQG PHGL

3K\WWLFDO FKDQJHV UHODWHG WR FOLPOEWMMLEGHKBDQIMVKFDQGURDOX¥WLRQ RI HQYLURQ@RHQGWMFUISRUFEWDRG DWROVWQRW SRVVLEOH W
GLVUXSWLRQV LQ %LWWLXP V FRPSRQHQW XN SBOQ RISHLUD WHARIHM- IPDDD VY D@ XH FKDLQRW QG HRSMYQ VXVWDLQDELOLW\

%LWWLXP $QQXDO 5HSRUW
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,| SK\VLFDO FOLPDWH ULVNV ZHUH WR POWEBYDMFHH,QLWHERXGKSG LPSDFWV UHODWHG WR KHDW ZDYHV FRROLQJ
QHFHVVDU\ WR PRYH LQIUDVWUXFWXUH DRDEXYRBRHMW IS SHUHRQHWDBRRYG EH LQFUHDVHG

$FWLYH LPSDFW ULVN

OHJLVODWLRQ
7UDQVLWLRQ ULVN

7KH JURZLQJ QXPEHU RI UHJXODWLRQV DQG ODZV 7THFKQRORJ\

LQFUHDVHV WKH QHHG IRU UHVRXUFHV IRU

PRQLWRULQJ LQWHUSUHWDWLRQ [CLPSOHPHQWDWLRQ RI

FKDQJHV DQG UHSRUWLQJ

XSVWUHDP RZQ RSHUDWLRQV GRZQVWUHDP ULVN | OHJLVODWLRQ

7UDQVLWLRQ ULVN
S5HSXWDWLRQ

ODUNHW

7THFKQRORJ\
7TUDQVLWLRQ ULVN
ODUNHW

ODUNHW
7UDQVLWLRQ ULVINODUNHW

3RVVLEOH GLVUXSWLRQ RI WKH VXSSO\ FKDLQ GXH WRDUNHW
HFHSWLRQDO ZHDWKHU H[WUHPHV 3, \VLFDO ULVN
ZKLFK PD\ DIIHFW IRU H[DPSOH WKH DYDLODELOLW

[ERV.VA =W
= A' 2 e A

FRPSRQHQWV DQG WKXV FDXVH RSHUDWLRQDO FRVWV| G UHODWHG

GRZQVWUHDP QHJIDWLYH LPSDFW
3K\VLFDO ULVN

:DWHU UHODWHG

3K\VLFDO WUDQVLWLRQ &DWNJRU\
2SHUDWLQJ SULQF

6WU
2SHUDWLQJ SULQFLSOHV n\d\/

UHSXWD®HRQIJHV LQ FXVWRPHU EHKDYLRU

,PSDFWYV 2SSRUWXQLW\ SRVLWLYH LPSDFW

SRERHPWARS Lo suHHQKRXVH JDV HRLY WHRQ FYRXUYRZQ IDFLOLWLHVY WR UHQHZDE

u i—%\éLF%Lé-{QF\ WKURXJK HFRO
SHSODFLQJ SURGXFWV DQG VHUYLF?@%&%‘%&%&\%@&%‘L GXFH %LWWLXP V F

DOWHUQDWLYHYV 2ZQ RSHUDWLRQV GRZQVWUHDP |[SRVLWLYH
&RVWV RI VZLWFKLQJ WR ORZHU HPLVVLRQ WHFKQRORJ\

LFWHU HPLVVLRQV UHSRUWLQJ REOLJDWLRQV

QGDWHV DQG UHJXODWLRQV FRQFHUQLQJ FXUUHQW
SURGXFWV DQG VHUYLFHV RU SURGXFWLRQ SURFHVVHV
1HIJDWLYH IHHGEDFN IURP VWDNHKROGHUYV

*URZLQJ FRQFHUQ DPRQJ VWDNHKROGHUV

7KH JURZLQJ GHPDQG IRU JUHHQ WUDQVLWLR
J)DLOHG LQYHVWPHQWY LQ QHZ WHFKQ® HRH UJI\ HIILFLHQW SURGXFWYV DQG VROX)\

8QFHUWDLQW\ RI PDUNHW VLIJQDOYWKH UHGXFWLRQ RI HPLVVLRQV GXULQJ SURG
ORZHUV WKH HPLVVLRQV RI %LWWLXP DQG %L
\

8QFHUWDLQW\ RI PDUNHW VLJQDOV ey WwrPHUV RZQ RSHUDWLRQV GRZQVWUHDI

5LVLQJ UDZ PDWHULDO FRVWYV

RSSRUWXQLW\
5LVLQJ ORJLVWLFV FRVWYV

7THPSHUDWXUH UHGBWW&DYH

+XUULFDQH W\SKRRQ VWRUP

6WRUPV LQFOXGLQJ VQRZ GXVW |VDQG
+HDY\ UDLQ DFXWH

6HD OHYHO ULVH DQG IORRGLQJ

7KH WDEOH OLVWYV WKH LGHQWLILHG PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DV ZHOO DV DQ H[SODQDWLRQ RI ZKHWKHU WKH ULVN RU RSSRL

%LWWLXP $QQXDO 5HSRUW
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B3ROLFLHY 5SHODWHG WR &OLPPMYH RRAV @IGIG 5SHVRXUFHV LQ 5SHODWLRQ WR &OLPDWH
OLWLIJDWLRQ DQG $GDSWDWLRRKRDQEJH 3ROLFLHV (

&OLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWWQRQ DFWEK¥WLVEW VRIWHUIKQGWEG WR FOLPDWH FKDQJH KDYH EHHQ
E\ WKH FRPSDQ\ V &RGH RI &RQGXFW 6XVWDLQDELOLW\ 6WUDWHJ\

6XVWDLQDELOLW\ DQG 3URFXUHPHQW SRGL&SGDDQ’\G-stégl\bW@deJﬁ})OELGV\ 3ROLF\

7KH &RGH Rl &RQGXFW GHVFULEHV WKH FRPSD HUDO HWKLFDO

SULQFLSOHV DQG LWV FRPPLWPHQW WR FFSQ\H k'r?k'@ H YW KDuPRYVLRQ FDOFXODWLRQ WRRO DQG
HOYLURQPHQWDO LPSDFWV DQG UHGXFH WK®&H @QLWQIQH%%BPLLlyé/éB\QVFDOFXODWLRQ SURFHVYV

RI SURGXFWV DQG VHUYLFHV WKURXJIKRXW WKHLY QL4 BVERQR ppwH wWUDQVLWLRQ SODQ DQG HPLVVLRQ UHGXFWLRQ

o) %BLWWLXP FRPELQHG LWV SUHYLRX\P"I—RQV\?QHJ"h\bﬁLbWbF%)S*bQG

HQHUJ\ HIILFLHQF\ SROLFLHV DQG LWV VXV F W

QHZ VXVWDLQDELOLW\ SROLF\ ,Q LWV vx%v@@géggg F?(@Bv—k\ hﬁﬁ%\)vﬁ}ﬁ%'@&m QHHGV IRU WKH HQWLUH SHUVRQ

FRPPLWWHG WR UHGXFLQJ QHJDWLYH HOQYLISFQRIHQW Pdﬂ-\’élﬁ’fﬂ"é’ H7'§||§QHUJ\ DQG LQWURGXFLQJ ORZ HPLVVLRQ

SROLF\ GHILQHV WKH PRVW LPSRUWDQW JRERQY REXEHKIRWAURRRXRLQ

JUHHQKRXVH JDV HPLVVLRQV FRPPLWWLQJ WR UHQHZDEOH HQHUJ\

LPSURYLQJ HQHUJ\ DQG PDWHULDO HIILFLH@E\G L\OIYVEBNOLRDED O E WO LW WKNRXUFHY WR %LWWLXP V 6XVWDLQDELOLW\

VXSSO\ FKDLQ UHGXFLQJ ZDVWH YROXPHVWHI® FRPSOLDQFH ZLWK

UHTXLUHPHQWY 7KH SURFXUHPHQW SROLF\ LQ WXUQ JXLGHV

UHVSRQVLEOH SURFXUHPHQW WKURXJKR®WRSWKH MBDWXWLRFEDL@HFUKHDVHG E\ FRPSDUHG WR WKH

VXSSOLHU UHTXLUHPHQWY DUH FRPSLOHGUIHY LW KM \6DOE5 OL\H W KOHD @ XPEHU Rl OHDVLQJ FDUV GHFUHDVHG DQG WKH

ZKLFK GHDOV ZLWK DPRQJ RWKHU WKLQJVKDUHAXRUHREBPWULROBDMWWHG WRFUHDVHG 6FRSH PDUNHW EDVHG

WKH HQYLURQPHQW DQG JUHHQKRXVH JDVHPRMWALIRRQN GHFUHDVHG E\ DV UHQHZDEOH GLVWULFW KHDWLQJ
ZDV LQWURGXFHG DW WKH 2XOX DQG (VSRR ORFDWLRQV ,Q DGGLWLRQ

%NLWWLXP'V SROLFLHV FRYHUV DOO LWV RERHRBXMPOWLREY RSHPYRRAQOHODD@G(VSRR ORFDWLRQV VZLWFKHG WR

PDQDJHPHQW LQ )LQODQG *HUPDQ\ WKH FRPLOHGY 1§ YD WipY vVVQ R MU H SXUFKDVHG HOHFWULFLW\ 5HJDUGLQJ

8QLWHG .LQJGRP %LWWLXP'V SROLFLHV Dk OV RWW R NIV LRWR IO FIR P®WQ O\ EHHQ SUHSDUDWRU\ ZRUN IRU WKH

LQ WKH UHTXLUHPHQWYV UHODWHG WR YD @XH VAR PPEOAWPRQVWHDR XHY LQ WKH IROORZLQJ \HDUV DQG WKH

WKLV VFRSH LW DOVR FRYHUV DOO UHOHYDQW@HRHQWSMF\WQHDWWDVVLRQ FDOFXODWLRQ SURFHVV ,Q ORJLVWLFV

HPLVVLR% IXHO ZDV SDUWLDOO\ LQWURGXFHG LQ DLU FDUJR EXW WKLV

7KH LPSOHPHQWDWLRQ RI WKH SROLFLHV GYGdeﬁv\PRM$ %Vb%kﬂi-t)'vtlﬁé RF'RQ WRWDO HPLVVLRQV LQ WKH ILUVW \HDU
EXVLQHVV VHIPHQW %LWWLXP'V PDQDJHPHQW ‘WHDP LV UHVSRQVLEO

IRU WKH SROLFLHV DW WKH KLJKHVW OHYKI® JR?'DWVHRIRWJQ-QWDWQRQ\NLWSODQ XSGDWHG LQ DUH VHW IRU
WKHLU LPSOHPHQWDWLRQ LV PRQLWRUHG E¢LWHH XPXVYWOOQRBEFOXWH WKH PDMRULW\ RI LWV RSHUDWLQJ
"RUNLQJ *URXS 7KH 3ROLFLHV DUH UHYLHZHE PDQAHQAXDROD WMBNWRIWKMNWR UDQVLWLRQ SODQ VXFK DV SHUVRQQHO DQG
DFFRXQW WKH UHTXLUHPHQWYV RI VWDNWRROGHYY FAWXWK W @UW RI LWV IL[HG RSHUDWLQJ H[SHQVHV DQG
FXVWRPHU UHTXLUHPHQWY DQG FKDQJHG QURIFHYWWYRQXFK DV LWV VWUDWHJI\ ZRUN SURGXFW GHYHORSPHQW DQG
TXDOLW\ PDQDJHPHQW 7KH PRVW VLJQLILFDQW LQFUHDVHV LQ
RSHUDWLQJ H[SHQVHV DUH OLNHO\ WR EH FDXVHG E\ WKH WUDQVLWLRQ WR
UHQHZDEOH HQHUJ\ HPLVVLRQ FUHGLWHG WUDQVSRUWDWLRQ DQG
JUHHQHU WUDIILF %LWWLXP KDV DQ ,62 HQYLURQPHQWDO
PDQDJHPHQW V\VWHP DQG DQ ,62 HQHUJ\ HIILFLHQF\
PDQDJHPHQW V\VWHP ZKLFK VXSSRUW D V\VWHPDWLF DQG
FRPSUHKHQVLYH DSSURDFK WR PDQDJLQJ HQYLURQPHQWDO DQG
HQHUJ\ HIILFLHQF\ DFWLYLWLHYV

%LWWLXP $QQXDO 5HSRUW
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,PSDFWV 5LVNV DQG 2SSRUWXQLWLHVY UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DGDSWDWLRQ HQHUJ\ DQG UHODWHG RSHUDWL(

,PSDFW ULVN RU RSSRUWXQLW\

3ROLF\

$FWLRQV

&OLPDWH FKDQJH PLWLJDWUY

R®&H JURZLQJ QXPEHU RI UHJXODWLRQV D
IRU UHVRXUFHV IRU PRQLWRULQJ LQWHU
FKDQJHV DQG UHSRUWLQJ

&R G B ZR/I IRQRAQUGHCAWH Y WK H QH
SXNVWDWQRELQPWOHRBOMILQ

BURFXUHPHQW 3ROLF\
6XSSOLHU 0DQXDO

HG6XIILFLHQW UHVRXUFLQJ DQG SURFHV
g ODLQWHQDQFH RI PDQDJHPHQW V\VWHH
.62 DQG

,PSOHPHQWDWLRQ RI WKH VXVWDLQDE
SODQ

g

&OLPDWH FKDQJH PLWLJDWU

R®&H JURZLQJ GHPDQG IRU HQHUJ\ HIILFLH
WKDW VXSSRUW WKH JUHHQ WUDQVLWLR
HPLVVLRQV GXULQJ SURGXFW XVH DQG O
%LWWLXP DQG %LWWLXP V FXVWRPHUV

@~ GURG XRWG XORMWG VRO XWLHA
EXWRWPIR\MD ID\E VDKLV U BI G ERV L R
RZBIRIVX W K P HHOPL \B\RLARLFY R
6XSSOLHU 0DQXDO

QV,PSURYLQJ WKH PDWHULDO DQG HQHUJ
PgRIPSURYLQJ WKH DYDLODELOLW\ RI SUR

&OLPDWH FKDQJH DGDSWLR

PSRVVLEOH GLVUXSWLRQ WR WKH VXSSO\
ZHDWKHU H[WUHPHV ZKLFK PD\ DIIHFW |
RI FRPSRQHQWY DQG WKXV FDXVH RSHUD

FRRGO RXHERCGRGHFAMSWLRQDO
RELX WA\MCCPLSQIDHE L\ K W \D3YRDQLIOM E L
Vi3 IURRE X O HFARH/QWY 3RO L F\
6XSSOLHU 0DQXDO

g ,PSURYLQJ WKH HQHUJ\ DQG PDWHULD(
LW\

GHYHORSP
V LQ DFFRL

OLW\ VWUD

HIILFLHQF
5 XFW VSHFL

HIILFLHQF

(QHUJ\

6ZLWFKLQJ RXU RZQ IDFLOLWLHV WR UHQ
HQHUJ\ HIILFLHQF\ WKURXJK HFRORJLFD(Q
HPLVVLRQV GXULQJ SURGXFW XVH

HZRDED R IHEORHUG X PW G LPSURY
SXNRVEXIFQWD E HY LWQ IRHIGLARH V
BURFXUHPHQW 3ROLF\

Ll QJI7UDQVLWLRQ WR UHQHZDEOH HQHUJ\ X
g ,PSURYLQJ WKH PDWHULDO DQG HQHUJ
g ,PSURYLQJ WKH DYDLODELOLW\ RI SUR

H LQ RXU I
HIILFLHQF
5 XFW VSHFL

6XSSOLHU 0DQXDO

7DUJBWQODWHG WR &OLPDWH &KDQJH OLWLJDWLRQ DQG $GDSWDWLRQ

%LWWLXP LV VWHHULQJ LWV RSHUDWLRQMW WRZ JHEGK AH O\RRZWM D OH PIIPMWIMR® QV  E\
EXVLQHVV WKURXJK LWV WUDQVLWLRQ SOPK®DQ@KH BD&H HHDRWRD O%H MW VX R QV

WUDQVLWLRQ SODQ LV
\HDU
UHTXLUHPHQWYV
HPLVVLRQV IRU WKH EDV

7KH HPLVVLRQ UHGXFWLRQ WDUJHWYV KDYHEEHH
JXLGHOLQHV RI WKH FURVV VHFWRUDO HM@WEWQL@HGﬂﬂW@WdlHHHUHQFH

SDWKzZD\ 3DWKZD\V WR
YHUVLRQ 2FWREHU

WDNHV LQWR DFFRXQW
ZDUPLQJ WR GHJUHH

VSHFLILF JXLGHOLQHV RQ GHFDUERQL]DW!}.

FDOFXODWHG HPLVVLRQ
LQFOXGHV VFRSH ] H
RSHUDWLRQV LV W

LQFOXGLQJ VFRSH

7KH HPLVVLRQV FDOFXODWLRQ IR

H \HDU DUH OLVWHG L% 5HH((5XF\I,_V(IQDJE

1HW JHUR ]6%7L 7HFKQLFDO expp
7KH 6FLHQFH S%MHRAHE

WK H UHTXLUHP# wy ﬁhu o@bN%

V. $W WKH WLP@

YDOXH IRU WKH
PLVVLRQV DQG
&2 H

OH
GLUHFW HPLVVLRQV IUR
EV HMW! SYOWIFA R IWWKH FRPSDQ\ V. OHDVLQJ FDUV ZLWK

WH§QUW&be HPEUPR U

R

U WKH EDVH

g (

RSWLPL]LQJ WKH QXPEHU RI
LWQE WHREW HPLVVLRQV 1YRPWD KOV HRVIVWHULD IRU QHZ OHDVLQJ

EWKH SRNVEELDRXQGRI
FHUWDLQ PDWHULDO FDWHJRULHYV

(

LOQWURGXFLQJ

PLVVLRQV IURP OHDVLQJ

HTXLS

FK@ & pHH I XOO\ UHQHZDEOH HQHUJ\ DW DOO

Y§OHPLVKVHLRQV

g 5HGXFLQJ HPLVVLRQV
SKDVH LV FKDOOHQJLQJ
HPLVYRBR WHGWHW LR O KD YHO H U I\

WKH PRVW VLIQLILFRIWHYHRSHFRERWHPROUEGHYLIQ FULWHULD LQ S
SURGXFWVY DQG VHUYLFHV ORJLVWLFV OHDVLQJ

HTXLSPHQW DQG HPLVVLRQV GXULQJ SUREGAMVLRWYH USHCEXHW LRQGW BOYH EHHQ FDOFXODWH(

HIILF

LQ OLQH

HTXLSPHQW

UHF\FOHG

ZDV PDGH LQ DFFRUGDQFH ZLWKOWKWLXP % WEDRVIXWHRQ SODQ WDUJHWYV gF RYMWURRSH JRDERSIH/ WERG LQIKWHDVH ORZ HPL
PRV VIHEILMYVERQW FPRMHIRULHV IRU VFRSHWDVQROPDIREFWLRQ DQG FRRSHUDWH ZLWK ORJ
WUDQVLWLRQ SODQV DUH

Rs RKWHREQ@W SHUDWLRQV E\

ZLWK \

DUH
PHQW DQ

IURP RXU RZQ SURGXF
DQG UHTXLUHV

IXUV

LHQF\ LV

:KHQ ORRNLQJ DW HPLVVLRQ UHGXFWLRQ9®H%Wk6ﬁ»DLﬁMIRNL@§%%W@&MHPLVVLRQ UBIBXBWLRQ WIR WKRIUHPRERSHRQV LQ WKH EDVH \H

WR QRWH WKDW VFRSH

DQG VFRSH HPLVVLRQV
ODUNHW EDVHG JURVV H
WKH HPLVVLRQ UHGXFWL

HPLVVLRQV DFFRXGWY MHF%%SUR[LPD
IRU RI %LWW
PLVVLRQV KDYH EH
RQ WDUJHWV 7KH

%LWWLXP $QQXDO 5HSRUW

WHO\ UH

WDUJHWYV ZHUH QRW LQWURGXFHG GXULQJ

ODWHG WR DFKLHYLQJ JUHHQKRXV

H JDV HF

|

HPLVVLRQV TUBRRGSOFWAKY WD B PHVWH KDYOWHHQ VHW WR EH DFKL

%% JyFULWLEB® HMANFS WPHIUM WNVRK F P EERH@IQ VHW LQ WKH UHSHF
% 3[ QM VEQ%%ﬁ GXFWLRg\NDUJHWV DQG WR MSORgH Q
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7TUDQVLWLRQ 30DQ IRU &0LPDWH &KDQJH OLWLJIJDWLRQ

30DQQHG UHGXFWLRQV LQ RZ[EFHFWHG UHGXFWLRQV LQ WKH

RSHUDWLRQV YDOXH FKDLQ
d . - »
- Ll - L
A
UHGXFWLRQ E\
v
1HW JHUR WDUJHW
'XULQJ %LWWLXP LPSOHPHQWHG D QHZ HPLVVLRQV FDOFXODWLRQ WRRO DQG VLIJQLILFDQWO\ UHILQHG LWV FDOFXODWLRQ S
UHFDOFXODWHG DOVR IRU DQG ZKLFK FDXVHG FKDQJHV WR WKH WRWDO HPLVVLRQV %LWWLXP V FXUUHQW WUDQVLWLRQ

FDOFXODWLRQV DQG WKHUHIRUH GHYLDWHY IURP WKH DEVROXWH HPLVVLRQV UHSRUWHG LQ 7DEOH ( %LWWLXP ZLOO XSGDWH L

%LWWLXP $QQXDO 5HSRUW
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(QHUERQVXPSWLRQ DQG OL[ (

RI_WKH HOHFWULFLW\ SXUFKDVHG E\ YWk WP swi 8o (QHUJ\ oL[ (QHUJ\ LQWHQVLW\ LQ UHODWLRQ WR QHW
SURGXFHG IURP UHQHZDEOH DQG HPLVVLROUHH HQHUI\ VRXUEHY UHYHQXH
DGGLWLRQ 2XOXQ (QHUJLD V VRODU SDQHO\?XM %WGQ-‘V%'Q Ry Lh’f:ﬁHRFLO DQG
WKH 2XOX RIILFH SURGXFHG 0:K Rl VROBDOWHHFHUHXP SURGXFWV 0: 7TRWDO HQHUJ\ FRQVXPSWLRQ IURP
o %LWWLXP V WRWDO FRQVXPSWLRQEH:I §T\SQHEEDNVXS'L'Q %QTI—I{ESV\WLFékDMyE}HG RU DFWLYLWLHV LQ KLJK FOLPDWH LPSDFW VHFWRU)
4 0(85
DQG GLVWULFW KHDWLQJ ZDV 0:K T FWULFLWA W VWHDP DQ&  Of

FRROLQJ IURP IRVVLO VRXUFHYV

%BLWWLXP V YHKLFOHV LQFOXGH ERWK GLHVHEWHXG | KVEY OGHYHIKLUF FROVXPSWLRQ

WKH UHSRUWLQJ \HDU %LWWLXP PDQDJHG . R(H&blﬂ}:l—k\bé@,ﬁé%p@,@l_p@ﬁp RI OLOHYV
RQH YHKLFOH LQ *HUPDQ\ 7ZR FRQWUDF YV LQ )LQODQG H[SL Q 7KH UHODWLRQ EHWZHHQ HQHUJ\ LQWHQVLW\

GXULQJ $XJXVW 7KHUH DUH QR YHKLFOHV PDQODJHG E\ °/~'\’\'WLXD I\i_ DVHG RQ WXUQRYHU DQG ILQDQFLDO
XVH LQ WKH 8. RU WKH 86%$ 7KH DPRXQW Rﬁm%@bB\'JRMMB%\NRéQBWﬁ Q WRWDO HQH\L/'WDWHPHQW GDWD
WKH FRPEXVWLRQ RI IXHOV LQ OHDVLQJ FRRVKPIHWIER@RQJILQJ WR WKH LHW UHYHQXH RWKHU 0(85

6FRSH FDWHJRU\ ZDV 0:K SHWURO DQGgRFEWNIBSWIRQFKURY QXFOHDU VRXUFH\
DSSUR[LPDWHO\ RI WKH WRWDO HQHUJ\ RRRVXPSWLRQ 7TRWDO QHW UHYHQXH ILQDQFLDO VWDWHPHQW
: 0(85

(QHUJ\ FRQVXPSWLRQ LV PHDVXUHG LQ PEKDYHWRN KRXWUXP SIWKRQ IURP QXFOHDU
+LJK FOLPDWH LPSDFW VHFWRUV DUH GH|L\QHLDGUEavus@(WRWWDR@QH&UWFFRQVXPSWLRQ
+ DQG 6HFWLRQ / LQ DFFRUGDQFH ZLWK &RPPLVVLRQ 'HOHJDWHG

5HJXODWLRQ (8 %DVHG RQ WKH GHI %L WWL
OHGLFDO EXVLQHVV VHIJPHQW EHORQJV WR WL%(%Q@;&JJI%\@QIBP W g({rygSP\)OHG RU
VHFWRU 1$&( & 0DQXIDFWXUH  RIFTAWHTHG HOWEXY LFLW S KHbw vwhHDP DQo
HOHFWURPHGLFDO DQG HOHFWURWKHUDFSW-B@\LQ:J'HRRLUS@WQZAPEOMNRXUFHV 0:K
GHQRPLQDWRU LQ WKH HQHUJ\ LQWHQVLW\ W DFEKMHFIR\Q WXHS W RRV@® ® |UWHYGIQXHQRUDWH G
WKH OHGLFDO EXVLQHVV VHIPHQW ZKLFK ¢ ¥ql R G HB HAD MOH! HRRWH 0:K
LQ ILQDQFLDO VWDWHPHQWYV 7RWDO UHQHZDEOH HQHUJ\
FRQVXPSWLRQ 0:K FDOFXODWHG DV WKH
VXP RI OLQHV WR
6KDUH RI UHQHZDEOH VRXUFHVY LQ WRWDO
HQHUJ\ FRQVXPSWLRQ
7RWDO HQHUJ\ FRQVXPSWLRQ 0:K
FDOFXODWHG DV WKH VXP RI OLQHYV DQG

%LWWLXP $QQXDO 5HSRUW
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*URVV 6FRSHYV D@G VVVRVRDQY * +*
%LWWLXP V PDUNHW EDVHG VFRSH DQG  JUHHQKRXVH JDV
HPLVVLRQV WRWDOHG W&2 H LQ WKH UHSRUWLQJ \HDU

6FRSH HPLVVLRQV FRQVLVW RI WKH GLHVHO SRZHUHG EDFNXS
JHQHUDWRU DQG WKH FRPSDQ\ V OHDVLQJ YHKLFOHV ,Q WRWDO VFRSH

HPLVVLRQV ZHUH W&2 H ZKLFK LV DSSUR[LPDWHO\ R1I WKH

FRPSDQ\ V WRWDO FDUERQ IRRWSULQW %LWWLXP V PDUNHW EDVHG
VFRSH HPLVVLRQV ZHUH W&2 H DQG WKH\ ZHUH JHQHUDWHG

IURP WKH GLVWULFW KHDWLQJ DQG HOHFWULFLW\ FRQVXPSWLRQ RI WKH
RIILFHY 6FRSH HPLVVLRQV DUH Rl WKH FRPSDQ\ V WRWDO

FDUERQ IRRWSULQW

%LWWLXP V VFRSH HPLVVLRQV IURP LWV YDOXH FKDLQ ZHUH

W&2 H ZKLFK LV RI WKH FRPSDQ\ V WRWDO HPLVVLRQV 7KHUH
KDYH EHHQ QR VLJQLILFDQW FKDQJHV LQ %LWWLXP V EXVLQHVV
RSHUDWLRQV EHWZHHQ DQG $00 JUHHQKRXVH JDV
HPLVVLRQV DUH EURNHQ GRZQ E\ HPLVVLRQ VRXUFH W\SH LQ WKH
HPLVVLRQV WDEOH EHORZ

,Q %LWWLXP V VFRSH JUHHQKRXVH JDV HPLVVLRQV
FROQWUDFWXDO LQVWUXPHQWY DFFRXQWHG IRU 7KH FRQWUDFWXDO
LOQVWUXPHQWY ZHUH UHQHZDEOH HQHUJ\ FHUWLILFDWHY RI RULJLQ

*+* QWHQVLW\ LQ 5HODWLRQ WR 1HW
5HYHQXH

7RWDO QHW UHYHQXH LQ ILQDQFLDO
VWDWHPHQWYV

,QWHQVLW\ PDUNHW EDVHG W&2 H
0(85

,QWHQVLW\ ORFDWLRQ EDVHG W&2 H
0(85

%LWWLXP $QQXDO 5HSRUW

HQW

H U R PR N T oW RO 5sHSRUW
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*UHHQKRXVH JDV HPLVVLRQV ( WDEOH
S5HWURVSHFWLYH
%DVH <HDU

6FRSH *+* (PLVVLRQV
*URVV 6FRSH *+* HPLVVLRQV W&2 HT

3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV IURPIUHJIXODWHG $
HPLVVLRQ WUDGLQJ VEKHPHYV
6FRSH *+* (PLVVLRQV
*URVV ORFDWLRQ EDVHG 6FRSH *4* HPLVVLRQNV W&2 HT
*URVV PDUNHW EDVHG 6FRSH *+* HPLVVLRQV W&2 HT
6LJQLILFDQW VFRSH *+* HPLVVLRQV
7RWDO *URVV LQGLUHFW 6FRSH f+* HPLVVLRQV W&2 HT
3XUFKDVHG JRRGV DQG VHUYLFHV
>2SWLRQDO VXE FDWHJRU\ &ORXG 18 18
")XHO DQG HQHUJ\ UHODWHG $FWL
6FRSH RU 6FRSH
8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ

':DVWH JHQHUDWHG LQ RSHUDWLRQV
%XVLQHVV WUDYHOLQJ

(PSOR\HH FRPPXWLQJ

8SVWUHDP OHDVHG DVVHWV

8 VHR! VRG SURGXFW'r

. QYHVWPHQWYV

AXDQWLWDWLYH 5HFRQFLOLDWLRQ
7TRWDO *+* HPLVVLRQV ORFDWLRQ EDVHG W&2 HT

7RWDO *+* HPLVVLRQV PDUNHW EDVHG W&2 HT

z JLIXUHV IRU DQG
s 7KH QXPEHU RI UHVSRQGHQWV LQ WKH
t 7KH FDOFXODWLRQ SURFHVV DQG LQLWLDO GDWD IRU

DQG

$QQXDO
7DUJHW EDVH
\HDU

®| B # e

=
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KDYH EHHQ FRUUHFWHG VR WKDW ILJXUHV LQFRUUHFWO\ LQFOXGHG LQ WKH GRZQVWUHDP WUDQVSRUW FDWHJRU\ KDYH EHHQ
FRPPXWHU VXUYH\ ZDV ODUJHU WKDQ LQ SUHYLRXV \HDUV VR WKH HPLVVLRQV FDOFXODWLRQ EHFDPH PRUH
ZHUH UHYLVHG VR WKH \HDUV

KDYH DOVR EHHQ UHFDOFXODWHG 7KH FRUUHFWHC

1 7KHFDEXOMRQ SURFHW DQG LQWDAEDWD | RU Z HHUHYIVHG VRWH\ HDW/ DQG KDYH EHHQ UHFDEXOWAG DQG WH FRUHFVWAG GDVID | RUWH UH HUHQFH\ HDUKDV QRWEHHQ YHULIHG E\ H WALQDOYHULLIHU

%LWWLXP $QQXDO 5HSRUW
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$FFRXQWLQJ 3ROLFLHV

%LWWLXP V JUHHQKRXVH JDV HPLVVLRQV | &DWHJIRU\ "HVFULSWLRQ
DFFRUGDQFH ZLWK WKH *+* 3URWRFRO &RUSRUDWH $FFRXQWLQJ DQG
5HSRUWLQJ VWDQGDUG DQG WKH &RUSRUDWH 9DOXH &KDLQ VFRSH
$FFRXQWLQJ DQG 5HSRUWLQJ VWDQGDUG *%rrREHRWRFROGXUFKDVHG JRRGV DQG VH QFIORKBHG
BURWRFRO 7KH FDOFXODWLRQ SHULRG FRYHUV WKH ILQDQFLDO \HDU

]

$Q RSHUDWLRQDO FRQWURO ERXQGDU\ ZDV DSREBLH” QWK
DQG WKH FDOFXODWLRQ ZDV LPSOHPHQWHG DW

FRQVROLGDWHG DFFRXQWLQJ JURXS 7KH *éangHOF
WKH VDPH UHSRUWLQJ XQGHUWDNLQJ DV W.\.. Qb
DFFRUGDQFH ZLWK (656

%RXQGDU\

,QFOXGHG

[HQHH\ UHODWHG DFWLYLWLHV QRW
H RU 6FRSH
,QFOXGHG

£
D

8SVWUHDP

%LWWLXP KDV LPSOHPHQWHG D QHZ HPLVVLEBY"FDOF X0 BPW RO WERBD QG
GHYHORSHG LWV FDOFXODWLRQ SURFHVV GXULQJ "LIIHUHQW
HPLVVLRQ IDFWRUV KDYH EHHQ XVHG IRU VRPH FDWHJRULHY DQG WKH
FDOFXODWLRQ PHWKRG KDV EHHQ UHILQHGSRRAHD UHVXOWVWRBHQRYRWHF LQ RSHUPWXEGRE
VFRSH FDWHJRULHYV 8SVWUHDP OHDVHG DVVHWYV DQG 8VH RI

VROG SURGXFWV KDYH EHHQ UHFDOFXODWHG IRU DQG

KDV Eﬁﬁ-ﬁ’éHFDOFXOL%WM'GQ*X\(/\LWSJDYHOOLQJ

WUDQVSRUWDWLRQ DQG
,QFOXGHG

WKH WRWDO HPLVVLRQV LQ ' QFOXGHG
SULPDU\ GDWD REWDLQHG HLWKHU IURP RZQ SURFHVVHV RU IURP WKH
VXSSOLHUV LQ WKH YDOXH FKDLQ

6FRSH (PSOR\HH FRPPXWLQJ ,QFOXGHG

7KH VKDUH RI IRUHLJQ ORFDWLRQV LV VLJQLILFDQWO\ ORZHU FRPSDUHG
WR %LWWLXP V RWKHU ORFDWLRQV ZKLFK LV ZK\ WKH DVVHVVPHQW
PHWKRG XVHG ZDV FRQVLGHUHG VXIILFLHQWFRSH 8SVWUHDP OHDVHG DVVHWQFOXGHG

7KH HPLVVLRQ IDFWRUV XVHG LQ WKH FDOFXODWLRQ GR QRW GLVWLQJXLVK
EHWZHHQ WKH SHUFHQWDJHV RI ELRIJHQLF HRR¥YMLRQV "RZQVWUHDP WUDQVSRUWDQH®G HG

= WHWN—?—M %u_m L@m
XP| LQ [LLLOWR UV DELOLW\ A/ DWAPHMWAWDW PHOW Q 5HSRUW

&DOFXODWLRQ PHWKRG

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

1RW DSSOLFDEOH WKH VROG SURGXFWV DUH

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD

6FRSH 3URFHVVLQJ RI VROG SURGIXEWY SURGXFWV

6FRSH 8VH Rl VROG SURGXFWV ,QFOXGHG

6FRSH (QG RI OLIH WUHDWPHQW RRWRDSSSOURBKGWVQRW PDWHULDO
1RW DSSOLFDEOH %LWWLXP GRHV QRW

6FRSH 'RZQVWUHDP OHDVHG DVVKWYH DQ\ GRZQVWUHDP OHDVHG DVVHWYV
1RW DSSOLFDEOH %LWWLXP GRHV QRW
HQJDJH LQ IUDQFKLVLQJ DFWLYLWLHV

6FRSH JUDQFKLVLQJ

6FRSH L QYHVWPHQWYV ,QFOXGHG

%LWWLXP $QQXDO 5HSRUW

HPLVVLRQ IDFWRUV
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6FRSH *UHHQKRXVH *DV (PLVVLRQV EDVLV XVLQJ WKH HPLVVLRQ IDFWRUV RI WKH )UHQFK (QYLURQPHQW

%LWWLXP FRPSDQ\ OHDVHG FDUV DUH sHWOR®ELE KEuLe FDUV 7KH

HPLVVLRQ FDOFXODWLRQ IRU OHDVHG FD@%S‘VM@QHHGW%%I_QV'QQU%WP@Q HPLVVLRQ ZDV FDOFXODWHG XVLQJ

PLOHDJH DQG RU HQHUJ\ DQG I1XHO FRQVXPSWLBRUR!GHRIH | %% ‘B\RSJ LVWLFV SDUWQHUV
7KH LQIRUPDWLRQ IRU OHDVHG FDUV KDV EHHQ REWDLGQHG TURPTWKH

OHDVLQJ VXSSOLHU )RU WKH *HUPDQ RlIL&%SVW@ABBQMNBSWGRQVCVMWQ HPLVVLRQV FRQVLVW Rl OHDVHG ,7
ZDV FDOFXODWHG EDVHG RQ WKH NLORPHWHUWSPEHOWHRFTHIHE HEROLQJ WKH UHSRUWLQJ \HDU 7KHLU
FRQVXPSWLRQ RI %LWWLXP V 2XOX RIILFH W EDVFWXEQ YHREHYP ERY AAODWHG XVLQJI GHYLFH VSHFLILF HPLVVLRQ

FDOFXODWHG EDVHG RQ WKH DYHUDJH WR%&W&B@Y%RSW(Q%%%UPGDWDEDVH
RI \HDUV (PLVVLRQV IRU DOO IXHOV ZHUH FDOFXODWHG XVLQJ WK

HPLVVLRQ IDFWRUV RI WKH )UHQFK (QYLURQ:MPHQWH $HPAIOWLRJIY(IURP %LWWLXP V RSHUDWLRQV LQ )LQODQG DUH
FDOFXODWHG XVLQJ ZDVWH YROXPHV REWDLQHG GLUHFWO\ IURP
ZDVWH PDQDJHPHQW FRPSDQLHV )RU WKH *HUPDQ 86 DQG 8.
ORFDWLRQV ZDVWH YROXPHV ZHUH HVWLPDWHG EDVHG RQ WKH

6FRSH *UHHQKRXVH *DV (PLVVLRQV QXPEHU RI HPSOR\HHV

%LWWLXP RZQV WZR RIILFH EXLOGLQJVY ORFDWHG LQ 2XOX DQG .XRS

LR
DQG OHDVHV RIILFH VSDFH LQ 7DPSHUH g(v%lR\hVLWDDbJLRP'D@QSBK/QHVV UHODWHG WUDYHO KDYH EHHQ
OXQLFK DQG /RQGRQ FDOFXODWHG EDVHG RQ D WUDYHO H[SHQVH GDWDEDVH HLWKHU RQ D

NLORPHWHU RU FRVW EDVLYV

JRU WKH )LQQLVK RIILFHY HQHUJ\ FRQVXPSWLRQ GDWD ZDV REWDLQHG

IURP HQHUJ\ VXSSOLHUV 7KH ,QWHUQDWERYVRP XWLQI BRHOGELRQM KDYH EHHQ FDOFXODWHG EDVHG RQ WKH
HPLVVLRQ IDFWRUV ZHUH XVHG DV HPYUVKRWVMDRAYRDV VPRIl FRPPXWLQJ VXUYH\ ZKLFK ZDV

%LWWLXP 'V 2XOX RIILFH SDUW RI WKH HORMEPISR QRWHG j o uDRWiHid) EROO  VWDII 7KH HPLVVLRQV ZHUH
VRODU SDQHOV LQVWDOOHG RQ WKH URRI FDOPFXODWE vROIAS sWhHo§QLWHG 1DWLRQV JUHHQKRXVH JDV
SURGXFHG D WRWDO RI 0:K )RU WKH RIHRHYWVLBQFRRYHUMERR IDFWRUV

86 DQG WKH 8. DFFXUDWH HQHUJ\ FRQVXP7SWLR§ GoWp ZDV\}SRW Rl WKH SURGXEWY ZHUH FDOEXODWHG
DYDLODEOH VR HOHFWULFLW\ FRQVXPSWL YV ERHRRY SEW ERB wiY !

EDVHG RQ WKH QXPEHU RI HPSOR\HHV DQG gf) ES*(?H%QVV\VE |‘E>'T=WF§UF\/RQVXPSWLRQ RI WKH SURGXFWV GXULQJ
SURGXFWV VROG DQG WKH HPLVVLRQ IDFWRUV

RI WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\ ,($

6FRSH *UHHQKRXVH *DV (PLVVLRQV g 7KH LQYHVWPHQWYV KDYH EHHQ FDOFXODWHG EDVHG RQ WKH
FRPSDQ\ V WXUQRYHU DQG %LWWLXP V RZQHUVKLS UDWLR XVLQJ
LQGXVWU\ VSHFLILF HPLVVLRQ IDFWRUV

$00 UHOHYDQW HPLVVLRQ FDWHJRULHV KDYH EHHQ WDNHQ LQWR DFFRXQW

LQ FDOFXODWLQJ %LWWLXP V XSVWUHDP DQG GRZQVWUHDP VFRSH

HPLVVLRQV

&DWHJIRULHYV SURFHVVLQJ RI VROG SURGXFWV HQG RI OLIH

g (PLVVLRQV IURP SXUFKDVHG SURGXFWVWH®®E WHHUQYWFRYV LREOG XEWHR GXFWV GRZQVWUHDP OHDVHG DVVHWYV
WKH HQWLUH *URXS V FRPSRQHQW DURGXFWUDQEKLYHQYLAHH QRW VLJQLILFDQW IRU %LWWLXP VR WKHLU
SXUFKDVHV GXULQJ 7KH TXDQWLWPHVVIRR QY XKD QRR® EHHQ FDOFXODWHG

PDWHULDOV KDYH EHHQ REWDLQHG IURP WKH HOQOWHUSULVH UHVRXUFH
SODQQLQJ VI\VWHP 7KH HPLVVLRQ IDFWRUV Rl (FRLQYHQW

ZHUH XVHG WR FDOFXODWH HPLVVLRQV IURP PDWHULDOV (PLVVLRQV

IURP VHUYLFHY DQG FDSLWDO JRRGV ZHUH FDOFXODWHG RQ D FRVW

%LWWLXP $QQXDO 5HSRUW
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(656 ( ] 5HVRXUFH 8VH DQG &LUFXODU (FF

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

( 5HVRXUFH 8VH DQG &LUFXODU (FRQRP\

1HJDWLYH 3RVLWLYH

2SSRUWXQLW\ Q%LCY)%\‘H FKDLQ VWDJH MIPHFRRHIG ]RQ

6XE WRSLF '"HVFULSWLRQ

5HVRXUFH RXWIORZV,URRPSHVELWRUV KDG PRUH UHVSRQVLEOH SURGXFWV WKURRKWH QWL O QG D\QFV I GIS/ED B VEHRQVUQ IS\ TR XO G
SURGXFWV DQG VHUYQHBEE WR %LWWLXP ORVLQJ PDUNHW VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHRIDGMWHBDBIIHFW WKH
GHYHORSPHQW RI UHYHQXH

:DVWH ([ WHQGLQJ WKH OLIHVSDQ RI SURGXFWV HQVXULQJ PDLQWIFVQOEDQ GIRVL WL $ B8 QERE QU MVEBISRIRS UL 3WAa
UHF\FOLQJ LQVWUXFWLRQV UHGXFH WKH DPRXQW RI ZDVWH 'RZQVWUHDP

%LWWLXP $3CQQXDO 5HIRUW
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S3ROLFLHVY 5HODWHG WR 5HVRVX'U'F‘|LP<\'8"’\PHQ'PF§G SURFXUHPHQW RI UVWQWWWH@DWH@’ WR 5HVRXUFH
%LWWLXP V SURGXFWV FXUUHQWO\ KDYH k‘;v%ﬁ%\_RQv UHODWHG WR WKH

&LUFXODU (FRQRP\ ( RI UHQHZDEOH PDWHULDOV 7KH OLQNDJH LPSDFWV ULVNYV
DQG RSSRUWXQLWLHYV UHODWHG WR UHVRXUFH XVH DQG WKH FLUFXODU

%BLWWLXP V &RGH RI &RQGXFW DQG LWVRQRIWWRoWKIOSRPLDGIY LV GHVFULEHG Wy VXE KDY JRRFQHW WYWH DQG UHVXOW EDV
SURFXUHPHQW SROLFLHV DLP WR HQVXUVHKHWRE RILWKLY MHFI LRRD w XVH RU FLUFXODU HFRQRP\ %LWWLXP PRQLWRU\
HQYLURQPHQWDO UHVSRQVLELOLW\ LV FERX W s QJ L DFWLRQV LQ U
FRPSDQ\ V YDOXH FKDLQ E\ UHGXFLQJ WKIf%WhlkwﬁQﬁé&%%W&bXﬁiHv UHE}&SA? uW%v%%ﬁ%&HmQLWLHV XVLQJ WEC
LPSDFWV RI SURGXFWV DQG RSHUDWLRQVEQR ) O LQL WX XD B! (FRQRP\ FFFRUGDQFH ZLWK WKH VXVWDLQDELOLW\ VWUD
UHVRXUFHV PRUH HIILFLHQW LPSURYLQJ PDWHULDO DQG HQHUJ\ HIILFLHQF\ D
WUDQVLWLRQ SODQ UHJDUGLQJ HPLVVLRQV GXUL
7KH &RGH RI &RQGXFW GHVFULEHV WKH FRRSDDIXP IH QB URIOQ B VKL FIDFOW LR QV U H O D WH @ PA B DLUH VHRORWARP W AHD D @IPWW KHUH UHODWHG W
SULQFLSOHV DQG LWV FRPPLWPHQW WRLFRQWLDKRRQAP\ FROAMYW Rl VXVWDLQPEQHX®YRGXFNG BHVEIQ QEKEBHY LQWR RSHUDWL
SROOXWLRQ DQG UHGXFH WKH HQYLURQPH®FD®AH\S DG MV RJI BLURIG SFMRG ORVEY WR KDy HWWKKP ORRH Y VYR WRKBYEHOMKH SRVVLELOLW\
VHUYLFHV WKURXJKRXW WKHLU OLIH F\FOWL/8VSDQ%ISWRGEGXPW RPDLIQWDWYDELOLW\ BYR SRS Y UURPFEQMRPHUYV ZLWK VXIILELHQW DF
SUHYLRXV HQYLURQPHQWDO DQG HQHUJ\ HIILFLHQF\ SROLF\ DQG LWV
VXVWDLQDELOLW\ SROLF\ LQWR D QHZ VXVWHH®IDEL O LBFWEREIVFUH QDM gk UHVRXUFH XVH DQG WKH FLUFXODU
VXVWDLQDELOLW\ SROLF\ %LWWLXP LV FRPPRYRPH KR UHREROPAGQIGOHIDWLY H

HQYLURQPHQWDO LPSDFWV 7KH SROLF\ GHILQHV WKH PRVW LPSRUWD Q&N
SULQFLSOHV UHJDUGLQJ HQYLURQPHQW%GD%%R/%IR] WLR @ BRC X WeQJ RI FLUFXODU HFRQRP\ JXLGHOLQHYV

UHVSRQVLELOLW\ DQG JRRG JRYHUQDQFH 7RRGHRRLPRHERDWY S RHFW GHVLIQ UHTXLUHPHQWY DQG
WXUQ JXLGHV UHVSRQVLEOH SURFXUHPHQE/RHVMMEQBXM WS ZBW R 0 I HPHOW SODO

YDOXH FKDLQ

0
%LWWLXP V 6XSSOLHU 0DOXDO FROWDLE ¥v R GHYHORS FLUFXODU HFRQRP\ SULQFLSOHV
SHUVRQQHO GXULQJ ,Q DGGLWLRQ WR
SROLFLHV SURFHGXUHV DQG UHTXLUHP
WWLXP V RQJRLQJ DFWLRQV UHODWHG WR
FKDLQ %LWWLXP UHTXLUHV LWV VXSSOL w
XUFH XVH LQFOXGH LQ DGGLWLRQ WR
PDQDJHPHQW V\VWHP WKDW PHHWYV WKH
OLG /LIH 8SJUDGH 0/8 SURJUDPV
VWDQGDUG 6XSSOLHU UHTXLUHPHQ
FK DOORZ FXVWRPHUV WR PDLQWDLQ WKHLU
6XSSOLHU 0DQXDO ZKLFK VHWV RXW DP
XUFKDVLQJ LQGLYLGXDO V\VWHP
HQHUJ\ HIILFLHQF\ XVH RI UHQHZDEOH
KDUPIXO VXEVWDQFHV DQG PLQLPL]IDWLRQ, 'YRLG SXUFKDVLQJ WKH VIVWHP QHZ DV
ILIH (R/ FRPSRQHQW SXUFKDVHV ZKLFK HQVXUH
%LWWLXP V &RGH RI &RQGXFW VXvw¥ @LY&WDEéQéWﬁ REFEWHULDOV WKURXJKRXW WKH OLIH FA\FOH 7KLV
SURFXUHPHQW SROLF\ FRYHU DOO RI LWVHQ UklHYY B RVRB Y H SIRYV R @% FLWKGUDZDO RI'D FRPSRQHQW IURP WKH
DQG PDQDJHPHOW LQ )LQODQG *HUPDQ\ QRW HRP SODQQHG FRQILIXUDWLRQ FKDQJHV WR

6
WKH 8QLWHG .LQJGRP %LWWLXP VvV 6xssdKily %%HM‘#R?HQ\W YHG WR FXVWRPHUV 7KH DFWLRQV DOVR
HOQWLUHM YDOXH FKDLQ JXDUDQWHH WKH VXFFHVV RI PDLQWHQDQFH DQG VSDUH SDUWV

GHOLYHULHV RYHU WKH ORQJ WHUP DQG HQVXUH D ORQJ SURGXFW
7KH LPSOHPHQWDWLRQ RI WKH SROLFLHV @YIWK$PQHVSRQVLELOLW\ RI HDFK

EXVLQHVV VHIPHQW %LWWLXP V PDQDJHPH?N WHDP LV UHVSRQVLEOH
IRU WKH SROLFLHV DW WKH KLIJIKHVW OHYROMRHR@KkIPREBYD Vd% PWENG YW EHY KHHODWHG WR HFRORJLFDOO\ VXVWDLQDEOH

LPSOHPHQWDWLRQ LV PRQLWRUHG E\ WK%U%‘E??W%L %%L W\LFG'W #T'LY'- Q@ UHF\FOLQJ DQG FRPSOLDQFH DUH SDUW

*URXS 1R GLUHFW VWDNHKROGHU FRQVXDwphi'¥ B RFH R EHROVLQHVYV  DQG WKH SHUVRQQHO

DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH SQ@E'J_-_QH_\)/ UDWLYH DQG PDWHULDO FRVWV WKH\ JHQHUDWH 7KH
SOHPHQWDWLRQ RI WKH DFWLRQ SODQV KDV QRW UHTXLUHG VHSDUDWH

3ROLFLHVY GRHV QRW DGGUHVV WKH wuDbMLQMLR@@WD&Dl%FR[PRQLﬁLSﬂﬂUH[SHQVHV

UHVRXUFH XVH RU WKH XVH RI VHFRQGDU\ UHVRXUFHV 7KH XVH

UHQHZDEOH UHVRXUFHV LV GHILQHG DV DW‘S&VMBHMHL#&QBWM-@&WV\W?WB K UFH XVH DQG FLUFXODU HFRQRP\ GXULQJ

6XSSOLHU O0DQXDO EXW WKH SROLF\ GRHW WH \?ﬁ\H“U-i@TX§UH HR@HVFULEHG LQ VXPPDU\ WDEOH ( DW WKH
RI WKLV VHFWLROQ

%LWWLXP $QQXDO 5HSRUW
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SHVRX2FWIORZV ( VHSDUDWH FHUWLILFDWH Rl GLVSRVDO ZIgO) HEHG VE-KRQ HWRDW K HDEXV@IR PHRAFOH  \HDUV
&RQVLGHULQJ WKH LQWHQGHG XVH DQG FXWWBBMU EDWBIUWRI WKH
'"HIHQVH 6HFXULW\ EXVLQHVV VHIJPHQW SURGXFW IDPLOLHV WKHVH
BURGXFWV DQG ODWHULDOV SURGXFWV FDQQRW EH VRUWHG DQG UHFYHOVWWELXDE WKRIRBPRWARQODKQ SURGXFW GXUDELC
%LWWLXP V UHVRXUFH RXWIORZV FRQVLVW®RMPROWROVXRHEHNR HEWE RIJE V EDVHG RQ PHDVXUHPHQWYV FROOHFWHG OLIHF\FC

DQG FDOFXODWHG GDWD 7KH LQIRUPDWLRQ LV C

PDQXIDFWXUHG SURGXFWV I|IRU ELRVLJQD HDV XUHP

UHSRWH PRQLWRULQJ DV ZHOO DV ZL m?bMDg é-|LV|{_;:Q % PHQW RI PHGLFDGHWDRGNKEBEWYHWHKO WG XPHHDNRXWKH EXVLQHVY DQG V
H ¢§@ﬁ E\ WKH GXUDEW & LSVARRBIXWWHCEMDWHULHY XVHG

D

VROXWLRQV IRU WKH GHIHQVH DQG JRY 5%‘9@9 vllv}% %:{
Q H YLFH OHJLVODWLRQ UHTXLUHV WKDW WKH
FRPSRQHQWY DQG SDFNDJLQJ PDWHULDOgZFXY leuRl By SREYPHL R DVVHVVHBR W QRO Qv KO-W WX PWS OB GKEWYV DQG RU SURGXFV

DQG SURWHFWLRQ SHUIRUPHG WR GHPRQVWUDWH WKDW WRRGJIHNMI\EQHEDLQ WIKIHQVDRW D\ DV QRUPDO FRQ

,Q %LWWLXP V EXVLQHVV WKH SULQFLSOHVYRR UPDUEHb DR Gi MPORW) SXHLQI WKLV GKHLWIRGLQLRNPOMG RQHGH EXOLW UHTXLUHPHQWYV

HPERGLHG LQ WKH GXUDELOLW\ UHXVDEGHYHFHYHERFWEH OHSBEDBEEYYWAHVV VHORISQRW DEKVHRPIUQHBHDYGUHPHQWY  OHGLFDO

GLVPDQWOLQJ UHIXUELVKPHQW DQG UHPEFOXI®FWIUSGRMREWEH p@6UDEOH DQG BHBOSXEWEGSHFLIVERMIECDH /LIH WUHDWPHQW L

SDFNDJLQJ WDNLQJ LQWR DFFRXQW WKHLBFEGWYBHLHVI HDHAEON¥VHG “ZLWK UHXVDEGH RIHGHFHOVWHANAWURQYWRU GLVPDQWOLQJ PDW
DFFRXQW WKH VDIHW\ UHTXLUHPHQWYV WIKH KRUR PHE UHFOF GHYL RYWH J EDWWHULHV DQG

7KH VXVWDLQDELOLW\ RI %LWWLXP V 'HIH DN DHYEW6WB KM W\ EXGLMSHRWD EOH GHYLFBUREBXEWWRPMHYY AIXOW SPEWEH QJ TXDQWLWLHYV

VHIPHQW SURGXFWV LV LOOXVWUDWHG NPRQIDNWKEYWMWMHY REWERQHKI® WHUPV RIPOXQOR LSAINHUWROQ WX DRGHRBYQZRRG EDVHG D

ORQJ OLIH F\FOH Rl SURGXFWV DLPHG DWX@WH SHISRVH KBHMIFHHQWKDW FDQ EMHETIPREPEH RRWHUNVRQURQJ

VHFWRU 7\SLFDOO\ WKH WDUJHWHG OLIHOHPQHQIRD BHIWYVH KH EOWWHUWLDO FKRLFHV DLP WR PLQLPL]H WKH

SURGXFWV FDQ EH XS WR WHQV RI \HDUVWP SIKHN FUR GHVN QY UHRQRWQW DQG XVHUV 7KH DYDLODELOLW\ RI VSDUH

GHVLJQHG IRU UHPDQXIDFWXULQJ EXW DS UMVY\EY HBL VK& RW K HZDAXWH Q J PDLQWDL_ﬁQng_PLW\ IRU WKH SURPLVHG

PDQDJHPHQW 7KH OLIH F\FOH RI WKH SURGHMSDQV %[WWQER RIZHWK PDLQWHQDQF G UHSDLU VHUYLFHV IRU

VR FDOOHG OLG /LIH 8SJUDGH SURJUDPV &¥RPWRRHUWVW¥DBHERLIFPWDGHYLFHY ZKHUH Y|LFH \“_J,QJ o
WKH VI\VWHPV WKH\ KDYH SXUFKDVHG E\E®XWKFKOVDQL BOEBLFWRGABBWRU DUH UHSO@%@%?@\%\/ D'Q_J J% @/ZDVV\IIEI: A’ZLKWL\IQIKLXLPVVUI-?FZ\QFOSHUGI-:

VIVWHP FRPSRQHQWYV LQVWHDG RI KDYLQJ WR SXUFKDVH WKH HQWLUH
VIVWHP QHZ ?(?URQGXFWQGHVLJQ DOVR v%@NﬁVFQ@\AﬁQHYd-FFﬁM@\NHmeLQO\ UHF\FOHQ QM Wil G xSMRBRIGY MEPW RUJIDQLIHV ZDVWH

PRGXODULW\ RI WKH SURGXFWV ZLWKLQSXEURIGKEMC WKHOTWRGCXFW FRFFRUGLQJ WFgD'VgﬁHﬁuogﬁng(ﬂ%\%I-FY(*jD\yUV\{lg)SFC\NSPOﬁE?&VJVLIZ:\E;VV\A)’(T:KLE\)/V PS

LPSURYHY PDWHULDO HIILFLHQF\ LQFURBWIKWH SYESXFMESOFWDIbQE SODVWLE SURGXFWV XVHG WR SURWHEW SURGXF
UHGXFHV WKH DPRXQW RI SRWHQWLDO ZDVWH ODLQWHQDQFH FROVLGHUHG KD]DUGRXV ZDVWH DQG DUH SURFF
DJUHHPHQWY DUH FRQFOXGHG ZLWK FXVWRPHUV ZKLFK GHILQH WKH LOFOXGH DPRQJ RWKHUV YDULRXV DGKHVLYHV
gglj\ijv?/ RLHP(;DI:SV\IIZEQDS:HGH(:/OLDVHHGGLRQDév:;I';] H. h FL§/\HUR '%é,/ w V SURGXFWV7KW BP@KRWD RIHBDEBAHH GV RER YIKWWMR UHG E\ ZDVWH
Q Q Q Q (ol Pg LIH LQFOXGLEDVEVRGXFW PDLQWHQDQFH DQG
RQ WKH DPRXQW RI PDWHULDOV WR E K UHQ \
FXVWRPHU UHTXLUHPHQWY GR QRW DOO XVH El F\FODEOH 'XH WR WKH LQIRUPDWLRQ VHFXULW\ UHTXLUH
PDWHULDOV LQ SURGXFWV VR D ORQJ VHY Y4 FRIcXFWVDRIFDVRUQRWPIERRFLPOWOV DY BWRGX PWN FORO MW KHHHDXMWRPHU EDVH RQO\ D It
DUH WKH PRVW LPSRUWDQW FLUFXODU HFBgQRRYLKELARSBPAHY RYUWKH DUV XVHG LQ GHIHQVH RU KHDOWKFDUH DUH UHWX
HIHQVH 6HFXULW\ EXVLQHVV VHIPHQW GLVSRVDO 7KH RSHUDWRUV ZKR SXUFKDVHG Wt
6HFXULW\ SKRQHV DYHUDJH OLIH F\FOHKD\GI®YN WRHWIHIXPOLGWIPRY GLVSRVDO RI WKH S
.l WKH SURGXFW KDV WR EH GLVSRVHG R VHEX YW VHOYEWLYH SDUWV RZO FKDQQHOV 9%LWWLXP LV FRPPLWWHG WR UH

VXFK DV SULQWHG FLUFXLW ERDUGY DQG PHPRU\ FDUGVY DUH KDQGOHG WKH SURGXEWY LW PDOXIDEWXUHY WKURXJK DSS
LQ D PDQQHU DSSURSULDWH IRU HDFK SURGYFW IDFP® DGIHRE ZDWKUWKHK OLIHVSDQ UH\H)PLUL)/HGO/EI\%\Mk)&B(FH%"%M\(/SRQVLELOLW\
FXVWRPHU 6RPH PHFKDQLFDO FRPSRQHQWV PHDUNOVR\HBUX¥LUH

VHSDUDWH KDQGOLQJ ,I WKH SURGXFW LV GLVSRVHG RI E\ %LWWLXP D
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5HVRXUFH 2XWIORZV
7RWDO DPRXQW RI ZDVWH LQ PHWULF WRQQHYV

7RWDO DPRXQW RI ZDVWH GLYHUWHG IURP ILQDO WUHDWPHQW
&RQYHQWLRQDO ZDVWH

3UHSDUDWLRQ IRU UHXVH

5HF\FOLQJ

2WKHU UHFRYHU\ RSWLRQV

+D]DUGRXV ZDVWH

3UHSDUDWLRQ IRU UHXVH

5HF\FOLQJ

2WKHU UHFRYHU\ RSWLRQV

7RWDO DPRXQW RI ZDVWH VHQW IRU ILQDO GLVSRVDO
&RQYHQWLRQDO ZDVWH

,QFLQHUDWLRQ ZLWKRXW HQHUJ\ UHFRYHU\

/IDQGILOOLQJ

2WKHU GLVSRVDO RSHUDWLRQV

+D]DUGRXV ZDVWH

,QFLQHUDWLRQ ZLWKRXW HQHUJ\ UHFRYHU\

/IDQGILOOLQJ

2WKHU GLVSRVDO RSHUDWLRQV

7RWDO DPRXQW RI QRQ UHF\FOHG ZDVWH LQ PHWULF WRQV
3HUFHQWDJH Rl QRQ UHF\FOHG ZDVWH

7RWDO DPRXQW RI KD]JDUGRXV ZDVWH LQ PHWULF WRQV
7RWDO DPRXQW RI UDGLRDFWLYH ZDVWH LQ PHWULF WRQV

7KH IROORZLQJ FDOFXODWLRQ PHWKRGV KWWV HEG HRQ XFRIEBE BRU MKMOLPSDFW RI WHWORIPOPNYL R SRHYU DWVRGY RU SURGXFWV GR

ILIXUHV SUHVHQWHG LQ WKH WDEOH DERYHYROXPHV LV VPDOO UDGLRDFWLYH ZDVWH

g :DVWH GDWD KDV EHHQ REWDLQHG IURP gZDKMW K UFHRSRW W VW IBRHHISTHGHAGURP GLITHUHQW ORFDWLRQV KDYH VSHFLILHG
E\ RSHUDWRUV UHVSRQVLEOH IRU ZDVWH RDXQDWHBHQWI| ZDVWH UHFRYHU\

g )RU 7DPSHUH DQG (VSRR ZDVWH GDWD KDOD¥XH HHHU REMDPDQOH GRIRQRQ UHF\FOHG ZDVWH LV REWDLQHG E\
WKH HQWLUH SURSHUW\ UHQWLQJ EXVLQGIVWL GLUHIP WAKHHV W RW X& LILFKR X QW RI QRQ UHF\FOHG ZDVWH E\ WKH WRWDO
%LWWLXP V VKDUH KDV EHHQ FDOFXODWBGBRIKX®VERRIDYVWIHRQ WR WKH
VTXDUH IRRWDJH RI WKH UHQWHG VSDFH
g 2WKHU UHFRYHU\ DFWLYLWLHV IRU FRQYHQWLRQDO ZDVWH LQFOXGH WKH
g 7TKH ZDVWH YROXPHV IRU WKH 86% *HUPDQRRPEX& VW IKDYHRERH®BG ZDVWH LQWR HQHUJ\ LQ ZDVWH WR HQHUJ\
FDOFXODWHG EDVHG RQ WKH WRWDO ZDVWODQYWUXPRGSHURIBVWRIQIURP %LWWLXP V .DMDDQL VLWH ZKLFK LV
J)LQODQG DQG PXOWLSOLHG E\ WKH QXPEHIRFRHVYHBSIOHW RREINRLIDYN DW D ELRJIJDV SODQW
DEURDG ,Q %LWWLXP HVWDEOLVKHG D QHZ VXEVLGLDU\ LQ WKH

%LWWLXP $QQXDO 5HSRUW
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6XPPDU\ WDEOH RI WKH UHODWLRQVKLSY EHWZHHQ LPSDFWV ULVNV DQG RSSRUWXQLWLHY SROLFLHV DQG
DFWLRQV (

$FWLYLWLHV %6%IQ%J
,PSDFWV ULV ?q HG DFWLRQV
6XE WRSLF RSSRUWXQLW?IE{ (?—'%HV WKH UHSRUWLQJ

SHULRG

5HVRXUFH RXWRPEBHWLWLYH ULVN LI

UHODWHG WR BRIRSIHXFMWVRUV DUH

DQG VHUYLFHWEOH WR UHVSRQG WR
SURGXFW
GHYHORSPHQW PRUH (FRORJLFDO
DJLOHO\ RU LI BULQFLSOHV | ,PSURYLQJ PDWHULDO
FRPSHWLWRUWKEOMHRI &§RQGEAWHORSHG | DQG HQHUJ\
PRUH UHVSRQYXEPKDVLQJ HIILFLHQF\ &LUFXODU
SURGXFWV WKEMRMXNBLQDELOIQ® RI /LIH HFRQRP\ SULQFLSOHYV
VXVWDLQDE O BMIVH\I Q 3XUFKDVHV | DV SDUW RI
IRU H[DPSOH | @RQ8BUHU 0DQXDO RSHUDWLRQDO
VHUYLFH OLIH RU OLG /LIH 8SJUDGWLYLWLHV|E\
UHSDLUDELOLW\ 2ZQ 3URJUDPV

RSHUDWLRQV
GRZQVWUHDRE ULVN

:DVWH (IWHQGLQJ WKH
VHUYLFH OLIH RI
SURGXFWV HQVXULQJ
PDLQWDLQDELOLW\ DQG

DSSURSULDW L
UHF\FOLQJ '-SELRGH RI &RQGXFW

S UYRE g msonpiguoLre
WKH DPRXQW OLF\ DIHPHQW géggz.]HPHQW SODQ

ZDVWH 2zQ
RSHUDWLRQ 6XSSOLHU 0DQXDO

GRZQVWUHDR
SRVLWLYH LPSDFW

%LWWLXP $QQXDO 5HSRUW



EHSRUW EV WKH % TRy H
b XD (GAYGYANaRIN) W\ I QWA P HmMOW AW PR E T oWk
R AL LQ [LLaWR UV 4DLQDELQOLW bw PHQW Q SHSRUW

6RFLDO ,QIRUPDWLRQ

&ERQWHQWYV
(656 6 270Q ‘RUNIRUFH

1
(56 6 1'RUNHUV ILQ WKH 9DOXH &KDLQ
(6566 6 1 &RRQVXPHUV DQSG (QG 8VHUYV

%LWWLXP $QQXDO 5HSRUW
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(656 6 ] 2ZQ :RUNIRUFH

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

6 2ZQ ZRUNIRUFH

1HIJDWLYH 3RVLWLYH
6XE WRSLF DQG VXE WKEF WIRSWERQ 2SSRUWXQLW\ Q%Lali\lH FKDLQ VWDJH MIPHFK\RHIG. ]RQ
'RUNLQJ FRQGLWLRQVRE VDWLVIDFWLRQ DPRQJ \RXU RZQ SHUVRQQHO LPSURYH¥PWKH @& FSRO/R W IUY HP DR #HQ FRBFHW\W HR Q V $00
(PSOR\PHQW VHFXULWYDLODELOLW\ UHWHQWLRQ PRWLYDWLRQ DQG DIIHFWV WKH FXVWRPHU H[SHULHQFH

‘RUNLQJ FRQGHHDIRMKRUN VWUHVV SRVHV D ULVN WR HPSOR\HHV ZHOO EHLQJ D3¢® XRSC LIQQ DOF ZBO N2IYNE8 SFHRILHVEBRI G O \$W R
DQG VDIHW\ WKH VWDELOLW\ DQG DYDLODELOLW\ RI WKH ZRUNIRUFH

(TXDO WUHDWPHQW DR®&KH ¥MQOOV RI HPSOR\HHY GR QRW PHHW WKH UHTXLUHBRAWWNORILD N@SLLIZ®D \ KON SHYD WERQDW L GD O
RSSRUWXQLW(GXFIRUHRGOURQPHQW LW SRVHV D ULVN WR WKH FRPSDQ\ V FRPSHWLWLYHQHVV
DQG FRPSHWHQFH GHYHORSPHQW

LWWLXP 3QQXDO 5HIRUW
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ODWHWISDFWYV 5LVNV DQG ZSSFR/\UWX?M/WLWDQ\ PDWHULDO LPSDMWVHR/Y PMIQNW FREBPRAVW BRG RQ GDWD SURYLG
’ PDWHULDOLW\ DVVHYXBHQW GIEHQRMDVEHBWISWPXQUGHG E\ %LWWLXP

RUN F K
DQG 7KHLU ,QWHUDFWLRQ ZL@&&F@WL@BW%D\FAW%Q DWHG WR WKH WOQGBQWVNWILRY GBDIPWORSPHQW DQG WKH KHDOWK D

%XVLQHVV ORGHO (656 60% ZRUNIRUFH DUH GHVFULEHG LQ VHFWLRQV 6 RI
6XE VXE

$W WKH HQG RI %LWWLXP DQQRXQFHETLWARSIIERSE e  FPRFYW ULVN RU RSSRUWXQLWA

VWUDWHJI\ IRU ] 7R HQDEOH SURILWYEOH J(IROFW HAWRE vOWLVIDFWLERO RIVRYE RIS | BHOWWHG WR 2ZQ :RUNIRUFH

FRPSDQ\ IRFXVHG RQ WKH WuDQVLWLFfSQQbVﬁLPRQ’HFXé’bWb)?E R S R e S

GHYHORSPHQW RUJDQL]DWLRQ WR D FXVWRPHU RULHQWHG WKRG PRWLYDWLR e E
RULHQWHG RSHUDWLQJ PRGHO WKURXJK LWV VHJPHQW RUJWH&%QM_\B,{&:\HU H[SHULHQ W 9L WWIFXP DOO RSHUDWLQJ SULQFLSOHV UHO

GXULQJ 7KH VWUDWHJ\ V SHUVRQQHO UHODWHG JRDOV EAVDIROEH DFWXDO SRVLW&QE'@@D%?LE v HDQ\cAalLLL)JFP fNRRU’\\'/'V\%’F'THJWLKQH D\?&HJZHHR'
LPSOHPHQWHG DQG JXLGHG LQ PRUH GHWDRONER,D VHEBWR WHaUMUYRIRQIRI 1y b ULVN PPLQWPHQ Y SHUVQR HOQ R A
VWUDWHJ\ IRU ] FRQGLWLRQWDIHW\ HPSOR\HHV ZHOO EHLQJ 8%3%25(5 QJ Q QQ
DW ZRUN DV ZHOO DV WR VWDELOLW\

7KH SROLFLHVY UHODWHG WR WKH FRPSDQ\ V RZQ ZRUNIRUFdIG @UULODELOLW\RIW?@R% IR

JXLGHG E\ SODQV WKDW DUH XSGDWHG DQG HYDOXDWHG UHJX@DW OURDIKH 22Q RSH L 5@’

SROLFLHV UHODWHG WR SHUVRQQHO DQG WKHLU UHODWLRQ\DFMSX WRILQW QB A MLYNLY WKH &RGH RI &RQGXFW ZKLFK GHVFULEHV
DUH GHVFULEHG LQ PRUH GHWDLO LQ VHEWDRQ 6 7UFIH QUH®RMERQVESLS RI HPSOR\FRY B'%%WH FXOWXUH ,Q DFFRUGDQFH ZLWK L\
EHWZHHQ %LWWLXP V VWUDWHJI\ DQG WXNWDOYFRNQWPR®HO PAHWKVKH UHTXLUHPHQWWRWYWLEEL do FRPPLWWHG WR FRQGXFWLQJ LW
SHUVRQQHO UHODWHG ULVNV DQG RSSRUWXXRLOV L H\GHYHORSPRFENIQIEQL RSBUDYLQJI HQYXORMPHEWEOY DQG HWKLFDOO\ KRQHVWO\ LQ FF

F
\X/ EPSRUWDQW JXLGLQJ SROLF\ IRU %LW)

VHFWLRQ (656 6%0 RSSRUWXQLWLHYV SRVHV D ULVN WR WKH FRPOBEQ\WHVSHFWLQJ KXPDQ ULJKWV DQG LQWHUQTE
IRU DOO FRPSHWLWLYHQHVV 2ZQ RSPDQWURQKWY LQLWLDWLYHV VXFK DV WKH 81 *
$W WKH HQG RI %LWWLXP HPSOR\HG D WRWDO RI SHREHWXPE 'LQRDQRFLDO ULVNpXVLQHVV DQG +XPDQ 5LIKWV
)LQODQG *HUPDQ\ DQG WKH 8QLWHG 6WDWHV ,Q %LWWLXP
HVWDEOLVKHG D 8. VXEVLGLDU\ ZKLFK KDELWWR IDAFSORWHK LOHYHO RI NQRZ KRz B G+5s%'1?<9|#ﬂ/LZFP§’D%§§HRYHG GXULQJ 'Q DF
SHUFHQW RI WKH SHUVRQQHO ZRUN LQHMSMAO®OTKH Q QIRMRDWDRQRQ VHFXULWKH pwwROVFY ZRUWYRUEHY KXPDQ UHVRXUFHV

—

SXEOLVKHG E\ %LWWLXP LQ LWV VXVWDLRPELODW\OULKSRU\GE 6 R PFRMHWYF B EH Y HO RSPRRWWWHIE AR VIR PRYGRW Hs 4RYN HQYLURQPE
HPSOR\HHV LQ LWV RZQ ZRUNIRUFH $ GH Vi UWSW XRQVREXQR® HPBORONHVWLQJ LQ sHB‘v%%‘(bWb Hﬂi‘ﬁ@ﬁ\ﬁ/%ﬁ-ﬂ LWV DQG SURIHVVL
HPSOR\HHV FDQ EH IRXQG LQ VHFWLRQ 6 HQVXULQJ VSHFLDO FRPSHWHQFH JXDUDQW 8 O\EJ\\/FQ/\NWP RXAe W R BLQFLSOHV JXLGL

R
WHFKQRORJLFDO SLRQHHU %LWWLXP V EW?%M@@@W&PE%% JR;ZR@GQVXUH HPSOR\H!

;KH PSMQRULW\ SROI \%LWWLXPV SHUVRQQRONIRURH IXOO@ WA?PHYBREGDELOLW\ 7KH RF
HUPDQHQW HP R\HHV ~ 7KH DYHUDJHzZRJNLFI PREOGLERR®Y DQG ZHOO EHLQJL R R Y \Y :
FRPPXQLW\ LV ~ \HDUV DQG WKH DYHUD JhH RXPEHH R IDWHIWRH RVWUDWHJILE OHYHO /K X Hlls(%:g %‘?5 ¢ 56”}:@/ O w2 O NS
ZRUN DW %LWWLXP LV RYHU \HDUV 7 K H By W VYW FiV XUNH. & % PGP NPHRQ) N (RW IR H DQG ¥| bV % RE’RWHV D VDIH
DFFRXQW ZKHQ LPSOHPHQWLQJ RULHQW®WNRQ XP QUGRFBPARUMIREHH ZRUNV LQ DU a}% o Y iR
GHYHORSPHQW 7KH PDLQWHQDQFH RI UY¥N ERARUWHEFKU RIKLOG ODERU LV QRW P X I—bvlﬁ/\/ i%g*@@g E% SO]KHQVXVWDSQDELC
RSSRUWXQLWLHV WR GHHSHQ WKHLU RZQyFRPWH Wi @R L WRRQWIHRUERUNLQJI FRQG /o XS HWPREYHUVLWY HTXDOI
WDFLW H[SHULHQFH NQRZOHGJH WR WKRVH VWDUWLQJ IrFbexw LQQSWKH ILHOG ?v Q RYWV FRPPXQLW\ GHYHORSPHQW DQG SDUW!
RQH RI WKH PRVW LPSRUWDQW DVSHFWVS®RO G/HWHHORSDRWWHKH VANRWIBD QG RSSRUWX WH PGgVEI:FLb% w LWHG JRDOV DUH
R \l} Wk‘é\ ZKLFK GHILQL
QG PRQLWRULC
AR |

H[SHULHQFHG HPSOR\HHV LV VXSSRUWHBHE\vBDWUR®J MOIEPOLRAQYUHODWHG FRP

FRPPXQLW\ FRUUHVSRQGLQJO\ IUHVK H[SGHHWEW HD® EQLQDWXHIH DQG FRYHU

WASHV RI FRPSHWHQFH WR WKHLU ZRUN FRRRNQRWKH7 KR HPV8 CRH BV W. W K H PDMRULWb LL V\Bal EBE H

FRPPLWWHG WR VXSSRUWLQJ WKH OHQJWKSIRHWXZRDNHFBDHWUWY¥X@®HUO\ WDUJHWHG ¥b I(PQ E b My % LW WL XP
BLWWLXP KDV LQWURGXFHG GHYHORSPHRDURXGWFXRY¥QRQRUIRAHZARND GHBSOR\HG HP lRQ KI% vV IR KH SUHYHQWL!
HPSOR\HHV LQ DFFRUGDQFH ZLWK WKH ZRUQFEHDWHG ¥XSHHRRIMQ YWZ MWKKI EHILQQLQJ ._W éﬁ % PFS%%"T—@ %%\VWHP IRU WKH
SHRSOH ZKR KDYH UHDFKHG WKH DJH RI H[SHULHQFHG HPSOR\HHV ZKR QHHG VSHF 6 QW I-r‘Q

WKHLU VNLOOV ZRPHQ ZKRVH VKDUH LQ B, R W F

VHFXULW\ KHDOWK DQG VDIHW\ DQG WUD&QU QR PQE0V MO \R G ¥k O B YRINWR O G H U Y, W W
HPHUJHG DV PDWHULDO LVVXHV IRU %LWWLXP 7(I?§WUDQVLWLRQ SODQ KDV % xRDY. QRRY Ws s REVI ER BRI WiR U +xPDQ 5LIKWY

%LWWLXP $QQXDO 5HSRUW
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FRPPLWWHG WR WKH 81 *XLGLQJ 3ULQFIESXOHQHRNVQY WHXYRKQGWVPDQBIJIHPHQW WHDPVRBR)G UWISRQUIWH EHDR WKKADUH LV WKH SDUWQHU

+XPDQ 5LJKWV WKH ,/2 '"HFODUDWLRQ RQ »R@EBPHQWDO 3ULQFLSOHV LQVWUXFWLRQV RQ WKH &RQIOLFW 6LWXDWL
DQG 5LIJKWV DW :RUN DQG WKH 2(& *XLGHOLQHV IRU OXOWLQDWLRQDO 5HVROXWLRQ ORGHO 7KH HPSOR\HU PXVW

(QOWHUSULVHV %LWWLXP FRQGHPQV DOO IRUPV RI IRUFHG RU FKLOG ODERU LODSSURSULDWH EHKDYLRU LQ WKH ZRUNSODFF
DQG GRHV QRW WROHUDWH VODYHU\ KXPDQ WUDIILFNLOJ RU WKH XVH FRQVLVWHOW DQG IDLU VROXWLRQV WR FODULI\
VODYHU\ LQ DQ\ VLWXDWLRQ LQ DO\ DUHB HIRRsH \/ﬂdl%BMﬂRL@MbHSﬂ)MDWLYd-bQ PSDRDEMIYWDU\ LPSRVH VDQFWLRQV $Q HP

GHVFULERG 10 stwwixp v Hwkirpo suLoP QG KDQQHOVARY 22Q :RUNIRUERLMRABE YL oWk boc vormw riLen

&RQFHUQV 6 WKHLU FRQFHUQV DGGUHVVHG ZLWKLQ WKH FRF
%LWWLXP V. HWKLFDO SULQFLSOHV DQG VXVWDLQDELOLW\ SROLF\ DUH OHYHO RFFXSDWLRQDO KHDOWK DQG VDIHW\
SXEOLFO\ DYDLODEOH RQ WKH FRPSDQ\V ZHEVLWH LOWUDQH F W'HPDO KHDOWK DQG VDI
SDJHV 7KH SULQFLSOHV DUH FRPPXQLFDWHGE W%W@Mﬁb\é YVER éLQJ UHSRU JX FO %He' KH RSSRUWXOLW\ W

R \ H\S VXVSHFWH Q
HPSOR\VHHV LQ WKH FRPSDQ\ V VWUDWHJI\RSEBYNWIQLYW VV\YYJFfJWHJ\ B ’i) MBAHW\ DUHD RI UH
ZRUN FRPPXQLW\ GHYHORSPHQW SODQ ?{HJRE’}Q \WRQHYR-!Q)ILFQI WWDOON 7KH FK L
RUJDQL]DWLRQ UHVSRQVLEOH IRU LPS OVN\W/H% DYDLODEOH Wy HW*L‘J( %ﬁM%WWHKbQW%‘%?—QlLF SURFHVVHV
SULQFLSOHV DIIHFWLQJ HPSOR\HHV LV i?ﬂks‘sgﬁ '@ DU SURFHVVH@UDEfBMﬁ’éQ\}V‘Aﬁ LQN\%?R'L?&(S’HOV
UGOHVV RI WKH SHUVRQ PDNLQJ “WKH UHSR

0DQDJHPHQW 7HDP PRGHO UHJ
"HVFULSWLRQV Rl WKH UHSRUWLQJ FKDQQHO DQG WKH SURFHVV IRU

%LWWLXP V FRPPXQLFDWLRQ ZLWK LWV RZAY RN RUEH DQGYWPHBERRAHUY FDQ EH IRXQG LQ VHFWLRQ * RlI WKLV
UHSUHVHQWDWLYHV LV GHVFULEHG LQ VHRWSRY W

OHDVXUHV WR UHPHG\ DQG RU HQDEOH BHPMBRAWPREHRHERXPDHQW QHHGV SRWHQWLDO VKRUWFRPLQJV DQG
ULJKWV LPSDFWV DUH GHVFULEHG LQ VHFWERIKHY DUH GLVFXVVHG IRU H[DPSOH LQ GHYHORSPHQW
GLVFXVVLRQV ,W LV WKH VXSHUYLVRU V UHVSRQVLELOLW\ WR PRQLWRU WKH

LPSOHPHQWDWLRQ RI DJUHHG FRUUHFWLYH PHDVXUHVY DQG HYDOXDWH
WKH UHVXOWV

SURFHVVHV IRU (QJDJLQJ ZLWK 2ZP o' PSOH W SHUDWLRQ LQ DFFRUGDQFH ZLWK WKH

DQG :RUNHUV" 5HSUHVHQWDV\éE|¥9EF|1 ﬁlﬁﬁ\kWW%%%@/wquK HPSOR\HH UHSUHVHQWDWLYHV 7KH

6 VKRS VWHZDUG DOVR KDV WKH RSSRUWXQLW\ WR EULQJ D TXHVWLRQ RU
GLVDGYDQWDJH UHODWHG WR DQ LQGLYLGXDO SHUVRQ RU JURXS RI
SHUVRQQHO WR D GLVFXVVLRQ ZLWK WKH HPSOR\HU V UHSUHVHQWDWLYH

%LWWLXP RUJDQL]JHV HYHQWYV IRU LWV SHYVBQAHWLE QYU LSHU WKH QWO KDYH WKH ULJKW JXDUDQWHHG E\ ODZ WR

QHHGHG ZKHUH WKH\ KDYH WKH RSSRUWXQLIRQWY RVRVDH WUHDGMLROVRRREQG WR FRQWDFW WKHLU XQLRQ WR SURWHFW

SURYLGH IHHGEDFN $Q LPSRUWDQW SDUWyKIHWI HL BRAPUHRME D WLR PERMVHUY UHODWHG WR SRWHQWLDO SUREOHPDWLF

EHHQ WKH RSSRUWXQLW)\ IRU RSHQ GLDORUWHK PRIR OV NLR WEKKHYRUI-RLQYDFH 1R DIJUHHPHQWY KDYH EHHQ PDGH

GLUHFWO\ WR PDQDJHPHQW ZLWK SHUVRQQHO RU WKHLU UHSUHVHQWDWLYHV LQ

(PSOR\HHV SURYLGH IHHGEDFN WKURXJK opIQv®@ QK DD WP QRR WPRPIVSDWLRQDO KHDOWK DQG VDIHW\ RUJDQL]DWLRQ
HPSOR\HH VXUYH\ %LWWLXP (PSOR\HH 6XpGOt DY6RFEXEOGWLWOBO WRDOWK DQG VDIHW\ FRPPLWWHH 7KH NH\
WKH DQQXDO HPSOR\HH VXUYH\ WKH FRPRERHFWYYH\HRG RPERSOMH RQDO KHDOWK DQG VDIHW\ DFWLYLWLHV LV WR

VDWLVIDFWLRQ LQ WKURXJK WKH 3XO0®VYRWXEW W KK HR IHVSEOWREDO KHDOWK DQG ZRUN DELOLW\ RI %LWWLXP V
ERWK VXUYH\V DUH DYDLODEOH WR HPSGRWUNRQBROWKH FRPSDQ\ V

LQWUDQHW
7KH HDUO\ VXSSRUW PRGHO 9%$578 PRGHO XVHG E\ %LWWLXP
7KH VXUYH\ UHVXOWY DUH GLVFXVVHG d&HvhlWeWMvXRRZ WRDHYEOW RIQ VLWXDWLRQV ZKHUH ULVNV RU FKDQJHV DUH
'LUHFWRUV ODQDJHPHQW 7HDP DQG DW QWML EXE LQH WK Y HIHPFHRWHLQJI RI SHUVRQQHO RU LQGLYLGXDOV 7KH HDUO\
DQG WHDP OHYHO 7KH SURJUHVV RI WKH PRBYRUWY BRIGHO RSWHGVRKBY¥HBBPHQWHG E\ DPRQJ RWKHU WKLQJV
RQ WKH UHVXOWYV LV UHYLHZHG DW TXDUWHVWWUXHEHWRRAW &d MUHOWPHBHW UHIHUUDO LQ FDVHV RI VXEVWDQFH DEXVH
DQG HPSOR\HH UHODWHG NH\ ILIXUHV DU UG HEWCOBROIWIKRGEOWKYH UHVROYLQJ FRQIOLFW VLWXDWLRQV ,Q ULVN
DQG SUREOHP VLWXDWLRQV UHODWHG WR KHDOWK DQG ZRUN DELOLW\

%LWWLXP $QQXDO 5HSRUW



B H YRR o e oW lﬁ%—* Y H PR Wi R
2 X P WDILQDEL O] M QW QP HMOV 6 W
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

7DNLQJ $FWLRQ RQ ODWHULD9['}'PHSIEDLPDVV*‘VSR'QE??’Q'CRSWUHDEX'V\YVE\?KBD"UﬂW?@#'@?WHHVG WR ODQDJLQJ
'RUNIRUFH DQG $SSURDFKHVVW§H8££6?QJFE&/JWRQSURPRQWH[D EDODQ—F"ilaip:W;-HDfUID &ﬁ&\&uw $GYDQFLQJ 3l
ODWHULDO 5LVNV DQG 3XUVXE%3JO@*D\QNWLPU-[?CF\ HQXDPESLQgR'S\',"V[VLi%EESWF\W\P%@Q‘@P@@VQ’D\?\PJSQJ ODWHULD
2SSRUWXQLWLHV 5HODWHG WR ré&@eiR N MEUFH URQE wiraoo 255 sdtit WBRE LalBH Y 6k 0

(||HFWLYHQHVV Rl 7TKRVH $FW§_HR‘(?‘@QI—6) DQG E\ HQDEOLQJ YDULRXV DFWLYLWLHYV

OHDVXUHV WKDW SURPRWH WKH ZHOO EH7L|E)I—.|] JIBIDQMUV\)-‘?%bQOW{BFOXgﬁVWDLQDELOLW\ vw

&RPSHWHQW DQG KHDOWK\ SHUVRQQHO KRFFXEHWQ RIQEIHR Wi DLOMEK BB UMQVHUYLFHV DgQg;KB'vvJ}ﬁrbtbqﬂgv\ﬁ@@@@,_%y%mx[,v EHHQ VHW
RSSRUWXQLW\ DQG DQ LPSRUWDQW FRPSWWDWL DK HDEWRNG HRU WHKIVQVLWKRH OHYHO “UHTXLYHG E\Uu9RS EYXFK DV

%LWWLXP V SHUVRQQHO UHODWHG SODQVHPBS®MPHEW BNV UFDOMH DICFG JBRQNMK EHQHILWY SHUVRQQHO GLVFRXQWV
ZKLFK DUH JXLGHG LQ PRUH GHWDLO ED®G VHSDWRWHO SNERBUYHPDVVDIH GHQW IR HF WbH) JHRG OHAYHIR YRWQMP SOR\VHH VDWLVIDFW
VWUDWHJ\ IRU ] 3HUVRQQHO UHQDMNE O DFMWANHWV EBIQHHILWY DYDLODEOH ZLWK BPQ ( SDKW WIDWKHWH IDYGUBIRVHG IURP WKH
JXLGHG E\ DQ HTXDOLW\ SODQ D ZRUN FRPH XH) LMAWWVHRH ZRIMHQW FRQGLWLRQV DQWDHBS@QRRHH KHDOWK DQG
SODQ WKH DLP RI ZKLFK LV WR GHYHORSVS FHHIWR QKON ¥ X\PWUHHP DVOLDAD® OMG HQWLILHYV KD]DUGYV DQG ULVNV UHODWHG WR
DQG ORQJ WHUP DQG DQ RFFXSDWLRQDOWKHD RMWIXO WEG WD HHWW\ OFGV ZRQ O EHLQJ RIgLIDX GHULRIQ @HHE ¥R WBGQBBEDOLW\ WUDLQLQJ
SODQ 7KHVH SODQV DUH XSGDWHG DQG FHWMOXSLWMGG HBJXDDRPOARX YIXWLRQDO KHDOWHKBENBR QHW RZELIFWEDWHIRQR®O RI RI SHUVR
RFFXSDWLRQDO KHDOWK DQG VDIHW\ DFWKRQ O/ QRE ¥V A G L BHMG FGDRWKRGWLVLWY LVVXHV UHODWHG WR PDLQWDLQLQJ
IRU DYRLGLQJ DQG PDQDJLQJ ZRUN UHO MWKHMGH B S®RVHHDQ & BLON MY QDR ZRUN DUH HPSKDVL]HG 2FFXSDWLRQDO
ZHEVLWHY SURYLGH LQVWUXFWLRQV IRU SKHHIYRW R FIDU R QS DKOWL PA B DGARH VQL @ KPHH H W L Q v YRUWWILHK IR ME XIS @ vl 't FIP® RO WP UJIHW LV WKD!
HYHQW RI D SRVVLEOH ZRUN UHODWHG RHERPRPWXWALQ Z KBFF LQNQWHGOMRUNSODFH VXBYHRRPIHQ P ERQYY DIP® pXiWVIRRQQHO DQG VXSHULE
%LWWLXP ORFDWLRQV KDYH UHVFXH SO DRRR SHRUDWGKEHZ RFR XS RMW IRFGEXEODWLRQDO KHDOWK RUIJDQL]IDWLRQ DW _OHDVW
VDIHW\ ULVNYV HYHU\ ILYH \HDUV DQG LQ FRQQHFWLRQ zL{k WPHIHV¥D %\?.QkHVQngQ\QO,c‘j'PSOR\HHV UHJDU
7KH PDMRULW\ RI ZRUN DW %LWWLXP Ly @W%%EMZF@%&%%EQQMDOWK FRPPLWWHRHY GLG QRW DIUHH RQ

b H H HG WR RFFX LRQD H,D QWK F
(PSOR\HHV PDLQO\ ZRUN RQ SURMHFWV ZK§HULII¥-I VFKHGXOHV DQG © HRYLROPYRAPIBEIRWAY Lo wikH vxvwbLepELO
ZRUNORDGV FDQ YDU\ UDSLGO\ GHSHQGLQ% RQOWLKFE EXVY IOV W LW NDXALR® GHYHOR%Eﬁ';QWHéL'v?xWVWF?QJVR'DBESOR\HH VDWLVIDFWLI
DQG QHHGV :RUN UHODWHG ULVNV DQG VWDHVR X PWRINQ DQH/PDS SHFAVLYLWLHYV DLFHY XOW R Y GHYHORglgl-'T'QWDISJ%ﬁW ZDV UDLVHG
ZRUNSODFH VXUYH\V FDUULHG RXW E\ RFPRXSDWQLR®D R KHIOMIK YHO WNFHYOV DQG RYMUXCHHYE EQ‘WSL DWIRRPY VXK DUGLQI VXVWI
ZKLFK KDYH KLJKOLJKWHG IRU H[DPSOH [3W\RBIORWRRLDLY KWW UHYE RGGRUWXQLWLHVP | ¥W Dly /i FRAFEWHG WR PDS WK

VWDWLF ZRUNLQJ SRVLWLRQV 5HSRUWYV WHHRXUHKSDWH G EDVH® RORWWBO DPRQJI RRRAR WY d 3V ¥ WhaRXVe UXYRPE QRELOLWY WU D
ZRUNSODFH VXUYH\ SUHVHQWLQJ UHFRPPWRGPWLEWYURUWENLRNLOOV RI LWV SHYVR %H%‘JVD EO @ FWx §HPRRHABYCXULQY 7KH

VSHFLDOL]HG H[SHUWLVH GDIV SHU SHUVRQ DQG WKH JHQGHU GLVWULEXW
7KH DLP RI %LWWLXP V 2FFXSDWLRQDO 6DIHW\ DQG WKH ORQJ WHUP WDUJHWV 7KH QXPEHU RI WUDI

+HDOWK $FWLRQ 30DQ LV WR LQFUHDVH KWHWER V VD\Z RU HDEMM\R QR DWVIKIHFWLQJ SHUVR®®HO FUHWVRHVLEHUYURRQRUPBOG WKH SURSRUW
HILVWHQFH RI WKH LQWHUQDO QHDU PLVVEXYSRHWL ] FKOWHHD® QGHERORBW UHTXLUKSQRIYDHM EB¥wW DM ®RQDO Rl PDQDJHUV
LWV XVDELOLW\ DQG LQGLUHFWO\ LPSURY@®YWW VIR MDWWW\$ OI(R DFVSRRIQW RIIHFWLQJ SHUVRQQHO FRYHU %LWWLXP V
QHDU PLVV REVHUYDWLRQV ZHUH UHFHLYR@QWKHIRWKR & QMIOH JRD QQEDYLQXDO HPSOR\HHV ZRUNLQJ LQ WKH 8QLWHG
%BLWWLXP V KXPDQ UHVRXUFHV DQG 6 WDAXISYWLEQDECHUWMDBW\ EHQHILWY DQG ORFDO DFWLRQV ZLOO EH
UHYLHZ RFFXSDWLRQDO DFFLGHQWVY LQ LWEBHRRABXSDOV DR QDS OLF IHBOH
FRPPLWWHH DW OHDVW RQFH D \HDU E\ WKH HQG RI WKH \HDU DQG
ZKHQHYHU D VSHFLDO ULVN DULVHV

:RUNLQJ FRQGLWLRQV KDYH EHHQ LGHQWLILHG LQ WKH PDWHULDOLW\
DVVHVVPHQW DV DQ LPSDFW UHODWHG WR PRWLYDWLRQ DQG
FRPPLWPHQW $W %LWWLXP PRVW HPSOR\PHQW FRQWUDFWV DUH
SHUPDQHQW DQG WKH UHDVRQ IRU WKH IL[HG WHUP FRQWUDFW LV
DOZD\V UHFRUGHG LQ WKH HPSOR\PHQW FRQWUDFW %LWWLXP V KXPDQ
UHVRXUFHV GHSDUWPHQW PRQLWRUV WKH QXPEHU DQG GXUDWLRQ RI

%LWWLXP $QQXDO 5HSRUW
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&KDUDFWHULVWLFV RI WKH 8QGHUWDNLQJ V
(PSOR\HHV 6

7KH QXPEHU RI %LWWLXP V RZQ HPSOR\HHV DW WKH HQG RI

ZDV Rl ZKRP ZHUH ZRPHQ DQG

ZHUH PHQ 7KH QXPEHU Rl HPSOR\HHV ZLWK DQOHPSOR\PHQWHPDOH 2WKHU

FRQWUDFW YDOLG XQWLO IXUWKHU QRWLFH ZDyVy b BPHHY +HD X oW
ZHUH ZRPHQ DQG ZHUH PHQ Uﬁﬁu%ngﬂﬁ 8RN G &RXQ

WKH ZRUNIRUFH GXULQJ WKH UHSRUWLQJ SHULRG GXH WR YROXQWDU\

1RW 5HSRUWHG7RWDO (PSOR\HHV

GXULQ) WKH UHSRUWL QI SHULRG 7KH HPsoRr i B Bl i HUPRRH QU TRSOR MKV QXPERU RI SHRSOH

WKH UHSRUWLQJ SHULRG ZDV 7KH FDOFXODWLRQ WDNHV
LQWR DFFRXQW WKH QXPEHU RI HPSOR\HHV ZKR OHDYH YROXQWDULO}\

GXH WR GLVPLVVDO RU UHWLUHPHQW RU ZKR(ﬂ%fﬁ#ybﬁ'Wﬁﬁ§§&@#ﬂﬁﬂ@OR\HHV QXPEHU RI SHRSOH

7KH VKDUH RI SDUW WLPH HPSOR\PHQW FRQWUDBDFWV—RI-DOO

HPSOR\PHQW FRQWUDFWYV ZDV RU RXPEHFKRI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV QXPEHU RI SHRSOH

ZHUH ZRPHQ ZHUH PHQ 7KH VKDUH RI I XOO WLPH
HPSOR\PHQW FRQWUDFWYVY RI DOO HPSOR\PHQW FRQWUDEFWV ZDV

R1 ZKLFK ZHUH ZRPHQ DQG VHRAEHU RI IXOO WLPH HPSOR\HHV QXPEHU RI SHRSOH

PHQ ,Q WKH PDMRULW\ RI FDVHV SDUW WLPH HPSOR\PHQW FRQWUDFWYV
ZHUH EDVHG RQ WKH SHUVRQQHO V RZQ ZLVKHV IRU IOH[LEOH ZRUNLQJ

WLPH DUUDQJHPHQWYV RI' HPSOR\HHV 1 ZBENH RIRD PW WLPH HPSOR\HHV QXPEHU RI SHRSOH
JHUR KRXUV FRQWUDFW RI ZKLFK ZHUH ZRPHQ DQG
ZHUH PHQ 7KH QXPEHU RI HPSOR\HHV RQ IL[HG WHUP
FRQWUDFWV ZDV Rl ZKLFK ZHUH ZRPHQ DQG
ZHUH PHQ

7KH GDWD FRYHUV DOO HPSOR\HHV ZRUNLQJ IRU DQ\ HQWLW\ LQFOXGHG
LQ WKH FRPSDQ\V VXVWDLQDELOLW\ UHSRUWLQJ UHJDUGOHVV RI
JHRJUDSKLFDO DUHD 7KH GDWD KDV EHHQ FROOHFWHG IURP WKH GDWD
VWRUHG LQ WKH FRPSDQ\ V +5 VIVWHP DQG LV JLYHQ DV KHDGFRXQW
DW WKH HQG RI WKH UHSRUWLQJ SHULRG 7KH DYHUDJH QXPEHU RI
HPSOR\HHV UHSRUWHG LQ 1RWHYV DQG WR WKH ILQDQFLDO
VWDWHPHQWY GXULQJ WKH UHSRUWLQJ SHULRG ZDV

1XPEHU Rl (PSOR\VHHV
*HQGHU +HDG &RXQW
ODOH
YHPDOH
2WKHU
1RW 5HSRUWHG
7RWDO (PSOR\VHHV

%LWWLXP $QQXDO 5HSRUW
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&KDUDFWHULVWLFV RI 1RQ HISSlO'RWPlCHVHE WEGHUHWLUHPHQW -, Q7 WHFI QWGU@E‘@N@\NL\/@@W HYHORSPF
W\ EHQHIEWV DUH JUDQWHG E\ WKéI JRY HQW EDVHG RQ
D

8QGHUWDNLQ‘] \ ZZQ RUNIRUI—%G LOLW\ IRU VXFK SURJUDPV 7KH FRP Q\ DOVR KDV SURFHVVHYV
UHODWHG WR ZRUNHUV® FRPSHQVDWLRQ GLVDELOLW\ OHDYHV RI DEVHQFH

%LWWLXP DOVR HPSOR\V QRQ HPSOR\HH P%%MﬁW%Um@LWLNR QuWKH 8QLWHG WDWHWNk e bWPEXE ROYBDRITYY cp\v zDVv

LWV RZQ HPSOR\HHV %LWWLXP HPSOR\V ROWK DQG SHOVIRQUBYRIWDPPY VLFANpQHBUE HPSOR\HH 7KLV LC
DUH PDLQO\ SHUVRQV SURYLGHG E\ FR%%%Q?.%N/H%‘%Q@JQQD‘KE) $OO HPSOR\HHV BYH H8WHEQHOERNHE A D OPFY ZHOO DV RULHCG
HPSOR\PHQW DFWLYLWLHV VXEFRQWUDFWR(RE KHGHE) HEKDHRIBEHUQPHQW RU HG bcP DY t'QﬁQB@ DOVR EH RQ WKH MRE
SHUVRQV L H SHUVRQV ZRUNLQJ WKUR SHKFXPERQWY RAoHRRPBPHY VSRQVRUHG SURLBRR %D@[K

E?N% WUDLQLQJ FDQ EH VHOI
7HPSRUDU\ ZRUNHUV FDQ ZRUN IRU H[NH§&$H'—V\4_\ FRQ IGWVVLRR‘ ILYH VWDWXWRU\ FRPS

HDO

DVVHPEO\ WDVNV VXEFRQWUDFWRUYV éU’RE%* FHHRMREs WGHQW DQG XQ@PWWB@QWILQ)\@SWD@IEWDWMO\ RI WKH

GHVLJQ WDVNV DQG VHOI HPSOR\HG SH VOP&’LB@YM@MR’Q V. WKH ULJKW WsD § WU HQIVIWH @ HIDY Hy FPILUFHILQY O@IDYH 7KH wUuDl|

FRQVXOWLQJ WDVNYV KROL DWWHQGHG IRU KRXUV RU DQ DYHUDJ!

KRXUV SHUVRQ RPH SDUWLFLSDWHG LQ WUDL

%LWWLXP HPSOR\HG QROQ HPSOR\HHK# EBRRHRRIWERQL h*ODWHG WR 6 LV ERX B¢ RY Wdﬁ DPNMES ﬁVﬁH KRXUV SHUVF

7KH LQIRUPDWLRQ KDV EHHQ FROOHFW WUVM HG@WE)H@ lUMRFLBO SURWHFWLRQ GHILRHR UL RbQRd \B lHRIQDO KRXUV
WKH FRPSDQ\ V SHUVRQQHO VI\VWHP DQG 9 y{ﬁ BW MRQ LY xPXLFREQW WR FRYHU VRFLDO SURWHFWLRQ QHHGV DULVLQJ

HPSOR\HHV DW WKH HQG RI WKH UHSRUWLbUJ H \anL'LFD W OLIH HYHQWV )RU SHYWRQM WRUNPQISHEVRQB®OWEHYHORSPHQW GLVF

RUPDWLRQ KDV EHHQ REWDLQHG WKWRQND WUKH 86 SHUVRQQHMH SHUVRQQHO RU
6RFLDO 3URWHFWLRQ 6 FHILFHU DQG IURP *HUPDQ\ EDVHG RQ WKH P DIMIRGIOHO V R UMKH IDXIBAMR U Q UHJIXODU GHYHC
DQG DFFRXQWLQJ ILUP RI ZRPHQ RU SHRSOH SHRSOH DQG

RU SHRSOH SHRSOH SDUWLFLSDV

$00 %LWWLXP HPSOR\HHV LQ )LQQLVK FRPSDQLHV DUH FRYHUHG E\ GLVFXVVLRQV %LWWLXP V HPSOR\HH SDUWLFLS!

VRFLDO SURWHFWLRQ WKURXJK SXEOLF SURJUDPV DQG EHQHILWY DJDLQVW GHYHORSPHQW GLVFXVVLRQV LV GRFXPHQWHG D

ORVV RI LQFRPH GXH WR DQ\ RI WKH IROORZLQJ PDMRU OLIH HYHQWYV RQ GDWD JHQHUDWHG E\ WKH KXPDQ UHVRXUFHV

LOOQHVVY XQHPSOR\PHQW VWDUWLQJ IURP WKH WLPH WKH HPSOR\HH LV
HPSOR\HG E\ WKH FRPSDQ\ ZRUN UHODWHG LQMXU\ DQG GLVDELOLW\

%LWWLXP 3QQOXDO 5HIRUW
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+HDOWRDDRW\ OHWULFV 6

$00 WLWWLXP HPSOR\HHV LQ )LQQLVK FRPSDQLHV DUH FRYHUHG

E\ DQ RFFXSDWLRQDO KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP

WKDW WDNHV LQWR DFFRXQW WKH UHTXLUHPHQWY RI WKH 2FFXSDWLRQDO
+HDOWK &DUH $FW $00 %LWWLXP ORFDWLRQV LQ )LQODQG KDYH
DSSURSULDWH VDIHW\ SODQV (PSOR\HHV FDQ UHSRUW SRWHQWLDO
VDIHW\ DQG QHDU PLVV REVHUYDWLRQV WKURXJK WKH QHDU PLVV
UHSRUWLQJ FKDQQHO 1R QHDU PLVV REVHUYDWLRQV ZHUH UHSRUWHG WR
WKH FKDQQHO GXULQJ %LWWLXP KDG QR ZRUN UHODWHG KHDOWK
SUREOHPVY RU FDVHV WKDW ZHUH VXEMHFW WR OHJDO UHVWULFWLRQV RQ
GDWD FROOHFWLRQ IRU WKH FRPSDQ\ V HPSOR\HHYV

,Q %LWWLXP V )LQQLVK FRPSDQLHV UHSRUWHG VDIHW\ DQG

QHDU PLVV REVHUYDWLRQV DQG RFFXSDWLRQDO DFFLGHQWY QRQH
RI' ZKLFK UHVXOWHG LQ FRPSHQVDWLRQ OLDELOLW\ XQGHU WKH )LQQLVK
$FW RQ 2FFXSDWLRQDO $FFLGHQWY DQG 'LVHDVHV 7KH UDWH RI

UHFRUGDEOH RFFXSDWLRQDO DFFLGHQWYV ZDV FDOFXODWHG
SHU PLOOLRQ ZRUNLQJ KRXUV 7TKHUH ZHUH QR ZRUN UHODWHG GHDWKYV
GXULQJ 7KH QXPEHU RI GD\V ORVW GXH WR ZRUN UHODWHG

LQMXULHY DQG ZRUN UHODWHG KHDOWK SUREOHPV DPRQJ WKH
FRPSDQ\ V HPSOR\HHV ZDV

%LWWLXP $QQXDO 5HSRUW
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(656 6 J:RUNHUV LQ WKH 9DOXH &KDLQ

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

6 9DOXH &KDLQ :RUNHUV

6XE WRSLF VXE VXE WRBUESWLRQ 1HIJDWLYH 3RVLWLYH9DIO/NH FKDLQ VWDJH MIPHFRRHG. ]RQ
2SSRUWXQLW\

2WKHU ZRUN UHODWHBGWHDKWWO KXPDQ ULJKWV YLRODWLRQV LQ %LWWLXP V YDROWHOQAKIDRQ IRM\DRIFX SIS/ WLNGND .G B Q W $00

JRUFHG ODERU KHDOWHS ®WWBWLRQDO GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHERWMQEWVY DA WD hILDWMLYXHP KXPDQ

VDIHW\ FKLOG ODERU ULJKWV LPSDFW

2WKHU ZRUN UHODWHRWHDIW WO KXPDQ ULJKWV YLRODWLRQV LQ %LWWLXP V YOROWXHQAVKIDLQ @B XWYHSVVOBEBPWLYH LPSDRBO ®Q

JRUFHG ODERU KHDOSMIR®QK LQ WKH VXSSO\ FKDLQ SRWHQWLDO QHJDWLYH KXPDQ

VDIHW\ FKLOG ODERU ULJKWV LPSDFW

%LWWLXP $3CQQXDO 5HIRUW



IEHSRUW F\ WKIH 9% %H_*RYH
[ A s AR T O DET 01 W\ dunwaeHmaway YRR Wik
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

8VH RI 7UDQVLWLRQDO 3URYLVLRQVREFRUGLOI WR, «, RSSRJMR JHWY 5HODWHG WR WKH 0DWH
(656 $SSHQGL[ & RSLF "WH UV

2WKHU ZRUNRUFHG OBRRMWHQWLDO KXPDQ ULJKWV YLRODWLRQV LQ

UHODWHG KHKOWWK D@GWWLXP V YDOXH FKDLQ FRXOG FDXVH
%LWWLXP KDV GHFLGHG WR XVH WKH WUDQVLWLRQPW BrIBMUVLRDW. QHSXWDWLRIDIONIWPYPH KDV VHW D ORQJ WHUP JRDO WKDW
DFFRUGDQFH ZLWK $SSHQGL[ & RI (656 IRU LQIRUPDYVERRQ VXEMBFVOWLYH ILQDQFLDOVWUDWHJ\ DOVR JXLGHV WKH SURFXUHPHQW \
WR WKH 6 VWDQGDUG DQG DQQRXQFHV WKDW VRPH RIFRENKHTXHQFHV IRU %LWWLXRVWDLQDELOLW\ LV LQWHJUDWHG LQWR SURFX
VXVWDLQDELOLW\ WRSLFV XQGHU 6 KDYH EHHQ DVVHVVHG D¥SEWWHPPLFBWHQWLDO IQPRFH Y YW VN Q WKH DLP KDV EHHQ WR GH
EDVHG RQ WKH FRPSDQ\'V PDWHULDOLW\ DVVHVVPHQW %LVﬁWV{E%)DFLDO QHIDWLYHIKFBRR RQVKLSY IURP D VXVWDLQDELOLW\ SHUVS
SURYLGH D EULHI GHVFULSWLRQ RI KRZ WKH FRPSDQ\'V 2
UHODWHG WR WKHVH PDWWHUV DUH WDNH W RR IR K WLEQ\)@@PQWLJKW%KWDWRR\QWXSSOLHU PDQDJHPHQW SURFHVV ZD
PRGHO DQG VWUDWHJ\ 7KLV PLQLPXP LQI U% VV/\}-'LGR YDOXH FKDLQ RIH I'OHFWP SUDFWLFHY DQG TXDOLW\ UHTXLUHPHC
LQFOXGHV D EULHI GHVFULSWLRQ RI WKH IROORZL OD slgvﬁv%ﬁgg\??é%@ﬂww PDQDJHPHQW IXQFWLRQV DFURVV DO
PDWWHUV WLPH ERXQG REMHFWLYHV DQG SURJUHVV W HLPSDFW DQG SREf*% GHILQHV WKH SULQFLSOHV IRU %
DFKLHYLQJ WKHVH REMHFWLYHV WKH SROLFLHV DQG DF L{B@WLWMK(D(WDQ ULJKWV ! HQW TXDOLILFDWLRQ DQG PRQLWRUL
%LWWLXP KDV WDNHQ WR SUHYHQW PLWLJDWH FRUUHFW RU HOLPLQDWH SSOLHV WR DOO VXSSOLHUV DQG PDQXIDFWXULC

DFWXDO RU SRWHQWLDO DGYHUVH LPSDFZ¥ lpg g W }ﬁ HVVPMéEVKH?XQG W OV WX R B Q7 UL MW V
Dﬁ-@@ka@WVERXQG JRDO LV
DFWLRQV DQG WKH PHWULFV UHOHYDQW Wi g WFFIT: R 'évl}/mLWWLXP V VXSSO\ FKIXYWBYBHBELDO®M\ DNV W RPIWY RI WKH HQWLU

WKH SURK¥AWWMW ERUW D QRP VERSI®ILHFW RYLHU DQG E\

ODWHULDO 6XVWDLQDELOLW\L¢$W§\E|9[¥J,\7 G%Eiwg\vvﬁg ,\_/g ROQHQWWKRQG VXHEERMWPEQERVYWUHFWO\ VWDWHG WKDW
"RUNHUV LQ WKH 9DOXH &KDLS)XUFKDVHG E\ %LWWLXP FRPH IURP &KLQDFKIKHHE KXPDQ BXBEWYHUV DUH GLYLGHG LQW
YLRODWLRQV KDYH EHHQ LGHQWLILHG E\ zQMHUQDWIQRQRDOERNXYRBQRYLIMOWYRXYV FULWHULD

RUJD DWLRQV PD SULPDU\ SURGXVMWRE DR & KGR BEHNYHDRG JRRGV DUH WR WK
0,
SIP_;\IOWRL\);Z\\// \IE’I?{(\)/CVH RTKBI}_(QRP HSSgR\SHHHRVS §up@ N 5} Ré’ﬁ:%%%é"g’ 7KH LPSRUWDQBKDLWA FAR@ERWBOLOGFHY DV ZHOO DV WKH ULV
PDQXIDFWXULQJ RI FRPSRQHQWV DQG VXEN S%%L‘J/ Sj %HDV DV ODFN RISUR/GEKE@LWS UR M MKHQ BRHONEQWKH YDOXH RI Wk

WKH YDOXH FKDLQ LQFUHDVHV ULVNV

SURGXFWLRQ WKHLU WUDQVSRUWDWLRQ&%&W/KLR k ﬁwggﬁﬁ% HCT_\SULB‘ﬁP)l(JLUHG QURP %XEWQXRUKDYV LIMRQMWLQXHG WR LGHQWLI\
SURGXFWLRQ %LWWLXP V YDOXH FKDLQ Dﬂ( 9K %NIIJQF]XUDF\ ZRUNLQJ FRQGLWLRQV DQG KXPDQ ULJKWV RI Zi
LQ WDVNV UHODWHG WR SXUFKDVHG VHU HV VXEK DV 'FOHDQL .

FKDLQ IRU FULWLFDO LGHQWLILHG VXSSOLHUV
RFFXSDWLRQDO KHDOWK  DQG WUDQVkaMLIW@WlBB@ QXPEWUFRY HMHUQDO VXSSOmhKENVWRGGY XSO HURLRKXMD RWDOO VXSSOLHUV FF
DEGGLWLRQDO VHDVRQDO ODERU VXFK Df\éo&wvﬁép\g@ﬁ?ﬁ‘k‘bHfﬁ"ﬂTd%VHLCQFUHDVH W KeHH H QV X VW & DS VK FPUWWRA L QR TP\RVHAY \6 VKDL VO BIRSE

WKURXJK SXUFKDVLQJ VHUYLFHYV PD\ RFFXU LQ SODFHV LQ WKH VXSSO\ FKBVLRULBAWKBXRK WKHWVMHWBLF LV SURYLGHG LQ

VVHV HUY RUN FRQGLWUR-I@‘DW)I@@ WRPEOWPMQLID OZLWWKKWDLQDELOLW\ LVV}
7KH GRXEOH PDWHULDOLW\ DVVHVVPHQW lo(‘bl—g; va kG Qy* H|_l'J € GXULQ2ZRWKH LAY R O X8 KH R GXIB Vitk (Rl O F?{YHUV WKH XS
RI KXPDQ ULJKWV LQ WKH YDOXH FKDL H%VvPsé’ 8@'~Wk QJRLQJ PRQLWHKUQ) RI DOUHDG\ DSSURYHG
SRWHQWLDO KXPDQ ULJKWV Y'-RODW'-R V V% LR X B %i/ JURZWK VWUDWHJI\ LV LPSOHPHQWHG
ILQDQFLDO KDUP WR %LWWLXP V EXVLQH¥ AN DWEHN[SHFWHG WR LQFUHDVH ZKLFK PD\
DOVR QHJDWLYHO\ DIIHFW HPSOR\HHV LQ [ Bﬁ

b

UHG SRWHQWLDO RFFXSDWLRQDO DFFLGHQWYV RU
GHWDLOHG GHVFULSWLRQ RI WKH SURF I\ QG Q Q Q

|
L
L
DVVHVVLQJ PDWHULDO LPSDFWV ULVNV DQ R SRUWX |_ H VSURYLGHG
LQ VHFWLRQ (656 7KH SURFXUHPHQW SROLFLHV DLP WR SUHYHQW WKH XVH RI IRUFHG DQG
FKLOG ODERU LQ WKH YDOXH FKDLQ DQG SURPRWH JRRG ZRUNLQJ
FRQGLWLRQV

%LWWLXP $QQXDO 5HSRUW
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B3ROLFLHVY 5HODWHG WR WKH 9DFWH? U9 R HY XBPW DA Q D B LVDNLWWP\ £ QWK RGXF 136 RIG XWFR Y BERFMKUHPHQW DQG WKH 3
VLIQLILFDQWO\ LPSURYHV SYLVLELOLW\ JRRER WK HFRQQHFONL FEDZIQVK VXSSOLHU DXGL

ODWWHUV DXWRPDWHV DQG VWUHDPOLQHV VXSSO\ FRDMNRQU LAWMRQ BDWDRANHDWG RFFXSDWLRQDO VDI
DQG PDNHV LW PRUH DJLOH DQG SURDFWLMRSOR\HHY DUH DOVR DVVHVVHG %LWWLXP

%BWLWWLXP LV FRPPLWWHG WR RSHUDWLQ.} QEH W |_b $VVHVVPHQW &KHFNOLVW 7KH SHUVRQ UHVSRC
Q XS WR G
W

SULOFLSOHY DOG YDOXHV GHVFULEHG ghQ S's %F\{va YOO LAR FRPHIRINHE MV VXSSOLHU DXGLWV DG
R \"
,GHQWLILHG FULWLFDO VHUYLFH DQG JRR % ?L ;l} OHG BUHMYQMEH G RDOG OFRRQLANRUHE WL XP "V )LQQLVK \
S

\ﬁ%
G SQ)\
ZLWK %LWWLXP'V HWKLFDO SULQFLSOHV % S fl %\/ "Fg(é%ﬁsiéﬁwu\vPHw\ggg\b#E)\DQEMSU%(?:TN%LBF%%W;SRSHVSEH PINQED IRU &k
0,
UHTXLURPHQWY HLWWLXP 6XSSOLHU 0DQ b H & g/ RPRQWHG VHAM VWS SDILIHQF DYOHVVWIKQW LV PHDVXUHG E\ WK
X H ?R
7
v

HB%QL}/\Q%HV W KPRV ARWVNNMG P R 38 LRWAVRIOAH O)\RU H[DPSOH KXPDC
FRPPLW WR UHVSRQVLEOH EXVLQHVV Sui

WKH PRVW LPSRUWDQW SROLFLHYV RS
UHTXLUHPHQWY IRU %LWWLXP'V VXSSO\ F Y RSHUDWILRIXG LVBRE XPKIBMLHDYRXW RI DOO VXSSOLHU

RXW LQ WKH HWKLFDO SULQFLSOHV DQG
DPRQJ RWKHU WKLQJV WR WKH SURKLELW¥
RFFXSDWLRQDO VDIHW\ DQG KXPDQ UFIEPJ
FRPPLWPHQW WR HWKLFDO EHKDYLRU F
QDWLRQDO DQG LQWHUQDWLRQDO ODZV
DUH SUHUHTXLVLWHY IRU VXSSOLHU DSSU

X v \) l\/&(P UHTXLWRDW RWWY FIKEHEWQJILHG FRULWLFR® UHVXOW IRU
%’g %FH GDWH,| GRFXPWQRGNG DUNDIRWHG LQ WKH DERYH DUHD
2k Q/\F1 % N 8 QVXUHV WHI | WIDWIHY i R BWOHR/MULYH PHDVXUHV DQG YHULI\ V
\@/ é;g?EOLOgR(I TXDOLW\ FRPASOX®REHHILUYV PV IKBBHWEKURXJIK VXSSOLHU VX
36 R

K\;%w SURJD\DWHVVPHQWW VD QIXDAGWWY FRQGXFWHG E\ %LW
HUDWLRQV

M

P W
7KH PHWULF UHSRUWHG IRU GLIITHUV IURP WK

%LWWLXP V HWKLFDO SULQFLSOHYV DQGS\:{‘E>

(9—1 Vo U\HQBW\}“E’: R,V XSSOLHUYKHZRUNLIQUX 6 WQZILWLR QW QIBUEDY FDOFXODWHG
*
XSVWUHDP DOG GRZOVWUHDP DFWRUV DO HO S HO L 3XUFKDVHF B QGHHMHDN GRULYLPLODBKH QXPEHU RI FULWL
FULWLFDO X% SOLHE DV WKE GALKHNRU )RU WKLV UHDVI
IURP ZKLFK %LWWLXP SURFXUHV %LWWL
VVHVVHG DL@G FR QDU VQIRR\D FRP\S R U D E O H
VXSSOLHU JXLGHOLQHV DUH SXEOLFO\ DY Y,
¥ N J %LWWLXP 6XSSOLHU $XGLW
WKH FRPSDQ\ V ZHEVLWH %LWWLXP KDV
H H KH DXGLW LV LQLWLDOO\ FDUULHG RXW DV D
SURFXUHPHQW JXLGHOLQHV LQ SODFH Z
9 LXP V VXSSOLHU UHTXLUHPHQWY DIWHU
WKLQJV WKH HWKLFDO DQG VXVWDLQDEO |
K DUH UHYLHZHG ZLWK WKH VXSSOLHU I
DQG LVVXHV UHODWHG WR VXSSO\ FKDLQZfLY ) G
3URFXUHPHQW 3ROLF\ %LWWLXP 6XSSOLH YIHPH H DQ EH DXGLWHG RQ VLWH E\ %LWWLXP $
X L' GLWV DQG D WRWDO RI VHOI DVVHVVPHQWYV

$FWLRQV DQG 5HVRXUFHV 5HODWHPEWR "MK B*VEQ)

ODWHULDO 6XVWDLQDELOLW)\ %-B/W\KPHW VKLVWOHEORZLQJ UHSRUWLQJ FKDQQHO DOVR RIIHUV
HPSOR\HHV LQ WKH YDOXH FKDLQ WKH RSSRUWXQLW\ WR UHSRUW

VXVSHFWHG PLVFRQGXFW WR %LWWLXP FRQILGHQWLDOO\ $ PRUH
NLWWLXP KDV GUDZQ XS WHUPV DQG FRQGHWPROWIRIHVWYLYHMN RIS B IDRH FKDQQHO FDQ EH IRXQG LQ VHFWLRQ *
JRRGV VXSSOLHUV ZKLFK DUH LQWHQGHG WR EH DSSOLHG WR SXUFKDVH
RUGHUV ~SODFHG E\ %LWWLXP ~%LWWLXGHNWHPHNOS ETW IHESE WR WKH ODWHULDO 6 XVWDLQDELOLW\
FRQGLWLRQV RI GHOLYHU\ LQFOXGH UHTXLUHP?\&WV UHJDUGLQJ DPRQJ
RWKHU WKLQJV FRPSOLDQFH zLWK VRFLD® D4 U blMiowbo DQG HWKLFDO
UHTXLUHPHQWV
,GHQWLI\LQJ VXSSOLHUV WKDW DUH FULW %@ @IQOFH vﬂ-%\’ﬁ‘v%{ﬁg W Xf@&gé@m%w/ﬂOIJXDLVGVHH?/';/%T{V WKVDVD EGHHQ
WHUPV Rl PDWHULDO ULVNV WR HPSOR\HRBY BU 8@»%? éL Q Q
SOD\V D NH\ UROH LQ VHOHFWLQJ vxssoLhYv'ZR W K IRUFH
ZHOO LQ D UHVSRQVLEOH PDQQHU DQG zgWfwiXkp WHLRGE AR BXBPRY Lwv FULWLFDO 7LHU DQG SURGXFWLRQ
ULJKWV 7R VXSSRUW WKLV %LWWLXP KDY Ry V%3 pOL Y SEMHEMMP I B8WO PRPUGDQFH ZLWK WKH DQQXDO DXGLW SODQ
DSSURYDO SURFHVV LQ SODFH 'SV SDUWeRE YY) RGHEQ 3 LHYXSSOLHUV DUH GLYLGHG LQWR WKUHH
PDQDJHPHQW %LWWLXP FRQGXFWV DXGy\Wy ;RkW4 R R0 G EDVHG RQ YDULRXV FULWHULD IRU
LGHQWLILHG ULVNV RU SHUIRUPDQFH GHALRIAIQFL PRPLEPOHRKH GHOLYHUHG JRRGV DUH LQ WHUPV RI WKH

v

BLWWLXP V. QHHGV RU WKH VXSSOLHU‘VSE&'&'(’;‘)@#\QJ FWPRBELIDBI M RU FRPSOLDQFH WKH ULVN DVVRFLDWHG
FKDQJH %LWWLXP GHILQHV D UHJXODU DXGLW U IRU WKH VXSSOLHU

%LWWLXP $QQXDO 5HSRUW



.AA.' H %

*
O uHEwRUY EavinIYsYIwerm 1 WDW%_HPHQWHLMQ 5HSRUW

] &RQVXPHUV DQG (QG 8VHUV

,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV
&RQVXPHUV DQG (QG 8VHUYV
6XE WRSLF VXE VXE WRBUESWLRQ

(656 6

ODWHULDO

6

1HIJDWLYH 3RVLWLYHO9DLONH FKDLQ VWDJH MLIRPHFRRHG ]RQ

2SSRUWXQLW\
3HUVRQDO VDIHW\ RIBRRYVEPHUYHSXWDWLRQDO ULVN LI PDWHULDO UHODWHG KIRWH@WDDGE GIQW A FWH®B IRQHWRW XEFQVVDIHWO ZKLFK
RU HQG XWIDWWK DQGNBOHGWRDXVH QHIJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

"RZQVWUHDP
7KH SRVVLEOH SRRU TXDOLW\ RI SURGXFWYVY DQG VHUYLFH\$FW QDI HW W ID G HAFRGNRWHR QW RR FX VW RO E UV
DQG VWDNHKROGHUY DQG WKXV WKHLU ZLOOLQJQHVV WR SXUFKDVH

'‘DWD UHODWHG LPSDERMVRBOH VKRUWFRPLQJY LQ WKH LQIRUPDWLRQ VHFXULWBRWRRW RZQ IR DOFWIFHIRSRN SWRBRAVWYV $FOQ
3ULYDF\

%LWWLXP V KHDOWKFDUH WHFKQRORJ\ SURGXFWV LPSURYBFRHRBEODISRVKWLIWKRIQFRSHUDWLRQV $00
FRQVXPHUV DQG RU HQ&VVMUYQLILFDQW UHSXWDWLRQDO GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHRZGQWHWDRU %LWWLXP

7KH LQFUHDVH LQ LQIRUPDWLRQ VHFXULW\ WKUHDWV DQG 3\RWHHW WILKD/OHR $ R VWHRQIVU\EW H B D WRIRWM D U$O O
LQFUHDVLQJ WKH GHPDQG IRU LQIRUPDWLRQ VHFXULW\ SURGXFWV ZKLFK FUHDWHV D VLJQLILFDQW
EXVLQHVV RSSRUWXQLW\ IRU %LWWLXP DFURVYVY DOO EXVLQHVV RSHUDWLRQV

WBLWWLXP $CQOXD
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8VH RI 7TUDQVLWLRQDO 3URY Lext RFQV $HE R BAsQrIoWWRuULVN RU RsSTHUIWLBILWHORSPHQW RI %LWWLXP V RZQ SURGXFV
WHFKQRORJ\ DIIHFWV WKH SULYDF\ RI FXVWRPH

(656 $SSHQGLJ[ & "DWD UHODWHILYDF\ 3RVVLEOH VKRUWFRPVEHRXJK LQIRUPDWLRQ VHFEXULW\ DQG SURWHFW
LPSDFWV RQ WKH LQIRUPDWLRQ VWHKYIHRWR WR LQIRUPDWLRQ DQG QDWLRQDO \
%BLWWLXP KDV GHFLGHG WR DSSO\ WKHRMPIPHVYWLRREHO SURRAWRARQ RSHUDWLRQWHFAXULWY DQG FRQILGHQWLDOLW\ DUH LQFC

DFFRUGLQJ WR (656 $SSHQGL[ & zZLWK UIRPDUEUWR LQIRUPDWLRRGXFWY FDQ FDXVEBHYHORSPHQW VHUYLFH SURMHFWV IURP WKH H

gp%;bFDQW UHSXWPWHRRRPSDQ\ LV NQRZQ IRU LWV LQIRUPDWLRQ
ol

V
XQGHU WKH 6 VWDQGDUG ,Q WKLV UHSRUWLQJ DFFRUGLQJ WR PLQ
HIJDWL
GLVFORVXUH UHTXLUHPHQWV %LWWLXP ZLOO GHVFULEH WKH VXL% LEYS N BOG LWV VHFEXUH SURGXFWV IRU WKH GHIHQVH T

LW:% FRQVHTX (%F | 6 0

WKDW KDYH EHHQ DVVHVVHG DV PDWHULDO DQG SURYLGH D BERilWwMixp 2720 RSHUDW.LRQ DV IRU LWV PHGLFDO GHYLFHV %LW
GHVFULSWLRQ Rl KRZ WKH FRPSDQ\'V LPSDFWV UHODWHG WR W&rAGWWUHDP SRWHOWIRSGILFDQW UHSXWDWLRQDO ULVN LI GHILFLH(
PDWWHUV DUH WDNHQ LQWR DFFRXQW LQ WKH FRPSDQ\'V EXVLQHNYFLDO ULVN LWKHU LWV RZQ RSHUDWLRQV RU WKH VHFXUL
PRGHO DQG VWUDWHJI\ 7KH UHSRUWLQJ ®FFRHEbRAWRDALQLPX®PH LQFUHDVH LQ LQF JWE LQ LQIRUPDWLRQ VHFXULW\ WKUHDW
GLVFORVXUH UHTXLUHPHQWYVY DOVR LQFOXB$IVFWV RGLHI GHVFULSWERQLWI WKUHDWV ED FOLPDWH DUH LQFUHDVLQJ WKH GHPDC
WLPH ERXQG WDUJHWYV DQG %LWWLXP'V SEGQFKRNUVDFQG RQV DQGWRBKWHFNJI VHFXULWR MSKHpWHFXUH SURGXFWYV RIIHUHG E\ %LWWLXP

UHODWHG WR WKH PDWWHUV LQ TXHVWLRQ@QG XVHUV DUH LQFUHDVLQJ WKRG¥WPRYEDJH RYHU RWKHU SODV\HUV LQ WKH LQ
IRU LQIRUPDWLRQ VHEXVL@HVV RSSRUWXQLW\

ODWHULDO 6XVWDLQDELOLW\ ODWWHUV 5HODWHE WR: trviommitr
&RQVXPHUV DQG (QG 8VHUV RESQSEVLVXQBEVVVV\E.XRVJ%%QHQ':'QWV SHODWHG WR WKH 0DWH
DOO EXVLQHVV RSHURVD NS W HU V

2Z2Q RSHUDWLRQV SRWHQWLDO
%DVHG RQ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW WKH SHURRKRSRAXQLW\

VDIHW\ Rl FRQVXPHUV DQG HQG XVHUV KHDOWK DQG VDIHW\ DQG WKH $OWKRXJK WKH 1HW 3URPRWHU 6FRUH 136 LQG
55 HU OR\DOW\ DQG RYHUL

GDWD UHODWHG LPSDFWV RQ FRQVXPHUV @ QW WK Bl Q@ X Vi1 W RDWL ¥RV XPHU DQG @é%%f’ﬁ’xV K PtV
DUH PDWHULDO VXE WRSLFV IRU %LWWLXPwﬁ[P\/RUkl\Aﬂ_r@Wp-L\DH@KGHVRlpE\$\@LR/Q GHQYHO (a(Y Ve i1 L *;l Wy EXW PHDQLQJIXO LQ
RI WKH SURFHVV IRU LGHQWLI\LQJ DQG D\RIWKIQQF BW WY LIDEGLPRQBWNFWLYLW\ VR ¥ SBQR MRy oY Ry ER DXV D F XV
ULVNV DQG RSSRUWXQLWLHV LV SURYLGH® HOVKHR\YURIQE PRQLELZRULQJ ELRVLIQDOV §Pry BoBghy WhgV VWURQJION FRUUH

KHDOWK DQG VDIHW\ ULVNV DUH OLQNHG WE Py éx{-f W LKQEQ/E%BQNW\ VDIHWA -
6XE WRSLF 6XE VXE WRSLPSDFW ULVN RU RSSRURMXREW\ TXDOLW\ VDIHW\ DQG LQIRUP @E LS \? LE(LL }éu o@%\ﬂ RO L LVVXHYV GF

KHDOWKFDUH SURPRWLQJ SURGXFWV KDY UEW L YRS g V$ WHDVHV UHVXOWL

3HUVRQDO VD+HWOWK DQG VIOHHS\RVVLEOH SRRU KHDOIWK RRI HQG XVHUV DQG FRQVXPHUV 59 V\bv,\g E!YF P@Cw. V, % K H RPRWH ERI
FRQVXPHUV RU HQG SURGXFWV DQG VHUYSBRGRFQ OLDELOLW\ UHJXODWLRQV LQ LWy, &Q pE b 5’@(_ X%\@%UH PRgL\?\,RU
XVHUV DIIHFW WKH SHUFHSWERQY BHTXLUHPHQWY RI WKH SURGXFW\, W, %554 7 HO 7KH %RDUG RI 'l
FXVWRPHUV DQG UHODWLROVKLS RI LPSDFWV ULVNV DQG H g\/-( IJH #g %@WDUJHWV DQQX

Hm & pwe? ¢

ZLOOLQJQHVV WR SX ZKLFK LV KLJKHU W
RZQ RSHUDWLRQV S L WB¥DLO LPSDFWV ULVNV DQG RSSRUWXRLY ZKLFK ZDV ! ,Q WKLV VHFWLRQ RI

ILQDQFLDO ULVN
ebQ %LWWLXP V EXVLQHVYV VWUDWHJ\ IRFXVHV F REPY\ FREBK Hdi/yVO\ UHSRUWHG D
3HUVRQDO VD+tHWOWK DQG ¥BWHQWLDO UHSXWD %Q ﬁJéVVvHN L Q Y, QVLEOH IRU LP
M LYHQHVV DQG SURGXFWLY | L

FRQVXPHUV RU HQG PDWHULDO UHODWHG 2 W\ TXDOLW\ GHYHORSF’HQW DQG Fy IYIE Q DQ XVWRPHU FROOLI
XVHUV DUH GHWHFWHG LQ SY ALY WK }DSDQ\ V &(2 DQG PHPE

VDIHW ZKLFK FRX XVH

QHJDW\LYH lLQDQFLOD%EPi VWUDWHJI\ KLIKOLJKWYV WKH VLJQLILEPQRIHRHQWH/HBPKHDOWKFDUH

FRQVHTXHQFHV 1IRU MW WRKQRORJI\ WKDW LV XQGHUZD\ LQ SDWLHQW, FRUH, TKH GHYHOR%P

HOW
270 RSHUDWLRQV Rl HDUO\ GLDJQRVWLFV DQG WKH LQFUHGZOYLEHHY ﬁ%%\\&ﬂ\f% %@Eb@” VHFXUH SURG)
Fr

VWDNHKROGHUY DQG %%I—ngﬁ'b VWUDWHJI\ LV GHVFULEHG LQ

GRZQVWUHDP DFWXD®LVFKDUJH IURP KRVSLWDO DUH LQFUHDWYQIRWNkH blRE QR ULW\ WKUHDWV T

ILQDQFLDO ULVN KHDOWKFDUH SURFHVVHV DQG LPSURYLQ} FRYH HSHY Q E v LQIRUPDWLRQ Vt
3HUVRQDO VD+tHWOWK DQG %DWWMLXP V KHDOWKEPWWWLXP FDQ SURPRWH WKH SHUVRQD R WA W G LQFUHDVLQJ WKHL
FRQVXPHUV RU HQG WHFKQRORJ\ SURGXFRMRQVXPHUVY DQG HQG XVHUV E\ HQDEOLQ IL_JP (¥ IR WWLXP V NHU IRDOV
XVHUV LPSURYH SHRSOH V KMB®DWXKUHPHQW LQ KRPH FRQGLWLRQV WKURK W, QL 8L9rje

RZQ RSHUDWLRQV DFWXDO H OH LQ LGHQWLI\LQJ

SRVLWLYH LPSDFW WKUHDWYV XWLOL]LQJ LQIRUPDWLRQ WRJHWKHU

%LWWLXP $QQXDO 5HSRUW
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SDUWLFLSDWLQJ LQ (8 RU RWKHU LQIRUP B V$IQRXX /G PXOUQLDN\H B IH @ WOURFSYPLHHIZW &XVWRPHU DQG SURMHFW VDWLVIDFWLRQ LV Pt}
SURMHFWYVY DQG NH\ IRUXPV ,QIRUPDWLRQ VHFXULW\ WUDLQLQJ IRU B3URPRWHU 6FRUH 136 ZKLFK VHUYHV DV D PHEC
SHUVRQQHO LV PDQGDWRU\ IRU DOO %LWWL)@MHﬂQ@@\@H@%\GIwuk}-‘ﬁuﬁﬁéFW GHYHO\RI:SIWV\QVb@@GTXDOLW\ (DFK FOLHQW FRPSDQ\ V 1
LV PRQLWRUHG DQQXDOO\ 7KH JRDO LV WK UVRS HO ZLOO HFRPPH%G LV FDOFXODWHG DV WKH DYHUD
KDYH FRPSOHWHG LQIRUPDWLRQ VHFXUL\S!/\([W SLQ(?L%PXEG\'-W G UH FHUW'—'LFDW#BQH WRBRWE: YWRv: 68 rxs 162
JRDO KDV FKDQJHG IURP VHW ODVW \HDU LQ 62 62 PDQDJHPHQW V\VWH

’ ; c K H WD RW\lflvF\INRUQERWK FXVWRPHU DQG SU
3ROLFLHV 5HODWHG WR WKH dBWHULDE 6’?\?WBW‘(§BéLd‘f_W\W@@Y@\W%V R 7TKH 136 IRU WKH |
ODWWHUV %LWWLXP XVHV D FRPSUHKHQVLYH UDQJH RW L&/i WDV ER R WHRMW HR Z D\O G DQG WKH 136

LQIRUPDWLRQ VHFXULW\ PHDVXUHV DQG PHIWKIRGE D AWK RQ VW H FW\ L2V RZQ

DQG LWV FXVWRPHUV WUDGH DQG SURIHVVL\I/?V\%DO VHFUHWYVY DQG SULYDF

%BLWWLXP V &RGH RI &RQGXFW HQVXUHV WD % QRWAXKE VLHEADO @Y RRQG HQGSRL‘%? HEXYYWAVVRMRZBGH Lé?dW%PDWLRQ RQ WKH
WDNH LQWR DFFRXQW WKH SULQFLSOHV UWUY D @V¥ild Wy il @MUy HWREOW ML WRIQ 1BBWRU  BRE K M WLIFDHYL REK L GLBFIEHWXUHG E\ WKH Q)

L QAL EHIRVOE LD L WX Ak HPHQWYV 1R VLJIQL
LQIRUPDWLRQ VHFXULW\ %LWWLXP V TXBBRWURROUHIXPXEUYHRYUIWKYH XSGDWHYV
JRDOV DQG SULQFLSOHV UHJDUGLQJ FXVWRBHRU DBy 69 &D M WU K BF G G%LWWLXP X\)-FWRW PWNUF&UI‘?W(\QLQFL%HQWV ZHUH REVHL
SURGXFW TXDOLW\ TXDQWXP FDSDEOH 931 HQFU\SWLRQ sugz Q 7

DSSURYHG VHFXULW\ SKRQH ZKLFK DOO A x,._B 2 ‘R‘FVM DLQ\IIDVHSQUDR?NFHHFWRLIR(
%LWWLXP V VHEXULW\ SROLF\ DQG WKH LkQA\RHJ@WW[&GQRSBRMWD«@\L\SRI@VFUHODWHG\%F& ﬁ%@‘ VY;

VHEXULW\ WUI

UHODWHG WR LQIRUPDWLRQ VHFXULW\ DQ&USWRIWWEWRQR Q@ D HHQ WXKUH EWKHVLRIRUPD LQIRUPDWLRQ VH

VHEXULW\ PDQDJHPHQW DFFRUGLQJ WR ,62DWD PKHWWENBPDWVY®Y OD\VHUHG SURWHFW, W@ L GLFDWRU ZLOO EH
SULQFLSOHV GHILQH WKH FRPSDQ\ V ZD\LRQIIU:{D\,QN(LIJIXFWXUIHQERVBF&-QHQWV IURP QHW\%/R hl @)1? Q

DQG VHFXUH SURGXFWV DQG FROOHFWLQJ VWRULQJ DQG XVLQJ H WRWDO QXPEHU RI HPSOF
FRQILGHQWLDO RU SURSULHWDU\ LQIRUPDWLWWLXP LPSOHPHQWHG WKH IROORZLQJ BHWWRBY PruU '—V AVR @ BRYpWYHKEH GLYLVRU LQ WKH L
QHJDWLYH DQG SRVLWLYH LPSDFWV UHODWHG WR LQIRUPDWLRQ VHFXULW\

$FWLRQV 5HODWHG WR WKH 0RPWHWYWPEOREXWWRDLQDELOLW\

ODWWHUYV g SDUWLFLSDWLRQ LQ D QDWLRQDO F\EHUVHFXULW\ H[HUFLVH
g ,QIRUPDWLRQ VHFXULW\ ULVN PDQDJHPHQW ZDV LQWHJUDWHG LQWR
(QVXULQJ 3URGXFW 6DIHWA WKH *URXS V ULVN PDQDJHPHQW SURFHVV
7KH KHDOWK DQG VDIHW\ RI FRQVXPHUV D G HQG XVHUV LV WDNHO
FDUH RI E\ HQVXULQJ WKH VDIHW\ RI HW R U(P#WQ'LRDMWM%;F\EXUH WHFKQRORJ\ UHQHZDO
%LWWLXP DQG E\ VIVWHPDWLFDOO\ DVVHVVL Wy LYNV_ UHORPWHG WR
SURGXFW DQG LWV OLIH F\FOH WKH VDPH R

FRPSRQHQWYV XVHG LQ WKH SURGXFW DOQ EHP\EV\PL‘% PDSSLQJ VHUY'—gH MRLQLQJ ZKLFK
DVSHFWV GXULQJ SURGXFW GHYHORSPHQ UR @ \’/HPHQW RIWKH JRDOV RI WKH ULVN

UHJXODUO\ DVVHVVHG UHYLHZHG RU DxGEWREID H[?F"h?u@ﬂ:!ﬁ H ZLWK

LQWHUQDO SUDFWLFHV DV SDUW RI %LW G PH

SUREHVY %Lwwixp wupLav Lwy sHuvrdoi W e EVR B QOB W BTG WK WKH 0DWHULDO 6XVWDLQDELOLW\
DQG LQIRUPDWLRQ VHFXULW\ UHJXODUO\ DR YWWRON U V

$00 Rl %LWWLXP V PHGLFDO GHYLFHV DUH GHVLJQHG ZLWK XVHU VDIHW\

SDWLHQW VDIHW\ LQ PLQG DQG WKWLWNMRXPO\PHDVKKW HWKFXVWRPHU VDWLVIDFWLRQ ZLWK WZR GLIIHUHQW

UHTXLUHPHQWY RI HLWKHU WKH (8 OHGWRBBV 'RYLFXVWRPXODWXRQH\V &XVWRPHU VDWLVIDFWLRQ DVVHVVHV

0'5 ZKLFK FDPH LQWR IRUFH LQ RU WKH \GRRRW R QW VOMH BLFFRRSHUDWLRQ %LWWLXP V DELOLW\ WR XQGHUVWDQG

'"HYLFH 'LUHFWLYH 0'"" ZKLFK LV YDOLG XWKH & XVWRKHUT YOS WOWLVIDFWLRQ ZLWK WKH TXDOLW\ Rl SURGXFWV DQG

SURGXFWV DQG SURFHVVHV LV DOVR HQWWYHEHWKURMKRFWQWHWIWDBFWLRQ IRFXVHV RQ WKH VXFFHVV RI SURMHFW

DXGLWV ZKLFK FRYHU TXDOLW\ DQG LQIRVPPERMURGHHEXUWWH VKRG HBQVPOLWY DQG TXDOLW\ RI WHFKQLFDO
VROXWLRQV DQG WKH ILQDO UHVXOW RI WKH SURMHFW

7KH DFWLRQV UHODWHG WR SURGXFW VDIHW\ KDYH EHHQ

I-WIP%QVHéJhI‘_V&S K +\ VUHUYLER W Ly wkH @\EHU BHEXULW\
F
A&t

%LWWLXP $QQXDO 5HSRUW
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&RQWHQWYV

(56 * 1 *RYHUQDQFH QIRUPDWLRQ

%LWWLXP $QQXDO 5HSRUW
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(656 * ] *RYHUQDQFH ,QIRUPDWLRQ

ODWHULDO LPSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

* &RQGXFWLQJ EXVLQHVYV

6XE WRSLF VXE VXE WRBUESWLRQ 1HIJDWLYH 3RVLWLYHO9DLONH FKDLQ VWDJH MLIRPHFRRHG ]RQ
2SSRUWXQLW\

&RUSRUDWH FXOWXUBHVHDUFK DQG GHYHORSPHQW FRRSHUDWLRQ ZLWK SDUW @GHWWX B (5 R RSR/UW K I IVEZ IQURVI H/WHDRMLRXQW RZ@O O
SHUVRQQHO LQFUHDVHV LQQRYDWLRQ DQG SURPRWHV EXVLQHVV RSSRUWXQLWLHYV

ODQDJHPHQW RI 7KURXJK VXSSOLHU UHTXLUHPHQWY DXGLWV DQG PDWH ULBRWHQOMWVY® HERW VWE S BRPBEBBWLQJ SHUVRIDIHO
UHODWLRQVKLSY ZLWKR WKH SULQFLSOHVY RI UHVSRQVLEOH SURFXUHPHQW DQG E\ WDNLQJ VXVWDLQ@ZELRBEWUDQYWRQIVFFRXQW DOVR
VXSSOLHUV LQFOXGILQIJVXEFRQWUDFWLQJ SHUVRQQHO LW LV SRVVLEOH WR SRVLWLYHO\ LQIOXHQFH WKH VXVWDLQDELOLW)\ RI WKH
SD\PHQW SUDFWLFHWXSSO\ FKDLQ

3ROLWLFDO LQWHUDRWDR® IDRD® GHFLVLRQV DQG SROLFLHV PDGH DV D UHVXOW RWXX® JHRBROX YLEEQ RG HRIDWH FOQ\G F KD H V
OREE\LQJ DIIHFW WKH GHPDQG IRU %LWWLXP V SURGXFWV DQG VHUYLFHV "RZQVWUHDP

&RUUXSWLRQ DD VHBREHHIQWLDO UHSXWDWLRQDO ULVN LI YLRODWLRQV UHODWR® MQRVER QOUIX W DFQOBQWURHNIFEEHU\ ZHUH $MRORFFXU LQ RXU
RZQ RSHUDWLRQV RU VXSSO\ FKDLQ FRXOG FDXVH QHJDWLYH ILQDQFLDO FRQVHZXHGHHND WRIR @V WW L XP

LWWLXP 3QQXDO 5HIRUW
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%WXVLQHVV &RQGXFW 3RO ISPAGHW XDUHG & RUSRUDWH

7KH GRXEOH DVVHVVPHQW SURFHVV FRQGKHWHGFWQRQYUILGIKLQ WKH 8QGHUWDNLQIHW KD WFXKUBIQIR VMY BOR SIPVHN WQ& RRSHUDWLRQ DV
LGHQWLILHG RSSRUWXQLWLHV IRU UHYV, DQ G H PH
FROODERUDWLRQ ZLWK SDUWQHUV ZKLW%F%P%\;‘H@UE(%%%SM}%%%%U"EHU\ &XOWXUH
H[SDQGV WKH H[SHUWLVH RI RXU RZQ SMHUWNIXROKDY® EBBYRYHWVH PDQDJHPHQWQVWWHPLMWK VW ERBEDWERRQY D NH\ SDUW RI WK
EXVLQHVV GHYHORSPHQW E\ LPSURYLQJ \DQIWHKROGHIWERQFABAWRGY PHWKRGV DSYEDUFFKOHBHQWRGBDOMO EXRHQWVFRRSHUDWLRQ Z
DV D VXVWDLQDELOLW\ LVVXH LQ WHUPWRIPHRUVS\RUD®E BPROM XFARUUXIBAVLRQ JX L GH/IHPHM K RILQ \DWIOW SWHVR GRINBDUFK DQG GHYHC
RSSRUWXQLW\ LV WDUJHWHG DW ERWK RXWWRXR® VRBAYD \WRRIYXSWEBQ SROLFLHVSDRBN HFWAF SIURGXER IPRQRY BWWRQ® UHODWHG WH
XSVWUHDP LQ WKH YDOXH FKDLQ LQ WKH IROORZLQJ GRFXPHQWY $QWL &RUWXGCVEIHRQ J& RGHYRDBRRQBKHAWH[SHUWLVH RI LWV
IRU 7KLUG 3DUWLHV ZKLFK SURYLGHV L GUWREPRMML REXW LIQHVYD ®SIS RRKWDXQLWLHY  %LWWL)
%LWWLXP'V JXLGLQJ SULQFLSOHV IRU MFQERUPW MXF KEXWL QHMW LFHHDQG SURGXFMRPHYSSEIFLHUWRBABQ$QWE LQWHUQDWLRQDO L
GLYLGHG LQWR WKH FRPSDQ\'V VWUDWHERUUXBHUXRY DRGH HRWKRIF@®XFW | ,QWH U GBI HO/RIS PAHKQ WK SIMRNMHMWIVWEDQ LQIOXHQFH VWD
SULQFLSOHV DV ZHOO DV LWV PLVVLRQ D®@ QY ISHIRR PRLVOWWRP L\G NQWXHVDRWBH SUHY BQWH BR HUXGRA. R@ ZDWE8 WWKHEARRPSDQ\ %LWWLXP
LQQRYDWLRQ FRXUDJH DQG WUXVW 7KHKH FREDVHQW[SFHFWNHUYWVSROLFLHYV LV L KHFRPEDQOWAFALWK WIQHQRBYDWLRQV WKURXJK
HPSOR\HHV WR DFW LQ DFFRUGDQFH ZLWK&ROY YOWKRY BXYVORRHWBRDAO@GSWLRQ $ \GHYIHORSGH GRXUVRRSHUDWLRQ DQG WR LPSUI
RWKHU VWDNHKROGHUV FDQ DOVR H[SHF$Q WK b URLEMSD Q\U WIRQ IDFW6 HQI 6WXG\ LV RREPBAWHMELBMQH VYD GRADWRM\LQGXVWU\ ZLWK KL
DFFRUGDQFH ZLWK LWV YDOXHV 7KH YLVWEDQQWYH RIIAUK H IDWORGIYHIOQ WKKHH FRP S D Q% LKADVL P K LIVRARGHIEJDMRWILR)Y ZLWK HGXFDWLRQDO
FRPSDQ\'V RSHUDWLRQV LV PHDVXUHG WKKBRIKHO QWX DO SHRRISHO BRRMVLEOH REVHUY DMARUHQ BN O RV H @ I\ B PERVIURG WHR @ URW\ LVVXHV I
DQG FXVWRPHU VDWLVIDFWLRQ VXUYH\V ®UWHHIXP'V PLVVLRQ LV WR KHOS WHDFKHUV DQG RIIHUV WKH FRPSDQ\ WKH RSSRL
LWV FXVWRPHUV VXFFHHG LQ WKH PRVW GHPDQGLQJ HQYLURQPHQWYV WKH FRQVWUXFWLRQ RI D VXVWDLQDEOH VRFI
ZLWK XQFRPSURPLVLQJ WHFKQRORJ\ WKW WIRFH OHFRWANVIHEHWMKDW GXH WR LWVYLBXVEOHVVDEWMDIEHIQ WHVWHDUFK DQG GHYH
JHQHUDWLRQ SHUIRUPDQFH DQG LQQRYDWHRIR VAKH ERPXDIQW\ EVXMLQRHVYV VHIPHQW BV HD @ DAMW KPP FW Lo MPWURIKHW W UDWHJIY PLVVLRQ
LV D IXWXUH EDVHG RQ WUXVW DQG SXUSRRAWH EAKHEWIW \ERBESIDFRIRIVDWRRQWRQVHTXHEWAHFWRWHFREIKKSWIFROXIH %LWWLXP V ORQJ
RSHQ XS QHZ SRVVLELOLWLHYV FRUSRUDWH HVSLRQDJH 7KH EXVLQHVV VEAHRPHOWSPHBW. GIHRDBPRERIG IRFXV DUHDV IRU
RWKHU WKLQJV FRPPXQLFDWLRQ VIVWHPVGRQRBJARIBRHEBWWLRQ VHFXULW\
*RRG JRYHUQDQFH DQG HWKLFDO SULQFLYQBXWLRDW KWHR | RMQHG BWLR@VRIVHFWRU DQG JRYHUQPHQW RIILFLDOV ,Q
%LWWLXP V RSHUDWLRQV DQG D SUHWGIGUWLRG VRDNHKVOQHYV UHODWHG W R MVKW Y M P SW RIGIX/FVDW AKQ B Q\GH GHLYFHHOR SPHQW URDC
RSHUDWLRQV 7KH WUXVW RI FXVWRPHUVDDGGYRWEHUDEWBNKNRROCUHIKNEWQRRQ DQG FRIQEGHHAWEZRE IMDWK MK HRISEHSPHDWLRQ RI WKH FI
%LWWLXP WKH TXDOLW\ RI WKH FRPSDRKRPSDIILRHWXFBAVE h QWA DBKHVHFUHW Y UHO DDWHG WRE®BLWKHGX P DVW HFKOWFDROI WKH FRPSDC
UHVSRQVLEOH GHYHORSPHQW RI LWV ERNEQHNVLWUHY PIQGUIRVWIEO\ DOVR RWKHHS FRQHIQGHIMWLYDHY MHYAHRPH@ WURP WKH EXVLG
LPSRUWDQFH WR WKH FRPSDQ\ &RPSOLDQFQIGLFXWWRPAU QYRDFBERXQRY KHOG E\ % LRAROQMKKLO\7 KB WIKIHK HWW HEDULFBKH 9ARDUG ZKHUH WKH
DW HYHU\ RUJDQL]DWLRQDO OHYHO RI WKHVRRPSRXQS DPRFXK WDLVPWLWR V SHUVRQQHQHLZV FR® VAGIHRLHE WRVEHD WKIR\SBWWRMHFWYV DQG S|
HQVXUH WKDW DSSOLFDEOH ODZV UHJIJXQXKWLBRYVHQWHRIQDIODYKL®HFGHYNY WR W HFKI® L EBBIO HB UFHKU WIOB! GRWYHORSPHQW URDGPDS)
UHVSRQVLEOH EXVLQHVV UHTXLUHPHQWVFRO®RIGGHRYWLPDO LY@IRXHPOWILWRHY WKDW SWRWWEMNY VDUHNRPIHFWLSMLRMHFWY DUH GLUHFWC
IROORZHG %LWWLXP V FRUSRUDWH FXOWXDBWDVHPRODXMRUBE PRGDIJHPHQW  SWUHRRGOGRWORPDQBBIBYVDQG URDGPDSV RI WKH EXVL
GHYHORSHG UHJXODUO\ DV SDUW RI VW UDWDHH VHRS 0P ® PR GIRWRUEQY ROVR V\VW HEPHYVHBKILAVKHE WS/RR WL § KFPPDMWW IRZY WKH UHVHDUFK
VWUDWHJI\ LPSOHPHQWDWLRQ LQGLFDWRUNHFIXKWHWH RROXWAIR QW BOWRWYWHP PDQDJARRSRIQ\7VWHWEPBUBHRI 'LUHFWRUV RQ D PRQWKO\ E
&(2 ODQDJHPHQW 7HDP DQG EXVLQHVV VHIJPHQW PDQDJHPHQW
DUH UHVSRQVLEOH IRU GHYHORSLQJ WK K RARIUXSRNLIRQH U FXO@WHHGH W B %L WWLXP VS UR AXWIDERH W LV QRWWHFQSD®MHHYHEQ VHYHUDO L
%LWWLXP V RSHUDWLQJ SULQFLSOHV SUHWVHOWAG DY SRYBKHPWLRD R WKY WKHHY DUHRIKGU FRQWKROOWEBURWHKUGQGDRUWHFW RU VWH
* VWDQGDUG FRYHU WKH HQWLUH FRPSDONQHRSPUDNMKIR QU VINQR ! YIRAMUKSWLRQ DQE[PBSBHW RIHYBEWWIE MWHR OoLGHNV MXFHV,7($ 6HFXUH
FKDLQ WR WKH H[WHQW WKDW WKH\ KDY$UBGXEMSD FWH YL AHVHRYDWKHHAKQLFDO VRORWLWAM (WURBEDOQGHUHGVERXQE (') SURMHFW
FKDLQ %LWWLXP V %RDUG RI 'LUHFWRUV PR WK} KIQKIH ¥ QMU IO IN DLW LRIQNMHOY WR E&ER KIJLQWHQWLERQ DD QI5Y RULWLEPOBS! LO8*6
ERG\ WKDW KDV DSSURYHG DOO RI WKHPALFOADRQD YWREM ZIKWRQBROODERUDWLQJ & LWE&3ETRPH 2%, tEOVWDNHKROGHUV
SULQFLSOHV 7KH ODQDJHPHQW 7HDP LV UHAKSRSWHUDOML QW SWKIQ KLSRHVWHODWHG WR WKH SUHYHQWLRQ RI FRUUXSWLRQ
OHYHO IRU LPSOHPHQWLQJ WKH RSHUDW ID3IH SAH\OFUISEHHE/ L @ PRWH XPHWRHQ LQ VHFWMLRGWEXPRILWKPR URBWUWH PHPEHU RI LWV FF

QRW KDYH RSHUDWLQJ SULQFLSOHV WKDW FRQFHUQ WKH SURYLVLRQ RI SDUWLFLSDWHV LQ QXPHURXV VWHHULQJ JURXS!
WUDLQLQJ UHODWHG WR FRQGXFWLQJ EXVLQHVV IROORZLQJ UHVHDUFK RU FROODERUDWLRQ IRUX
$YLDWLRQ ,QGXVWU\ $VVRFLDWLRQ (LY

%LWWLXP $QQXDO 5HSRUW
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(FRV\VWHP ), 6& JLQQLVK ,QIRUPDWLRQ®KHHNHUWLWH BEDJIWHHYXVHG WR UHSRUW D#¥KH Y:IKALNVMAO WEKDRZ IPPA FROQPOIRRW RWKHU SHUVRC
PHPEHU RI WKH PDQDJHPHQW WHDP J7(8 ZUB . OV WWRILWRPDWHHWKLFDO SULQFLSOHVLQOBYWLRDWURODXGDWERQY ZZRKRB® DQG PD\ QRW
5', FRPPXQLW\ ERDUG PHPEHU %XVLQHVYVHERWODIQEB VWKIDQQBWLEYQ DOVR EH XVH® QRR\PRIKRUWWH IDREXWHY LROBDQ\QAIDY 7KH :KLVWOHE
JLQODQG PLVVLRQ * )LQODQG DQG WKH ZQWKHQVWWMH RIFRSEBXRIEWRHGKLVWOHEORZMHQGAU RWRIGORR XS FWI EBVWGRRY WKURXJIK DQ
PHPEHU RI WKH 'HSDUWPHQW RI (OHFWWIKRD GXDRE&EHDQIBWRRWLRKLVWOHEORZHU 3RRPPKEMERY LRQHFMOQAHOKH QHFHVVDU\ 7KH L

7HFKQRORJ\ VFRSH RI DSSOLFDWLRQ LQFOXGHV DRRMHVWRWEKWHG E\SRBOR®H ZKR LV DIIHFWHG E\ F
SURFXUHPHQW H[FOXGLQJ GHIHQVH DQGWRH XU VL \SRRRFXXIFHW H QL VW OHEORZLQJ UHSRU\
'XULQJ NLWWLXP SDUWLFLSDWHG LQLEBYHUDPO® WHIUIMIFWRK PDUFRGXFWVY DQG PDUWNBHIWW BRG! LSAHREGHH VE\ VW KHHWSDUWLHY LQYROVYH

GHYHORSPHQW SURMHFWYV WKH PRVW VL pQldLEFRBRIO IRDQFHHFH BKH WEWWHU FRQFHUHDP GIL\D\OD WQNRID F WMKRHD ULHB RMKWIHU ZLWKLQ WKUH
6HDPOHVV DQG 6HFXUH &RQQHFWLYLW\ zrRiWRBODEY RQGRWKEYUVILPLODU SHUVRQG&HOW PHWWBERU W PBERXWHWKIHURHDVXUHV WR EH
FRQQHFWLYLW\ ORFRPRWLYH HFRVI\VWHB|UX@HHE WR PRYWOHW WKHLU VXSHUYLVRSRWDW WKHVH PDWWHUV FDQQRW

J)LQODQG ZKLFK EHJDQ LQ 7KH IRXUEWRY YSIVRMUBPWHGHG FRQQHFWLRQ ZLWK WKH :KLVWOHEORZLQJ SURFHVV

%LWWLXP ZLOO ODVW XQWLO 7KHUH DUH RQJRLQJ UHVHDUFK DJHPHQW R|I 5GHODWLRQVKLSV
SURMHFWYVY LQ WKH 6HDPOHVY DQG 6HFXU$ RR@MHFQVIFDIQN E © RFIRPRIWLNE L Q GLIIHU Q ZD\V E\ UHSRUWLQJ LW

HFRV\VWHP LQYROYLQJ D WRWDO RI ERMHM QL BV IDH) R IDIDRRY W LRQ WR RQH V RZQ VXSHUYLVRU RU DQRWKHU

LQWHUQDWLRQDO SDUWQHUV DV ZHOO DVXSHRWEKWRUSDEW QBRQ\FIRXV WRWDFRQILGHQWLDO FRPPXQLFDWLRQ

YDOXH RI WKH UHVHDUFK SURMHFWYV LV DSXKWHRX P WIKO\ : K85/ W CPHBOR RIQQ J UHSRUWL@;S@@_Q@JH@H@yWLRVbK,HZ@%QiFﬁ@@QWL|LHG DV D P
,Q DGGLWLRQ %LWWLXP V ORFRPRWLYH HFROW WHPKLY WKGNWERSHR RRWKH :KLVW QHERR Py & YR WEHIFWAL B VAW DIRGW Lo (QV XU
RWKHU %XVLQHVV )LQODQG ORFRPRWLYH VWHEHR VWHBHRRMV D X® W LE RMMKHBDGH LQ DRFRYBRAF N X ¢ WH UWMIHITXLUHPHQWY DXGLWV DQ
HFRV\VWHPV $W %LWWLXP UHVHDUFK D@GREHPHQRSRGW MAHVLVDOWUWHRQ WKH UHRRPMWWWLEP\ EHiu VW MO HERWRVKH SULQFLSO
DUH SDUW RI FRQWLQXRXV GHYHORSPHQWHORGWLWEHRY HRQFMUDP WR WKH FHQW U DSV REWHHRDOW BHORBUML /D RKO Q UMY RRQVLELO LW\
%LWWLXP GRHV QRW VHW PHDVXUDEOH SHWKRURDIQFH WRD UKW VIKDQWIKBIORU RI -XVSWHIFHR RYH G L WKXEWRO WU FWKI)J KDV D SRVLWL
DV GHILQHG LQ VXVWDLQDELOLW)\ UHSRREHWH@W DRRW@RWRW\ WKH HQYLURQPHQW DQG SHRSOH LQ WKH YDOXH
HIITHFWLYHQHVV RI LWV RSHUDWLQJ SULQFLSOHY DQG DFWLRQV LQ UHODWLRQ PDQDJHPHQW DQG FRRSHUDWLRQ ZLWK VXSSOLH
WR PDWHULDO VXVWDLQDELOLW\ UHOD®H®VVLPERFRAHVNVDYJHYNVHFRILYHG WKURXRK WKWWIKXNVWORROQRALQRIRXY GHYHORSPHQW D
RSSRUWXQLWLHYV +RZHYHU WKH UHVXOWVYKPR®R®W® b¥ ® WXISWRG W B HFHY YHIP WHG L QG MYWGXPD OGRHR QRW DXMMKREHPDVXUDEOH UHVX
IURP UHVHDUFK DQG GHYHORSPHQW DFWR YBMGHYH pHHY WIOHEHYR AR I FDVHV 7KHUB OBWHRBQWR UVXSISORHBGHBD@ODHPHQW LQ DFF
PRQWKO\ ,Q DFFRUGDQFH ZLWK %LWWLXPRIVXZQADLYEHLSUVREHWIERWHUY FRQILGHIHNLQOWLRSREWVVXIHWBLYBGELOLWY UHSRUWLQ
WKH FRPSDQ\ LV FRPPLWWHG WR LQWHWEBRXRQMNMKHDYEHSBBWLRHDKDQQHO DUHHUGF¥WWHQBHWM R IEL WAL WSHXPWALQJ SULQFLSOHYV
VWDNHKROGHU FRRSHUDWLRQ UHJDUGLQKLWVOHEORHEG@L IWHDWLRKLRY FRQVLVWWRI WRMWRWKDOD QP DMXO\RWDLRWDELOLWY UHODWHG L
LQIRUPDWLRQ VHFXULW\ WKUHDWV DQG %@H&WB@@D\M\NHU @|Q<EJH%%WHGHQHUlgoR&&BéQWN@'—WVH\FKDQQHO

LQIRUPDWLRQ 7KH LPSOHPHQWDWLRQ RI WRRLKMMWWRAWRBYG IW HHARPWWY VHOHFWH P HP

DUH PRQLWRUHG PRQWKO\ E\ WKH FRPSDBNYWSRRYbBEHPHWYW WRHDNVLQJ *URXS ZKR % R M- 1 RTWEH Q dﬁ-HDV ORQJ WHUP DQG FORVH |

DQG UHJXODUO\ E\ WKH DXGLW FRPPLWYVRHH VHGEDWKRQERDIUGHRHVYVDU\ WKH F|¥I3<§§ \L'VUH QQFQJ lh'l% §83WQQU%/L6VTNH&1 UU)
GLUHFWRUV EXW DW OHDVW RQFH D \HDU H[SHUWYV DQG DXWKRULWLHYV PD\ EH LQYI§ I_Xd" S<5 VWL IBFQ( L;)W HUV  ZK
7KH SHUVRQ UHSRUWLQJ WKH UHSRUW ZL(P(EVEIH NWHBﬁG SREHPYWPRGWRRUWR

‘KLVWOHEORZLQJ &KDQQHO DQG :KLVWOHEMHSRHWNIERWKER LRQYHQ GD\V $IWHU UHEHPY¥PO®F WNKH PHVVDIH WKH

%LWWLXP V SHUVRQQHO DQG H[WHUQDO %@@M%E%%%W%DW%DBFQHEHGWM ZKHWKHY W& BF et Ry ERNHEMO WMKYEH LowrR DFFRX

IHHGEDFN DQG UHSRUWLQJ FKDQQHOV DQ WOHEORZLQJ FKDQQHO %LWWLXP WRJIHWKHU ZLWK LWV VXSSO\ FKDLQ

IRU GHWHFWLQJ DEXVHV :KLVWOHEORZLQJ. KL@WBﬁ%%‘%%P@JD?HDP zLoo QRw YWPNRABRAY VD VUBYRUIWHWR LGHQWLIN ERWK
LQVWUXFWHG RQ KRZ WR XVH WKH FKDQQH\?&’R 8 x MW weh Db%‘Nh’P&'ﬁWVFRQGXF H\?\QUW ﬂWklfg?WQEﬁ'@N"RQQG SHRSOH LQF
DQG LQ LQGXFWLRQ WUDLQLQJ 7KH ZKLVWOHEDRALS & EHHLY Q@H%I-II_QHV WKHL@:;;'%FR W 76 UBRWKRIW L WigH YDOXH FKDLQ

XVHG WR ZDUQ Rl VHULRXV DEXVH ULVNV WiRo SHRS QK VMJHLR,U %%LL,QLW!LXR, WKHUH |_ Y?R& Iy (PI'Q \ PPARDABRHRY DQG RSHUDWLF
VRELHW\ RU WKH HQYLURQPHQW 7KH ZIgWhY QBEQRZ\WRI plkPROAQ WNHU LoyHVWILIBW DR e RWHMWLYNGEK L gPUPV  DQ
PDQDJHG E\ DQ H[WHUQDO VHUYLFH SWYRYL GHE o it ¥WPHe yPo®& EHHQ UHVROVYLIEHF YV\NYMF?UM%RBW @%WH‘M-@M%%FH DEWLYLWL
PHVVDJHV DUH HQFU\SWHG DQG KLVWOH%@QW\’R&’ 'T'R'?JQ\WQMPE;‘N):LVLRQ zLoo EKRUKITERRZWRIWHHS BHWR QW P RFHGXUH 1IRU H
RI' WKH SHUVRQ VHQGLQJ WKH UHSRUW Ky yH FEJFH%LRQ)JW PY KEHMNRGPEP pssursuLbWHPVRGRQ 0 DRHBY wWhR UHGXFH SRWI
VXFK DV ,3 DGGUHVVHV 7KH SHUVRQ VHQGLQdy Mihy H\%%wa PRMR Wy 2L00 EWFRE P@—L%W SUDFWLFHV DL

UHPDLQV DQRQ\PRXV LQ IXUWKHU GLVFXVy BQUG%LdY: I_l‘\é/ KUWRHSLP@LQ/\%Y)HEORZLQJ\A&E%E%g HvV RPSDQLHV RI DO
RI WKH UHSRUW ' VPDOO D8G QWHUSULVHV %LWYV

%LWWLXP $QQXDO 5HSRUW



IEHSRUW F\ WKIH 9% %H_*RYH
[ ] A X P DELQI duQWwaPHRAEW YRR wIR
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

XKEPBWERQ UIOHE DUH SXEOLFO\

VSHFLILF RSHUDWLQJ SULQFLSOHV WKDW QWYMFQW[L@QD@QDGGLHWHFWLR%LF@H(&R/@HEVLWH
w

VLIHG HQWHUSULVHV %BWULEHU\ * PSDQ\
0

%LWWLXP UHIJXODUO\ DXGLWV LWV VWUDWHJILFDOO\ LPSRUWDQW RU RWKHUZLVH ODQGDWRU\ UDLQLQJ RQ WKH &RGH RI &RQGXFW

FULWLFDO 7LHU DQG SURGXFWLRQA~ P HUGR_IS) \& H FR U \Y V SURYLGHG WR DOOC
DFFRUGDQFH ZLWK WKH DQQXDO DXGLW Sg gR é 9 Q PV\(JHHVS\;(F;A?DQ GL ILIE EH VXFFHVVIXOO\
DXGLW LV SHUIRUPHG HLWKHU DV D V tl? ZDV LGHQ WLRQ QRWH LQ WK
%LWWLXP V VXSSOLHU UHTXLUHPHQWYV R 15_1 WKH VXE W YHU\ WKUHH
%LWWLXP 'XULQJ %LWWLXP FRQWLQX % F EULEHU\ WKH RULHQWD'
ZLWK FULWLFDO PDQXIDFWXULQJ SDUWQH & éV7KH LPSD O SHUVRQQHO K
WR ILQG FRPPRQ GHYHORSPHQW WDUJH l'._| %l-'_‘ LQ DQG PRGXOH $QWL
TXDOLW\ DQG FRVW HIILFLHQF\ ,Q WKLYV L 5 KD W'|:< 'EJ H WU QLQJ DQG KDG FRPS
GHYHORSHG LWV VXSSOLHU PDQDJHPHQW &RQGXFW WUDLQLQJ E\ WKH HQG RI 7TKH W

%LWWLXP KDV GHYHORSHG SROLFLHYV I:?

LV U DQG WKH LQGLFD
HGYLURGPHQWDO DQG LQIRUPDWLRO VHE QW EULQJV zBWXKLVWUFER® WKk k Q¥ LFdDMRIHUY DQ Q

ODWLRQV DV "ﬁﬁ@dLHVV\bO%LzH_%Q/WDNI—?/k%\’éHXP KDV QRW VH\
DFWLFHVRB HQ WY DFFRUGDQFH ZLWK

%LWWLXP KDV SURFXUHPHQW JXLGHOLQ Q/D u $N W
DPRQJ RWKHU WKLQJV WKH HWKLFDO DQGb Q Vi \ R Q HIJDUGLQJ WKH \
SURFXUHPHQW 3ROLF\  7KH FULWHULD 5% %]HUR W R O H P Rif LSRG VE\D z[b'i)/ﬂ;L\/RQMLlEQlUJ\HODWLRQ WR Wi

R
LQFOXGH WKH VXSSOLHU'V FRPPLWPHQ R U 7 V. WKDW DOO SHUV]
FRPSOLDQFH ZLWK DSSOLFDEOH QDWLRQ gQL\CVKJ?,VDKOH:%@&@W@%\Nxfmm%ﬁqill%d FRXUVHV E\ 7k
UHVSHFW IRU KXPDQ ULJKWV DQG FRPSOLL §ULQFLsoﬁVDFQ|JUﬁV'éJFB VWK %RQL %QBXQFHG LQ ZK|
u-WH d

UHFRJIQLIHG HWKLFDO VWDQGDUGV SUDFWLF URXJK WUDLQLQJ %LWWLXP vV RRESR RS BRWHGHERDO LV WKDW

6WUDWHJILFDOO\ LPSRUWDQW RU FULWLFR® KRXRBRBIW WRWGHYJ*?'EHH@ BBEXHV DQ%H%FSW*%%W’ Rdu @Q‘ﬁ’ﬂé YyRQQHO LV E\
JRRGV PXVW FRPSO\ ZLWK %LWWLXP'v HRHIEDY R &&LCSO%L&L%F% Lv' SDUw R‘;\ E%WW%DR(Q&NV&QE@&%&Q’Q\V VALY RPene

XUVHV %LWWLXP LV QRW
VXSSOLHU JXLGHOLQHV DQG UHTXLUHPRBWIPR AJLW)P'Q KO HHPHRW LPSOHPHQWDW %Rl WUDLQLOJ E\ ULVN |X8FW

0DQXDO ~WKH ODWHVW YHUVLRQV Rl ZKLE L P’ D S\gg%‘ﬁ LEOH EXVWORLQLESSIRRDEKY BJEQEWYRQV WKHUHIRUH FRU

%&E& v F w P Q ERWK WKH BREBREHBY cUH S RWYWIE ViHE WKIFWLRQ 6 KDV E|
Bl adaley j
L

V'P

Drr

ZHEVLWH 7KH JXLGHOLQHV FRQWDLQ WK Hy" WLILHG FBLWUDLR HEH § HIUMR QUJH® YRISBWWHG DERYH DPR

)
RSHUDWLQJ PHWKRGV DQG UHTXLUHPHQ E R ULVN IX
FKDLQ 7KH UHTXLUHPHOWY VHW UHODW y%ﬁ: § hFDO SULQFIFROMW DG+ RXGHUDVQHE W W HIHDWMEH VR U Q

DQWL FRQBERSWHRWOWRRG FRURBAMUTCIWHDOXH IRU LV L
EXVLQHVV SUDFWLFHV DQWL FRUUXSWLR EQg/(g QV\?HOOH?%IB(WJIS\U&HM&UWLJKWV KXPDQ
IRUFHG ODERU HQYLURQPHQWDO LVVXH ZRUN FRPP X LW\ GDWD SURWHFWLRO

VLGHU Lﬁ%d FLR QMW H R b’é‘éWH&W)@@l@ EULEHU\ FDQ E
Rg Si\)'%&)’l

KXPDQ ULJKWV DQG PDWHULDO VSHFLI

UHTXLUHPHQWYV DOVR LQFOXGH D GHFOD v L DQQHO 5HSRU\
Ly e e Yot TSI D I Qﬁx i Epo@%éi?”?u SAINELIR O D
Q TEHES R o KWW OB BBRENR § WHRP SUWEK FRQVLVWY RI WK
LQWHUQDWLRQDO UHVWULFWLRQV &RUUXSWLRQ 6WDWHPHQW HWKLFDO SEJE& kwig\lﬁ\ggg‘gﬂﬁ#oﬁﬁé\ﬁ/ fiCHQHUDO &RXQ:

RQV DQG E\ N iz o PywHII TV

Lo SRy el o e (ORI MG OKEERY 200 ST S iV
DVVHVVPHQW &KHFNOLVW DQG $XGLW $VVH Qﬁ P BN 1 F (b WOME XBy BISHEWY LGHQWHIVHY VIEY DWLERSLY i UNIHIYY Ddlg 6 WKH FRPSDOY
DV WKH *HQHUDO 3XUFKDVH $JUHHPHQV\Y W1 XPCpARRE Vk ¥ RSOLHUV WR FRPSUBHY WK Y vP WVL Y RDLEH LQYROYHG LG
HYLGHQFH RI FRPSOLDQFH ZLWK WKH UHT‘%&QQKE WP BAFEHRH Y  RQEVHHSSOLHU JX@QW@WQW%QFDLFWW&W?&* \)\gWL%XWV\'/‘E: V‘(gﬂHUVH\

WISHQ\K/VVV\QQJHEORZLQJ FKDQQH

DQG WKH VHUYLFH RU JRRGV VXSSOLHU P%HWWEL PDE6(5(I8§S\9#;|§H DREWOLW7KH IXLGHRIL JRA FQ&%
EKD H FKPQLQHO DGPLQLVWUDW

PSRUWDQW SRO R HUDWLQJ PHWIE@GQWQJ Hr
XSRQ UHTXHVW %LWWLXP V VXSSO\ LQ 7KH UHTXLUHYKBW PVQWLLEIQ
H

YoWK
RWKHU WKLQJV WR EXVLQHVV SUDFRL¥RRQV R URUNWIRSURXS  WKH &(2 RU C
HQYLURQPHQWDO LVVXHV RFFXSDWLRQD&’W%V@SIR' b URYkWYWKH LQYROYHPHQW
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DQG PDWHULDO VSHFLILF UHTXLUHPHQWWHUWXRQ Y&kEWH bW AR RGHE UHSRUW WR WKH DIR!

%LWWLXP $QQXDO 5HSRUW



— = EBHSRUW E\ WKIH %REIHE—RF—=—"" %u_ﬂa H YR T R W R
_ A XPl LQ [LLLOWR UV DELOLW\ A DWAPHMWEWDW PHOW Q 5HSRUW

LQGLUHFWO\ UHYHDOHG LQ WKH UHSRUWLWIKQW HIW\D WRIGH L Q WIRL\KND UGRZ DDUH DQ GV RIQVZPIWAH LEQDWHD &/RGWIRK $D\PIHOMUGDWH ZDV
LQGHSHQGHQW DQG LPSDUWLDO LQYHVWIDIPGVIR®HUQPWHRK XVNWLWXDWLRQ Rl LQYRLFHV KDYH EHHQ SDLG LQ DFFRUGDQFH Z
WKH DGPLQLVWUDWRU ZKR LV WKH VXEMHFW Rl WKH UHSRUW ZLOO EH WDNLQJ LQWR DFFRXQW WKH LQYRLFH SD\PHQW
H[FOXGHG IURP WKH LQYHVWLJDWLRQ D Q%6LWMI-XPEHKDH DR YRV IR &ERUKHXKSWLRQ 6WPHWIHRBOBWLRQCGP HPWEKREGHKIRY EHHQ FRUUHFWHG |
ULJKW WR XVH WKH :KLVWOHEORZLQJ FK®PRQGPT W D \AK LFFKQ B HIQPH®W O\ DGGUHVV WKBHU S RIQFGSRIHAMH\RISDIRREQ DFFRUGDQFH ZLWK
WRRO ,I WKH &(2 RU D ERDUG PHPEHU LVEXXVQHNWHSURFWRBEUD X S¥U IRQJ % LWW X RUBWH S U DUHG7 fMKHEDOFXODWLRQ XVHV WK
RU EULEHU\ DOO ERDUG PHPEHUV zLOO ERPSPRUPFH®EE\ WKL IRVOLLE \WKQG JXLGHOLQHNY XBHO B idihE QMR SSRARBLFDRP -DQXDU\ w
ERDUG V GLJLWDO ZRUNLQJ SODWIRUP 2WRMHLB/MHVLRKH LYW XORMBE LIQBI0 EKNLFK DOVR GKHH QW HWBHHGLNLSIDRRHBW SHULRGV DQG D
UHSRUWHG DV QHHGHG DQG GHSHQGLQJ RHOVWRAVLEUCRWLOMWHRPWIKE WR WKHVH IHRFIRRGA KDY H EBH-MV IFORD KRYDAWRYE WDNLQJ LQ\
UHSRUWHG LVVXH WKH\ ZLOO EH UHSRURPIEEH WMROWWHFDEPGCRIQABNWILRRRVY IRU SDUWLKPERWHE LQYRDPUAMW SBOLWKREDOXPEHU RI GD\
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV LRKOXHRSRUBR\L PP EWDBIOHONLQI LQ WKH SFPPHBDW &G\HURIR S DYRHUH DRYW QR SHQGLQJ ODZV)
DQG WKH SURFHVV IRU KDQGOLQJ UHSRUMAGC UVHFGA YO GF WKOUFGRAWHMYLOURDVK RU L@HMIEQE %LWWLXP KDV QRW VHW

GHVFULEHG LQ PRUH GHWDLO DV SDUWDRMIHWKH UHODWHRUWR QWKH LGHQWLILHG PDWHULDO RSSRUWXQLW\ IRU
UHTXLUHPHQW SROLWLFDO LQWHUDFWLRQ DQG OREE\LQJ

[ W OHJDOO\ UHTXLUHG WR EH D PHPEHU RI D FKDPEHU RI
QFLGHQWV Rl &RUUX*SWLRQ %Iy %ngiiﬁ?wd WKHU LQWHUHVW EDVHG RUJDQL]DWLRQ $V SDUW RI LWV

ORFDO FRPPXQLW\ DFWLYLWLHV %LWWLXP LV D PHPEHU RI WKH 2XOX
1R FRUUXSWLRQ VXVSLFLRQV RU FDVHV ZHWD EHUS RUWERP FRUFWLWAWMARLXP LV DOVR D PHPEHU RI WKH
GXULQJ 1R LQYHVWLIDWLRQV KDYH. QBRHN® REARGROMRN ,QGXVWULHV )HGHUDWLRQ 7KH )LQQLVK
FRQYLFWLRQV KDYH EHHQ LVVXHG IRU 7HFKQRWERRQVQEBKVAUAHVRIHGHUDWLRQ LV D )LQQLVK LQWHUHVW EDVHG
FRUUXSWLRQ DQG EULEHU\ 7KHUH ZHUHRDOV®LIQRVISHRGIRW MDIMHVWHFKQRORJ\ LQGXVWU\ 7KH )LQQLVK
FRQYLFWLRQV RU ILQHV UHJDUGLQJ DFWLRQVKQRIORQ\L QEXWWIRXHA\HBGHUDWLRQ UHSRUWY RQ LWV LQIOXHQFH

DFWLYLWLHV LQ DFFRUGDQFH ZLWK WKH 7UDQVSDUHQF\ 5HIJLVWHU $FW
SBROLWLFDO ,QIOXHQFH DQG /REE\KXEQ XBF¥HHY LWL MNWHUHG LQ WKH )LQQLVK 7UDQVSDUHQF\

* 5HILVWHU LQ %LWWLXP :LUHOHVV 2\ V ," %,7 5 DQG

%LWWLXP &RUSRUDWLRQ V ,' %,7 5

7KH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV FRQGXFWHG
VSULQJ LGHQWLILHG WKH RSSRUWXQ& &/HODWHG
LQIOXHQFH DQG OREE\LQJ DV D PDWHULD

VXE WRSLF OHYHO WKH SRWHQWLDO WR

DWLYHV KDYH PHW ZLWK SROLWLFDO
RXV GHIHQVH LQGXVWU\ HYHQWV DQG

FKDQJHG JHRSROLWLFDO FOLPDWH DQG G WR WKH DFWLYLWLHV RI WKH "HIHQVH
RSSRUWXOLW\ LV IRFXVHG RQ RZQ RSHUD (3< E/ LFV UHOHYDQW WR %LWWLXP KDYH QRW EHHQ
DQW u RU SURPRWHG LQ HYHQWV DLPHG DW

WKH YDOXH FKDL
Q SROLWLFDO LQIOXHQFH RU OREE\LQJ

Q QRQH RI WKH PHPEHUV Rl %LWWLXP V DGPLQLVWUDWLYH
*OREDO JHRSROLWLFDO LQVWDELOLW)\ DQ%D@/RMHBHQWOVP AMROGIHME KDWY ERGLHY KDYH KHOG SXEOLF
LQFUHDVHG FRXQWULHV GHIHQVH EXGJHPWVLREEWY PR VWWLHRQY LQ WKH WZR \HDUV SUHFHGLQJ WKHLU

QHHGY WR PRGHUQL]H WKHLU WDFWLFD® FRPPXWLH WLRQ V\VWHPV
J)LQODQG V DFFHVVLRQ WR WKH 1$72 GHIH\JVH DOOLDQEH

LQFUHDVHG WKH YLVLELOLW\ RI %LwWwWLXxP ¥L3UREXRWW BéJ\D@W@EI-l'ﬂJ\éDVVLRQDO

GHIHQVH DQG VHFXULW\ PDUNHWV DQG WKH SDUWQHUVKLS DIJUHHPHQW

ZLWK WKH J)LQQLVK '"HIHQVH )RUFHV FUHDvggglﬂQyHng%@,pmwwq\p@&Fw VXEPLWWHG WR %LWWLXP DUH SDLG RQ
IRU WKH FRPSDQ\ V LQWHUQDWLRQDOL]DW{R \HW%@J& ﬁ5 K W VOB FHV DUH DOZD\V SDLG E\ WKH GXH
VROXWLRQ DQG WKH RSHUDWLQJ HQY'—‘%;FB H"QM(LV KE8sé \?Q/\Qg ¥RPSDOLHV RI DOO VL]HV LQFOXGLQJ VPDOO DQG
FRPSHWLWLYH DGYDQWDJH LV EDVHG RQ BINPRFERYS Fé‘B YREWPRB0oO VXSSOLHU JURXSV 7KH DYHUDJH
VHEXUH ZLUHOHVV WHFKQRORJ\ IRU WDFWWEBQ FBEBX\Qkﬁ WERRVE B WH WR WKH GXH GDWH LV GD\V

H WDQ

DYHUDJ IRU GDUG WHUPV 7KH DYHUDJH WLPH IURP WKH

%LWWLXP $QQXDO 5HSRUW






J)LOD@FBEVDWHPHQWV
&RQWHQWYV

[RRQVROI GDWHG 6WDWHPHQW Rl 8RPSUHKHQVLYH], QERPWYXHG &DSIWDOIDQG 5HVHUYHYV
[RRQVROI GDWHG 6WDWHPHQWIRI )LQDQFLDO 3RVULWLBRQGAKDUH %DVHG 3DPHQW 30DQV
QW RI &DVK )ORzv [ [C3URYINLRQV

RI &KDQJHV LQ (TKHEW\[ )1 QDQFIDO L DELOLWLHYV
DRWHV WR WKH &RQVROI GDWHQA )LQDQFLDO 6WHIWHHHQAKDQIHY 1 Q /IDFIOIWIHV $UIVIQIIURP )LQDRFLQJI $FW
[ 2SHUDWI QJ BHIJPHQWYV [ ZuDGH DQG 2WKHU 3D\DEOHV

[ 1HW dDOHV [ )1 QDQFIDO 51 VN DDQDJHPHQW

[ 2WKHU 2SHUDWLQJ ,QFRPH [ 2sHUDWI QJ /HDVHI$JUHHPHQWYV

[ 2wKHU 2SHUDWIIQJ ([SHQVHYV [ 6HEXUIWIHY DQG &RQWLQJHQW /LDELOLWLHM ]
[ HSUHFIDWIRQV DQG ,PSDLUPHQWYV [ sHODWHG 3DUW\Y 'LVFORVXUHV

[
[

Haon

0do

(PSQR\HH %HQHIIW ([SHQVHV DQGIIXPEHU RI UVIRQMHNWY $IWHU WKH %DODQFH 6KHHW 'DWH

SHVHDUFEK DQG 'HYHORSIPHQW ([SHQVHV LQERPH 6WDWHPHQW 3DUHQW
L )IQDQEIDO ([SHQVHV (bDODQEH 6KHHMW 3DUHQW
QERPH VD[HV [aDVK YORZ I3DUHQW
(DUQL QIV SIHU 6KDUH [SEEFRXQWI Q1 3UIQFEISOHV IRU WKH 3UHSDUDWLRQI
AURSHUW) 30DQW IDQG (TXLSPHQW [RI)IQDQFI DO AWDWHPHQWY 3DUHQW &RPSDQ\ [
QWDQIILEDOH $VVHWYV LDRWHY WR WKH )IQDQHLDO 6WDWHPHQWYV

CSETXI VI WLRQV [RI WKH 3DUHQW &RPSDQ\
| 6KDUHVY 1 Q SVVREI D\NHG &RPSDQLHV IZKH %RDUG Rl 'l UHEWRUVY 3URSRVDO RQ WKH|8m RI WKH

[ PWKHU I QDQELDO $VVHWV [DODQFH 6KHHW DQG WKH 'HEIVIRQ RQIWKH 3D\PHQW RI "
| 'HIHUUHG 7D[ /IDELQIWLHY DQG $VVHWYV [6l1IQDWXUHY RQ WKH )I QDQEIDO 6WDWHPHQWV L$hQXxDO 5

[ QYHQWRULHV [EXVWDIQDELOLW\ 6WDWHPHQW
[ ZUDGH DOG PWKHU EHEHLYDEOHV FXUUHQW [EXGIWRU'V SHSRUW 7UDQVODWIRIQ RI WKH )LQQLIVK 2ULJL

[ 2DVK DQG 6KRUW 7ZHUP 'HSRVLWYV
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&ERQVROLGDWHG 6WDWHPHQW RI &RPSUHK

(85 1IRWHV ] 1 (85 1IRWHV ] 1
1(7 6%/(6 352),7 )25 7+( <($5
2WKHU RSHUDWLQJ LQFRPH 2WKHU FRPSUHKHQVLYH LQFRPH
&KDQJH LQ ZRUN LQ SURJUHVV DQG ILQLVKHG JRRGV WKH VWDWHPHQW RI LQFRPH
‘RUN SHUIRUPHG E\ WKH XQGHUWDNLQJ IRU LWV RZQ ([FKDQJH GLIIHUHQFHYV RQ WUDQVODWLQJ IRUHLJQ
SXUSRVH DQG FDSLWDOL]HG RSHUDWLRQV
5DZ PDWHULDOV
B3HUVRQQHO H[SHQVHV 727%/ &2035(+(16,9( ,1&20( )25 7+(
"HSUHFLDWLRQ <($5
2WKHU RSHUDWLQJ H[SHQVHV
6KDUH Rl UHVXOWYV Rl WKH DVVRFLDWHG FRPSDQLHV (DUQLQJV SHU VKDUH IRU SURILW DWWULEXWDEOH WR
WKH VKDUHKROGHUV RI WKH SDUHQW FRPSDQ\
23(5%$7,1* 352),7 (DUQLQJV SHU VKDUH (85
%DVLF HDUQLQJV SHU VKDUH
JLQDQFLDO LQFRPH 'LOXWHG HDUQLQJY SHU VKDUH
JLQDQFLDO H[SHQVHV
7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHV $YHUDJH QXPEHU RI VKDUHV SFV
$YHUDJH QXPEHU RI VKDUHV GLOXWHG SFV

352),7 %()25( 7$;

,QFRPH WD]
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&RQVROLGDWHG 6WDWHPHQW RI )LOQDQFLI

(85 1IRWHYV (85 1IRWHYV
1RQ FXUUHQW DVVHWYV (TXLW\ DQG OLDELOLWLHV
3URSHUW\ SODQW DQG HTXLSPHQW 6KDUH FDSLWDO
*RRGZLOO ,QYHVWHG QRQ UHVWULFWHG HTXLW\ IXQG
,QWDQJLEOH DVVHWYV 7UDQVODWLRQ GLIIHUHQFHV
,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV 5HWDLQHG HDUQLQJV
2WKHU ILQDQFLDO DVVHWYV 7RWDO
1RQ FXUUHQW UHFHLYDEOHYV
"HIHUUHG WD[ DVVHWYV ZRWDO HTXLW\
7RWDO
1RQ FXUUHQW OLDELOLWLHV
&XUUHQW DVVHWYV ‘HIHUUHG WD[ OLDELOLWLHV
' QYHQWRULHYV ,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV QRQ
7UDGH DQG RWKHU UHFHLYDEOHYV FXUUHQW
&DVK DQG VKRUW WHUP GHSRVLWYV 2WKHU QRQ FXUUHQW OLDELOLWLHY QRQ LQWHUHVW
7RWDO EHDULQJ
7RWDO

7TRWDO DVVHWYV

&XUUHQW OLDELOLWLHYV
7UDGH DQG RWKHU SD\DEOHV
BURYLVLRQV

,QWHUHVW EHDULQJ ORDQV DQG ERUURZLQJV
FXUUHQW

7TRWDO

7TRWDO OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV
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&RQVROLGDWHG 6WDWHPHQW RI &DVK )OF

(85 1RWHV (85 1RWHV
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV &DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
3URILW EHIRUH WD]J 3XUFKDVH RI SURSHUW\ SODQW DQG
3XUFKDVH RI LQWDQJLEOH DVVHWYV
$GMXVWPHQWYV 3XUFKDVH RI LQYHVWPHQWY DVVRFLDWHG
6KDUH RI UHVXOWV Rl WKH DVVRFLDWHG FRPSDQLHV
'"HSUHFLDWLRQ 1HW FDVK IURP LQYHVWLQJ DFWLYLWLHYV
2WKHU DGMXVWPHQWYV
JLQDQFH FRVWYV &DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
J)LQDQFH LQFRPH :LWKGUDZDOV Rl ERUURZLQJ
&KDQJH LQ QHW ZRUNLQJ FDSLWDO 5HSD\PHQW RI ERUURZLQJ
&KDQJH LQ VKRUW WHUP UHFHLYDEOHYV 3D\PHQW RI ILQDQFH OHDVH OLDELOLWLHYV
&KDQJH LQ LQYHQWRULHYV ‘LYLGHQG SDLG DQG FDSLWDO UHSD\PHQW
&KDQJH LQ LOWHUHVW IUHH VKRUW WHUP 3XUFKDVHV RI RZQ VKDUHV
,QWHUHVW SDLG RQ RSHUDWLQJ DFWLYLWLHYV 3UREFHHGY IURP VKDUH LVVXH
 QWHUHVW DQG GLYLGHQG UHFHLYHG IURP 1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

,QFRPH WD[HV SDLG

1HW FKDQJH LQ FDVK DQG FDVK

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV &DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG

%LWWLXP $QQXDO 5HSRUW
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&ERQVROLGDWHG 6WDWHPHQW RI &KDQJHYV

(TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV (TXLW\ DWWULEXWDEOH WR HTXLW\ KROGHUV
RI WKH SDUHQW RI WKH SDUHQW
,QYHVWHG ,QYHVWHG
QRQ QRQ
6KDUHJHVW U L7ZAVDI)® O D VEHRVD L QH G 6KDUHJHVW U L7ZAVDI)® O D VEHRVD L QH G
(85 FDSLWOGLW)\ I)GQGHUHQABUQLQJV 7RWDO (85 FDSLWOGLW)\ I)GQGHUHQABUQLQJV 7RWDO
6KDUHKROGHUV HTXLW\ 6KDUHKROGHUYV HTXLW\
&RPSUHKHQVLYH LQFRPH IRU &RPSUHKHQVLYH LQFRPH IRU
WKH SHULRG WKH SHULRG
3URILW IRU WKH SHULRG 3URILW IRU WKH SHULRG
(IFKDQJH GLIIHUHQFHV RQ (IFKDQJH GLIIHUHQFHV RQ
WUDQVODWLQJ IRUHLJQ WUDQVODWLQJ IRUHLJQ
7RWDO FRPSUHKHQVLYH 7RWDO FRPSUHKHQVLYH
LQFRPH IRU WKH SHULRG LQFRPH IRU WKH SHULRG
7UDQVDFWLRQV EHWZHHQ WKH 7UDQVDFWLRQV EF

VKDUHKROGHUV

'LYLGHQG GLVWULEXWLRQ

'LYLGHQG GLVWULEXWLRQ

3XUFKDVHV RI RZQ VKDUHYV

3XUFKDVHV RI RZQ VKDUHYV

6KDUH UHODWHG FRPSHQVDWLRQ

6KDUH UHODWHG FRPSHQVDWLRQ

7TRWDO WUDQVDFWLRQV EHWZHHQ

6KDUH LVVXH WKH VKDUHKROGHUYV
7RWDO WUDQVDFWLRQV EHWZHHQ

WKH VKDUHKROGHUYV 2WKHU FKDQJHYV
2WKHU FKDQJHV 6KDUHKROGHUV HTXLW\

6KDUHKROGHUYV HTXLW\
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BXEVMLGLUDULHYV DPRXQW LV UHGXFHG E\ UHFRJQL]LQJ DQ LPSDLU
RU ORVV

7KH FRPSDQ\'V ILHOG Rl DFWLYLWLHYV 6XEVIVEK B UGHY HOURSPRQWL.GHUHG WR EH ?@{@L@/DW%W@(W'&WXP\S 7UDQVDFWL
SURGXFWLRQ DQG VHOOLQJ Rl VRIWZDU&RUBSRUIBPHRQY HH8GF RWHWHFRQWURO DQ LQ ZKLCFK L UHFWO\ RU

SURGXFWV IRU WKH DXWRPRWLYH DQG HQEEWHROQF R ZIQYGKR WH W KW IQH RI WKH YRWLQJ ULJKWV RU LQ ZKLFK

SURGXFWLRQ RI 5' VHUYLFHV DQG RWKHU%LMUNILKXP \& RV SRHMDW DRFQRRWHKHBUZLVH H[HUKHYAYRES VDPWWXRQWKRBHKWRAGLQJIJV DUH HOL

LOGXVWULDO RSHUDWLRQV 7KH FRPSDQ\HPDAWBH®FIHQR YV WRW HSQURIEF WRQWURO KDV IFOWR VEHYWH®R &/ D NFIRY W Q WPHI WKREX QWBFTXLUHG VX

DQG RWKHU ULJKWV DQG FRQGXFW UHVHOUFKDV/HEVEGAYHORS R LWLRQV IRU WRAVROLGIVOHFE LFQ WKHWERRYROLGDWHG ILQDQFI

RSHUDWLRQV KROG DQG WUDGH VHFXURZWHRBVWKGGLQHWDOXHPHQBWHHQEWGWOLQJ W R RFRVRMO WKHO* WRWE. RFEFWRIRWVFROQWURO DQG GL

FRQGXFW RWKHU LQYHVWPHQW DFWLYLWLHWUFLVDEOH DW WKH WLPH RI UHYLHZ XQWLO WKH PRPHQW FRQWURO FHDVHV 7KH GLI
IDLU YDOXH RI WKH VXEVLGLDU\ VKDUHV DW WKt}

7KH SDUHQW FRPSDQ\ I%ILWWE.FX]LIEJSWLSDZLM/ILR%VVRFLDWHG &RPSDQLHV WKH QHW DPRXQW RI WKH VXEVLGLDULHV LGH
LV )RQQISWKE OLFEPSD@\KH SDUHQW FRPSDQ\ LV GRPLFLOH OLDELOLWLHVY DVVXPHG DW WKH DFTXLVLWLRQ G
L@XO®QG LWV UHJLVWHBHWDKGG VKQW LI WKH EDODQFH VKHHW LWHPV IURP ZKLFK LW LV
2XOXLQODQG $VVRFLDWHV DUH FRPSDQLHV LQ ZKLFK WHKdH “WRXNFKPY YUAQHIGWHGWY FRQVROLGDWHG J

LQIOXHQFH 6LJQLILFDQW LQIOXHQFH PHDQ¥eWKRREZHYOWRYSBRWLDIPSDMMH JHG EXW JRRG
7KH %RDUG RI 'LUHFWRUV RI %LWWLXP &IRQ SWKUHD W QD@ A0 D RGHEDWLRQDO GH B RI@Y dw W Kk yOVYRFLDWH  EXW
WKHVH FRQVROLGDWHG ILQDQFLDO VWDW HRHOWQ FR\) EDYHKFRQWURO RU MRLQW FRQWURO RYHU VXFK GHFLVLRQV
,QYHVWPHQWYV LQ DVVRFLDWHV DUH DFFRXQW HGQMRWDXMLRXNSW KHIBIGYDWWLRQY UHFHLYDE
PHW KRG|LUQ /DFFRUGDH QRN /ZIWWIK] ,$6 $W WVIKUHI MQ\P HDR/I DHFG® LV VWLIGRQHU QDO SURILW GLVW!
FQYHYWPHQWYV' 'Q BVVRFLDWHYV DUH UHFRKBE G WDWSE FRMVMW WIGM KR QWRBOEGEDWHG ILQDQFLD
D QYD PKDOYHALQ WKH *URXS V VKDUH RI WKH DVVRFLDWH V SURILW RU ORVV
DIWHU" WKH" DFTXLVLWLRQ GDWH , WK)—IR’UJH){_&]WM[HJ@FF\I7W}<|BQVDFW|_RQV
DVVRFLDWH V ORVVHV H[FHHGV WKH FDUU\LQJ DPRXQ
%DVLYURISDUDWLRQ LQYHVWPHQW WKH LQYHVWPHQWYV DUH UHFRUGHG L% K H %FH VKH
DW JHUR DQG WKH H[FHVV ORVVHV DUH R JHEPWIHE W P QFLDO VWDWHPHQ

B%S Yy BRER L V\é oLQJ WKI—PH vﬁﬁ??éﬁk’ﬁ VR EBEH HDFK XQLW
[KH FRQVROLGDWHG ILQDOELDO YWDWHAH TR A ! Em%g%pfbé% LQFOXCHTLHRRINEY plAT wmga \wg E’§QHFX‘UR7VK“ZET.

X LR HD JDLOV RU ORW K
D Fax w0 VW e abags et Loy SIS %’%% ? D Ty o o g LR e LR,
Rif

RQ '"HFHPEHUWKH ILQDQFLDO VWDWHPHQ\\IWDWUH Hé’\msl &S JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVC

LQ WKRXVDQGV RI HXURV 7KH FRQVROLG H u UDQVDFWLRQ GDWH
o1 Eno SUnspuNe covis ko RuLaLes BB P TUEMLEDALEGNIORTITY S S M&?%%f%ﬁewwwm FxUUR
DWHPHQW DERYH RSHUDWLQJ Y

RWKHUZLVH VWDWHG LQ WKH DFFRXQWLQJleFgIQ Ry O Wk
VKDUH RI, WKH. DVVRFLDWHG FRPSDQ\ W WB%@P\Q d
ERP SUHKHQVDYH) UQFRPH LV SUHVHQWHGBP§PR@ WUQIEI'?N

@

U vH KR Qi WD Rl WKH (XURSHI
VKRG WHGDWH ([FKDQJH UDWH JDL

%%'TM WLRQV DQG ILQDQFLDO D

S
UHFRI @D WKH LQFRPH VWDWHPHQW

LQFRPH H
ZLK§D5§Sg§Ob%vDDWWHHGPl-llLQviDVQF;?OWV}g/YﬂDWSHDPU!-Eé:vg %%4‘%§€LDYPP ﬁ%@ HD\gKt‘QYHVWPﬁgWL gﬁR 8 \OYRWHPBW WY RI *URXS FRPSDQLHV
&RUSRUDWLRQ DQG LWV VXEVLGLDULHV FRPSDULQJ LW UlQrRFW( HYiot ofXUR DUH WUDQVODWFE

DPRXQW RI WKH LQYHVWPHQW ,I WKH UH¥ e GGF KB R &b W RV KWk HRU WKH UHSRUWLC

LOYHVWPHQW LV OHVV WKDQ LWV FDUUFLQ# BE'F& HXO Y P E W igR §fFKDQJH UDWHYV RQ

S R0 DI H HIFKDQJH UDWH GLIIHUHQFH DL

%LWWLXP $QQXDO 5HSRUW
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WUDQVODWLRQ Rl WKH LQFRPH VWDWHPHRQLINYG ,EDNOKHUHH LWK BBW LIQBBARDIWLRQ RI ERBBOBIRHQ@W WKKHSWIRERKYFAMWU DEGHWKH HVWLPDWFH

GLIIHUHQW FXUUHQF\ LV UHFRJQL]HG LQDRRXQW\LV7IGH WHLUPQQGIBWIRRQ WKH FDVK PRQHUWMH DXLW WR ZKLFK

GLIIHUHQFH DULVLQJ IURP WKH HOLPLQDWURD JRREEHODF EXIOR QIR Q7KRVWHFRYHUDEOH DPRXQW RI WKH FDVK

Rl D IRUHLJQ VXEVLGLDU\ LV UHFRJQL]HMGQHODWIRUIWIQLWHQY PRPSDUHG ZLWK LWKYHFNDOWHIRDMRIYOWDMNGH IR LQYHQWRU\ LV G

VXEVLGLDU\ LV VROG WKH DFFXPXODWHGLWSDIQYWROHDQW. RGDR @V | IIlMJ WGIFIR @QLUHG L1 W K LWWKMRHYGH DY HO IR I pRKIGW LAKH DFTXLVLWLRQ FF

UHFRJQL]JHG DV SDUW Rl WKH FDSLWDO JDRRHBUWKOW WEHNVKEBDUWERBHDPRXQW R G RN AIRQ WU RFUIHNVLFRQVLVWY RI WKH SXU

VWDWHPHQW UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQWPDWHULDOV FRVWV Rl GLUHFW ODERU RWKHU
RYHUKHDGV IRU V\VWHPDWLFDOO\ DOORFDWHG

,| ORQJ WHUP ORDQV KDYH EHHQ LVVXHG ZHWHDDRMEKH ¥YHRR'S PMIQDW ([BHY GLWXUH RYHUKHDGV IRU VIVWHPDWLFDOO\ DOORFDWHG S|

FRPSDUDEOH LQ VXEVWDQFH WR HTXLW\ é{llllf/lﬁ% WJ%\Q/WN%%UU%E YoL1HG DV DO i oS L9
RQ WKHVH ORDOV KDYH EHHQ WUHDWH P OSn B U TR RV HEMR 1S 2% b SR SR S bR e

WKH\ PHHW WKH FULWHULD IRU FDSLWDOL]HG GHYHORSPHQW FRVWV DV
*RRGZLOO DULVLQJ IURP WKH DFTXLVLWLR 'h‘?HﬁuHQJQJ?QLW\?‘ AN RPELYHGC  GHYHORIURIWQ F FRWWVWPBUROIHFRIQLIHG DV DQ H[SH
YDOXH DGMXVWPHQWY PDGH WR WKH FDU Lk @9)(1:9312)?8%/ WLHDRNH YRIBQATY DQG GLYREWKOWKRY 6B8MWNQ XUV QQIHBFFRUGDQFH 2
DQG OLDELOLWLHV RI WKRVH IRUHLJQ X&W V¥ 9> FROW HFWLYRG M v P RRYWLIHG RBRPRWE WLY XVWI®GOUENY  7KH
DFTXLVLWLRQ KDYH EHHQ WUHDWHG DV DUVYMWT ALEVS WENYVRRIWRRYHORSPHQW FRVWYV DUH \HDUV RU

IRUHLJQ XQLWV DQG WUDQVODWHG LQwR BXY¥RRL ‘(Vl:é? RN B FRBoWKH QXPEHU*RIYJH P3Hi WHWUGD?L\NV
UDWHY DW WKH EDODOFH VKHHW GpwH  DPRUWLIDWLRQ LQFOXGHG *LQ WHFKQRORJ\ OLFHQVLQY EDVHG RQ

PDQDJHPHQW V HVWLPDWHG SURGXFW YROXPH
*RYHUQPHQW JUDQWY DUH UHFRJQL]JHG ZKHQ |

BURSHBODQW DQG (TXLSPHQWps wpoL]HG GHYHORSPHQW FRVWV D UFHi UWHLQO DEOW WHWWARE SDRQ) ZLOO PHHW WKH U
LPSDLUPHQW E\ FRPSDULQJ WKHLU UHFRYWK B BEWD @WR XQW OZ EWKUWKHILYWHG )LQDQFLDO JUI

3URSHUW\ SODQW DQG HTXLSPHQW DUHRUYP®IHBPRXNWQ@WRGKA@BY LQ WKH WHFKQWOWIHMQRUURDPHQUWFKO DG GHYHORSPHQW HJ

DFTXLVLWLRQ FRVW OHVV GHSUHFLDWLRWDDBDG LRWRLPFHEBWRWRWAPRPRUWLIHG EQ SRWHKHL [RISH GIHW H@QR 5@ AR FMH

$VVHWV RI DFTXLUHG VXEVLGLDULHV DUHFRY®WHEKBWHI DY Y\ QX HO BRX@WHLY FRQVLGHUHG WR EH KLJKHU WKDQ

WLPH RI DFTXLVLWLRQ $VVHWV DUH GHSWHKHLYWHWIEFRHHY DEAYD DARK @WQPUH LPPHEHMWB\VUHFRIQLIHG DV DQ

EDVLV RYHU WKHLU XVHIXO OLYHV H[SHQVH

7KH PRVW FRPPRQ HVWLPDWHG XVHIXO OL¥WYHRYHWD QILEOH $VVHWYV $FFRUGLQJ WR ,)56 /HDVHV DOO OHDVHV RI
Q HG DV %VVHWV RU OLDELOLWLHV LQ W

SUHVHOW

. 3DWHQWY WUDGHPDUNV DQG OLFHQVHV K X Y,

g %XLOGLQJV DQG VWUXFWXUHV  \HDUV /e 0l 1HG LO WKH EDODGQFH VKHHW DQgﬂﬁ%MLﬁ;&VB%@V@)MM %Hxi\g: 5535.5%@“'5

g ODFKLQHU\ DQG HTXLSPHQW \Hpuy OLQH EDVLV LQ WKH LQFRPH VWDWHPHQWPRY\HERWKEKY XVGHXE ROYWXDW GDWH 7KH UH
WKHUH LV DQ\ LQGLFDWLRQ WKDW WKH\D¥Y H-YURKSBAYHPUHWKBWDO ERUURZLQJ U

7KH UHVLGXDO YDOXH DQG XVHIXO OLIH RIFRYVIYREOURPBKQMWHRH & KwL QWD QJILE @R \PMY HEW YHSYRBWHE P69 MR BKHPoHDVH OLDELOL

HDFK EDODQFH VKHHW GDWH DQG LI QHFERVBUVSROMXQW & SRRUPHIQWFRRVYV LV UW'RR{UQQ"@S’\Q\L’%#? ERRHDYN WY $IwWHU WKH LQF

FKDQJHV LQ WKH H[SHFWHG IXWX2WGHERERYWKF LAGHHEQWWH XVHIXO OLYHV DUH QRW jRGRA WL H G e iy DLWHP WHNY W HH G XVLQJI WKH FI

UHSDLUV DQG PDLQWHQDQFH FRVWY DUHDOHRONBOQRE IRY WKSP SURHRY Lo FRVW PRGHO WKH OHVVHH PHDVXUHV WKH IL[HC
ZKLFK WKH\ DUH*DQOXUDBG ORVVHV RQ GLVSRVDOV D(?EG DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPF
UHWLUHPHQWYV DUH FDOFXODWHG DV WKH /& IMY MG PHY TS WY i iPe0 vk Hm QU H DGMXVWHG E\ WKH DPRXQW UHVXOWLQJ IURP WK
SURFHHGV UHFHLYHG DQG WKH FDUU\LQJ P%{%\éj &%ﬂsﬁwgg WQV Pr—@rﬁﬁv WKH OHDVH OLDELOLW\
ORVVHV DUH LQFOXGHG LQ RSHUDWLQJ SURIL \b SEERW VY wowhPHbw
7KH *URXS GHWHUPLQHV WKH OHDVH WHUP DV
2WKHU LOQWDQJLEOH DVVHWYV \HDUV
,QWDQJLEOH $VVHWYV g QWDPQ ZKLFK WKH OHDVH LV QRW FDQFHOODEOH :KHQ C
WHUP DQ\ SHULRGY FRYHUHG E\ DQ H[WHQVLR
. , QYHQWRULHYV ILQDQFLDO LQFHQWLYHV WR H[HUFLVH WKH OH
RRGZLOO H[HUFLVH WKH WHUPLQDWLRQ RSWLRQ DUH WD}

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DQUXOWBURMYVPRUK YEHPPHH WY\ WKH ORZHUWRRS DREWK VRV QHKH WHDDOAHDWEAHP LI WKH SHUI
LI GXH WR FKDQJHV LQ FLUFXPVWDQFHV YDWXH/ bHWHOH D@k bEAE @V M DYOXdix Y HV W L ROHADH/GI BAVG R RWF WD QB HDIOD FE B ORLKIDIQJIJHY  )RU VK
PD\ EH UHGXFHG *RRGZLOO LV DOORFD®WEHNVRAFBKK JROGUG\QFRXUVH RI EXWVHPHAHW @HMUHWWKHFRYB@NURILQJ DVVHW LV RI (
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PD\ UHFRJQL]H WKH UHQWYV UHODWHG WRQRXIXUWHKBYHYDDPH AW REVHUDWLRQV 7KH ¢ UWRKS IVQRQFALDQ BWQWHPHQWY RQO\ WR WKH |
HLWKHU RQ D VWUDLJKW OLQH EDVLV RYHUD WEW IOHD BB WRHRIPDR V LRICH @ RBPH G H | L Q H GWKFDQW W IDE B WO R Q. PR ZLOO EH DYDLODEOH DJI
RWKHU VIVWHPDWLF EDVLV FDQ EH XWLOL]JHG 7D[ OLDELOLWLHY DQG DVVH\

6KDUH %DVHG 3D\PHQW WKH WD[ UDWHV LQ HIIHFW DW WKH WLPH WKH IL

5LJKW Rl XVH DVVHWV XQGHU OHDVHV DU Fy G [H H Ll \ KDYH EHHQ DSSURYHG V
WKH LWHP LQ ZKLFK WKH FRUUHVSRQGLQH“%EP %%Dé?%gé \Eﬁg/iéﬁv%éégg%ES%HSKﬁgﬁﬂ%%szaw\%(%gﬂbggQFF,LDO SHULRG
EH SUHVHQWHG LI WKH\ ZHUH RZQHG /HDfiD ,_95\}9 Q{ ] S Rgg \‘}"éDLG Lg V SV %L WW LY SRUDWLRO'V

%d‘ 4+ PHiQw DOVR KDV D VKDUH EDVHG Lé&%bﬂ@kﬁoébr%i@wa\l\iﬁ%

LQ WKH *URXS V LQWHUHVW EHDULQJ OLDI%

IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY JUDQWHG LV UHFRJQL]HG LQ
 PSDLURHGWVHWY SHUVRQQHO HISHQVHV DQG WKH FRUUHVSEOGWR ki QY LY SR P HU FRQWUDFWY T

&DVK VHWWOHG DUUDQJHPHQWYV DUH PHDNXYHE WWVRP VY R PP $QRYWSERH UHFRIQLWLROQ
7KH *URXS DVVHVVHV DW HDFK EDODQFH VKRPQF B H WRMMEHKQ WK HUQG FKDQJIHV I Q WAL Db HWKRSXH R X (WKE E\ wKkH ,)56 DFFF
LV DQ\ LQGLFDWLRQ WKDW DQ DVVHW PDALEELPIHLOHE UHRRILKLIDEG LQ WKH LQFRPHN\WY RW HFIRM L K 1REYoYRO¥RowuDFwy DQG
LQGLFDWLRQ H[LVWV WKH UHFRYHUDEOR! D¥RK QR VIRMUKRKHQRWY vy GHWHUPLQHG B@V\X)/%#HQJUPQQ%WGBW\HVDQ BFFRUGDQFH ZLWK
HVWLPDWHG 7KH UHFRYHUDEOH DPRXQW RRRYBALRHEVR WKV HEK P QDG GXULQJ ZKd}EﬁH\MKﬁ%},ﬁ@O & BHRWH Y RI LowHoOw PD
IRU WKH IROORZLQJ DVVHWV UHJDUGOHVXOR| RAQHWKHY SWKIHWK HL v QYGMUXPHQWYV  gKBYH | EDYE G w BEWHARMPHB UHROWUDFWY WR EH U
LQGLFDWLRQ RI LPSDLUPHQW LQYHVWPHHRO®WYVXUREOWN dbLULYWOXH (EWHVKH GDWHg 'oiq_wQ\V/"L\WQ&/\H'Tk%VQk KH\ FDQ EH GHPRC
DVVHWYV ZLWK LQGHILQLWH XVHIXO OLYHRR O0id8H QYW b QIWKHHL DRVR/RIWVWMIVHPHQW gifkH® WiH FROYSY WYYV R )56
SURJUHVV 7KH UHFRYHUDEOH DPRXQW LV JHQHUDOO\ EDVHG RQ WKH
IXWXUH GLVFRXQWHG QHW FDVK I0RzV WKBW ROGLAALAR YDA QHG 1URP WKH %LWWLXP V SHUIRUPDQFH REOLJDWLRQV XQGH
FRUUHVSRQGLQJ DVVHW VWDQGDUG LQFOXGH SURGXFW DQG OLFHQVI

¥ MUYk FH %RGXFW PDLQWHOQLE
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG ZK%S\A/E{%HN&@&L T WHRIQKIRE LQ WKH EDO@ FW ZDUUDQWL
DQ DVVHW H[FHHGV LWV UHFRYHUDEOH D VqN\'R/ SRV RIS AFPPOWRYRERQ VW UXFW L YHTR W, A¥xQ WHG PDLQQWH
LV UHFRJQL]HG LQ WKH LQFRPH VWDWHP &EYL%\%LQJ%%I?W ¥\IMREDEOH WKD v 5] LL¢ WLHV .| WKF
UHYHUVHG LI WKHUH KDV EHHQ D FKDQJH 8 Y DEKBN G FWHEHyWKH REOLIDW EX %4 | QLAJQ Y Qé XDO SHUIRUP
UHFRYHUDEOH DPRXQW KDV FKDQJHG VLq;PI—Q w1 PEWE BWd?'\ﬁ QRIQLDEON ~ 3URY v Vh B&W-NE

ZDV UHFRJQL]JHG +RZHYHU LPSDLUPHQW %WWH%FWQ%\N RV PV LRQV  RQH MGt URYGHWHUPLQHG LOQ
LQ H[FHVV RI ZKDW WKH FDUU\LQJ DPRYOWOPRABBRWD vl gHYREAFWY GXULQJ é@t’ B E ORW FDSLWDOL]JHG WK
ZLWKRXW WKH LPSDLUPHQW ORVV $Q LPSBIGFREWHEKRARL RFERIQWHRQY OLWLJID 1D R Y WUDFW LQ WKH EDODQFH VK

IRUJRRGZLOO LV QRW UHYHUVHG LQ DQV FLUFLBRYBRAF BUFRIQLIHG DV D SURYLVLRYR vS WKMHEMMY R FURSWRWR) WR EH UHFRJIQL]K
WKH H[SHQGLWXUH UHTXLUHG WR VHWWO Y @&V EBRP QR RYEY LB W £d! bV AkREY DQG WKH

R
)%/ QJ, WKH PDUNHW SUL

(PSOR\PAHQHILWYV EDODQFH VKHHW GDWH ,I WKH HITHFW RI BRI UYBHY XBWLRIRIVBRQUKH Y RVWY ZRXOG EH O
SHOVLRO /LDELOLWLHY PDWHULDO SURYLVLRQV DUH GLVFRXQWHG \\ i6xy |URP VHUYLEHV LV UHFRJQL]JHG ZKHQ
Q Q : WKH *URXS H[SHFWV WR UHFHLYH BHUHAI¥B8HG rRQ WisiolbRYH WKH SHUIRUPDQFH R

KHQ
7KH *URXS KDV SHQVLRQ SODQV WR FRYHUQWXbluHiEW WkiP HRMS EH @BIWVRYG LV UHFRIDYIWG VWP H ui@F WiKD ESN i i{ QD ORQJ WHUP VHU
RI LWV HPSOR\HHV DURXQG WKH ZRUOG 7Kty $HOMURRxHO DY ¥ PUMDERVIWR EH UHFHLYSHIEFHQWDIH RI FRPSOHWLRQ™ UHYHQXH IURP WK

RQ ORFDO OHJLVODWLRQ DQG HVWDEOLVKHG SUDFWLFH LQ HDFK FRXQWU\ UHFRJQL]JHG EDVHG RQ WKH SHUFHQWDJH RI FRF
7KHVH SHQVLRQ SODQV DUH FODVVLILI7CD[[P.[\/\/ HLWKHU GHILQHG ILQDO RXWFRPH RI WKH SURMHFW FDQ EH UHO|
FRQWULEXWLRQ RU GHILQHG EHQHILW SODQV SHUFHQWDJH RI FRPSOHWLRQ LV PHDVXUHG E\

FRVWV DOUHDG\ LQFXUUHG WR WKH HVWLPDWH
,Q )LQODQG WKH *URXS KDV DUUDQJHG BBHWLRQ MRKH FIRIQV ROWGADWWHG LQFRPH \SWRW H P WQ W HYQHF®XHG HU IBHRIHFIWWLRQ EDVHG RQ
SHUVRQQHO WKURXJK H[WHUQDO SHQVLRQVDQNW\X EDYHEG FR® SHOFKH FRPEBQ\ V WD[DEGRPSORIMWR F GIFXQ DWW ® AKX UDWH IRUHFDVWLQ
J)LQQLVK HPSOR\PHQW SHQVLRQ V\VWHP LY FRRONGOQIFHHGZDW KD GGRADR Q HVED[ UHJXOD W L R®V WIQI® F KADKH HAQ WQ LGH IBMUUHAVBLRQ RI WKH FRQ\
FRQWULEXWLRQ SHQVLRQ SODQ ,Q GHIWOQHGLBROWWIEKWDRG DBWO/MHWN EDVLV IRU UHYHQXH UHFRJQLWLRQ DQG LQFOXGlH
SHQVLRQ FRQWULEXWLRQV DUH SDLG WR LQVXUDQFH FRPSDQLHV DQG Rl FRQWUDFW VDOHV FRVWV DQG ULVNV )RUF
UHFRJQL]JHG DV DQ H[SHQVH LQ WKH LQFRIFHY UHED WHPIH PWDRLGEH-HY DUH FDOFXORWHEDBXoP X HWMHR SREP WWDJIJH RI FRPSOH\

SHULRG WR ZKLFK WKH\ DUH DOORFDWHGG blihiH U QAL K€ MWVKFHH HUR WK K OAPUU\LQJ DPRXQ RI DQ DVVHW DQG LWV
WD[ EDVH 'HIHUUHG WD[ DVVHWV LQFOXGLQJ WD[ ORVVHV DUH LQFOXGHG
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FKDQJHV LQ WKH VFRSH RI WKH FRQWUDFRALYV FDWW HHWLRDMWMHYFBD REOLIJIDWLRQV BURGXEG W OOMHEU DYWL WY Q POIHWSWRIXPW DPRUWL]HV

FXVWRPHU SODQV RU RWKHU IDFWRUYV LQ WLPH :KHQ FDOFXODWLQJ WXUQRYHU ZKDFEXHY UHH YHOQ XD VNG DRSYWHXY WHB8H LQ DFFRUGDQ
IRU LQGLUHFW WD[HVY DQG GLVFRXQWYV SHULRG $GGLWLRQDO SURGXFW ZDUUDQWLHYV IR

5HYHQXH IURP WKH VDOH RI JRRGV LV UHFRJQL]JHG ZKHQ FRQWURO RI DV UHYHQXH GXULQJ WKH UHOHYDQW ZDUUDQW\

WKH JRRGV VROG KDV EHHQ WUDQVIHUUHGIW&RLWWH XX \HHF B QGHW KIHGMIDRFEH SD\PHQWV IURP WKH FXVWRPHU IRU

QR ORQJHU KDV D PDQDJHPHQW UROH WHKMHW YLLVF KW XW®&8\ DVMREHBRHE. ]HG DV UHYHQXH LQ DFFRUGDQFH ZLWK

ZLWK RZQHUVKLS DQG QR HIIHFWLYH FR QWK KRO RHHRQW K H WHRRRFRGI\Q VIR DRSQ ,QULQFLSOHY PHQWLRQHG DERYH JRU

7\SH Rl &8RQWUDFW &RQWUDFW (OHPHQW 7KH B3ULQFLSOH IRU 5HYHQXH 5HFRJQLWLRQ DQG 3RVVLEOH (VWL
6DOHV RI VHUYLFHV &XVWRPHU FRQWUDFW |L[HG SULF3DUWLDO UHYHQXH LV UHFRJQL]J]HG EDVHG RQ HVWLPDWHG SURM
RI FRPSOHWLRQ
6DOHV RI VHUYLFHV &XVWRPHU FRQWUDFW EDVHG %DVHG RQ WKH ZRUN GRQH IRU WKH FXVWRPHU DQG UHFRJQL]HG
RQ WLPH SULFH SHU KRXUYV
BURGXFW OLFHQFH VDOHV BURGXFW RIlI WKH VKHOI 7KH FRQWUDFWXDO SULFH RI WKH SURGXFW LV UHFRJQL]JHG DV U

FRQWURO KDV EHHQ WUDQVIHUUHG WR WKH FXVWRPHU &XVWRPI
GHYHORSPHQW LV UHFRJQL]JHG DV UHYHQXH XSRQ GHOLYHU\ RI W

BURGXFW OLFHQFH VDOHV BURGXFW FXVWRPL]HG 7KH FRQWUDFWXDO SULFH RI WKH SURGXFW LV UHFRJQL]HG DV U
FRQWURO KDV EHHQ WUDQVIHUUHG WR WKH FXVWRPHU &XVWRPI
GHYHORSPHQW LV UHFRJQL]JHG DV UHYHQXH XSRQ GHOLYHU\ RI W
SHUIRUPHG DV D VHUYLFH LV WUHDWHG DV D VHSDUDWH SHUIRUI
UHFRJQL]JHG DV UHYHQXH DFFRUGLQJ WR WKH DERYH PHQWLRQH!

BURGXFW OLFHQFH VDOHV BURGXFW PDLQWHQDQFH 7KH FRQWUDFWXDO SULFH RI WKH SURGXFW LV UHFRJQL]HG DV U
FRQWURO KDV EHHQ WUDQVIHUUHG WR WKH FXVWRPHU DQG PDL
WKH PDLQWHQDQFH SHULRG

3URGXFW OLFHQFH VDOHV 3URGXFW VXSSRUW VHUYLFHYV 2YHU WLPH EDVHG RQ WKH ZRUN GRQH
2WKHU FRQWUDFWYV 5HQWDO DJUHHPHQWV 'XULQJ WKH UHQWDO SHULRG DFFRUGLQJ WR WKH UHQWDO DJUH
$VVHWYV +HOG IRU 6DOH DQG "LVERRQ\WLRQ KKHG | YQDQFILDO, PYVHWY PHDVXUHG DW IDLU YDOXH \

7kl FOPVWLMFDWLRQV DUH PDGH EDVHG RQ EXVIL
2SHUDWLRQYV DQDO\VLV RI FRQWUDFV$XWBUFDYKWICRZWHFRJIQ

ILQDQFLDO DVVHWYV DUH QRW UHFODVVLILHG H[F
EXVLQHVYVY PRGHO |IRU PDQDJLQBWWMKKHDVVH)

GLVFRQWLOXHG RSHUDWLRQV DUA FODVVEILGL AR kIR Y Eldng no s £ QOO DB ANV GORHR MY SURXS KDV RQOL 1
o R O O NS gy LRy BUN FODVV R L) FEL’H ﬂ%’* “URXS kRoWEHL bYUBNARW 7 R W REY MRRYQ WKRVH PHDVXU
PHDVXUHG DW WKH ORZHU RI FDUU\LQJ q égw'- g\@

FRVWV WR VHOO LI WKH FDUU\LQJ DPRXQ U HUHG SULPDULO\

I[IURP WKH VDOH RI WKH DVVHW UDWKHU KD Qy RKRP FofRW L QLR ILEYIDFLD O DVVH\R/LQD FIIZB(L)WDLVDVOHVL\J/MFDRU%LJVR{/(L?IS'&DDOVO\ GHUHFRJIQL]
‘HSUHFLDWLRQ RQ WKHVH DVVHWV LV GLMHQYELROHEY MWW K MUPIHIRE Vb Wi LIGFIRQUAD OK BV FR®W UDFWXDO ULJKW WR WKH FDVK I1OF
FODVVLILFDWLRQ PHDVXUHG DW IDLU YDOXH WKURXJK RWKHU IERP®UH 5B DALYHWNRERBMHRUWR H[LVW RU
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g 7TKH *URXS KDV HLWKHU WUDQVIHUUHG ¥XBE\QDQEWDO OOLDEQLO LWKHLYLGMWHFRJIQLYKG AKHIQALR® ¥ROWUPFWWNYOPD\ LQFOXGH LQF
DQG UHZDUGV DVVRFLDWHG ZLWK WKHOLRBIQFLWO IDW VEMAFKROW KXD&/ FDQFHOOHGVKRW MDMAXWHWRPEBQDBLICHL W\ WKDW DUH QRW
WUDQVIHUUHG FRQWURO RI WKH ILQDQFERQWUYBRWXDO WHUPV RI D ILQDQFLDO OLBXVDQMWWY\D B B HUDMLRIDO RY FKIOIMW HRFFXU RQO\ LQ

RU ZKHQ D QHZ ORDQ DJUHHPHQW LV HQWHIAOXGB WRPRIQVKRIMK HPMW WDQRHY RU ORVVHV RQ
FUHGLWRU WKH FKDQJH LV WUHDWHG DV RDIWHFIRDQ LIWLIR@I RV W ROH DRWIHW QDDO XHV  VXFK |

7TKH ,PSDLUPHQW R )LQDQFL[@@D@VQ’CHWR/RJQLWLRQ RI WKH QHZ ORDQHYHKUVB®IOVHIRHQERSID) FPMQWWYJ PDWHULDO FRV
DPRXQWYV LV UHFRJQL]HG LQ WKH LQFRPH VWPWIMDMHPMWVLRQ RI RSHUDWLRQV RU RWKHU

PDQDJHPHQW FRQVLGHUV WR DIIHFW FRPSDUDELC
%DVHG RQ WKH VLPSOLILHG PRGHO SHUPLWWHG E\ ,)56 WKH *URXS

UHFRUGY D GHGXFWLRQ IRU H[SHFWHG FUHGLW ORVVHV IURP WUDGH ‘KHQ DVVHVVLQJ WKH PDWHULDOLW\ RI LW
UHFHLYDEOHV 7KH *URXS V WUDGH UHFHYYPELHNVY GR ([ QRWYyFR @WDIEQ D FRPSDUDELOLW\ WKH HXUR YDOXH RI WKH LWHP
VLIQLILFDQW ILQDQFLQJ FRPSRQHQW DQG LQ FRQQHFWLRQ ZLWK D FKDQJH LQ WKH

‘ VKBUH) RNWKH WRWDO YDOXH RI WKH DVVHW
7KH *URXS XVHV PDQDJHPHQW MXGJPHQW WR ! GHWH UFLIQ g WK H

H[SHFWHG FUHGLW ORVVHV RQ WUDGH UHFNLYDEQHY LTKF SURYLYKRQ LV
EDVHG RQ KLVWRULFDO REVHUYHG GHIDXOW WBWHV RYHUIWKH IR KH
WUDGH UHFHLYDEOHV DQG LV DGMXVWRQ)IRUIRDVEZDUE)DRENLGJ
HVWLPDWHYV &KDQJHV LQ WKH DOORZDQFHYIRYd GRXEWIX0'DFFRrRXSWYV 'DoH
SUHVHQWHG LQ H[SHQVHV LQ WKH LQFRPH @WDWRPYQw

7KH QHZ ,)56 3UHVHQWDWLRQ RI )LQDQFLDO
&DVK DQG 6KRUW 7HUP HSRV:IKM\()VSUHSDULQJ WKH ILQDQFLDO VWDW\'y‘\,\égio?\gvVXU X/WVLWVDDE HllyDSU§ éDleSUxfongEfDOL%H

DVVXPSWLRQV UHJDUGLQJ WKH IXWXUH P H G% YWEH UHVXQWViBRhxs HVWLPDWHYVY
&DVK DQG FDVK HTXLYDOHQWYV FRQVLVWZRLFKDRR\ FEQ I KDQ GURPDWKH HVWLPDWHYV BQG PY, 8%‘(10%(?%&3\}99 WLDOO\ KDYH DQ LPSDF
GHSRVLWYV DYDLODEOH IRU ZLWKGUDZDO RQHGH VW@ BDMGY RIMQKGH WD VKRBSWLRQV XV HG 4R WEPYHES RRH ST QFLDO VWDWHPHQWY D
WHUP KLJKO\ OLTXLG LQYHVWPHQWYV WKM\{\BBUHHQHBGLM}GFR@WWMR/\SWE@-QWRWKDWWRHHSU%I?D/WGRURQR\MI/ DWHPHQW 7KH *URXS |
NQRZQ DPRXQWYV RI FDVK DQG DUH VXEMHFW @RP B DLQRHY DQIGFBQRVEHFWY DW WKH,WLPHL RIS BES ,_D&J@}S%LHR,QFBB(WHK@ E\ WKH VWDQGD!|
Rl FKDQJH LQ YDOXH ,WHPV FODVVLILHIGQ IDYF LOY K WIWH FIDQWY 7KH ILQDQFLDO VWDWHPHQWYV KDY
HTXLYDOHQWY KDYH D PD[LPXP PDWXULWSUWRHSWKUKEHLRR QWKRUIGWR@FH ZLWK WKH PRWHYLD)BEW FERkQ@AMSPIHVRO®SOGDUGY RU LQWHLU
WKH GDWH Rl DFTXLVLWLRQ &DVK DQGMX®IAHQW XKPNOHIDMY HIHHFLVHG LQ DVHRVYUDIWHKH-BERSDEW Rl DUH QRW H[SHFWHG
FODVVLILHG DV ILQDQFLDO DVVHWYV PHDVXQHH DWDDRRRUW Y] BQ GRWWD SSO\LQJI WKH DFEF&XRW IRQ B KL QIUIRSGHY ILQDQFLDO SHUIRUPDQF
RULSUNVHQWDWLRO RI WKH ILQDQFLDO VWDWHPH

)LQDQ/FLLDED_OLWLHV 'XULQJ WKH FRPSDULVRQ SHULRG PDQDJHPHQW MXGJPHQ KDV
EHHQ XVHG DPRQJ RWKHU WKLQJV LQ DVVHVVLQJ IXWXUH FRVW

HVWLPDWHYV LQ SURMHFWYV IRU WKH UHFRJQLWLRQ RI VHUYLFH VDOHV DV D
7KH *URXS'V ILQDQFLDO OLDELOLWLHYV ZKHRKHQWOIBHRWURGHQXRG IRWEHWHUPLQLQJ WKH YDOXH RI LQWDQJLEOH
SD\DEOHV ORDQV DQG RWKHU ILQDQFLDODO VPR L\GLH XV IDPHV ? HPAVPOUWEWMR QY DQG LQ DVVHVVLQJ WKH IXWXUH
DPRUWL]HG FRVW /RDQV DUH LQLWLDOOSURNVESHFNVH®I DWRRSUFRPOXEHLHY LQ FRQQHFWLRQ ZLWK ,$6
7UDQVDFWLRQ FRVWY DUH LQFOXGHG LQ WHKHRPRLWI[HNG PRQWEU\6QJ DPROQWPRIQW RI $VVHWY ODQDJHPHQW
WKH ILQDQFLDO OLDELOLWLHV 6XEVHTXHQWEQPHQRD QD WV UBONIRD EXWHG DISOLHG LQ WKH GHSUHFLDWLRQ RI
DPRUWL]JHG FRVW XVLQJ WKH HIITHFWLYH LQWHNOINSWP RBWKREBYWY ZKLFK DUH ODUJHO\ EDVHG RQ WKH HVWLPDWHG
XVHIXO OLYHV RI GHYHORSPH W FRVWV ,Q WKHVH FDVHV GHSUHFLDWLRQ
JLQDQFLDO OLDELOLWLHV DUH QRW UHELQDy¥yEH DVNM*\NUOL VEHRQV RYHU WLPH ,Q VRPH FDVHV
UHFRJQLWLRQ LQ WKH EDODQFH VKHHWGUEQRRELW R RESORWKHYW WKPYORSPHQW FRVWV PD\ DOVR EH EDVHG
PDWXUH LQ PRUH WKDQ RQH \HDU DUH F® \W;%éh'-k!:(ﬁ FRRQYﬁélak HOYWI JRRGV RU WKH HVWLPDWHG TXDQWLW\ RI

ALY
OLDELOLWLHV DQG OLDELOLWLHV WKDW BRWXYHWARWRHE N &Py RQHG\EBYHREYRQ WKH OLFHQVHG WHFKQRORJ\
FODVVLILHG DV FXUUHQW OLDELOLWLHV

o
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$FFRXQWUDRQFLSOHYV

%LWWYMPPHQWY FRQVLVW RI WKH *URXS V EXVLQHVV DUHDV ,QSWMKBD WH IRH@W HD U H HE IXYULLGAH GE X QMORH WK VHBHPHQW % LWWLXP RIIHUV JC
EXVLQHVV VHIJPHQWY 'HIHQVH 6HFXULW\ OHGLFDO DQG (QJL Q@HH3 VQVWSHIRW IMWFRI . WIVQIEX YUWWRRFSH LXVQ EQY IVRKHYY GHIHQVH LQIRUPDWLRQ VH
7KH *URXS V FKLHI RSHUDWLQJ GHFLVLRQ PDNHU LV %LWWLXP W KW%RIRDXO R 'V WHFWQR WK H DK IQRKW.RK/H UMHDAS RRYDBOWHFXULW\ Rl LQGHSHQ
IRU DOORFDWLQJ UHVRXUFHV DQG DVVHVVLQJ WKHLU SHUIRUPDQFH %LWWLXP V VHIJPHQW LQIRUPDWLRQ LV
EDVHG RQ WKH *URXS V PDQDJHPHQW VWUXFWXUH DQG PDQRIWKHW Gl FBRUENKME-RL HYNHY UIHPIHRUW LOUWWLXP RITHUV LWV FXVWRPH
VWUXFWXUH LV FRQVLVWHQW ZLWK KRZ WKH FKLHI RSHUDWLQRWGHFHIYROL QB NFHUR PIRISADORU - Qv K I SPIYIBRAM. RRIDHDUGLRORJIV  QHXU
GHYHORSPHQW RI %LWWLXP V VHIPHQWY 7KH DVVHVVPHQW RIFRRERQS @I sSKPRWEKT-PRH LW HKAR® RO- MWK HELWK %LWWLXP V. ORQJ HI:
VHIPHQW V RSHUDWLQJ SURILW 7KH FKLHI RSHUDWLQJ GHFLWRBKRBORY OREVL Q RRW PPIRWL RVR V HICWH WV VHIB-KQR O R J\
OLDELOLWLHV RQ D VHJPHQW E\ VHJPHQW EDVLV )LQDQFLDO L FRPH DQQG HQ[SHSVHV DV ZHOO DV LQFRPH .
WD[HV KDYH QRW EHHQ DOORFDWHG WR VHIPHQWYV JLQHHULQJ 6HUYLFHV EXVLQHVV VHJPHQW %LWWLXP F
GHYHORSPHQW VHUYLFHV DQG ZLUHOHVV FRQQHFWLYLW\ VROXWLRQ\
6HJPHQW UHSRUWLQJ IROORZV WKH VDPH DFFRXQWLQJ SUNVNOEXSIFHD QS VHYWROHY LAIRXISUH QHYVYDHIUMRWR QPHQW 7KH FRPSDQ\ KDV
WUDQVDFWLRQV DUH HOLPLQDWHG ZKHQ SUHSDULQJ WKH F\RPQW\RLOFLFGBWWGLQQMM_@@UDWDWM/FHFQS\QBORIMHDQG HPEHGGHG GHYLF

FRPSDUDWLYH SHULRG GDWD KDV EHHQ DGMXVWHG IRU LQWHUQDO UHYH 7KHUH KDV EHH

VHIJPHQW UHYHQOXH LQ WKH ILQDQFLDO \HDU HQGHG DQG WKH Fﬂ§§§tﬁ§\ﬁ|&-’@ éﬁ@YR'-cQF QMJBL&F‘\%\{?H G WR JURXS DGPLQLV
FRVWV UHODWHG WR FRPPRQ VHUYLFHV SURYLGHG E\ *URXS PRFPwRREVDWER Q)VVLF P v Hy 4 F8dNG DEL}W'-QHVV VHIPHQWYV IRU SU
DOORFDWHG WR EXVLQHVV VHIJPHQWYV DV D VHUYLFH IHH LQ su?z%ﬁb‘%k'ﬁ W%R\Xlﬁ g';& WGR?QVH§§8%¥I$WVVF6J WidtV FRPPRQ WR EXVL
VHIPHQWY 7KH VHUYLFH IHH LV GHWHUPLQHG DQQXDoO\ EDVRE RORW D@ HY) ‘(X/*R'Fh UH\OWLIJ_\#HFHV EXVLQHVV VHIPHQ\
FKDUJH LV QRW DGMXVWHG WR UHIOHFW WKH ILQDO UHVvxow WKH XPEHU R' SOR\H WKH VHJPHQ

%BLWWLXPLQ 2SHUDWLQJ 6HJPHQWY ,QFOXGH WKH IROORZLQJ E%{?H%ﬁ%WUFP%WNYﬁ@WQ V GHVFULEHG DERYH GR QRW LQFOXGH VH.

VHYHUDO VPDOOHU VHIPHQWYV
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%XVLQHVYV 6HIPHQW 5HVXOWYV

"HIHQVH (QILQHHULQURX8QDOORFDWHREXS "HIHQVH (QILQHHULQURX8QDOORFDWHREXS
(85 6HFXULWHGLFDGBHUYLPHQFWLRQVLWHPY 7RWDO (85 6HFXULWHGLFDBHUYLAMQFWLRQVLWHPY 7RWDO
1HW VDOHV H[WHUQDO 1HW VDOHV H[WHUQDO
1HW VDOHV LQWHUQDO 1HW VDOHV LQWHUQDO
2WKHU RSHUDWLQJ 2WKHU RSHUDWLQJ
LQFRPH LQFRPH
2SHUDWLQJ H[SHQVHYV 2SHUDWLQJ H[SHQVHYV
6KDUH RI UHVXOWV RI 6KDUH RI UHVXOW RI
WKH DVVRFLDWHG WKH DVVRFLDWHG
FRPSDQLHV FRPSDQLHV
(%,7'$ (%,7'$
'"HSUHFLDWLRQ '"HSUHFLDWLRQ
2SHUDWLQJ SURILW 2SHUDWLQJ SURILW
ORVV ORVV
JLQDQFLDO LQFRPH JLQDQFLDO LQFRPH
DQG H[SHQVHV DQG H[SHQVHV
3URILW EHIRUH WDJ 3URILW EHIRUH WDJ

%LWWLXP $QQXDO 5HSRUW
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*HRJUDSKLFDO $UHDV

%LWWLXP RSHUDWHYV LQ WKUHH JHRJUDSKLFDO UHJLRQV (XURSH WKH $PHULFDV DQG $VLD 7KH UHYHQXH RI
WKH JHRIJUDSKLFDO UHJLRQV LV SUHVHQWHG DFFRUGLQJ WR WKH FXVWRPHU V ORFDWLRQ

*HRJUDSKLFDO DUHDV

]
(85 JLQODQG (XURSH$PHULFDV $VLDVYURXS WRWDO

1HW VDOHV H[WHUQDO

|
(85 J)LQODQG (XURSH$PHULFDV $VLDYURXS WRWDO

1HW VDOHV H[WHUQDO

7KH *URXS KDG WKUHH FXVWRPHUV IURP -DQXDU\ WR 'HFHPEHU HDFK JHQHUDWLQJ PRUH WKDQ
SHUFHQW Rl WKH *URXS V UHYHQXH 5HYHQXH IURP WKHVH FXVWRPHUV DPRXQWHG WR (85 PLOOLRQ
DQG (85 PLOOLRQ LQ WKH 'HIHQVH 6HFXULW\ EXVLQHVV VHJPHQW DQG (85 PLOOLRQ LQ WKH

OHGLFDO EXVLQHVV VHIPHQW

%LWWLXP $QQXDO 5HSRUW
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(85

6HUYLFHYV
BURGXFWYV
2WKHU
7TRWDO

7KH VHUYLFHV LQFOXGH SURMHFW VDOHV ZLWK IL[HG SULFHVY DQG KRXUO\ UDWHV 7KH SURGXFW VDOHV LQFOXGH DOO
WKH VDOHV DIIHFWHG E\ SURGXFWV WKH VDOHV RI SURGXFWV SURGXFW PDLQWHQDQFH H[WHQGHG
ZDUUDQWLHY DQG OLFHQVH VDOHYV

&RQVWUXFWLRQ FRQWUDFWYV

7KH FRQWUDFW UHYHQXH LV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW LQ SURSRUWLRQ WR WKH VWDJH RI
FRPSOHWLRQ RI WKH FRQWUDFW 7KH VWDJH RI FRPSOHWLRQ LV GHILQHG DV WKH UDWLR RI FRVWV LQFXUUHG WR
WRWDO HVWLPDWHG FRVWVY 7KH WXUQRYHU RI FRQVWUXFWLRQ FRQWUDFWY LV GHSHQGLQJ RQ WKH FRQWUDFW
HOHPHQWY UHFRJQL]HG RYHU WLPH RU DW D SRLQW LQ WLPH 7KH SULQFLSOHV RI UHYHQXH UHFRJQLWLRQ EDVHG
RQ ,)56 DUH SUHVHQWHG LQ GHWDLO LQ WKH DFFRXQWLQJ SULQFLSOHV RI WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV

(85
,QFRPH UHFRJQL]HG IURP FRQVWUXFWLRQ FRQWUDFWV
1HW VDOHV RWKHU
7RWDO

,QFRPH UHFRJQL]JHG RYHU WLPH EDVHG RQ WKH VWDJH RI
FRPSOHWLRQ RI ORQJ WHUP FRQVWUXFWLRQ FRQWUDFWYV
5HYHQXH UHFRJQL]HG IURP ORQJ WHUP FRQVWUXFWLRQ
FRQWUDFWY LQ SURJUHVYVY DPRXQWHG WR

$GYDQFHVY UHFHLYHG IURP ORQJ WHUP FRQVWUXFWLRQ
FRQWUDFWYV UHFRJQL]JHG LQ WKH EDODQFH VKHHW DPRXQWHG WR

5HFHLYDEOHV UHFRJQL]JHG IURP ORQJ WHUP FRQVWUXFWLRQ
FRQWUDFWY DPRXQWHG WR

8QUHFRJQL]JHG SRUWLRQ RI XQILQLVKHG ORQJ WHUP
FRQVWUXFWLRQ FRQWUDFWYV
*HQHUDWH QHW VDOHV ZLWKLQ WKH QH[W \HDUV

7KH QHW VDOHV E\ JHRJUDSKLFDO DUHDV LV SUHVHQWHG LQ WKH 1RWH

%LWWLXP $QQXDO 5HSRUW
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(85 (85
*RYHUQPHQW JUDQWYV ([WHUQDO VHUYLFHYV
2WKHU LQFRPH 9ROXQWDU\ VWDII H[SHQVHYV
7TRWDO BUHPLVHVY H[SHQVHYV

7UDYHO H[SHQVHV
7KH PRVW VLJQLILFDQW VLQJOH SURMHFW WR UHFHLYH JRYHU@Pﬁ&\MQ]\MJP\QWV LV WKH 6HDPOHVV I[

&RQQHFWLYLW\ SURMHFW ZKLFK %LWWLXP ODXQFKHG RQ O0DUFK 7KH-SXUSRVH RHWKH-SURMt
HQDEOH UHOLDEOH VHFXUH DQG IDXOW WROHUDQW FRQQHFWLYWKHEUFHKIN@NEWXUHY DQG SURGXFW WR HQG
FRQQHFWLRQV LQ YDULRXV DUHDV RI RSHUDWLRQ LQFOXGLQJ QRMIFEHFOH VHUYLFHV IRU SURGXFWYV 'LRQV
%XVLQHVV )LQODQG DZDUGHG WKH SURMHFW PLOOLRQ HXURV LOQ GHYHORSPHOW JUDOWYV LOQ WK FHU

FRPSHWLWLRQ IRU OHDGLQJ FRPSDQLHV DQG PLOOLRQ HXURV LQ IXQGLQJ IRU HFRV\VWHP FRPS

DQG UHVHDUFK SDUWQHUV VXUURXQGLQJ WKH SURMHFW 7KH | t(%U-WLﬁ_WLFd\{] \QMQ”EQC}/WWIU)&OHDVHV XQWH)&Q,WQ-@
7KH JRYHUQPHQW JUDQWYV LV WLHG WR WKH SURMHFW V REMHFWLYHV DQG LV D PD[LPXP Rl PLUULKRUY

HXURV IRU %LWWLXP VSUHDG RYHU D IRXU \HDU SHULRG
0 ORUH LQIRUPDWLRQ DERXW /HDVHV LQ 1RWH

$XGLWRU F FKDUJHV

(85

BULFHZDWHUKRXVH&RRSHUV 2\
$XGLWLQJ

7D[ DGYLFH

2WKHU VHUYLFHV

7RWDO

2WKHUV
$XGLWLQJ

7D[ DGYLFH
2WKHU VHUYLFHV
7TRWDO

%LWWLXP $QQXDO 5HSRUW



[ ] (BHS RUW ELWIIH YREHGRT R RET ATy §n R Y H PR Wi R
0 X P /O BAVHEPLHYNDA/B
. LQ [COHEWR UV \ NDWH&#%PHQW Q 5HSRUW

'"HSUHFLDWLRQV DQG ,PSDLUPHQWYV (PSOR\HH %HQHILW ([SHQVHV DQG 1XPEHU RI 3
(85 1XPEHU Rl SHUVRQQHO
'"HSUHFLDWLRQ $YHUDJH QXPEHU Rl SHUVRQQHO GXULQJ WKH ILVFDO SHULRG
,QWDQJLEOH DVVHWYV
&DSLWDOL]HG GHYHORSPHQW H[SHQGLWXUH 3HUVRQQHO H[SHQVHV (85

&DSLWDOL]HG GHYHORSPHQW H[SHQGLWXUH LPSDLUPHQWYV

,QWDQJLEOH ULJKWYV

&XVWRPHU UHODWLRQV DQG WHFKQRORJ\ SHUVRQQHO H[SHQVHV
2WKHU LQWDQJLEOH DVVHWYV 0DQDJLQJ GLUHFWRU V VDODULHV
7DQJLEOH DVVHWYV %RDUG RI GLUHFWRUYV

%»XLOGLQJY DQG FRQVWUXFWLRQV

2WKHU VDODULHY DQG ZDJHV
ODFKLQHU\ DQG HTXLSPHQW

7ZRWDO 6DODULHY FDSLWDOL]JHG WR GHYHORSPHQW H[SHQVHYV

7TRWDO

'"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW DFTXLUHG
E\ OHDVHV

3HQVLRQ H[SHQVHV GHILQHG FRQWULEXWLRQ SODQV

%XLOGLQJY DQG FRQVWUXFWXUHYV

2WKHU SHUVRQQHO H[SHQVHV

ODFKLQHU\N DQG HTXLSPHQW

7TRWDO

,QFOXGLQJ WKH VKDUH EDVHG LQFHQWLYHV )XUWKHU LQIRUPDWLR |
ORUH LQIRUPDWLRQ DERXW /HDVHV LQ 1RWH Q Q Q Q ) Q Q

%LWWLXP $QQXDO 5HSRUW
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5HVHDUFK DQG 'HYHORSPHQW ([SHQVHYV

(85

,QFRPH 7D[HV

(85

7KH UHVHDUFK DQG GHYHORSPHQW H[SHQVHV WRWDO

,QFRPH WD[HV FXUUHQW \HDU

&DSLWDOL]HG WR WKH EDODQFH VKHHW

2WKHU WD[HV

5HFRJQLWLRQ DV DQ DVVHW

,QFRPH WD[HV SUHYLRXV \HDUV

7KH H[SHQVHG UHVHDUFK DQG GHYHORSPHQW H[SHQVHYV
UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW DPRXQWHG WR

'"HIHUUHG WD[HV

J)LQDQFLDO ([SHQVHYV

(85

7TRWDO

$ UHFRQFLOLDWLRQ EHWZHHQ WKH HIIHFWLYH WD[ UDWH DQG GRPHVW

(85

JLQDQFLDO LQFRPH

BURILW EHIRUH WD[HV

,QWHUHVW LQFRPH

7D[ DW WKH GRPHVWLF WD[ UDWH

2WKHU ILQDQFLDO LQFRPH

(I'THFW Rl WD[ UDWHV RI IRUHLJQ VXEVLGLDULHV

7TRWDO

7D[HV IRU SULRU \HDUV

7D[ IUHH LQFRPH

JLQDQFLDO H[SHQVHV

1RQ GHGXFWLEOH H[SHQVHV

L, QWHUHVW H[SHQVHV

8WLOL]DWLRQ RI GHIHUUHG WD[ DVVHWV IURP SUHYLRXV \HDUV

2WKHU ILQDQFLDO H[SHQVHYV

5HDVVHVVPHQW RI GHIHUUHG WD[ DVVHWYV

(IFKDQJH JDLQV DQG ORVVHV

7KH GHIHUUHG WD[ DVVHWYV IURP WD[ ORVVHV

7TRWDO

2WKHUV

7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

,QFRPH WD[HV LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW

,QWHUHVW H[SHQVHY RQ OHDVH OLDELOLWLHVY XQGHU ,)56

ORUH LQIRUPDWLRQ DERXW /HDVHV LQ 1RWH

%LWWLXP $QQXDO 5HSRUW
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HQW

%DVLF 'LOXWHG

%DVLF HDUQLQJY SHU VKDUH DPRXQWYV DUH FDOFXODWHG E\ GLIOQ&WHGHDN GURJI VWS HRIUVW RH H HDUH DAD\W B K B OPWBIEOE\ VRYLGLQJ WKH Q

RUGLQDU\ HTXLW\ KROGHUV RI WKH SDUHQW E\ WKH ZHLJKWHKROGMNHV RIHW@&KPEMNHWH QW FEY G\LIQHD dH MKMWMHS/ DYHUDJH QXPEHU RI RUG

RXWVWDQGLQJ GXULQJ WKH \HDU \HDU SOXV WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHYV
FRQYHUVLRQ RI DOO WKH GLOXWLYH SRWHQWLDO RUGLQDU\ VKDUHV L

WDNHV LQWR DFFRXQW WKH LPSDFW Rl WKH VKDUH EDVHG LQFHQWLYH
(85

(85

3UR"EW DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUBQW|, w pWWULEXWDEOH WR WKH HTXLW\ KROGHUV Rl WKH SDUHQW
85
(85

'HLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV GXULQJ WKH .| Kk WHG DYHUDJH QXPEHU Rl RUGLQDU\ VKDUHV GXULQJ WKH
ILQDQFLDO \HDU 3&6 ILQDQFLDO \HDU 3&6

%DVLF HDUQLQJV SHU VKDUH (85 'LOXWHG HDUQLQJV SHU VKDUH (85

%LWWLXP $QQXDO 5HSRUW



(85
ODFKLQHU\ DQG HTXLSPHQW

7KH *URXS KDV QRW UHYDOXHG SURSHUW\ SODQW DQG HTXLSRQ W VMARD RN WURYS KDV QRW Ul

(85

/DQG DQG ZDWHU

$FTXLVLWLRQ FRVW -DQ

$GGLWLRQV GXULQJ WKH SHULRG

'LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

%XLOGLQJV DQG FRQVWUXFWXUHV

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV GXULQJ WKH SHULRG

‘LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
7UDQVODWLRQ GLIIHUHQFHV

'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

$GGLWLRQV GXULQJ WKH SHULRG

'LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
7UDQVODWLRQ GLIIHUHQFHV

'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

2WKHU WDQJLEOH DVVHWYV

$FTXLVLWLRQ FRVW -DQ

$GGLWLRQV GXULQJ WKH SHULRG

'LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

(85

BURSHUW\ SODQW DQG HTXLSPHQW WRWDO

1R UHYDOXDWLRQV RU FDSLWDOL]DWLRQV RI LQWHUHVW FRVWV$KDXHVEMWH@ GRRWW -DQ

%LWWLXP $QQXDO 5HSRUW

7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV GXULQJ WKH SHULRG

‘LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
7UDQVODWLRQ GLIITHUHQFHV

'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

/IHDVHV

7KH *URXS KDG WKH IROORZLQJ DPRXQWV RI SURSHUW\
OHDVHV

SODQW

IEHSRUW E\ WK
mWRU\}j Wlmﬁ eYH 1A\ 6V O IEIPIHONWE W D W PH*QV\\(IHHMQ 5HSRUW

DQC
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(85

ODFKLQHU\ DQG HTXLSPHQW

$FTXLVLWLRQ FRVW

$FFXPXODWHG GHSUHFLDWLRQV

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

%XLOGLQJV DQG FRQVWUXFWXUHYV
$FTXLVLWLRQ FRVW

$FFXPXODWHG GHSUHFLDWLRQV

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

$GGLWLRQV RI SURSHUW\ SODQW DQG HTXLSPHQW LQFOXGH DVVHWYV DFTXLUHG E\ OHDVHV RI (85 PLOOLRQ LQ
] (85 PLOOLRQ LQ

%LWWLXP $QQXDO 5HSRUW
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(85

&DSLWDOL]JHG GHYHORSPHQW H[SHQVHV
$FTXLVLWLRQ FRVW -DQ

$GGLWLRQV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG Rl WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

,PSDLUPHQWYV IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

,QWDQJLEOH ULJKWYV

$FTXLVLWLRQ FRVW -DQ

$GGLWLRQV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

&XVWRPHU UHODWLRQV DQG WHFKQRORJ\
$FTXLVLWLRQ FRVW -DQ

'LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG Rl WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

%LWWLXP $QQXDO 5HSRUW

(85

2WKHU LQWDQJLEOH DVVHWYV
$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIITHUHQFHV

$GGLWLRQV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
7UDQVODWLRQ GLIIHUHQFHV

'‘HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

,QWDQJLEOH DVVHWV WRWDO

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIITHUHQFHV

$GGLWLRQV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
7UDQVODWLRQ GLIITHUHQFHV

'"HSUHFLDWLRQ IRU WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

(85

*RRGZLOO

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIITHUHQFHV

&DUUVLQJ DPRXQW DW WKH HQG RI WKH SHULRG
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,PSDLUPWRWWLQJ

(85 LGHQWLILHG 5HFRYHUDEOH DPRXQWYV ZHUH VLJQLILFDQWO\ KLJKHU W
HDFK EXVLQHVYVY VHIJPHQW OHYHO

*RRGZLOO 'HIHQVH 6HFXULW\
*RRGZLOO OHGLFDO

*RRGZLOO (QJLQHHULQJ 6HUYLFHYV
7TRWDO

*RRGZLOO KDV EHHQ DOORFDWHG WR FDVK JHQHUDWLQJ XQLWYV LQ DFFRUGDQFH ZLWK WKH VHIPHQW VWUXFWXUH
%LWWLXP V FDVK JHQHUDWLQJ XQLWYV DUH WKH 'HIHQVH 6HFXULW\ OHGLFDO DQG (QJLQHHULQJ 6HUYLFHYV
EXVLQHVV VHIPHQWY %LWWLXP GHWHUPLQHV WKH UHFRYHUDEOH DPRXQW RI D FDVK JHQHUDWLQJ XQLW EDVHG
RQ LWV YDOXH LQ XVH

7KH FDOFXODWLRQV XQGHUO\LQJ WKH LPSDLUPHQW WHVWLQJ DUH EDVHG RQ QXPHURXV HVWLPDWHV 7KH
GHWHUPLQDWLRQ RI YDOXH LV IXQGDPHQWDOO\ EDVHG RQ MXGJPHQW DQG LW LV TXLWH SRVVLEOH WKDW YDOXHV
ZLOO FKDQJH IURP RQH ILQDQFLDO \HDU WR DQRWKHU DV PDQDJHPHQW KDV WR DQWLFLSDWH WKH GHPDQG

DQG VXSSO\ UHODWHG WR LQGLYLGXDO EXVLQHVV XQLWV IXWXUH VHOOLQJ SULFHVY DQG LQYHVWPHQW QHHGV DQG
DFKLHYDEOH FRVW OHYHOV

7KH FDVK IORZ SURMHFWLRQV XVHG LQ WKH LPSDLUPHQW WHVWLQJ FDOFXODWLRQV DUH EDVHG RQ EXGJHWHG

ILJXUHV IRU DQG ORQJ WHUP ILQDQFLDO SODQV /53V IRU ] &DVK IORZV H[WHQGLQJ

EH\RQG WKUHH \HDUV KDYH EHHQ FDOFXODWHG XVLQJ WKH UHVLGXDO YDOXH PHWKRG 7KH FDOFXODWLRQ XVHV D

SHUSHWXDO DQQXDO JURZWK UDWH RI $W WKH EXVLQHVV VHIPHQW OHYHO RI WKH YDOXH RI 'HIHQVH
BHFXULW\ RI OHGLFDO DQG Rl (QJLQHHULQJ 6HUYLFH LV FRPSULVHG RI UHVLGXDO YDOXH 7KH

FDVK IORZ SURMHFWLRQV IRU WKH EXVLQHVY DUH VXEMHFW WR WKH XQFHUWDLQWLHY GHVFULEHG LQ WKH %RDUG RI

‘LUHFWRUV" 5HSRUW 5LVNV DQG XQFHUWDLQWLHV

7KH GLVFRXQW UDWH XVHG LQ WKH LPSDLUPHQW WHVWLQJ FDOFXODWLRQV LV WKH :HLJKWHG $YHUDJH &RVW RI
&DSLWDO :$&& ZKLFK GHVFULEHV WKH WRWDO FRVW RI HTXLW\ DQG GHEW FDSLWDO WDNLQJ LQWR DFFRXQW WKH
VSHFLILF ULVNV DVVRFLDWHG ZLWK WKH DVVHWYV 7KH FDOFXODWLRQ FRPSRQHQWYV RI WKH UHWXUQ UHTXLUHPHQW
DUH WKH ULVN IUHH LQWHUHVW UDWH OLTXLGLW\ SUHPLXP PDUNHW ULVN SUHPLXP EHWD FRHIILFLHQW FRVW RI
GHEW FRUSRUDWH WD[ UDWH DQG WDUJHW FDSLWDO VWUXFWXUH 7KH GLVFRXQW UDWH FDOFXODWHG EDVHG RQ
WKHVH SDUDPHWHUYV ZDV LQ 7KH FDOFXODWLRQ FRPSRQHQWYV RI WKH :$&& KDYH EHHQ

FRPSDUHG ZLWK WKH FDOFXODWLRQ FRPSRQHQWY GHWHUPLQHG E\ DQ HIWHUQDO SDUW\

$W WKH EXVLQHVV VHIPHQW OHYHO 'HIHQVH 6HFXULW\ V FDVK IORZ ZDV KLJKHU WKDQ IRUHFDVW LQ WKH

ILQDQFLDO \HDU GXH WR KLJKHU WKDQ H[SHFWHG JURZWK DQG EHWWHU SURILWDELOLW\ DQG ORZHU WKDQ
H[SHFWHG LQYHVWPHQWY 7KH FDVK IORZ RI WKH OHGLFDO DQG (QJLQHHULQJ 6HUYLFHV EXVLQHVVHV ZDV
ORZHU WKDQ IRUHFDVW LQ WKH ILQDQFLDO \HDU PDLQO\ GXH WR ZHDNHU WKDQ H[SHFWHG EXVLQHVYV

JURZWK DQG SURILWDELOLW\

,PSDLUPHQW WHVWLQJ LV SHUIRUPHG ZKHQ QHFHVVDU\ EXW DW OHDVW RQFH D \HDU %DVHG RQ WKH
LPSDLUPHQW WHVWYV SHUIRUPHG IRU WKH ILQDQFLDO VWDWHPHQWYV QR QHHG IRU LPSDLUPHQW KDV EHHQ

%LWWLXP $QQXDO 5HSRUW
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HQW

1RQ FXUUHQW DVVHWYV
&XUUHQW OLDELOLWHYV

1RQ FXUUHQW OLDELOLWHYV
$FTXLVLWLRQV LQ

7XUQRYHU
.Q RU LQ WKH FRPSDUDWUMHH SHRBXBGGLG QRW KDYH DFTXLVLWWRIMRWEH EH UHSRUWHG
DFFRUGLQJ WR WKH ,)56 VWDQGDUGYV

(YLVPR $*

&XUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV

&XUUHQW OLDELOLWHV

%LWWLXP *URXS RZQV RI &RURQDULD $QDO\VLSDOYHOXW 2\ ¥ DRAHN) VG4 b EHQUE Wit v 7KURX
WKLV MRLQW RZQHUVKLS %LWWLXP DQG &RURQDULD DLP DW 5&#{%&? VAIQHUJILHV TURP % LWWLXP™
VIVWHP GHYHORSPHQW DQG WKH LQWHUIDFHV IRUPHG E\ &RURQGIMR®D*VY% oL QLEDO PHGLFLQH DQG
&RURQDULD $QDOWVLSDOYHOXW 2\ KDV EHHQ FRQVROLGDWHGLHW IS(JRWWH HTXLW\ PHWKRG XVL
LQIRUPDWLRQ WKDW ZDV DYDLODEOH IRU WKH %LWWLXP ILQDQFLDO VWDWHPHQWYV 7KH GRPLFLOH R DQ\
LV 2XOX

Q
(@)

_.UDGLHQW ,QWHOOLJHQFH 2\

%LWWLXP *URXS RZQV Rl HYLVPR $* VKDUHV DW WKH HQG Rl&XUU,(iXPWPDR,\%W\yRYLGHV PHGLFDO

UHPRWH GLDJQRVWLFV VHUYLFHV LQ 6ZLW]JHUODQG (YLVPR $* KDV EHHO FRQVROLGDWHG XVLOQI W

PHWKRG XVLQJ WKH LQIRUPDWLRQ WKDW ZDV DYDLODEOH |RGR\/@KE|XUAWPWWU2§/D/QFLDO VWD W H H
GRPLFLOH RI WKH FRPSDQ\ LV LQ =XULFK &XUUHQW OLDELOLWHYV

"XULQJ WKH ILQDQFLDO \HDU %BLWWLXP DFTXLUHG D \./JQA?LQN.E!XE&H@B’G‘ih%’%o,b\()(/'ﬁ%ouHQFH

SURYLGHU RI DUWLILFLDO LQWHOOLJHQFH VROXWLRQV 7KH DLPXHRRKHURZQHUVKLS FRRSHUDWLRQC UHDVH
WKH HIILFLHQF\ DQG IHDWXUHV RI %LWWLXP V WDFWLFDO FRRRXQURDMWHLRQV SURGXFWV XVLQJ |
LQWHOOLJHQFH .UDGLHQW ,QWHOOLJHQFH 2\ KDV EHHQ FRQVROLGDWHG XVLQJ WKH HTXLWV PHWKI KH
LQIRUPDWLRQ WKDW ZDV DYDLODEOH IRU WKH %LWWLXP ILQDQFLDO VWDWHPHQWY 7KH FRPSDQ\
FRQVROLGDWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHGWYUHMEG BAWKVR PED WIHVE WR R QDRIL WK RQ
2FWREHU 7KH FRPSDQ\ LV GRPLFLOHG LQ 7XUNX

$FTXLVLWLRQ FRVW -DQ

7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV GXULQJ WKH SHULRG

'‘LVSRVDOV GXULQJ WKH SHULRG

&DUU\LQJ DPRXQW DW WKH HQG RI WKH SHULRG

(85

6KDUHV LQ DVVRFLDWHG FRPSDQLHV

&RURQDULD $QDOWVLSDOYHOXW 2\

YLVPR $*

(UDGLH W OWHOOLIHOFH 2t 7KH FDUU\LQJ DPRXQW RI WKH DVVRFLDWHG FRPSDQ\ VKDUHV LQFOXG
: QW..Q Q WKH VKDUHV RI & RURQDULD $QDO\WVLSDOYHOXW 2\ DQG (85 PLOOLR
2WKHU DVVRFLDWHG FRPSDQLHYV QWHOOLJIHQFH 21

$VVHWV WRWDO

&RURQDULD $QDOWVLSDOYHOXW 2\
&XUUHQW DVVHWYV

%LWWLXP $QQXDO 5HSRUW
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5HFRJQL]HG LQ

(85 WKH LQFRPH
(85 VWDWHPHQW
$W -DQXDU\
$GGLWLRQV '"HIHUUHG WD[ OLDELOLWLHYV
‘LVSRVDOV
$W WKH FORVLQJ GDWH &XVWRPHU DQG WHFKQRORJ\ DVVHWYV

5LJKW RI XVH DVVHWYV
2WKHU WHPSRUDU\ GLIIHUHQFHYV
IHWWLQJ DJDLQVW DVVHWYV

7RWDO
5HFRJQL]HG LQ 5HFRJQL]HG LQ
WKH LQFRPH WKH LQFRPH
(85 VWDWHPHQW (85 VWDWHPHQW
'"HIHUUHG WD[ DVVHWYV '"HIHUUHG WD[ DVVHWYV
7D[ ORVV FDUULHG IRUZDUG 7D[ ORVV FDUULHG IRUZDUG
1RQ GHSUHFLDWHG GHSUHFLDWLRQV 1RQ GHSUHFLDWHG GHSUHFLDWLRQV
3URYLVLRQV 7RWDO
/HDVH OLDELOLWLHYV
2WKHU WHPSRUDU\ GLIIHUHQFHYV 5HFRJQL]JHG LQ
1HWWLQJ DIJDLQVW OLDELOLWLHV WKH LQFRPH
7RWDO (85 VWDWHPHQW
,Q WKH ILQDQFLDO \HDU SUHYLRXVO\ XQUHFRJQL]HG GHIHU UG WIHGDWYH WY DELYOH. W HHY UHDVVHVVHG $W
WKH HQG RI WKH ILQDQFLDO \HDU GHIHUUHG WD[ DVVHWV KDYH EHHQ UHFRJQLJHG LQ XOO DW WKH

HVWLPDWHG SUREDEOH WD[ EHQHILW DQG GHIHUUHG WD[ OLDELOLWLHY KDYH EHHQ UHFRJQL]HG LQ IXOO
&XVWRPHU DQG WHFKQRORJ\ DVVHWYV

$W WKH HQG RI WKH ILQDQFLDO \HDU WKH *URXS KDG XQU?—H—WE#:(%LJHLJ GHIHUUHG WD[ DVVHWY PDLQOY

UHVXOWLQJ IURP FRQILUPHG ORVVHV QRQ GHSUHFLDWHG GHSU WLRQ DQG SURYLVLRQV RI DSSUR[LPDWHO\

(85 PLOOLRQ ,Q WKH FRPSDULVRQ SHULRG GHIHUUHG WD[ DVVHWYV KDYH QRW EHHQ UHFRJQL]HG LQ IXOO0
GXH WR WKH XQFHUWDLQW\ UHODWHG WR WKH XWLOL]DWLRQ RI WD[ DVVHWYV

%LWWLXP $QQXDO 5HSRUW
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HQW
QYHQWRULHYV "XULQJ WKH ILQDQFLDO \HDU JURXS KDV ERRNHG FUHGLW ORVVHV I
' PLOOLRQ (85 PLOOLRQ
(85 (85
5DZ PDWHULDOV DQG VXSSOLHYV $JH GLVWULEXWLRQ RI DFFRXQWV UHFHLYDEOH
‘RUN LQ SURJUHVV &XUUHQW
JLQLVKHG SURGXFWV $JHG 2YHUGXH $PRXQWV
7RWDO PRQWKYV
PRQWKYV
"XULQJ WKH ILQDQFLDO \HDU ] JURXS KDV ERRNHG QRQ UBR{YLRI ZULWH GRZQ RI (85
PLOOLRQ GXH WR WKH LPSD(&FPHQWLRIOLEQHQWRU\
! PRQWKYV
7RWDO

/UDGH DQG 2WKHU 5HFHLYDEOHYV FXLJUFiQVW&D\/K DQG 6KRUW 7HUP 'HSRVLWYV

(85

(85

1RQ FXUUHQW UHFHLYDEOHV

&DVK DQG VKRUW WHUP GHSRVLWYV
1RQ FXUUHQW UHFHLYDEOHV WRWDO

7TRWDO

&XUUHQW UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWY DW FRQVROLGDWHG FDVK IORZ
7UDGH UHFHLYDEOHYV

VWDWHPHQW FRQVLVW RI

5HFHLYDEOHV IURP FRQVWUXFWLRQ FRQWUDFWYV

B3UHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH

SWKHU UHFHLYDEOHYV &DVK DQG VKRUW WHUP GHSRVLWYV

&XUUHQW UHFHLYDEOHV WRWDO TRWDO

(85

BUHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH

*RYHUQPHQW JUDQWYV

$GYDQFH SD\PHQWYV

2WKHU SUHSDLG H[SHQVHYV DQG DFFUXHG LQFRPH

B3UHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH WRWDO

7KH *URXS KDV UHFRUGHG D SURYLVLRQ IRU HPSHOFOLRQ@ FUY&S5LWPQARWOVLIRWY RI (85
LQ

%LWWLXP $QQXDO 5HSRUW
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L, QYHVWHG 5HPXQHUDWLRQ RI WKH ODQDJHPHQW
6KDUHQRQ UHVWULFWHG 7KH %RDUG RI 'LUHFWRUV RI %LWWLXP &RUSRUDWLRQ KDV WRGD\ GHF
6KDUHV SUHPLXP HTXLW\ IXQG 7JRWDORII PDWFKLQJ VKDUH SODQ IRU WKH &KLHI ([HFXWLYH 2IILFHU &(2
386 (85 (85 (85 VKDUH SODQ LV D RQH RIl SODQ LQ ZKLFK WKH &(2 LV H[SHFWHC
DSSUR[LPDWHO\ (85 LQ VKDUHV RI %LWWLXP &RUSRUDWLRQ %LV
VKDUH LQYHVWPHQW E\ ZD\ RI GHOLYHULQJ PDWFKLQJ VKDUHV ZLWKR
(85 WR WKH &(2 7KH PDWFKLQJ VKDUHVY GHOLYHUHG WR WKH &(:

UHVWULFWLRQ RI WZR \HDUYV

6KDUH EDVHG 5HPXQHUDWLRQ RI WKH
ODQDJHPHQW SDLG LQ ILQDQFLDO \HDU
6KDUHVY DQG WKH 6KDUH &DSLWDO

7KH VKDUHV RI %LWWLXP &RUSRUDWLRQ DUH OLVWHG RQ WKH 1$6'$4 20; +HOVLQNL /WG 7KH &RUSRUDWLRQ
KDV RQH VHULHV RI VKDUHV $00 WKH VKDUHV HQWLWOH WKHJ_éJ tg |_Y LGHQGV RI HTXDO YDOXH (DFK
B Y VO PR ke

VKDUH KDV RQH YRWH 7KH VKDUH GRHV QRW KDYH D QRPLQDQG.YDOXH 7kH FRPS VoV KDUHV-KDYH EHHO 6KDUHV
HQWHUHG LQWR WKH )LQQLVK &HQWUDO B6HFXULWLHV 'HSRVLWRIR \REIQW 6 R M HQWU\ VHFXULWLHV V\VWHP 0D\
$W WKH HQG RI WKH ILQDQFLDO SHULRG WKH IXOO\ SDLG VKD7RWDO W DO R W WKﬂ“H“[”H"F“XW'H“G“'V'KPpHV
VvV L) SO vV €] L\JVVI‘( vvr\|-|
J)LQQLVK 7UDGH 5HJLVWHU ZDV (85 DQG WKH WRWFéj(jsDQIQP#q—lLlF%RPWV\WﬁHVMQI(ﬁW ‘GRYH (85
7KH DFFRXQWLQJ SHU YDOXH RI WKH FRPSDQ\'V VKDuFlRMMDQSH[SHQVNM %RW%MQNH«Z[D\UG (85
RZQ VKDUHV LQ LWV SRVVHVVLRQ PLOOLRQ
7UDQVODWLRO 'LIIHUHQFHYV 2ZQHUVKLS RI WKH VKDUHV ZDV WUDQVIHU

DW ROQFH EXW WKH PDWFKLQJ VKDUHV ZLO

7KH WUDQVODWLRQ UHVHUYH FRPSULVHY DOO IRUHLJQ H[KDQJgHQ/WL%LﬁHIQRJ:@é/LRILﬂlﬁYQL\pJ IURP WWUW&P&\(JLWILIBQILRIFWLRQ OREN XS |

WKH ILQDQFLDO VWDWHPHQWYV RI IRUHLJQ VXEVLGLDULHV
([HFXWLRQ ,Q VKDUHV
'"LYLGHQGYV

7KH %RDUG RI 'LUHFWRUV SURSRVHV WR WKH $QQXDO *HQHUD S KRHWERY WR EHPRQROE DML BQUROWKH ODQAJFWHQW LQ WKH ILQDQFLD(

D GLYLGHQG RIS®BB VKDUH EH SDLG EDVHG RQ WKH EDODQFH$KHHWQWR EHWKGREWHGG!IRY "WKHIFWRUV Rl %LWWLXP &RUSRUDWLRQ
ILQDQFLDO \HDU HQGHG 'HFHPEHU D QHZ VKDUH EDVHG ORQJ WHUP LQFHQWLYH VFKHPH IRU WKH &RPS

F VLVWYV RI WKUHH D XDOO\ FRPPH FL KUHH \HDU SHUIRUPDQ
7KH %RDUG RI 'LUHFWRUV IXUWKHUPRUH SURSRVHV WKDW WK QXDO *HEQ DSQSSOHH LQJ AR¥RG, E)\}i B \HDU SHUIRUPDQFH
WKH %RDUG RI 'LUHFWRUV WR GHFLGH DW LWV GLVFUHWLRQ I?IQOV&Iﬁl-Z'I_ﬁ(P\E\H W

HY s B HOWY RRUYALR R DB HY bE2B6Rboc b wzR \HDU
(85 ~ SHU VKDUH E\ 6HSWHPEHU FRPPHQFHPHQW RI WKH IROORZLQJ WZR SODQV 363 DQG 363
VXEMHFW WR D VHSDUDWH %RDUG GHFLVLRQ

2Q 0D\ WKH %RDUG RI 'LUHFWRUV RI %LWWLXP &RUSRUDWLRQ C
WKH ORQJ WHUP VKDUH EDVHG LQFHQWLYH SODQ IRU WKH FRPSDQ
SHUIRUPDQFH EDVHG VKDUH SODQ 3HUIRUPDQFH 6KDUH 30DQ IRU \
363

%LWWLXP $QQXDO 5HSRUW
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HQW

6KDUH EDVHG 5HPXQHUDWLRQ RI WKH
ODQDJHPHQW 363 ]

JRUP RI WKH UHZDUG 6KDUHV
*UbQwW GDWH 0D\

7TRWDO DPRXQW Rl WKH VKDUHV DW WKH PRVW

6KDUH SULFH DW WKH JUDQW GDWH (85

7RWDO H[SHQVHV RI WKH UHZDUG DW WKH
PRVW (85 PLOOLRQ

([HFXWLRQ ,Q VKDUHV
7KH 363 VKDUH LQFHQWLYH VFKHPH KDV EHHQ H[SHQVHG LQ WKH ILQDQFLDO SHULRG -DQXDU\
‘"HFHPEHU DW (85 PLOOLRQ

%RDUG RI 'LUHFWRUV® VKDUH EDVHG FRPSHQVDWLRQ

'XULQJ WKH ILQDQFLDO \HDU WKH *URXS SDLG SDUW RI WKH WRWDO %RDUG RI 'LUHFWRUV"® FRPSHQVDWLRQ
LQ FRPSDQ\ VKDUHV 7KH SDUHQW FRPSDQ\ DFTXLUHG WKH VKDUHV RQ WKH VWRFN H[FKDQJH 7KH NH\
WHUPV RI WKH FRPSHQVDWLRQ DUUDQJHPHQW DUH SUHVHQWHG LQ WKH WDEOH EHORZ

6KDUH EDVHG UHPXQHUDWLRQ RI WKH ERDUG
RI GLUHFWRUV SDLG LQ ILQDQFLDO \HDU

JRUP RI WKH UHZDUG 6KDUHV
3D\PHQW GDWH 0D\
7TRWDO DPRXQW RI WKH H[HFXWHG VKDUHYV

6KDUH SULFH DW WKH JUDQW GDWH (85

7TRWDO H[SHQVHV RI WKH UHZDUG (85

PLOOLRQ
2ZQHUVKLS RI WKH VKDUHYV ZDV WUDQVIHUUHG WR WKH
UHFLSLHQWY DW RQFH EXW WKH UHFLSLHQWY KDYH DJUHHG WKH
ORFN XS XQGHUWDNLQJ XQWLO WKH PHPEHUVKLS LQ WKH
9HVWLQJ FRQGLWLRQV ERDUG KDYH FHDVHG
([HEXWLRQ ,Q VKDUHYV

%LWWLXP $QQXDO 5HSRUW
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*XDUDQWHH 5HSDLU
(85 SURYLVLRQWURYLVLRQV 2WKHUYV

,QFUHDVH LQ
SURYLVLRQV

8WLOL]HG SURYLVLRQV

5HYHUVDO RI XQWLOL]HG
SURYLVLRQV

&XUUHQW SURYLVLRQV
7TRWDO

%LWWLXP $QQXDO 5HSRUW

7TRWDO (85

1RQ FXUUHQW ORDQV

1RQ FXUUHQW ORDQV IURP ILQDQFLDO LQVWLWXWLRQV
/JHDVH OLDELOLWLHV

2WKHU QRQ FXUUHQW ORDQV

7RWDO

&XUUHQW ORDQV
&XUUHQW ORDQV IURP ILQDQFLDO LQVWLWXWLRQV
/HDVH OLDELOLWLHYV

7UDGH DQG RWKHU SD\DEOHV

7RWDO

5HSD\PHQW VFKHGXOH RI ORDQV

/IDWHU
7TRWDO

7KH *URXS KDV D VHQLRU ORDQ IURP 1RUGHD %DQN 30F LQ WKH DPR’
OLPLW DJUHHPHQW RI (85 PLOOLRQ 7KH VHQLRU ORDQ PDWXUHV R
DQQXDOO\ E\ (85 PLOOLRQ 7KH FUHGLW OLPLW DJUHHPHQW LV YDO
DIWHU ZKLFK LW ZLOO FRQWLQXH WR EH YDOLG LQGHILQLWHO\ $W W
FUHGLW OLPLW LQ XVH 7KHVH DJUHHPHQWY LQFOXGH FXVWRPDU\ FR
WKH HTXLW\ UDWLR LQWHUHVW EHDULQJ OLDELOLWLHYV DQG (%,7'$ D
WHUPV RI ZKLFK ZHUH PHW DW WKH HQG RI WKH ILQDQFLDO \HDU

7KH RULJLQDO FDUU\LQJ DPRXQW RI WKH OLDELOLWLHYV FRUUHVSRQ(
GLVFRXQWLQJ LV QRW PDWHULDO FRQVLGHULQJ WKH PDWXULW\ RI WK
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,QWHUHVW EHDULQJ ORQJ WHUP OLDELOLWLHY DUH GLYLGHG E\ FXUUHQF\ DV IROORZV

(85

(85
7RWDO

,QWHUHVW EHDULQJ VKRUW WHUP OLDELOLWLHYVY DUH GLYLGHG E\ FXUUHQF\ DV IROORZV

(85

(85
7RWDO

ODWXULW\ GDWHV Rl OHDVH OLDELOLWLHYV

(85

/HDVH OLDELOLWLHY PLQLPXP OHDVH SD\PHQWYV

'LWKLQ RQH \HDU
$IWHU RQH \HDU EXW QR PRUH WKDQ ILYH \HDUV
$IWHU ILYH \HDUV

/HDVH OLDELOLWLHYVY 3UHVHQW YDOXH RI PLQLPXP OHDVH
SD\PHQWYV

:LWKLQ RQH \HDU
$IWHU RQH \HDU EXW QR PRUH WKDQ ILYH \HDUV
$IWHU ILYH \HDUV

JXWXUH ILQDQFH FKDUJHV

7TRWDO DPRXQW RI OHDVH OLDELOLWLHYV

%LWWLXP $QQXDO 5HSRUW
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&KDQJHV LQ /LDELOLWLHV $ULVLQJ IURP )LQUOUIAGID D HBEWAW KWUHF\D\DEOH V

(85

&DVK IORZV1IHZ OHDVHYV

(85

/HDVH DQG ILQDQFLQJ
FRQWUDFWYV

1RQ FXUUHQW OLDELOLWLHYV

7TRWDO

(85

&DVK IORZV1IHZ OHDVHV

2WKHU QRQ FXUUHQW OLDELOLWLHY QRQ LQWHUHVW EHDULQJ

1RQ FXUUHQW DGYDQFHV UHFHLYHG

/HDVH DQG ILQDQFLQJ
FRQWUDFWYV

2WKHU QRQ FXUUHQW OLDELOLWLHY QRQ LQWHUHVW EHDULQJ

7TRWDO

7TRWDO

&XUUHQW OLDELOLWLHYV

%LWWLXP $QQXDO 5HSRUW

7UDGH DQG RWKHU SD\DEOHV

7UDGH OLDELOLWLHYV

$GYDQFHV UHFHLYHG

$FFUXHG OLDELOLWLHY GHIHUUHG LQFRPH

2WKHU OLDELOLWLHV

7TRWDO

(85

$FFUXHG OLDELOLWLHV GHIHUUHG LQFRPH
3HUVRQQHO H[SHQVHYV

7D[HV

2WKHU DFFUXHG OLDELOLWLHY GHIHUUHG LQFRPH

7TRWDO

ODWHULDO RI DFFUXHG H[SHQVHV DQG GHIHUUHG LQFRPH FRQVLVWYV
DFFUXDOV

7KH IDLU YDOXH Rl WKH OLDELOLWLHY GRHVQ W VLJQLILFDQWO\ GLII
WKH LPSDFW RQ GLVFRXQWLQJ LV QRW VLJQLILFDQW ZKHQ WDNLQJ LQ
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7KH *URXS LV H[SRVHG WR VHYHUDO ILQDQFLDO ULVNV LQ WERKKHQRWPQWD FWXBQHU RV NE ¥ YOG WKRHWKIHLQQFRPH VWDWHPHQW KDV
ILQDQFLDO ULVNV FRQVLVW RI FXUUHQF\ LQWHUHVW UDWH L QvARQ\RPH G W IDVING UFHUICHEBW. WGUWWRNW K AKHHT R EWH EQ LW KIHREDMOKDHQ FH VKHHW K
*URXS V ILQDQFLDO ULVN PDQDJHPHQW LV WR UHGXFH WKH MPISHODFEWRRE FRIPFSHD Q O Y WHHDBWR URMHG DQGIRRUMKEQ FXUUHQFLHV RQ 'HF
XQFHUWDLQWLHV RQ WKH SURILW EDODQFH VKHHW DQG FDVK (I8&6RZ PQAG@ OLR HQV XU H IVXKILFK M\W MR DOGLMTXIZWHRI WKH *URXS FRI
*URXS XVHV IRUZDUG H[FKDQJH FRQWUDFWYV DQG LQWHUHVWDWD3H VEZDSOLRQ BLYN PDQOURRHQW

BURIHVVLRQDO SRUWIROLR PDQDJHUV H[WHUQDO WR WKH *URXS DUH XVHG LQ LQYHVWPHQW DFWLYLWLHYV
$W WKH EDODQFH VKHHW GDWH WKH *URXS KDG WKH IROORZLQJ QRP]

7KH JHQHUDO SULQFLSOHV RI WKH *URXS V ILQDQFLDO ULVN PWEKMHIARRQ@DDUHP RSSWRYGR ERWRKRUWRINVSEBQAI WR WKH FDVK SD\PHQW
"LUHFWRUV DQG WKHLU SUDFWLFDO LPSOHPHQWDWLRQ LV WKH UHVSRQVLELOLW\ RI WKH *URXS V )LQDQFH

"HSDUWPHQW WRJHWKHU ZLWK WKH EXVLQHVV XQLWV 7KH *URKGLYDWOLBHB¥H 'HSDUWPHQW LGHQWLILHV DQG
DVVHVVHV ULVNV DQG DFTXLUHV WKH QHFHVVDU\ LQVWUXPHQWY WR KHGJH DJDLQVW ULVNV LQ FORVH
FRRSHUDWLRQ ZLWK WKH RSHUDWLRQDO XQLWV 7KH FRPSDQWY PDQDIHPHQW DVVHVVHV ULVN
FRQFHQWUDWLRQV IURP D EXVLQHVV SHUVSHFWLYH E\ WDNLQJ LQWR DFFRXQW WKH VLPLODUL)
FKDUDFWHULVWLFV RI HDFK FRQFHQWUDWLRQ ZKLFK DUH DIIHFWHG L KH VDPH ZD\ E\ FKDQJ
HFRQRPLF RU RWKHU FLUFXPVWDQFHV 2SHUDWLRQV DQG ORDQ)BBEBVQS,, HWWHPEWYuLHG RXxW LQ W
PDUNHWY DUH PDLQO\ FHQWUDOL]HG LQ WKH SDUHQW FRPSDQVDUKNHW. DQKHQJ RI VXEVLGLDULHV

KDQGOHG WKURXJK LQWUD *URXS ORDQV DQG JURXS DFFRXQW QRPL\W¥O YDOXH

o
o)

7KH *URXS V ILQDQFLDO ULVNV DUH GLYLGHG LQWR PDUNHW FUHGLW DQG OLTXLGLW\ ULVNV
'ROODU GHQRPLQDWHG DVVHWYVY DQG OLDELOLWLHV FRQYHUWHG LQW

0D UNHWNYV EDODQFH VKHHW GDWH DUH DV IROORZV

ODUNHW ULVNV DULVH IURP FKDQJHV LQ WKH H[FKDQJH UDWHV RUf%LFHV RI FXUUHQFLHYVY LQWHUHVW UDWHYV DQG
VHFXULWLHYV 7KHVH FKDQJHV PD\ KDYH DQ LPSDFW RQ WKH *URXV8\. UHEMY oW EDVK 1loR7V DOG EDODOEL

VKHHW

/RQJ WHUP DVVHWYV
&XUUHQF\ ULVN /RQJ WHUP OLDELOLWLHYV
7KH *URXS RSHUDWHVY LQWHUQDWLRQDOO\ DQG LV WKHUHIRUH H[SRVHG WR WUDQVDFWLRQ ULVNV JRP
GLIIHUHQW FXUUHQF\ SRVLWLRQV DQG ULVNV DULVLQJ ZKHQ g&RUUIIYWFP HAWMWAR GLITHUHQW FXUL H
WUDQVODWHG LQWR WKH SDUHQW FRPSDQ\ V IXQFWLRQDO FXUUHQRH &M AREY M RELFDQW FXUUE WKH

*URXS DUH WKH HXUR DQG WKH 86' )RUHLJQ H[FKDQJH ULVNV DULVH 1URP FRPPHUFLDO WUDQVDFWLRrRQV
PRQHWDU\ LWHPV RQ WKH EDODQFH VKHHW DQG QHW LQYHVWPHQWY LQ IRUHLJQ VXEVLGLDULHVY 7KH LQYRLFLQJ
FXUUHQF\ LV HLWKHU WKH IXQFWLRQDO FXUUHQF\ RI WKH XQLW RU FXUUHQFLHV LQ JHQHUDO XVH (85 86"
JXUWKHU LQIRUPDWLRQ RQ WKH IXQFWLRQDO FXUUHQF\ DQG WKH WUDQVODWLRQ RI IRUHLJQ FXUUHQF\ LWHPV FDQ
DOVR EH IRXQG LQ WKH DFFRXQWLQJ SROLFLHV RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH *URXS IROORZV D FXUUHQF\ VWUDWHJ\ WKH DLP RI ZKLFK LV WR PLQLPLVH WKH LPSDFW RI H[FKDQJH
UDWHV LQ RUGHU WR VHFXUH WKH PDUJLQ Rl WKH EXVLQHVV LQ FKDQJLQJ PDUNHW FRQGLWLRQV $FFRUGLQJ WR
WKH SULQFLSOHV RI WKH FXUUHQF\ VWUDWHJ\ WKH QHW SRVLWLRQ LV KHGJHG DJDLQVW WKH IXWXUH QHW FDVK
IORZ LQ WKH UHOHYDQW FXUUHQF\ WKDW LV FRQVLGHUHG FHUWDLQ DQG PRVW OLNHO\ WR RFFXU ZKLFK LV
GHWHUPLQHG RQ WKH EDVLV Rl WUDGH UHFHLYDEOHV WUDGH SD\DEOHV RUGHU EDFNORJ DQG IRUHFDVWHG QHW
FXUUHQF\ IORZ $FFRUGLQJ WR WKH *URXS V FXUUHQF\ VWUDWHJ\ WKH KHGJLQJ UDWLR RI WKH QHW SRVLWLRQ
FDQ YDU\ EHWZHHQ DSSUR[LPDWHO\ ] ZKHQ WKH QHW SRVLWLRQ H[FHHGV (85 PLOOLRQ LQ D

FXUUHQF\ $FFRUGLQJ WR WKH FXUUHQF\ VWUDWHJ\ WKH *URXS PD\ DOVR DSSO\ KHGJH DFFRXQWLQJ LQ
DFFRUGDQFH ZLWK ,)56 LI QHFHVVDU\ +HGJH DFFRXQWLQJ ZDV QRW DSSOLHG GXULQJ $W WKH HQG

Rl WKH UHYLHZ SHULRG WKH KHGJHG QHW SRVLWLRQ KDG D FRXQWHUYDOXH RI (85 PLOOLRQ 'XULQJ WKH
ILQDQFLDO \HDU WKH DPRXQW RI WKH KHGJHG SRVLWLRQ KDV YDULHG EHWZHHQ (85 ] PLOOLRQ

%LWWLXP $QQXDO 5HSRUW
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7KH WDEOH EHORZ VKRZV D DSSUHFLDWLRQ RU GHSUHFLDWS8RURI[LWRMW HXWUR DRID WEKWHW* WROHS 86 BDOGB W HFGBIQYDEOHY DUH IURP V

RWKHU IDFWRUV UHPDLQLQJ FRQVWDQW 7KH VHQVLWLYLW\ DUHFHIMLINVEOWVEDVHGVBQHWE&HD FRURWV/M @ ZAGBHHRXVWRPHU EDVH LQ GLI

GHQRPLQDWHG DVVHWYV DQG OLDELOLWLHYV DW WKH EDODQFH QKHHWVGDWHF /HKEGLAWKDQVN LY &6 GHFHREP EQ DWRHUIGH[DPSOH OHWWHUYV

WUDGH UHFHLYDEOHV DQG OLDELOLWLHV ZRXOG KDYH EHHQ FRQIFUW OD VDR VRR ARXHUGIHGQ UL WNFKBIQD-WH G WWHR WUDGH UHFHLYDEO

FKDQJHYV LQGLYLGXDO FXVWRPHUV LQ WKH *URXS V WUDGH UHFHLYDEOHV EX
UHFHLYDEOHYV

&KDQJHV L LQFRPH VWDKTPGHIHW L HTXLW\ EHIRUH WD
Q QLe Q 7KH DPRX[QW Rl FUHGLW ORVVHV UHFRJQL]JHG LQ SURILW RU ORV\

(85 DSSUR[LPDWHO\ (85 PLOOLRQ (85 PLOOLRQ 7KH DPRXQW
*URXS V DVVRFLDWHG FRPSDQLHV DW WKH HQG RI ZDV (85 PLO
(85 DSSUHFLDWHYV 7KH *URXS KDG QR FDSLWDO ORDQV JUDQWHG RXWVLGH WKH *URXS D

(85 GHSUHFLDWHV

7KH *URXS V PD[LPXP FUHGLW ULVN H[SRVXUH FRUUHVSRQGV WR WK

,QWHUHVW UDWH ULVN
DVVHWV DW WKH HQG RI WKH ILQDQFLDO \HDU 7KH DJLQJ RI WUDGH U
6RPH RI WKH *URXS V ORDQV DUH WLHG WR IL[HG LQWHUHVW UDWHV 7KH *URXS KDG ORDQV WLHG WR IL[HG

LQWHUHVW UDWHVY DV IROORZV RQ WKH EDODQFH VKHHW GDWH/LTXLGLW\ ULVN

7KH *URXS DQG EXVLQHVV VHIPHQWY FRQWLQXRXVO\ DVVHVV DQG PF

(85 UHTXLUHG E\ WKH EXVLQHVV VR WKDW WKH *URXS KDV VXIILFLHQW OL
UHSD\ PDWXULQJ ORDQV 7KH *URXS VHHNV WR HQVXUH WKH DYDLO

WKURXJK WKH *URXS'V VWURQJ ILQDQFLDO SRVLWLRQ DQG OLTXLG LQ

JL[HG LQWHUHVW UDWH GHEWYV IURP 1RUGHD %DQN 30F LQ WKH DPRXQW RI (85 PLOOLRQ DQG D E
(85 PLOOLRQ 7KH VHQLRU ORDQ WHUP H[SLUHV RQ 0D\ DQG

7KH WDEOH EHORZ GHVFULEHV WKH LQWHUHVW UDWH ULVN RI (85D QVPILIOWKRQH 7TKHGFEHISQW OLP LW KDIQYHHPBQWKHY YDOLG IRU D IL[H
LQWHUHVW UDWHV RI ORDQV WLHG WR VKRUW WHUP UHIHUHQFHWUDW \D OR[50 E® G B W.IDGE VWDH/OD @Q WIKO DL R\WY H URFHR/QW K [ QHROWMHFH SHULRG 7
RQ WKH DYHUDJH ORDQ SULQFLSDO DW WKH EHJLQQLQJ RI WKIFRYEDRQRMD\O LIQFD 0L WWK RRVHO DB 6 B WHE HMWR GADKHHHTXLW\ UDWLR LQ
DOO RWKHU IDFWRUV UHPDLQLQJ XQFKDQJHG WKH WUDQVIHU DQG SOHGJH RI DVVHWV &UHGLW OLPLWV RI (85 P
ILQDQFLDO \HDU 7KH DJH GLVWULEXWLRQ RI ORDQV LV SUHVHQWHG L

&KDQJHV L LQFRPH VWDEKTPHIHW L HTXLW\ EHIRUH WD
Q QLe Q &DSLWDO[PDQDJHPHQW
7KH *URXS V FDSLWDO PDQDJHPHQW DLPV WR VXSSRUW WKH EXVLQH
FRQGLWLRQV XQGHU DOO FLUFXPVWDQFHV WKURXJK DQ RSWLPDO FI
VWUXFWXUH DOVR HQVXUHV ORZHU FRVWYV RI FDSLWDO

(85

/IRDQ VWREFN
/IRDQ VWRFN

$YHUDJH ORDQ 7KH FDSLWDO VWUXFWXUH LV LQIOXHQFHG DPRQJ RWKHU WKLQJV Wi
&KDQJH LQ LVVXHV 7KH *URXS PD\ YDU\ DQG DGMXVW WKH DPRXQW RI GLYLGH(
LQWHUHVW DPRXQW RI FDSLWDO UHWXUQHG WR WKHP RU WKH QXPEHU RI QHZ VKL

7KH FRPSDQ\ V PDQDJHPHQW KDV UHJXODUO\ PRQLWRUHG WKH *URXS
&UHGLW ULVN 7KH *URXS V LQWHUHVW EHDULQJ QHW GHEW ZDV (85 PLOOLRQ DW
7KH *URXS V FUHGLW ULVNV DUH SULPDULO\ UHODWHG WR WUDGHFHREHUYDEORRGFW¥K Rd® FbPK HRRXEPYOHQWYV DWW "HFHPEHL

LOYHVWPHQW DFWLYLWLHYVY DQG GHULYDWLYH FRQWUDFWYV XVHEXLWY WHELRE PV, Q0 G HPIRWMKH HOF HRVWPHQW PO 'HFHPEHU
KHGJLQJ DFWLYLWLHV WKH *URXS RQO\ ZRUNV ZLWK ZHOO NQRZQ SDUWQHUV ZLWK JRRG FUHGLWZRUWKLQHVV

%LWWLXP $QQXDO 5HSRUW
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HQW

)DLU YDOXHV RI ILQDQFLDO DVVHWY DQG OLDELOLWLHYV $FFRXQWY SD\DEOH DQG DGYDQFHV UHFHLYHG

7KH IDLU YDOXH PHDVXUHPHQW SROLFLHV XVHG E\ WKH *URNXKH IRUWLIDQO Ol IFKPJWRKLQ O DLRR}AQWX RH QWWND @HJISD\DEOHY DQG DGYDQFH)
SUHVHQWHG EHORZ 7KH WDEOH DOVR GHWDLOV WKH FDUU\LQJYDPRKQWY WKHDMKHEWHR GHRVFRADWLQYDOXHMNUMDWHULDO FRQVLGHL

QRW FRQVLGHUHG WR GLIIHU PDWHULDOO\ IURP WKRVH SUHVHQWHG LQ WKH FRQVROLGDWHG EDODQFH VKHHW

([FHSW IRU GHULYDWLYH FRQWUDFWY DOO ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH PHDVXUHG DW DPRUWL]HG FRVW

LQ DFFRXQWLQJ

%RRN YDOXH U YDOXRRN YDOXH U YDOXH
(85 1RWH 7KH *URXS DV /HVVHH

7KH WRWDO RI IXWXUH PLQLPXP OHDVH SD\PHQWYV XQGHU QRQ FDQFHC

JLODQFLDO DVVHWYV WKH IROORZLQJ SHULRGYV
2WKHU ILQDQFLDO DVVHWYV
1RQ &XUUHQW UHFHLYDEOHYV
7UDGH UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV
&XUUHQF\ IRUZDUGV

(85

1RW ODWHU WKDQ RQH \HDU

7KH *URXS RZQV LWV IDFLOLWLHV LQ 2XOX DQG .XRSLR

DYHUDJH WKH PDWXULWLHV RI WKH OHDVH DJUHHPHQWY DUH
JLODQFLDO OLDELOLWLHY LQFOXGH DQ RSWLRQ WR H[WHQG WKH UHQWDO SHULRG

VWDQGDUG KDV FRPH LQWR IRUFH RQ VW RI -DQXDU\

IURP RULJLC
$FFRUGLQJ

%DQN ORDQV OHDVH FRQWUDFWYV RI WKH *URXS DUH UHFRJQL]J]HG DV DVVHWY DQG O

7UDGH SD\DEOHV DQG
&XUUHQF\ IRUZDUGYV

(TXLW\ DQG IXQG LQYHVWPHQWY DQG RWKHU LQYHVWPHQWYV

$YDLODEOH IRU VDOH ILQDQFLDO DVVHWY FRQVLVW PDLQO\ RI IL[HG LQFRPH IXQGV WKH IDLU YDOXH RI ZKLFK LV
EDVHG RQ WKH TXRWDWLRQ RQ WKH EDODQFH VKHHW GDWH IDLU YDOXH OHYHO LQ DFFRUGDQFH ZLWK ,)56
TXRWHG XQDGMXVWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY DQG OLDELOLWLHYV

'"HULYDWLYHV

7KH IDLU YDOXHV RI IRUZDUG FXUUHQF\ FRQWUDFWY DUH GHWHUPLQHG EDVHG RQ SXEOLFO\ TXRWHG FXUUHQF\
DQG LQWHUHVW UDWH GDWD XVLQJ JHQHUDOO\ DFFHSWHG YDOXDWLRQ WHFKQLTXHV IDLU YDOXH OHYHO XQGHU
,)56 LQVWUXPHQWY ZKRVH IDLU YDOXH LV REVHUYDEOH HLWKHU GLUHFWO\ L H DV D SULFH RU LQGLUHFWO\ L H
GHULYHG 7KH FDOFXODWLRQV KDYH EHHQ SUHSDUHG E\ DQ H[WHUQDO H[SHUW

%DQN ORDQV
7KH IDLU YDOXHV DUH HVWLPDWHG WR DSSUR[LPDWHO\ FRUUHVSRQG WR WKH ERRN YDOXHYV
$FFRXQWV UHFHLYDEOH

7KH RULJLQDO FDUU\LQJ DPRXQW RI WUDGH UHFHLYDEOHV FRUUHVSRQGV WR WKHLU IDLU YDOXH DV WKH HIIHFW RI
GLVFRXQWLQJ LV QRW PDWHULDO FRQVLGHULQJ WKH PDWXULW\ RI WKH UHFHLYDEOHYV

%LWWLXP $QQXDO 5HSRUW
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$IJDLQVW RZQ OLDELOLWLHV
JORDWLQJ FKDUJHV

*XDUDQWHH OLPLWYV
*XDUDQWHH OLPLWY JXDUDQWHHYV LVVXHG
2WKHU FRQWUDFWXDO OLDELOLWLHYV
)DOOLQJ GXH LQ WKH QH[W \HDU
)DOOLQJ GXH DIWHU RQH \HDU

ODWHULDO SXUFKDVH FRPPLWPHQWYV

2WKHU /LDELOLW\

(BHSBLLW ELWIH YRR T ATy '&%—* Y H PR Wi R
X D IV @ BAV/HEPLHNNA/G \
-Q [COHEWR UV \ 8 NDw PHOW Q 5HSRUW

%LWWLXP V UHODWHG SDUWLHV LQFOXGH VXEVLGLDULHV DVVRFLDW

VKDUHKROGHUV RI WKH FRPSDQ\ ZKR RZQ DW OHDVW

SHUFHQW RI W|

5HODWHG SDUWLHY DOVR LQFOXGH H[HFXWLYHVY PHPEHUV RI WKH &RF

PHPEHUV RI WKH ODQDJHPHQW *URXS

DV ZHOO DV WKH VSRXVH RL

DIRUHPHQWLRQHG DQG WKHLU FKLOGUHQ DQG RWKHU GHSHQGHQWV U

DV ZHOO DV HQWLWLHV LQ ZKLFK WKH DIRUHPHQWLRQHG UHODWHG
UHODWHG SDUW\ H[HUFLVHV VLJQLILFDQW LQIOXHQFH RU FRQWURO
PRUH WKDQ

7KH *URXS KDV WKH IROORZLQJ VWUXFWXUH

&RXQWU\ RIZQHG E\ 2ZQHG E\
LQFRUSRUDWIRWHQW *URXS

*URXS KDV PDGH UHDO HVWDWH LQYHVWPHQWY DV UHIHUUHG WR(EQLGLDULHYV

WKH YDOXH DGGHG WD[ ODZ WKH DGMXVWPHQW SHULRGV IRU

ZKLFK WKH YDOXH DGGHG WD[ LQFOXGHG LQ WKH LQYHVWPHQW

WKH YDOXH DGGHG WD[ GHGXFWHG IURP FRQVWUXFWLRQ FRVWWLWWLXP 7HFKQRORJLHV /WG

DQG WKH DPRXQW VXEMHFW WR DQQXDO DGMXVWPHQW DUH
SUHVHQWHG LQ WKH DWWDFKHG WDEOH

\HDU UHYLHZ SHULRG
5HDO HVWDWH LQYHVWPHQW QHW
9DOXH $GGHG 7D[ RQ UHDO HVWDWH LQYHVWPHQW
BHGXFHG 9%7
$QQXDO DPRXQW VXEMHFW WR UHYLHZ
$GMXVWPHW /LDELOLW\

7THUPV DQG FRQGLWLRQV IRU WKH UHWXUQ RI JRYHUQPHQW JUD'QMVLVQUHFHLYH

3DUHQW

%LWWLXP &RUSRUDWLRQ JLQODQG
YJLQODQG

BLWWLXP :LUHOHVV /WG )LQODQG

%LWWLXP 6DIHPRYH /WG )LQODQG

%LWWLXP %LRVLIJQDOV /WG YJLQODQG

.LLQWHLVW -RVDNH\KWL:- 2XOXQ 5LW)LKQIDDMYE W L H
LLQWHLVW -RVDNH\KWL- .XRSLRQ 3DRQBBQIGQNDW X

%LWWLXP *HUPDQ\ *PE+ *HUPDQ\
%LWWLXP OH[LFR 6 $ GH & 9 OH[LFR
%LWWLXP 86% ,QF 86%
%LWWLXP 8. /WG 8.

G
J WKH ILQDQFLDO SHULRG WKH VXEVLGLDU\

C

y

%LWWLXP

*RYHUQPHQW JUDQWY UHFHLYHG DUH VXEMHFW WR WKH JHQHURBO WKJIDQFR YT WR® AP B R WRIEG WIOR X YR Q HWRHRSHUDWLRQV LQ WKH

IXQGLQJ Rl UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHV RI WKHVMRP SHRPAYRLE DA FHLYIHRSG

%LWWLXP $QQXDO 5HSRUW

D QHZ VXEVLGLDU\ %LWWLXP 8. /WG

ZDV H\

,QIRUPDWLRQ RQ WKH DVVRFLDWHG FRPSDQLHV LV SUHVHQWHG LQ 1R
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5HODWHG SDUW\ WUDQVDFWLRQVY DQG EDODQFHYV

R Y H PR Wi k

(85

$VVRFLDWHG FRPSDQLHV

1HW VDOHV
3XUFKDVHV
5HFHLYDEOHV
'"HEWYV

OHPEHUV RI WKH JURXS H[HFXWLYH ERDUG
7TRWDO

(IFHSW IRU 5HPXQDUDWLRQ Rl WKH 0DQDJHPHQW DQG WKH OHPEHUV R
WKH %RDUG %LWWLXP KDV QRW KDG VLJQLILFDQW EXVLQHVV WUDQVD
ZLWK LW V %RDUG O0DQDJLQJ 'LUHFWRU RU OHPEHUV RI WKH *URXS
(IHEXWLYH %RDUG LQFOXGLQJ WKH FRPSDQLHYV WKDW WKH\ KDYH FRC
VLIJQLILFDQW LQIOXHQFH LQ 7KHUH KDYH QRW EHHQ DQ\ EXVLQHVV
WUDQVDFWLRQV RU RSHQ EDODQFHY EHWZHHQ WKH UHODWHG SDUWLHI

5HODWHG SDUW\ WUDQVDFWLRQV KDYH RFFXUHG EDVHG RQ PDUNHW WHUPV

(85

(PSOR\HH EHQHILWYV IRU NH\ PDQDJHPHQW
6DODULHY DQG UHPXQHUDWLRQ
0DQDJLQJ GLUHFWRU RI WKH SDUHQW

3HWUL 7TROMDPR
-RKDQ :HVWHUPDUFN
7TRWDO

OHPEHUV RI WKH JURXS H[HFXWLYH ERDUG
6DODULHY DQG UHPXQHUDWLRQ

$QQXDO LQFHQWLYH ERQXV VKRUW WHUP LQFHQWLYH SODQ
6KDUH EDVHG LQFHQWLYHV

7RWDO

([FHSW IRU PDQDJHPHQW UHPXQHUDWLRQ %LWWLXP KDV QRW KDG DQ
WUDQVDFWLRQV ZLWK LWV %RDUG RI 'LUHFWRUV &(2 RU PDQDJHPHQW
ZKLFK WKH\ KDYH FRQWURO RU VLJQLILFDQW LQIOXHQFH

/IRDQV DQG JXDUDQWHHYVY WR UHODWHG SDUW\

7KHUH DUH QR ORDQV RU JXDUDQWHHY JUDQWHG EHWZHHQ WKH UHOD

5HPXQHUDWLRQ RI WKH PHPEHUV RI WKH ERDUG RI WKH SDUHQW WKH
ILQDQFLDO FRPPLWWHH DQG WKH PDQDJLQJ GLUHFWRUV RI WKH EXVLQHVYV

VHIPHQWYV

(UNNL 9HLNNRODLQHQ
5LLWWD 7LXUDQLHPL
3HNND .HPSSDLQHQ
5DLPR -\Y¥VM¥UYL
3HWUL 7ROMDPR

9HOL 3HNND 3DORUDQWD
-XNND +DUMX

7RWDO

6KDUH EDVHG LQFHQWLYHYV
%RDUG RI GLUHFWRUV

%LWWLXP $QQXDO 5HSRUW
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2Q JHEUXDU\ %LWWLXP &RUSRUDWLRQ V FXUUHQW &(2 -RKDQ :HVWHUPDUFN UHVLJQHG IURP KLV
SRVLWLRQ 7KH %RDUG RI 'LUHFWRUV RI %LWWLXP &RUSRUDWLRQ DSSRLQWHG 3HWUL 7ROMDPR 0 6F HO0O%$ DV
WKH QHZ &(2 DV RI $SULO -RKDQ :HVWHUPDUFN ZLOO FRQWLQXH LQ KLV SRVLWLRQ XQWLO ODUFK

2Q 0DUFK 1LLQD +XLNXUL O 6F ZDV DSSRLQWHG DV WKH 3UHVLGHQW RI %LWWLXP &RUSRUDWLRQ V
OHGLFDO %XVLQHVV 6HJPHQW DQG D PHPEHU RI WKH ODQDJHPHQW 7HDP HIIHFWLYH 0D\ 7KH

FXUUHQW 3UHVLGHQW RI WKH OHGLFDO %XVLQHVV 6HJPHQW DQG D PHPEHU RI WKH ODQDJHPHQW 7HDP

/DXUD .DXSSLQHQ KDV UHVLJQHG IURP KHU SRVLWLRQ .DXSSLQHQ ZLOO FRQWLQXH LQ KHU SRVLWLRQ XQWLO
$SULO

0 6F (QJ +DQQD +XONNR KDV EHHQ DSSRLQWHG DV 6HQLRU 9LFH 3UHVLGHQW Rl %LWWLXP
&RUSRUDWLRQ'V (QJLQHHULQJ 6HUYLFHV %XVLQHVV 6HIJPHQW DQG D PHPEHU RI WKH ODQDJHPHQW *URXS
DV RI -XQH ,Q KHU UROH VKH ZLOO UHSRUW WR %LWWLXP &RUSRUDWLRQ'V &(2 3HWUL 7ROMDPR 7KH
FXUUHQW KHDG RI WKH (QJLQHHULQJ 6HUYLFHV %XVLQHVV 6HJPHQW DQG PHPEHU RI WKH ODQDJHPHQW
*URXS -DUL ,QJHW ZLOO FRQWLQXH LQ WKH (QJLQHHULQJ 6HUYLFHV %XVLQHVV 6HJPHQW DV %XVLQHVYV
'"HYHORSPHQW 'LUHFWRU IRFXVLQJ RQ DGYDQFLQJ WKH VWUDWHILF IRFXV DUHDV

%LWWLXP $QQXDO 5HSRUW
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'QFRPH 6WDWHPHQW 3DUHQW

(85 IRWHYV

1(7 6$/(6

2WKHU RSHUDWLQJ LQFRPH

3HUVRQQHO H[SHQVHYV

'"HSUHFLDWLRQ DQG UHGXFWLRQ LQ YDOXH

2WKHU RSHUDWLQJ H[SHQVHYV

23(5%7,1* 352),7

JLQDQFLDO LQFRPH DQG H[SHQVHYV

352),7 /266 %()25( $335235,$7,216
$1' 7%;(6

$SSURSULDWLRQV

352),7 /266 %()25( $335235,$7,216
$1' 7$;(6

,QFRPH WD]

1(7 352),7 )25 7+( ),1$1&,$/ <($5

%LWWLXP $QQXDO 5HSRUW
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%DODQFH 6KHHW 3DUHQW

(85 1RWHYV (85 1RWHYV
$66(76 6+$5(+2/'(56 (48,7< $1' /,$%,/,7,(6
1RQ FXUUHQW DVVHWYV 6KDUHKROGHUV HTXLW\
,QWDQJLEOH DVVHWYV 6KDUH FDSLWDO
7DQJLEOH DVVHWYV ,QYHVWHG QRQ UHVWULFWHG HTXLW\ IXQG
L, QYHVWPHQWYV 5HWDLQHG HDUQLQJV
1RQ FXUUHQW DVVHWV WRWDO 1HW SURILW ORVV IRU WKH \HDU

6KDUHKROGHUV HTXLW\ WRWDO

&XUUHQW DVVHWYV

SHFHLYDEOHYV 3URYLVLRQV

&XUUHQW UHFHLYDEOHYV 3URYLVLRQV QRQ FXUUHQW
SHFHLYDEOHV WRWDO 3URYLVLRQV FXUUHQW
&DVK DQG EDQN GHSRVLWV
&XUUHQW DVVHWV WRWDO /LDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

727%/ $66(76 &XUUHQW OLDELOLWLHYV

/LDELOLWLHVY WRWDO

6+$5(+2/'(56 (48,7< $1' /,$%,/,7,(6
7278/

%LWWLXP $QQXDO 5HSRUW
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&DVK J)ORZ 3DUHQW

(85

&$6+ )/2: )520 23(5%$7,1* $&7,9,7,(6

&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6

BURILW ORVV EHIRUH WD[HV

3XUFKDVH RI WDQJLEOH DQG LQWDQJLEOH DVVHWYV

$GMXVWPHQWYV

I1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQV DFFRUGLQJ WR SODQ

(ITHFWV Rl QRQ FDVK EXVLQHVY DFWLYLWLHV

JLQDQFLDO LQFRPH DQG H[SHQVHYV

&$6+ )/2: )520 ),1$1&,$/ $&7,9,7,(6

&DVK IORZ EHIRUH FKDQJH LQ QHW ZRUNLQJ FDSLWDO

/RDQ UHSD\PHQWYV

&KDQJH LQ LQWHUHVW IUHH VKRUW WHUP ILQDQFLDO UHFHLYDEOHYV
LQ *URXS

&KDQJH LQ QHW ZRUNLQJ FDSLWDO

&KDQJH LQ LQWHUHVW |UHH VKRUW WHUP UHFHLYDEOHYV

&KDQJH LQ LQWHUHVW IUHH VKRUW WHUP ILQDQFLDO SD\DEOHV LQ
*URXS

&KDQJH LQ LQWHUHVW IUHH VKRUW WHUP SD\DEOHYV

5HFHLYHG JURXS FRQWULEXWLRQV

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHV

'LYLGHQG SDLG DQG FDSLWDO UHSD\PHQW

3XUFKDVHV RI RZQ VKDUHYV

,QWHUHVW SDLG

3DLG VKDUH LVVXH

'LYLGHQGY UHFHLYHG

1HW FDVK XVHG LQ ILQDQFLDO DFWLYLWLHYV

,QWHUHVW UHFHLYHG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

1(7 &+$1*( ,1 &$6+ $1' &$6+ (48,9%/(176

%LWWLXP $QQXDO 5HSRUW

&DVK DQG FDVK HTXLYDOHQWYV DW EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI SHULRG

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWV LQ EDODQFH VKHHW
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SFFRXQWLQJ 3ULQFLSOHV IRU WKH 3UHSD
RI )LODQFLDO 6WDWHPHQWY 3DUHQW &RF

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH )LQQLVK $FFRXQWLQJ $FW

O9DOXDWLRQ 3ULQFLSOHYV

9DOXDWLRQ RI 1RQ FXUUHQW $VVHWYV /HDVLQJ $JUHHPHQWYV

1RQ FXUUHQW DVVHWYV DUH FDSLWDOL]JHG LQ WKH EDODQFH VKHBN DY WHEKHHRWPHOWD OB BT MYWUIcWKR Q PFRWWY vBiH® XEWHREPHQWY DUH UF
E\ DFFXPXODWHG GHSUHFLDWLRQ 'HSUHFLDWLRQ DFFRUGLQJyMREWEHQEADXHYWFDOFXODWHG XVLQJ WKH

VWUDLJKW OLQH PHWKRG WDNLQJ LQWR FRQVLGHUDWLRQ RI WKH XVHIXO OLIH RI DVVHWYV

,OFRPH 7D]
7KH GHSUHFLDWLRQ SHULRGV DUH
7D[HV RI WKH ILQDQFLDO \HDU KDYH EHHQ UHSRUWHG LQ WKH LQF|
,QWDQJLEOH DVVHWYV ] \HDUV '"HIHUUHG WD[ RU OLDELOLWLHY RU UHFHLYDEOHYV KDV QRW EHHQ UHFHF
7DQJLEOH DVVHWYV ] \HDUV JRUHLJQ &XUUHQF\ ,WHPYV

7KH WUDQVDFWLRQV LQ WKH LQFRPH VWDWHPHQW KDYH EHHQ FRQYFH
9DOXDWLRQ RI')LQDQFLDO 6HFXULWLHYV UDWH RI WKH WUDQVDFWLRQ GDWH 5HFHLYDEOHV DQG SD\DEOHV GF
)LQDQFLDO VHEXULWLHYV DUH YDOXHG DW IDLU YDOXH 7KH IDLEHDQ XHR Q¥ HRIVWZHDEG G GIFRK HXIHR DEMH XO/H.IQ MG EDWHF&DQJH UDWH RI WK
RQ IRUZDUG H[FKDQJH SULFHV RQ EDODQFH VKHHW GDWH DQGERSWQRB VRIQNWY FWWH DUH GHILQHG EDVHG RQ

PDUNHW SULFHV RQ EDODQFH VKHHW GDWH
1HW 6DOHV

SHQVLRQYV 6DOHV RI JRRGV LV UHFRUGHG ZKHQ JRRGV KDYH EHHQ KDQGHG RYHL
7KH &RPSDQ\ KDV RUJDQL]HG SHQVLRQ FRYHUDJH IRU LWV SHEDRB EHO QWKHRBHU MGG EHBORNG DUW BKRAMQ FIHW Rl LQGLUHFW VDOHV W
LQVXUDQFH FRPSDQLHV 7KH SHQVLRQ LQVXUDQFH H[SHQGLWXUHV DUH LQFOXGHG LQWR SHUVRQQHO

H[SHQVHYV

%LWWLXP $QQXDO 5HSRUW



[TUHEwWRUYV

o v FFHSERDUTE k¥ YR BRFETRITR o sHsRUW
PHQW

1IRWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
RI WKH SDUHQW &RPSDQ\

(85 (85
1HW VDOHV E\ VHIPHQWYV 1XPEHU Rl SHUVRQQHO DQG SHUVRQQHO H[SHQVHV
2WKHU IXQFWLRQV
7TRWDO $YHUDJH QXPEHU RI SHUVRQQHO GXULQJ WKH SHULRG
2WKHU IXQFWLRQV
1HW VDOHV E\ PDUNHW DUHDV 7RWDO
(XURSH 1XPEHU Rl SHUVRQQHO DW WKH HQG RI WKH \HDU
$PHULFD
$VLD S3HUVRQQHO H[SHQVHV
7TRWDO 0DQDJHPHQW VDODULHV
%RDUG RI 'LUHFWRUV
2WKHU RSHUDWLQJ LQFRPH 2WKHU VDODULHV DQG ZDJHV
7RWDO
2WKHU RSHUDWLQJ LQFRPH BHQVLRQ H[SHQVHYV
7RWDO 2WKHU VRFLDO H[SHQVHV
7RWDO

7KH %RDUG RI 'LUHFWRUV VDODULHV LQFOXGH WKH VKDUH EDVHG
FRPSHQVDWLRQ

'"HSUHFLDWLRQ DQG UHGXFWLRQ LQ YDOXH

,QWDQJLEOH ULJKWYV

2WKHU FDSLWDOL]HG ORQJ WHUP H[SHQGLWXUHYV
ODFKLQHU\ DQG HTXLSPHQW

7RWDO

%LWWLXP $QQXDO 5HSRUW
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(85 (85
2WKHU RSHUDWLQJ FKDUJHYV )LODQFLDO LQFRPH DQG H[SHQVHYV
,7 HTXLSPHQW DQG 6: H[SHQVHV ,QFRPH IURP LQYHVWPHQWYV
3UHPLVHVY H[SHQVHYV JURP *URXS FRPSDQLHV
$GPLQLVWUDWLYH VHUYLFHV JURP RWKHUV
7UDYHO H[SHQVHYV 7RWDO
9ROXQWDU\ VWDII H[SHQVHV
2WKHU EXVLQHVV H[SHQVHV 2WKHU LQWHUHVW DQG ILQDQFLDO LQFRPH
7RWDO JURP *URXS FRPSDQLHV
JURP RWKHUV
$XGLWRUV FKDUJHV 7RWDO
$XGLWLQJ
7D[ DGYLFH 2WKHU LQWHUHVW DQG ILQDQFLDO H[SHQVHV
2WKHU VHUYLFHYV 7R *URXS FRPSDQLHV
7RWDO 7R RWKHUV
7RWDO

S5HGXFWLRQ LQ YDOXH RI LQYHVWPHQW

1HW ILQDQFLDO LQFRPH DQG H[SHQVHYV

I1HW ILQDQFLDO LQFRPH DQG H[SHQVHV LQFOXGHYV H[FKDQJH

$SSURSULDWLRQV

S5HFHLYHG JURXS FRQWULEXWLRQV

,QFRPH WD]

2WKHU GLUHFW WD[HV
7TRWDO

%LWWLXP $QQXDO 5HSRUW
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(85

,QWDQJLEOH DVVHWYV

,QWDQJLEOH ULJKWYV

$FTXLVLWLRQ FRVW -DQ

,QYHVWPHQWY GXULQJ WKH SHULRG

'LVSRVDOV GXULQJ WKH SHULRG

$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

%RRN YDOXH DW WKH HQG RI WKH SHULRG

,QWDQJLEOH DVVHWV WRWDO

$FTXLVLWLRQ FRVW -DQ

,QYHVWPHQWY GXULQJ WKH SHULRG
$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

%RRN YDOXH DW WKH HQG RI WKH SHULRG

%LWWLXP $QQXDO 5HSRUW

(85

7DQJLEOH DVVHWYV

2WKHU WDQJLEOH DVVHWYV

$FTXLVLWLRQ FRVW -DQ

$FTXLVLWLRQ FRVW 'HF

%RRN YDOXH DW WKH HQG RI WKH SHULRG

7DQJLEOH DVVHWYV WRWDO

$FTXLVLWLRQ FRVW -DQ

,QYHVWPHQWY GXULQJ WKH SHULRG
$FTXLVLWLRQ FRVW DW WKH HQG RI WKH SHULRG
$FFXPXODWHG GHSUHFLDWLRQV -DQ
'"HSUHFLDWLRQ IRU WKH SHULRG

%RRN YDOXH DW WKH HQG RI WKH SHULRG

(85

L, QYHVWPHQWYV

,QYHVWPHQWY LQ VXEVLGLDULHYV
$FTXLVLWLRQ FRVW -DQ
%RRN YDOXH DW WKH HQG RI WKH SHULRG

,QYHVWPHQWY LQ RWKHU VKDUHV
$FTXLVLWLRQ FRVW -DQ
%RRN YDOXH DW WKH HQG RI WKH SHULRG

,QYHVWPHQWY WRWDO
$FTXLVLWLRQ FRVW -DQ
%RRN YDOXH DW WKH HQG RI WKH SHULRG
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(85 (85
&XUUHQW UHFHLYDEOHYV 6KDUHKROGHUV HTXLW\
$FFRXQWYV UHFHLYDEOH 6KDUH FDSLWDO DW WKH EHJLQQLQJ Rl WKH SHULRG
JURP *URXS FRPSDQLHV 6KDUH FDSLWDO DW WKH HQG RI WKH SHULRG
7RWDO
,QYHVWHG XQUHVWULFWHG HTXLW\ IXQG DW WKH EHJLQQLQJ Rl WKH
2WKHU UHFHLYDEOHV SHULRG
JURP *URXS FRPSDQLHYV 6KDUH LVVXH
YJURP RWKHUYV L QYHVWHG XQUHVWULFWHG HTXLW\ IXQG DW WKH HQG RI WKH
TRWDO SHULRG

5HWDLQHG HDUQLQJYV DW WKH EHJLQQLQJ RI WKH SHULRG
'LYLGHQG GLVWULEXWLRQ

3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH
$GYDQFH SD\PHQWYV
2WKHU SUHSDLG H[SHQVHV DQG DFFUXHG LQFRPH

7ZRWDO 1HW SURILW IRU WKH SHULRG

5HWDLQHG HDUQLQJVY DW WKH HQG RI WKH SHULRG

&XUUHQW UHFHLYDEOHV WRWDO
'LVWULEXWDEOH HDUQLQJY DW WKH HQG RI WKH SHULRG

'LVWULEXWDEOH IXQGV IURP XQUHVWULFWHG HTXLW\ DV RI
6KDUHKROGHUV HTXLW\ WRWDO

%LWWLXP $QQXDO 5HSRUW



(85

/ILDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
7R *URXS FRPSDQLHV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQV
1RQ FXUUHQW OLDELOLWLHY WRWDO

&XUUHQW OLDELOLWLHYV
$FFRXQWY SD\DEOH

7R *URXS FRPSDQLHYV
7R RWKHUYV

7TRWDO

2WKHU VKRUW WHUP OLDELOLWLHYV
7R *URXS FRPSDQLHV

/RDQV IURP ILQDQFLDO LQVWLWXWLRQYV
7RWDO

$FFUXHG H[SHQVHV DQG GHIHUUHG LQFRPH
7R RWKHUYV
3HUVRQQHO H[SHQVHV

2WKHU DFFUXHG H[SHQVHY DQG GHIHUUHG LQFRPH

7TRWDO

&XUUHQW OLDELOLWLHV WRWDO

%LWWLXP $QQXDO 5HSRUW
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(85

6HFXULWLHY DQG FRQWLQJHQW OLDELOLWLHYV

2Q EHKDOI Rl *URXS FRPSDQLHV
*XDUDQWHH OLPLWV
Rl ZKLFK JXDUDQWHHYV LQ XVH WRWDO
/HDVLQJ OLPLWYV
YDOOLQJ GXH LQ WKH QH[W \HDU
YDOOLQJ GXH DIWHU RQH \HDU
2WKHU OLDELOLWLHYV
&UHGLW &DUGV
5HQWDO OLDELOLWLHYV
)DOOLQJ GXH LQ WKH QH[W \HDU
&RQWUDFWXDO OLDEOLWLHYV
YDOOLQJ GXH LQ WKH QH[W \HDU
YDOOLQJ GXH LQ \HDUV

2Q WKH EDODQFH VKHHW GDWH WKH FRPSDQ\ KDG WKH IROORZLQ.
GHULYDWLYHV WKH QRPLQDO DPRXQWYV GR QRW FRUUHVSRQG WR WKI
WKH SDUWLHV

(85

1RPLQDO YDOXH RI FXUUHQF\ GHULYDWHYV

JRUHLJQ H[FKDQJH IRUZDUGV
ODUNHW YDOXH
1RPLQDO YDOXH

7KH FRPSDQ\ KDV FXUUHQF\ GHULYDWLYHV WKDW KHGJH WKH QHW 86
JURXS V FXUUHQF\ VWUDWHJ\ 'HULYDWLYH FRQWUDFWY DUH YDOXHG
FXUUHQF\ FRQWUDFWY DUH EDVHG RQ IRUZDUG SULFHV DW WKH EDO
IRUZDUG FXUUHQF\ FRQWUDFWY DUH GHWHUPLQHG EDVHG RQ SXEOLF
GDWD XVLQJ JHQHUDOO\ DFFHSWHG YDOXDWLRQ WHFKQLTXHV )DLU
YDOXH FDQ EH GHWHUPLQHG HLWKHU GLUHFWO\ L H DV D SULFH RU
KDYH EHHQ SUHSDUHG E\ DQ HIWHUQDO H[SHUW )RU PRUH LQIRUPDWL
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27ZQHG BZQHG E\ *URXS6RRN YDOXHIXPEHU Rl VKDUHV LQ WKH FRPSDQ\ DQG LQIRUPDWLRQ UHJDUGLQJ

3DUHQW (85
7KH FRPSDQ\ KDV RQH FODVV RI VKDUHV WKH WRWDO QXPEHU RI ZKLF
SHULRG ZDV $00 VKDUHV HQWLWOH WR WKH VDPH GLYLGHQG
6KDUHV DQG KROGLQJV WUHDVXU\ VKDUHV

6XEVLGLDULHV /LVW Rl DFFRXQWLQJ ERRNV DQG W\SHV Rl GRFXPHQWY DQG PHWKR

%BLWWLXP 7THFKQRORJLHV 2\ RI VWRUDJH

2WKHU KROGLQJV E\ 3DUHQW %DODQFH VKHHW HOHFWURQLF DUFKLYH

3DUWQHUD 2\ 'D\ DQG OHGJHU HOHFWURQLF DUFKLYH
/HGJHU LWHPV HOHFWURQLF DUFKLYH
%DQN GRFXPHQWYV HOHFWURQLF DUFKLYH
3XUFKDVH LQYRLFHYV HOHFWURQLF DUFKLYH
6DOHV LQYRLFHYV HOHFWURQLF DUFKLYH
3D\UROO DFFRXQWLQJ GRFXPHQWYV HOHFWURQLF DUFKLYH
OHPR YRXFKHUV HOHFWURQLF DUFKLYH

%LWWLXP $QQXDO 5HSRUW
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7KH %RDUG RI 'LUHFWRUV 3URSRVDO RQ
LO WKH %DODQFH 6KHHW DQG WKH 'HFLVL
'LYLGHQGV

7KH GLVWULEXWDEOH IXQGV LQ WKH SDUHQW FRPSDQ\ V EDODQFH VKHHW RQ '"HFHPEHU ZHUH (85

Rl ZKLFK WKH SURILW IRU WKH ILQDQFLDO SHULRG zZDV (85 7KH %RDUG RI 'LUHFWRUYV
SURSRVHV WR WKH $QQXDO *HQHUDO OHHWLQJ WR EH KHOG RQ $SULO WKDW D GLYLGHQG RI (85
SHU VKDUH EH GLVWULEXWHG EDVHG RQ WKH EDODQFH VKHHW WR EH DSSURYHG IRU WKH ILQDQFLDO SHULRG
-DQXDU\ ] '"HFHPEHU 7KH GLYLGHQG ZLOO EH SDLG WR VKDUHKROGHUV ZKR DUH UHJLVWHUHG LQ
WKH VKDUHKROGHU UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG /WG RQ WKH GLYLGHQG SD\PHQW UHFRUG
GDWH RI $SULO 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH GLYLGHQG SD\PHQW GDWH LV 0D\

7KH %RDUG RI 'LUHFWRUV IXUWKHUPRUH SURSRVHV WKDW WKH $QQXDO *HQHUDO OHHWLQJ ZRXOG DXWKRUL]H
WKH %YRDUG RI 'LUHFWRUV WR GHFLGH DW LWV GLVFUHWLRQ RQ WKH SD\PHQW RI DQ H{WUDRUGLQDU\ GLYLGHQG RI

(85 SHU VKDUH E\ 6HSWHPEHU 7KH %RDUG RI 'LUHFWRUV HVWLPDWHY WKDW WKH
GLVFUHWLRQDU\ DGGLWLRQDO GLYLGHQG ZLOO EH SDLG XQOHVV WKHUH LV D VLJQLILFDQW FKDQJH LQ WKH EXVLQHVV
HQYLURQPHQW GXULQJ 7KH FRPSDQ\ ZLOO SXEOLVK DQ\ GHFLVLRQV PDGH E\ WKH %RDUG RI

'LUHFWRUV UHJDUGLQJ WKH GLYLGHQG SD\PHQW VHSDUDWHO\ DQG DW WKH VDPH WLPH FRQILUP WKH GLYLGHQG
UHFRUG DQG SD\PHQW GDWHYV

%LWWLXP &RUSRUDWLRQ IROORZV D GLYLGHQG SROLF\ WKDW WDNHV LQWR DFFRXQW WKH *URXS V SHUIRUPDQFH
ILOQDQFLDO SRVLWLRQ FDSLWDO QHHGV JURZWK DQG UHTXLUHG ILQDQFLQJ

%LWWLXP $QQXDO 5HSRUW
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6LJQDWXUHYVY RQ WKH )LODQFLDO 6WDWHPHQV
6XVWDLQDELOLW\ 6WDWHPHQW

JLOQODQFLDO VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK DS 3O ADE&OHD DG PR X Q WL Q ¥ W BIWHEBI\P MR QY FILYGHD WQ XYWKH DQQXDO UHSRL

DQG IDLU YLHZ RI WKH DVVHWYV OLDELOLWLHYV ILQDQFLDO SRWWH RX\DWGBLYDE LLON. WRU UHRBRW W L /KM WR@SDQREY QG IWKHHG WR LQ &KD
FRPSDQLHV LQFOXGHG LQ LWV FRQVROLGDWHG ILQDQFLDO VWDRNHPKK WN[RQRP\ 5HIXODWLRQ

7KH UHSRUW RI WKH %RDUG RI 'LUHFWRUV FRQWDLQV D WUXH DQG IDLU YLHZ Rl WKH GHYHORSPHQW DQG UHVXOWYV
RI WKH EXVLQHVV Rl WKH FRPSDQ\ DQG Rl WKH FRPSDQLHV LQFOXGHG LQ LWV FRQVROLGDWHG ILQDQFLDO

VWDWHPHQWY DV ZHOO DV D GHVFULSWLRQ RI WKH PRVW VLRZXOXFOBWFKLVNY DQG XQFHUWDLQWLHY DQG RWKHU
DVSHFWV RI WKH FRPSDQ\ V VWDWXV

(UNNL 9HLNNRODLQHQ SHNND .HPSSDLQHQ 9HOL 3HNND 3DORUDQWD SHWUL 7TROMDPR
&KDLUPDQ RI WKH %RDUG OHPEHU RI WKH %RDUG OHPEHU RI WKH %RDUG &(2

5LLWWD 7LXUDQLHPL 5DLPR -\Y¥VM¥UYL -XNND +DUMX

OHPEHU RI WKH %RDUG OHPEHU RI WKH %RDUG OHPEHU RI WKH %RDUG

$XGLWRU V 1RWH

$XGLWRUV 5HSRUW KDV EHHQ LVVXHG WRGD\
,Q 2XOX ODUFK

BULFHZDWHUKRXVH&RRSHUV 2\
$XWKRULVHG 3XEOLF $FFRXQWDQWYV

6DPL 3RVWL
.+7

%LWWLXP $QQXDO 5HSRUW
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7R WKH $QQXDO *HQHUDO OHHWLQJ RI %LWWLXP 2\M

ZSLQLRQ SUDFWLFH DUH IXUWKHU GHVFULEHG LQ WKHS®XGN RRIGNVERIPSER QO \WREL ®WXVEILAW ZH GHWHUP|
IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHPWQNWWNEFWKRQURYRXIRUBPSRMHWMJLDO PLVVWDWH
VWDWHPHQWY ,Q SDUWLFXODU ZH FRQVLGHUHC

,Q RXU RSLQLRQ ‘H EHOLHYH WKDW WKH DXGLW HYLGHQPBIDGAHH VKEYH FREWDRL QK& JIHPHQWY IRU H[DPSOE

VXIILFLHQW DQG DSSURSULDWH WR SURYLGH)QLEDVDYWR WD RKRXRILIQPFRAHVWLPDWHY  WKDW
g WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU DVVXPSWLRQV DQG FRQVLGHULQJ IXWXUH HYHQW
YLHZ RI WKH JURXS'V ILQDQFLDO SRVLW|LBQHSHQGGRIIHO SHUIRUPDQFH XQFHUWDLOQ

DQG FDVK IORZV LQ DFFRUGDQFH ZLWK )54, $EFRX QUL BWUREFRPKHCWKH SDUHQW FRPSDO\ DOG RI WKH JURXS
DV DGRSWHG E\ WKH (8 FRPSDQLHV LQ DFFRUGDQFH ZLWK WKH HWH%&—)DQHWXLUHPHQWV WKDW

g WKH ILQDQFLDO VWDWHPHQWY JLYH D wB¥H @§§QBE@EPL"H2%|)'V\9@-P§§U'PI @ DUH UHOH YRERWHWER AW IDMEHW BO¥ EQIOXHQFHG E\ |
FRPSDQ\'V ILQDQFLDO SHUIRUPDQFH DQ&DY ﬁs%b%o%ﬁvﬁmw*ﬁgy HWKLFDO UHY@RQY DU WLEY X ®FNRUGDQRNLIQHG WR
DFFRUGDQFH ZLWK WKH ODzV DQG UHJZBYWHVMRGWHAVTEELEF AW g\é%ﬁuu?_%szf\};vHnyg:v:PV:KUv IELQ\?VQVEE\?V%PVHV(\QBVV&H;’I
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY, L P
VWDWXWRU\ L?HTXLU?—IP%QWV ° '\6 QX)LITQI:OF?\R/& 'R]%%f&HéPl—) Zd.a\ld( XQGHUVWDR QG QR y WK\ QB XRIW LGHUHG PDWHULDO
VHUYLFHV WKDW ZH KDYH SURYLGHG WR pW Ky $HWH QW k'HR BFSRQO'GPR¥DVRQDEO\ EH H[SHFV
2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH PERASVFREBBAUYRDW W WERRMGER QF H ZLHWKoRRL ¥ BﬂﬁLVUééQDﬁVLMVUV WDNHQ RQ WKH I
&RPPLWWHH DSSOLFDEOH LQ )LOODQG UHJDUGLQJ WKH\wa\%vw,ylj* WM, DQG ZH KDYH QRW
SURYLGHG DQG SURKLELWHG QRQ DXGLW VHUYLFHV UHIHUUHG WR LQ $UWLFOH

:KDW ZH KDYH DXGLWHG RlI 5HIXODWLRQ (8 1R 7KH QRAD DM ELWQ VR IFURMMHVVLRQDO MXGJHPHQW ZH
) WKDW ZH KDYH SURYLGHG KDYH EHHQ G LMEORWEHWDMA YQARWHK UHWRRWIEN IRU PDWHULDOLW
HOKDYH DXGLWHG WKH 1LQDQFLDO VWD M%DWH%L‘deﬁé'ELg(\JMVWDWHPHQWVJURXS PDWHULDOLW\ IRU WKH FRQVROLGDWHG Il
EXVLQHVV LGHQWLW\ FRGH IRU WKH \HDU HQGHG VHW RXW LO WKH WDEOH EHORZ 7KHVH WRIH
HFHPEHU 7KHILQDQFLDO VWDWHPHQWVN\AEPEHLEH W $SSURDFK FRQVLGHUDWLRQV KHOSHG XV WR GHWHUPLQH \
g WKH FRQVROLGDWHG EDODQFH VKHHW VWDWHPHQW RI FRPSUHKHQVLYH DQG WKH QDWXUH WLPLQJ DQG H[WHQW RI RXU
LQFRPH VWDWHPHQW RI FKDQJHV LQ HT \UYV&‘LQWHPHQW Rl FDVK WR HYDOXDWH WKH HIIHFW RI PLVVWDWHPHQW
IORZV DQG QRWHV LQFOXGLQJ PDWHULLAY It exowLol sroLE) VWDWHPHQWYV DV D ZKROH

LQIRUPDWLRQ DQG RWKHU H[SODQDWRU\ L IRUPYPRARQIURXS PDWHULDOLW\ PLOOLRQ HXURV  ZKLFK

UHSUHVHQWY DSSUR[LPDWHO\ RI JURXSV UHYHQXH

g WKH SDUHQW FRPSDQ\'V EDODQFH VKHHAW, L QFRRH WYDYERIFEHRW;  w RI WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQW RI FDVK IORZV DQG QRWHYV VWDWHPHQWY LQFOXGHG WKH SDUHQW FRPSDQ\ DV ZHOO DV WKH

PRVW VLJQLILFDQW RWKHU JURXS FRPSDQLHV FRYHULQJ WKH
PDMRULW\ RI WKH JURXSuV UHYHQXH DVVHWY DQG OLDELOLWLHV

%DVLV IRU 2SLQLRQ g 9DOXDWLRQ RI &DSLWDOLVHG 'HYHOF

g 9DOXDWLRQ RI ,QYHQWRULHYV
‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ
SUDFWLFH LQ )LQODQG 2XU UHVSRQVLELOIBWERVOX®ERQ BRREYBHREHWURP /RQJ

%LWWLXP $QQXDO 5HSRUW
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2YHUDOO JURXS PDWHOODRQWAXURYV .H\ $XGLW ODWWHUYV
+RZ ZH GHWHUPL®HSURMPDWHO\ RI JURXS'V
UHYHQXH .H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO

5DWLRQDOH IRU WKMHOHFWHG UHYHQXH MXwkRfHQW  ZHUH RI PRVW VLIJQLILFDQFH LQ RXU DXGLW RI WKH
PDWHULDOLW)\ EHEHEPORINN IRU GHWHUPL QI};_I;LDO VWDWHPHQWY RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH
H

VIB/H\czN WKH FRQWH[W RI RXU DXGLW RI WKH ILQDQFLDO
DSSOLHG PDWHULDOLW\ EHFDXVH '5 ¥ H'Q '@LQ D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG

RI WKH PRVW FRPPRQ NHY |LE&RUSNW SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV
XVHG E\ XVHUV RI WKH ILODQFLDO

VWDWHPHQWY ZKHQ DVVKVVLQ@) W®A RI RXU DXGLWYV ZH DOVR DGGUHVVHG WKH ULVN RI
JURXS'V SHUIRUPDQFH DQQQDJHPHQW RYHUULGH RI LQWHUQDO FRQWUROV LQFOXGLQJ DPRQJ

HUV FRQVLGHUDWLRQ RI ZKHWKHU WKHUH ZDV HYLGHQFH RI
GHYHORSPHQW 5HYHQXH %/v}%ﬁ%\\/ b

HSUHVHQWHG D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR
NH\ ILIXUH XVHG LQ %LW| 2 2\ Q Q
H

JXLGDQFH RQ IXWXUH RXWORRN
VHOHFWHG DV WKH DSSOLFDEOH
SHUFHQWDJH DV LW IDOOV ZLWKLQ WKH
TXDQWLWDWLYH WKUHVKROGY JHQHUDOO\
DFFHSWHG LQ DXGLWLQJ VWDQGDUGYV

+RZ ZH WDLORUHG RXU JURXS DXGLW VFRSH

‘H WDLORUHG WKH VFRSH RI RXU DXGLW WDNLQJ LQWR DFFRXQW WKH
VWUXFWXUH Rl WKH %LWWLXP *URXS WKH DFFRXQWLQJ SURFHVVHV DQG
FRQWUROV DQG WKH LQGXVWU\ LQ ZKLFK WKH JURXS RSHUDWHV ,Q
DGGLWLRQ WR WKH SDUHQW FRPSDQ\ WKH VFRSH RI WKH DXGLW
LQFOXGHG JURXS FRPSDQLHV LQ )LQODQG DQG WKH 8QLWHG 6WDWHYV
7KURXJK WKH DXGLW SURFHGXUHV SHUIRUPHG DW WKH DERYH
PHQWLRQHG FRPSDQLHV DV ZHOO DV WKH DGGLWLRQDO DXGLW
SURFHGXUHV ZH FDUULHG RXW DW WKH JURXS OHYHO ZH KDYH REWDLQHG
VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH DV D EDVLV IRU RXU RSLQLRQ
RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

%LWWLXP $QQXDO 5HSRUW
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H\ DXGLW PDWWHU LQ WKH DXGLW RI WKH JURXS +RZ RXU DXGLW DGGUHVVHG WKH NH\ DXGLW PDWWHU
9DOXDWLRQ RI &DSLWDOLVHG 'HYHORSPHQW ([SHQVHV
,QIRUPDWLRQ RQ WKLV PDWWHU LV SUHVHQWHG LQ QRWHV DZ DRG MK 5 FRENVGOWBWDWHGDWRRQMRMWKH YDOXDWLRQ RI FDSLWDOL

VWDWHPHQWYV IROORZLQJ
7KH JURXS'V FDSLWDOLVHG GHYHORSPHQW H[SHQVHV DPRXQWHG WR PLOOLRQ HXURV DV RI
'"HFHPEHU

‘HYHORSPHQW H[SHQVHV DUH FDSLWDOLVHG LI WKH\ PHHW WK¢ FURWWDLDHBUDBDSQ® DOV WDW GRQ VR WWROHWDEGREQWLQJ DQ
&DSLWDOLVHG SURGXFW GHYHORSPHQW H[SHQVHYV FRQVLVW PDEQ@GL WD BDWH® LGHNH ORSSSHOQ\W VH [BB G VGIMUBOW DVVHVVHG Wk
ODERXU FRVWV &DSLWDOLVHG GHYHORSPHQW H[SHQVHV DUH D PH REWDH® HRY D) W RIEHLU X WIDIXGLBBRRIRPKA 6RMMWUROV UHOL
GHYHORSPHQW H[SHQVHYV
&DSLWDOLVHG GHYHORSPHQW H[SHQVHY DQG WKHLU DELOLW\gW:R JHXKWUDWGE WEFHRPBIQDUH FH/QYW VWHI® WE LU ® O DMK\ EDVLV IRU
WDNLQJ LQWR DFFRXQW FKDQJHV LQ WKH WHFKQRORJLFDO HQYUHRERPBOWQ$FDSQBEPWU W L WHKG FDSILWDMILWHEG GHYHORSPHC
GHYHORSPHQW H[SHQVHV ZKRVH FDUU\LQJ DPRXQW LV FRQVLGHHHGVW R VHVIF @ H/GK W K IDIKFOX Q WY HSRFWBISLWROLVHG GHYHOR
EH UHFRYHUHG IURP WKHP DUH UHFRJQLVHG LPPHGLDWHO\ DV DRD B [BH@PWHY W
g :H HYDOXDWHG PDQDJHPHQW 'V IRUHFDVWY UHJDUGLQJ WKF
7KH DPRXQW RI FDSLWDOLVHG GHYHORSPHQW H[SHQVHV LQ WK HGHYRIOR § PEIAD € FSHQK/HNW LV PDWHULDO DQG
WKHLU YDOXDWLRQ LQYROYHV PDQDJHPHQW MXGJPHQW )RU VgKHVW HNADN Q@ D\G ZIHVK B QN MERH DOV L WHD® MKHS GHYHORSPHQW t
YDOXDWLRQ RI FDSLWDOLVHG GHYHORSPHQW H[SHQVHV DV D §HHDXGYWHDWWH WLPSDLUPHQW WHVWLQJ RI WKH FDVK JHQHI
GHYHORSPHQW H[SHQVHV KDYH EHHQ DOORFDWHG

9DOXDWLRQ RI ,QYHQWRULHYV

,QIRUPDWLRQ RQ WKLY PDWWHU LV SUHVHQWHG LQ QRWH R 12 WK HD X ® QW RSQULRFIHVE X G H  QUDHOOFD. v © QUWIDRV MEKHHOYWDVO XDWLRQ RI LQYHQWRU
7KH JURXS'V LQYHQWRULHYVY DPRXQWHG WR PLOOLRQ HXURV DV RI 'HFHPEHU

,QYHQWRULHY DUH PHDVXUHG DW FRVW RU QHW UHDOLVDEOH gf DI RHE WAKLGHG YDHU XLQYGEIR ZMUD QLGIVD U IRD GVKVHD PG ARKIAWWIH) 1MD QG YD O X D W
HVWLPDWHG E\ GHGXFWLQJ IURP WKH VHOOLQJ SULFH REWDLQ DEQ¥HHIQW W ¥ HHRUBEQ @ DUAVHR/X/BINGH WRK HEXWV DS B VR SWKID W H QH V' V
FRVWV Rl FRPSOHWLQJ WKH SURGXFW DQG WKH HVWLPDWHG GL UHH RWE V¥ B VQW/G QIHE E\OVEEHIU VWWRD ® B N & JWRI HWAKBIOFHR QW UROV UHODWHG WR
g :H WHVWHG WKH DFTXLVLWLRQ FRVW RI UDZ PDWHULDOV DQG WKH GF
7KH YDOXH RI UDZ PDWHULDOV LQYHQWRU\ LV GHWHUPLQHG XV LLGYIF & X6 HAH L OK RGN DLYH 5 0 B H URFRAMVDRIGWIK RGV RKB SURGXFWV
FRVW RI ILQLVKHG JRRGYV DQG ZRUN LQ SURJUHVV FRQVLVWYV B :W K¥MHSXWHGK BWKH FRAAW RH DUDLZV P B W H WICDOOMWH B L UHFIW KHG JRRGV E\ FRP
ODERXU FRVWY RWKHU GLUHFW FRVWV V\VWHPDWLFDOO\ DO ORFHMXDE WHIODEQH SUUULFEGXFWLRQ RYHUKHDGY DQG D
VI\VWHPDWLFDOO\ DOORFDWHG SRUWLRQ RI IL[HG SURGXFWLRQ RYBPYNHVSMG WKH DGHTXDF\ RI LOYHQWRU\ ZULWH GRZQV DQG WKH U
g :H DWWHQGHG WKH SK\VLFDO LQYHQWRU\ FRXQWY DQG SHUIRUPHG L
7KH DPRXQW RI LQYHQWRULHY LQ WKH JURXS'V EDODQFH VKHHWKW V[I1GWHBEBAVRI QG HOKHR WL YD OX@GV WK@! IDFFRODRY RI WKH FRXQW
PDQDJHPHQW MXGJPHQW )RU WKHVH UHDVRQV ZH KDYH LG H QyW:H LRIESV\I K € HY®D & KDM@ QORF R Q MH@W WU RIQW DRUDLQYHQWRULHV KHOG E!
NH\ DXGLW PDWWHU
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.H\ DXGLW PDWWHU LQ WKH DXGLW RI WKH JURXS +RZ RXU DXGLW DGGUHVVHG WKH NH\ DXGLW PDWWHU
5HFRJQLWLRQ RI 5HYHQXH IURP ORQJ WHUP FRQVWUXFWLRQ FRQWUDFWYV

,QIRUPDWLRQ RQ WKLV PDWWHU LV SUHVHQWHG LQ QRWH R 2XKHDKREQWR 6 U 8 BMWGHGU H\Q D @ BIDIMOL § W DAR HPHYQHOK H UHFRJIJQLWLRQ IURP C
5HYHQXHV IURP ORQJ WHUP FRQWUDFWYV LQFOXGHG LQ WKH JURRORZUBYHQXH DPRXQWHG WR PLOOLRQ
HXURV

,Q WKH FDVH RI D ORQJ WHUP FRQWUDFW UHFRJQLVHG RYHU WLPHREWDHQXIE INER KX Y6 BHVWINVQGHRRIRL WHKGE BFFREQWLQJ SULQFLSOHV
RQ WKH SHUFHQWDJH RI FRPSOHWLRQ ZKHQ WKH RXWFRPH RI W KWHRSURRIGF W HUDR) FERH) WHIMFXAMM B QUH O VYV EOV HIK MW KHLU DSSURSULDWHQ
SHUFHQWDJH Rl FRPSOHWLRQ LV PHDVXUHG E\ WKH UDWLR RI gV RWRBWIR\QMH\G LDUF X QGHH® WWARD @ BWEOIIJWRR WKH FRQWUROV UHODWHG WR |
HVWLPDWHG WRWDO FRVWVY RI WKH SURMHFW 5HYHQXH UHFRJQERQWQ EMWWG RQ WKH SHUFHQWDJH Rl FRPSOHWLRQ
UHTXLUHV FDUHIXO IRUHFDVWLQJ RI IXWXUH VDOHV DQG FRVWV:R YYHU MK H G @/W DWHWKHHU B HRIH\@ K H E/RIG W UDLIPML RIQK IRV KRG DSSOLHG Z
IRUHFDVWYVY IRUP WKH EDVLV IRU UHYHQXH UHFRJQLWLRQ DQG L Q/KGIXGRIQW KD FVDW HY W RH B WRROWWAYV RI FRQWUDFW
UHYHQXH FRVWY DQG ULVNV UHODWHG WR WKH FRQWUDFWV g7 #H H ROPHRONVGV W KD F K K VR PH V LHRQ W.EDOWAO D Q@ BHFRRSDUHG WKHP ZLWK
WKH SHUFHQWDJH RI FRPSOHWLRQ RI WKH FRQWUDFW FKDQJHVUHY WE¥HVERBRJIRILWKRQFRQWUDFW FRVW
HVWLPDWHV FXVWRPHUV' SODQV RU RWKHU IDFWRUV g :H WHVWHG WKH SHUFHQWDJH Rl FRPSOHWLRQ RI WKH SURMHFWYV E\
SURMHFWY DQG UHFDOFXODWHG WKH DFFXUDF\ RI WKH DPRXQW RI U}
5HYHQXH UHFRJQLWLRQ IRU ORQJ WHUP FRQWUDFWYV LV D NH\gDX{ BWGRHD MWW WEDHH WRR WYKKHH HARW SPW VROD QDJHPHQW UHJDUGLQJ WK
XQFHUWDLQW\ LQKHUHQW LQ SURMHFW IRUHFDVWY DQG WKH PDWRBHBEHQWHWREMWHQW LQYROYHG
g :H DVVHVVHG WKH UHOLDELOLW\ RI PDQDJHPHQW 'V SURMHFW IRUHFD
PDUJLQV RI FRPSOHWHG SURMHFWYV

‘H KDYH QR NH\ DXGLW PDWWHUV WR UHSRUW ZLWK UHVSHFW WR RXU DXGLW RI WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWYV
7KHUH DUH QR VLJQLILFDQW ULVNV RI PDWHULDO PLVVWDWHPHQW UHIHUUHG WR LQ $UWLFOH F RI 56HIXODWLRQ (8 1R ZLW
ILQDQFLDO VWDWHPHQWYV

5HVSRQVLELOLWLHV RI WKH %RDUERE 1M1 FAGRCLY ODGNGW HP HAWE W 10! ORDIIE QXA MMIBULQ DEFRUCDQFH

0RQD LUHFWRU H UH VS BQWDIFENOLF H RUL DU VIHYXYDR'QYJ GHWMHFW D PDWHULDO
WKH 0DQDJLQJ 'LUHFWRU IRUS%@WS‘LF@%QLEQL‘Q)éG WKH JURXS V DHLOAWN VBRVFRO@WHPHQ DY PDQ DULVH IURP IUD}
6WDWHPHQWYV JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFREVHGRDW PDW HWHODONVLQILWRBLYLGXDOO\ RU |

JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQBRX@GFHHRVEQ@NE®\ FEIH H[SHFWHG WR LQIOXHC
DFFRXQWLQJ 7KH ILQDQFLDO VWDWHPHQ®WNFDVUHRSOVHBD WHG XWLWDNHKH RQ WKH EDVLV |
7KH %RDUG RI 'LUHFWRUV DQG WKH O0PRDIyEFTRQFHUBWEDVLNUE DFFRXQWLQJ XQOMINW HPKWHV LY DQ LQWHQWLRQ
UHVSRQVLEOH IRU WKH SUHSDUDWLRQ %R FRO%REPGMHW & H! LSOUQMFJWOFRPSDQY RU WKH JURXS RU WR FHDVH
VWDWHPHQWY WKDW JLYH D WUXH DQG 'szLsLHLYlbW1RL<$?vDEGR\N@@@E"L\ZQ\NKUHDOLVWL&VD$)D/M¥U<3|D\DQYQX§XL\MIWQ ®RRARUGDQFH ZLWK JRI

)56 $FFRXQWLQJ 6WDQGDUGV DV DGRSWHG E\ WK H ZH H[HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDI
ILQDQFLDO VWDWHPHQWY WKDW JLYH f{F\Q@ ‘{PLEPHY/LS'R YLELOLWLWVSVRRY VW WH REXKRKWWRH WKLY :H DOVR
DFFRUGDQFH ZLWK WKH ODZV DQG UHJ Wﬂ;%égé/ &&'%@%OBJNQM

SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQW)V b & EHQWYV g ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULI
VWDWXWRU\ UHTXLUHPHQWY 7KH %RDUG RI 'LUHFWRUV DQG WKH WKH ILQDQFLDO VWDWHPHQWV ZKHWKHU GXH

ILQDQFLDO VWDWHPHOWY WKDW DUH 11 Hahh (L PO Y B E HOM 13 o ! DVLY IRU RXU R
ZKHWKHU GXH WR IUDXG RU HUURU LVVXH DQ DXGLWRU'V UHSRUW WKDW LQFOX b ,Sf? 3? oo IUSP o
DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQF Q

V, W SURFHGXUHV UH
B b Lo 1y BAr R W SRR V”‘FW*W“HQ”@“@%%%&M% e R
Rl
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LQYROYH FROOXVLRQ IRUJHU\ L Q WHHTQW URI@GBIQW VRBHYD URBQQYJ LQGHSHQGHQE | FDUWQRD WR REX R QFDKVMH KZ WWH UH DUH SURYLVLRQ
PLVUHSUHVHQWDWLRQV RU WKH RYHUUM&HR ID@OW HHQDW FRQWKILEY DQG RWKHU RBB®WRXHUVL /K BRAWPDQ @ HRVWRB EXWWDLQDELOLW\
EH WKRXJKW WR EHDU RQ RXU LQGHSHQGHQFH DQG ZKHUH DSSOLFDEOH
g 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQB® DARIQAY VB 4 WP QW WR WKH ,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH Ul
DXGLW LQ RUGHU WR GHVLJQ DXGLW SURFHGXUHV WKDW DUH "LUHFWRUV LV FRQVLVWHQW ZLWK WKH LQIRUPI
DSSURSULDWH LQ WKH FLUFXPVWDQFHV)ERKR WRW FRUNWHKH \E XFRSFRPYQ RFDWHG  Z L WV DWK IR H Q AK/D D QHSG WKIHVKMHSRUW RI WKH %RDUG
H[SUHVVLQJ DQ RSLQLRQ RQ WKH HIIHREWRYHHQBWYFHRI| ZMKE HS\CHUHQWH WKRVH PDVBWHED UW&DMQ ZHRIMS ®RILDRFAVHW ZLWK WKH DSSOLFD
FRPSDQ\'V RU WKH JURXS'V LQWHUQDO WRQ@MURPDQFH LQ WKH DXGLW RI WKH ILE@BRELRQ &RHDWERWQRRY HRU WKH VXVWDLQDELOLYV
FXUUHQW SHULRG DQG DUH WKHUHIRUH WWKKIHFKNMAKBX B LW HP BBWWWHUIUWLRQGV LQ &KDSWHU R
g (YDOXDWH WKH DSSURSULDWHQHVV RI BRWRXQWH QA KHR/AIL PDHWMWVKYNGLQ RXU DXGDWBUW @ WHKIS RAXW WL MH\EY. CO.MA BHSRUWLQJ VWDQ
DQG WKH UHDVRQDEOHQHVV Rl DFFRXQHYXQ@DWIRHLRRWHBXBR® SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU
UHODWHG GLVFORVXUHYV PDGH E\ PDQDJMRH@WLQ H[WUHPHO\ UDUH FLUFXPVWDQFHMVERWHEHRM VKD H RUKDWHDKDYH SHUIRUPHG Z

PDW K xoe QRW EH FRPPXQLFDWHG WRHRXULYHE RRPW BHFDR vVRHL WKWMDWHPHQW RI WKH
9 &RQFOXGH RQ WKH DSSURSULDWHQHVV RE WKy é?\/ L%f['ﬁW/R‘éY GRLQJ VR BRKOWHTUHDWVIBQWROVHSIRUW WKDW IDFW :H KDY
DQG WKH 0DQDJLQJ "LUHFWRU 'V XVH RI M"&'ﬁnﬂ\ﬁh%%ﬁ E%WQ WKH SXEOLF LOMHYHWHWWDEGQHILWY RI VXFK
RI DFFRXQWLQJ DQG EDVHG RQ WKH DXGk REWDLQHG

ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWYV UHODWH WR HYHQWV RU
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH SDUHQW
FRPSDQ\'V RU WKH JURXS'V DELOLW\ WR FRQWLQXH DV D JRLQJ 2WKHU 6WDWHPHQWV EDVHG RQ /L
FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWYV

ZH DUH UHTXLUHG WR GUDZ DWWHQWLR®) L®/RXU DXGLWRU]VCUFSRUWA WR
WKH UHODWHG GLVFORVXUHV LQ WKH I£QDYOFLD'O! WWDWHPHEWW RU VI
VXFK GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU
FRQFOXVLRQVY DUH EDVHG RQ WKH DXGL$S4$LR;E@FWPEH/QV¢HG XS WR
WKH GDWH RI RXU DXGLWRU'V UHSRUW +RZHYHU IXWXUH HYHQWV RU

FRQGLWLRQV PD\ FDXVH WKH SDUHQW FRPSDQ\ RU WKH JURXS WR
ILUVW DSSRLQWHG DV DXGLWRUV E\ WKH DQQXDO JH

HUDO
FHDVH WR FRQWLQXH DV D JRLQJ FRQFHJEHWLQJ RQ $SULO 2XU DSSRLQWPHIW @ﬁ@Uﬁvﬁd%w‘de" RivYo PQG WKH 0DQDJLC

g (YDOXDWH WKH RYHUDOO suHVHQWDWLISUUMW\QJR#WQ@QW#&‘GW@@\@J@HHPHQWUFS'IXSFEH?DWD[ UHSF;%WWKH UHJLVWUDWLRQ DQG W
WKH ILQDQFLDO VWDWHPHQWYV LQFOXGLﬁA WKH GLVEORVXUHV
ZKHWKHU WKH ILQDQFLDO VWDWHPHQW\2 Klb'hUHQQ/lehP)(bVM—LUB 'O RXU RSLOLRQ WKH FRPSDQ\ KDV QRW EHHQ
WUDQVDFWLRQV DQG HYHQWV VR WKDW WKH ILQDQFLDO VWDWHPHQWYV DQG SXEOLVK DQ LQFRPH WD[ UHSRUW UHIHUUHC

JLYH D WUXH DQG IDLU YLHZ 7KH %RDUG RI 'LUHFWRUV DQG WKH OWEHJILEFFRXQWARQRUSHWHIRU WKH ILQDQFLDO \
6 3000 DOG SHUIRUP WKK JURXS DXGL 'W| WKHU L QIR U P D WSLLRHGF H BILIQ JRWIKH UL © Q QRFUDIWALFY)
DSSURSULDWH DXGLW HYLGHQFH é WKH %RDUG RI 'LUHFWRUV DQG WKH
LgQ\AJ/W $QQXDO 5HSRUW EXW GRHV QRW LQFOXGH

SHIUVWUDWLRO IRI WKH \QFRRH\/D[ 5HSRUW

2XU UHVSRQVLELOLW\ LV WR EDVHG RQ RXU DXG
RQ WKH UHJLVWUDWLRQ DQG SXEOLFDWLRQ RI
UHTXLUHG LQ &KDSWHU E RI WKH $FFRXQWLQJ $

LQIRUPDWLRQ RI WKH HQWLWLHV RU EX .
DV D EDVLV IRU IRUPLQJ DQ RSLQLRQ RXU DXGLWRU'V UHSRUW WKHUHRQ

VWDWHPHQWV :H DUH UHVSRQVLEOH,y R F# H\ﬂ@’ﬂrR@%DQFLDo VWD W HPYPFW v OOREY QRW FRYHU WKH

VXSHUYLVLRQ DQG UHYLHZ RI WKH DX w 4) H

SXUSRVHV RI WKH JURXS DXGLW :H UHPDLY VEOH UHVSR VLEOH 3ULFHZDWHUKRXVH&RRSHUV 2\

IRU RXU DXGLW RSLQLRQ ,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKHXVEBYEVHE IMEPRHEPHFERYQWROWY
, HV R VLELOLW\ LV WR UHDG WKH RWKHU LQIRUPDWLRQ DQG LQ GRLQJ VR
‘H FRPPXQLFDWH ZLWK WKRVH FKDUJH Rgg HU]R\é E\,& WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\
UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH §PRQRHR{NWR LR ODQFLDO VWDWHPHQWY RU RXU NQRZOHGJH
RIL WKH DXGLW DQG VLJQLILFDQW DXGLWY \/\HQL dVLQLQ/F(tu KHUZLVH DSSHDUV WR EH PDWHULDOO\
VLIQLILFDQW GHILFLHQFLHV LQ LQWHUQBP, FREWHRO: L"W}PWH% HF—% lWL\AIKH UHSRUW RI WKH %RDUG RI 'LUHFWRUYV

GXULQJ RXU DXGLW RXU UHVSRQVLELOLW\ DOVR LQFOXGHV FREPWLGHpA®E ZKHWKHU WKH UHSRUW

:H DOVR SURYLGH WKRVH FKDUJHG ZL & D W RUV KDV EHHQ ShHIKRUG \HRGFRPSEOLD @FHRXIOWD QW . +7
VWDWHPHQW WKDW ZH KDYH FRPSOLHV\&/Jlé\g 2 l?? E%\:EV#BQ&V HIFOXGLQJ WKH VXVWDLQDELOLW\ UHSRUW

%LWWLXP $QQXDO 5HSRUW
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H KDYH SHUIRUPHG D OLPLWHG DVVXUDQRHRW®@DIWLPG Q\Q MXHVKE() UHIXODWLRQ B P8RRI VIUREPRWRHRY RI WKH %RDU
JURXS VXVWDLQDELOLW\ UHSRUW RI 9%LWOMUIXR ODWLREXVLQHVV LGHQWLW\

FRGH WKDW LV UHIHUUHG WR LQ &KDSWHU Rl WKH WKH O0DQDJLQJ 'LUHFWRU
$FFRXQWLQJ $FW DQG WKDW LV LQFOXGH®&p WKW LIJFRSUEUZWSH_IQ\/LKFR@RDUG
RI 'LUHFWRUV IRU WKH UHSRUWLQJ SHULRG ] 7KH %RDUG Rl 'LUHEWRUY DOG WKH 0DODILGQJ ‘I

‘H SHUIRUPHG WKH DVVXUDQFH RI WKH JUR¥MsDWH/ WHY DDRYBERXN RS RUW

DV D OLPLWHG DVVXUDQFH HQJDJHPHQW L P R
DVVXUDQFH SUDFWLFH LQ )LQODQG DQd& 55@%}6? V%; Wﬁdg%@%p%%é\g)\ IEJHHSZFELVJsz V?/E(HB é%\
2SLQLRQ 6WDQGDUG RQ $VVXUDQFH (QJDJHPHQWYV } Q
L

$VVXUDQFH (QJDJHPHQWYV 2WKHU WKDQ $ mg'ﬂgu MQ/\;]K)FW LQFOXGLQJ WKH SUR

WDLQDELOLW\ UHSRUWL
+LVWRULFDO )LQDQFLDO ,QIRUPDWLRQ
%DVHG RQ WKH SURFHGXUHV ZH KDYH SHUIRUPHG DQG WKH HYLGHQFH ZKLFK WKH LQIRUPDWLRQ IRU UHSRUWLQJ LQ I

ZH KDYH REWDLQHG QRWKLQJ KDV FRPH XWURURYERQRWMEHQWWRQVWOBMU WKLV vwDQEHUEPH BREXYWKHYHS RYMHEH YW RQRGDUGY KDV

FDXVHV XV WR EHOLHYH WKDW WKH JURX® WX VEHYISRRELELWL WHISR U GRHV $XWKRYULVHG, "URXS, 6 LW\

QRW FRPSO\ LQ DOO PDWHULDO UHVSHFW¥X@LWRU VHFWLRQ RI RXU UHSRUW g - ¥ o CBIHIP RIAFkR M iRxs vxvwoLoDEL
UHTXLUHPHQWYV ODLG GRZQ LQ $UWLFOH RI \

WKH UHTXLUHPHQWY ODLG GRZQ LQ &K D 8WEH1O L HRYIHWWKKIDS\F MRYEQ WY QG HQFH ZH KDYH REWDL 'H‘(‘;"ﬁ.ﬂ/(\%%lﬁ‘@ﬁ%%\leg@éDpHQW DQG RI W

$FW DQG WKH VXVWDLQDELOLW\ UHSRUWISEURSDRBWH GWR &GBERYLBRIGD EDVLV IRU RXW'&%L"QN\N EOLVKPHQW UDPHZRUN WR IDF
LQYHVWPHQW DQG DPHQGLQJ 5HIXODWLRQ (8

WKH UHTXLUHPHQWV ODLG GRZQ LQ SUGKAHK RRJ IMKH GH3IXPRYIKSBEXVWDLQD'EYOLW\ $XGLWRU V
(8 RI WKH (XURSHDQ 3DUOLDPH

W G R[ W
&RXQFLO RQ WKH HVWDEOLVKPHQW RI D%@&EHE}I&A%E&&OD\@J@H“XDOLW\Q O\DXEKD UV QW FRQWURO DV WKH %RDUG |

VXVWDLQDEOH LQYHVWPHQW DQG DPHQGLQJ 5HJXODWLRQ (8 0DQDJLQJ "LUHFWRU GHWHUPLQH LV QHFHVVD
(8 7D[RQRP\ , SUHSDUDWLRQ RI D JURXS VXVWDLQDELOLW\ Ul
‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDRN PSS R D W ZKHWKHU GXH WR

FRPSDQLHYV LQ DFFRUGDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWYV WKDW

ll_JH 985(53 F I.f: H0 (%V D DQG DUH U (] \1L| R Q V |_ WKH :
st aevn 0w eonstay v o BLEEGFMAIN A S50 NKIEBHBIGILERI RO Y Lo W

WKH VXVWDLQDELOLW\ UHSRUWLQJ VWD LW
DVVHVVPHQW 7KH DXWKRULVHG JURXS VXVWDLQDEL%LV%/I\bgﬁDHXMC/ELéVJRéJBbJES;EL(IS%/RNLQJ LOIRUPDWLRQ
. HU R 6 DUG RQ 4XDOLW\'€D , L
2XU RSLQLRQ GRHV QRW FRYHU WKH \A‘é é? V\H‘N NS,V XRWD L QD ELST wi DRI H QWY pR WK d RPRP QY LV UHTXLUHC
VXVWDLQDELOLW\ UHSRUW ZLWK GLJLWD \ N \).\§ | REZDY GO RERNG @ F b QIR PDWLRQ RQ WKH EDVLV
DEERUGD P P WHP RI € &8 FH
QFH ZLWK &KDSWHU 6HFWLRQ H L PP EHQERP¥BP B G $RWWKH VXVWDLQDELO!
$FFRXQWLQJ $FW EHFDXVH VXVWDLQDEL 'f_f: LRYRFHGXUHVY 5 £ g
K "ﬁ RI VVLRQDd'”(/'ThRJV&\é KOW rS’Q&;R LY LER P IXWXUH DQG S|
KDYH QRW KDG WKH SRVVLELOLW\ WR FRP V\;, \I;é dlf P% O PHQwyY E\ WKH *URXS $FWXDO RXWFRPHV DUH OLNHO\ V
WKH DEVHQFH RI UHTXLUHPHQWY IRU WK JLQJ Rq % L 6 LW\ DQWLFLSDWHG HYHQWYV IUHTXHQWO\ GR QRW RFF

%LWWLXP $QQXDO 5HSRUW
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r MNA\7 11

5HVSRQVLELOLWLHV RI WKH $XWRKBRUSIWHBQ  RRX\SKH 3URFHG)Y "'''*" 7w
6XVWDLQDELOLW\ $XGLWRU %HHQ 3HUIRUPHG

2XU UHVSRQVLELOLW\ LV WR SHUIRUP DQ7BWVXUWRRHGXHEYDSHE HRUWP HBRLQ D OLPLWHBODANYMUDQFH HQJDJHPHQW
REWDLQ OLPLWHG DVVXUDQFH DERXW YXKHMXBODW XWKHDQERKPLQJ IURP DQG DUH OHVV LQ H[WHQW WKDQ IRU D
VXVWDLQDELOLW\ UHSRUW LV IUHH IURPBHPURGDEOBD PVVXWDWHPHQWDIHPHQW 3KHFB DM HKRXVHERR DIOEY 2\

ZKHWKHU GXH WR IUDXG RU HUURU DQG \MRWINOAXH Bl ODRMMH G RHV X SDRFHGXUHYV  $X\E KR WIHVGH GCAX/MOE- QRBLOLW\ $XGLWRUYV
UHSRUW WKDW LQFOXGHV RXU RSLQLRQ SR/ I WIHPGIIO W ¥ G OP B QMW HLQURPXGLQJ WKH DVVHVVPHQW RI ULVNV RI

IUDXG RU HUURU DQG DUH FRQVLGHUHG FPDWHWLID® LPLVYSIDMBRBQW\ RAKHWKHU GXH WR IUDXG RU HUURU

WKH DJJUHJDWH WKH\ FRXOG UHDVRQDE 08 REH HTXHRWMHG WRK HQ OOHKWHHIF FRI DVVXUDQFH REWDLQHG LQ D OLPLWHG

WKH GHFLVLRQV RI XVHUV WDNHQ RQ WNKNXBDWQEFWH RHQWKHPHE®RXS LY VXEVWDQWLDOO\ ORZHU WKDQ WKH
VXVWDLQDELOLW\ UHSRUW DVVXUDQFH WKDW ZRXOG KDYH EHHQ REWDLRHGxKRFRR IYHRVRQDEOH

DVVXUDQFH HQJDJHPHQW EHHQ SHUIRUPH
&RPSOLDQFH ZLWK WKH ,QWHUQDWLRQDO 6WDQGDUG RQ $VVXUDQFH $XWKRULVHG 6XVWDLQDELOLW\ $XGLWRU

(QJDIJHPHQWYV ,6%( 5HYLVHG UHTXLUHV WKDW ZH H[HUFLVH

SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHSWLFLVP
WKURXJKRXW WKH HQJDJHPHQW :H DOVR 2XU SURFHGXUHV LQFOXGHG IRU H[DPSOH WKH IROORZLQJ

g g :H LOWHUYLHZHG WKH FRPSDQ\V PDQDJHPHQW DQG WKH
LQGLYLGXDOV UHVSRQVLEOH IRU FROOHFWLQJ DQG UHSRUWLQJ WKH

g ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWBURDMPD WILRQNPRMHPBHQWMHRILQ WKH JURXS VXVWDLQDELOLW\ UHSRUW DW

WKH JURXS VXVWDLQDELOLW\ UHSRUW ZKWWHKHUURXSWRHYB®RG WB HUNMIRY DQ XQGHUVWDQGLQJ RI WKH

DQG REWDLQ DQ XQGHUVWDQGLQJ RI LQWH\QDDLGREMIURND WHESHRYNQAW WRURFHVY DQG WKH UHODWHG LQWHUQDO

WKH HQJDJHPHQW LQ RUGHU WR GHVLJQ FRMYWURQWHDGGRFRHBNBBWLRQ V\VWHPV

WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WKH

SXUSRVH RI H[SUHVVLQJ DQ RSLQLRQ R@WKH HIPRE®LPHDOWUNG RRWKMHOYHYV ZLWK WKH EDFNJURXQG

SDUHQW FRPSDQ\'V RU WKH JURXS 'V LQWHIRIX® RRYRWYRBRQ DQG UHFRUGV SUHSDUHG E\ WKH FRPSDQ\
ZKHUH DSSOLFDEOH DQG DVVHVVHG ZKHWKHU WKH\ VXSSRUW WKH

g 'HVLJQ DQG SHUIRUP DVVXUDQFH SURFHGXBHY DWH\RSR OROQWD IVMDRIG LQ WKH JURXS VXVWDLQDELOLW\ UHSRUW
WKRVH ULVNV WR REWDLQ HYLGHQFH WKDW LV VXIILFLHQW DQG
DSSURSULDWH WR SURYLGH D EDVLV IRW RXMW REY DY RIHG MKKHURRRSRQO RWGRXEOH PDWHULDOLW\ DVVHVVPHQW
GHWHFWLQJ D PDWHULDO PLVVWDWHPHQWURFPHVYWLQI YHRPWULBRG WR WKH UHTXLUHPHQWYV RI WKH (656
KLJKHU WKDQ IRU RQH UHVXOWLQJ IURPV'WMR@RDUGBW MM XEHOD\DV ZKHWKHU WKH LQIRUPDWLRQ SURYLGHG
LQYROYH FROOXVLRQ IRUJHU\ LOWRERXWoWEH RPYHVVRH@W SURFHVV FRPSOLHV ZLWK WKH (656
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGHMIIQGPWHEYQDO FRQWURO

g :H DVVHVVHG ZKHWKHU WKH VXVWDLQDELOLW\ LQIRUPDWLRQ
FRQWDLQHG LQ WKH JURXS VXVWDLQDELOLW\ UHSRUW FRPSOLHV ZLWK
WKH (656 VWDQGDUGYV

g 5HJDUGLQJ WKH (8 WD[RQRP\ LQIRUPDWLRQ ZH JDLQHG DQ
XQGHUVWDQGLQJ RI WKH SURFHVV E\ ZKLFK WKH FRPSDQ\ KDV
LGHQWLILHG WKH JURXS V WD[RQRP\ HOLJLEOH DQG WD[RQRP\
DOLIJQHG HFRQRPLF DFWLYLWLHV DQG ZH DVVHVVHG WKH
FRPSOLDQFH RI WKH LQIRUPDWLRQ SURYLGHG ZLWK WKH
UHJXODWLRQV

%LWWLXP $QQXDO 5HSRUW
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VWDWHPHQWY) LQ \DFFRUGDQFH ZLWK WEKHKH WHQDOLIHPHOQWVQ RO XEFHKW SURFHGXUHV WR RE!

&RPPLVVLROQ VVUHIXODWRU\ WHFKQLFDO VWDQGDUG
g ZKHWKHU WKH SULPDU\ ILQDQFLDO VWDWHPHQ\

ILQDQFLDO VWDWHPHQWY WKDW DUH LQFOXGHG
VWDWHPHQWY KDYH EHHQ WDJJHG LQ DOO PDW
‘H KDYH SHUIRUPHG D UHDVRQDEOH DVV@XQEWRJ@JWHQVGMHQGHQFH DG/ AR VO LWKFRUGDQFH ZLWK WKH UHTXLUHF

WKH ILQDQFLDO 2(5:\5 Cﬂv WKH &RPPLVVLRQ V UHJXODWRU\ WHFKQLFDO VWI
1)* ., 29; IL JLS RI %LWWLX%IE) HQW

EXVLQHVV LGHQWLW\ FRGH WKDW KDYH EHHQ SUHSDUHG LQ g ZKHWKHU WKH QRWHY DQG FRPSDQ\V LGHQWL

DFFRUGDQFH ZLWK WKH &RPPLVVLRQ V - WHIXPRWYBHSHYEROWN-FAOWKH FRPSDQ\ Lﬁg%\fB@B@BWﬁ@ ZLRRQAFKRO VWDWHPHQWYV WKD\

VWDQGDUG IRU WKH ILQDQFLDO \HDU HWKLFDO UHTXLUHPHQWYV WKDW DUH Ds$BUFPERPRK YD PIRIVY YPYH EHHQ WDJJI

UHOHYDQW WR WKH HQJDJHPHQW ZH KDY HBYRARYMH 6d 2P/ KkBR4V LQ DFFRUGDQFH ZL)
IXOILOOHG RXU RWKHU HWKLFDO UHVSRWL%QWE\'K/QHV Bbe'?*#R?tPcPLE’QVM'—BLQ\N\k UHJXODWRU

5HVSRQVLELOLWLHV RI WKH W RDOE"RIVEUNEWRUVY DOQG

7KH DXGLWRU DSSOLHV ,QWHUQDWLRQBO0ZK o WK HRB LXXBBQ\)O‘cVWHQF\ EHWZHHQ
WKH 0DQDJLQJ "LUHFWRU ODQDJHPHQW ,640 ZKLFK UHTXLUHV WWRWHR QWMDCQ—\GV DXGLWHG ILQDQFLDO VW
LPSOHPHQW DQG RSHUDWH D V\VWHP RL TXDO
7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQPEKQL QL WHRONRUHWU SURFHGXUHV G»@ 138 RIWHQW RI WKH VH
UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI MKLFBBSORT¥LUHBRGW R SURHHVVLRQDC Y J?/ %F PMDEVGHJSFDQS’VGHvi
%RDUG RI 'LUHFWRUV DQG ILQDQFLDO VWDIOMHBIHDOMNO}MG WHHXESHWRQDPQRKEROUHPHQWYV
VWDWHPHQWY LQ VXFK D ZD\ WKDW WKH\ FRPSO\ ZLWK WKH HUURU 'URP WKH UHTXLUHPHQWYV RI WKH &RPPL
UHTXLUHPHQWY RI WKH &RPPLVVLRQ V UHJXODWRU\ WHFKQLFDO WHFKQLFDO VWDQGDUG

VWDQGDUG 7KLV UHVSRQVLELOLW\ LQFOXGHYV

. ‘H §HOLHYH WKDW WKH HYLGHQFH ZH KDYH REWD
$XGLWRU_ V 5HVSRQVLELOLW
g SUHSDULQJ WKH (6() ILQDQFLDO VWDWHPHQWV LQ ;+70/ IRUPDW LfFégURSU'-DWH WR SURYLGH D EDVLV IRU RXU RSL

DFFRUGDQFH ZLWK $UWLFOH Rl WKH &RPPLVVLRQ V UHJXODWRU\
WHFKQLFDO VWDQGDUG 2XU UHVSRQVLELOLW\ LV WR LQ DFFRUGDQFH ZLWK &KDSWHU 6HFWLRQ

Rl WKH 6HFXULWLHV ODUNHWV $FW SURYLGH DVVXUDQFH RQ WKH
g WDJJLQJ WKH SULPDU\ ILQDQFLDO VWRWQPHDW YW QWHWHNQWYWKDW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH
FRPSDQ\ V LGHQWLILFDWLRQ GDWD LQ WAKMWHKRWYKROELBPWHY LIRQDQHUIHIXODWRU\ WHFKQLFDO VWDQGDUG :H
VWDWHPHQWY WKDW DUH LQFOXGHG LQ WHHSUHYVLORQRISHQLWRPDWRAPARKMWKHU WKH FRQVROLGDWHG ILQDQFLDO
ZLWK L;%5/ WDJV LQ DFFRUGDQFH ZLWRNVDWMRHEQWY WRDWWKMWH LQFOXGHG LQ WKH (6() ILQDQFLDO VWDWHPHQWYV
&RPPLVVLRQ V UHJXODWRU\ WHFKQLFDO VRWDYQGBEHEQ@@W®JIJHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK

WKH UHTXLUHPHQWY Rl $UWLFOH RI WKH &RPPLVVLRQ V UHJXODWRU\
g HQVXULQJ WKH FRQVLVWHQF\ EHWZHMHFW&HF O &()VWDQEBE®RLD O
VWDWHPHQWY DQG WKH DXGLWHG ILQDQFLDO VWDWHPHQWYV

2XU UHVSRQVLELOLW\ LV WR LQGLFDWH LQ RXU RSLQLRQ WR ZKDW H[WHQW
7KH %RDUG RI 'LUHFWRUV DQG WKH ODQWKHODVVUXNUBYRNW KDWVHERBQYRSURYLGHG :H FRQGXFWHG D UHDVRQDEOH
UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWWWRQU PDYF A KHQYJIOGBHMHPWQOQHQLWFFRUGDQFH ZLWK ,QWHUQDWLRQDO
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWWP@GRIUJERKD $VQRQBQF®G (QIJDIHPHQWYV ,6%$( 5HYLVHG

%LWWLXP $QQXDO 5HSRUW
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2SLQLRQ

2XU RSLQLRQ SXUVXDQW WR &KDSWHU 6HFWLRQ Rl WKH BHFXULWLHYV
ODUNHWY $FW LV WKDW WKH SULPDU\ ILQDQFLDO VWDWHPHQWY QRWHV DQG
FRPSDQ\ V LGHQWLILFDWLRQ GDWD LQ WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWY WKDW DUH LQFOXGHG LQ WKH (6() ILQDQFLDO VWDWHPHQWYV
RI %LWWLXP 2\M 1)* :, 29; IL LS IRU

WKH ILQDQFLDO \HDU KDYH EHHQ WDJJHG LQ DOO

PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH
&RPPLVVLRQ V UHJXODWRU\ WHFKQLFDO VWDQGDUG

2XU RSLQLRQ RQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO
VWDWHPHQWYV R %LWWLXP 2\M IRU WKH ILQDQFLDO \HDU

KDV EHHQ H[SUHVVHG LQ RXU DXGLWRU V UHSRUW
GDWHG 'LWK WKLV UHSRUW ZH GR QRW H[SUHVV DQ RSLQLRQ
RQ WKH DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY QRU
H[SUHVV DQRWKHU DVVXUDQFH FRQFOXVLRQ

2X0X ODUFK

BULFHZDWHUKRXVH&RRSHUV 2\
$XWKRULVHG 3XEOLF $FFRXQWDQWYV

6DPL 3RVWL

$XWKRULVHG 3XEOLF $FFRXQWDQW .+7

%LWWLXP $QQXDO 5HSRUW

HURPRF T D Wi ko sHSRUW






&SRUSRUDWH *RYHUQDQFH
OWDWHPRHQW

&RQWHQWV

[RRUSRUDWH *RYHUQDRQFH 6WDWHPHQW

[ZKH %RDUG RII'LUHFWRUV

[HVEUI SWIRQ RI $FWLYLWLHV

[LYHUVIW\ 3UT QFEISOHV RI WIKH %RDUG RI 'LUHFWBRUV

(WRDUG RI 'l UHFWRUV" $®QXDO &ORFN ]

[ZKH %RDUG &RPPLWWHHV 1
]
]

aan

[@RKIHI ([HEXWIYH 2IILFHU &(2

ODQDIHPHQW *URXS
[(OHEWIRQ DQG SHPXQHUDWLRQ RI WKH $XGLWR I

DI Q YHDWXUHV Rl _QWHUOQDO RRQWURO DQG 5LN 0DQDIHPHQW 3URFHVVHYV
LQVI GHU *XIL GHOLQHV ]
[EHODWHG 3DUW\ YUDQVDFWLRQV 1]




] A Lo HSE K R R E T o TIw HERpo =t Y HURRRF AR WIR @ sHSRUW
7 N1 XD AW Q VEPIHTONE W D i
Q [TUHEwWRUYV W "B TwWHPHQW Q

7KH JRYHUQDQFH RI %LWWLXP &RUSRUDWEIRR $RXIDIOQPHYHUDRRASWQNJ KHOG RQ 8Q\DQQXD G HRLREAHNG WVKERWGLQJ WR ZKLFK WKH Ul
U LV GHWHUPLQHG E\ WKH &RPSDQ\ V $UWLKH Bh\R RUG\RMREUBWWRQVWKIB OO FRPSULKID YGPHGPBHBEHENWHWPUWNNL LV DSSOLHG LQ W
ODZV Rl )LQODQG VXFK DV WKH )LQQIWIKNNRPDWEBQ /LDELBLMNWD 7LXUDQLHP LD @ELWILHRIL WIRNW R H3 D8 RUOMW B XEMHFWY Rl WKH
&RPSDQLHV $FW DQG 6HFXULWLHYV 0DUNHW U F%D LIPRG -WKAY MRPBD QDG 0U 3HNND LIHPRFREDAUREW X¥KEMHFMWY RI WKH %RDUG GXULQJ
&RUSRUDWH *RYHUQDQFH &RGH 7KH &RPSH@HNAWEGRZIV WHRMEHWQIRMKWKH %RDUG RIFKGIFWRUVE(RU UHGHHUBLRN WKH JURZWK VWUL
&RUSRUDWH *RYHUQDQFH &RGH SUH SPIUHGH E\[SWKHQJLDWLWKH HQG Rl WKH QH[WHIRHW EDPMBEU DG ORHML@Y DQG HVWDEOLVK
6HFXULWLHY ODUNHW $VVRFLDWLRQ DQQXHWWHUHGU LXWRDIRDEMXRZDV HOHFWHGUHS RUKMLQHZ FHPE O @RXMKH*HQHUDO OHHWLQJ
-DQXDU\ 7KH *RYHUQDQFH &RGH PDARDH G IRHZHGBHREWRWW IRU D FRUUHVSRQGLEORPBHQRIRWIRRLFRH WKH PHPEHUV RI WKH %RDUG
DOLD DW WKH )LQQLVK 6HFXULWLHY ODUNHW $VVRFLDWLRQ ZHEVLWH DW WKH FRPSHQVDWLRQV FDQ EH SXEOLFO\ UHYLHZH

$W LWV RUJDQLJLQJ PHHWLQJ KHOG RQ O0PNEVL Vi M HV%R 2B G R

'LUHFWRUV HOHFWHG 0U (UNNL 9HLNNRODLQHQ DV WKH &KDLUPDQ RI WKH
7KLV 6WDWHPHQW LV PDGH VHSDUDWHO\%RREGWHH LBHTRURW VE\) MKMKHU WKH %RDUG RI 'WMKHF WRDY ® HHRROMHEH & KDWLPHY  7KH %F
%RDUG 7KH %RDUG V $XGLW &RPPLWW HIHV DXL ON KR QRIABDH\WR KDYH DQ $XGLOW &R BBIHVGWHAR WEW PHHIHMWLQDY DV IROORZV

DXGLWRU KDYH UHYLHZHG WKLV 6 WDWHPHQWU D RHHPWDVEXWRURDIRYRUQLIQH &RPPLWWHH OU 9HOL 3HNND
ERGLHV RI WKH &RPSDQ\ DUH WKH 6KDUHERORBHNYWPHBQYGQU %RBNBG +DUMX ZHUH ] PEHUV R4 RDIUH SXGLW
RI 'LUHFWRUV &KLHI ([HFXWLYH 2I11LFHU$XD®GV WRAPBWGIHHRU 7KH FRPPLWWHH

ODQDJHPHQW *URXS VXSSRUWV WKH VWDWXWRU\ JRYHUQLQJ ERGLHV RI
WKH &RPSDQ\ 7KH &RPSDQ\ V GRPLFLOH LV 2XOX (UNNL 9HLNNRODLQHQ
9HOL 3HNND 3DORUDQWD
SLEWWD._7LXUDQLTHR/L

3HNND .HPSSDLQHQ
7KH %RDUG RI 'LUHFWRUV KDV GH|LQHG§}QW§L%LC9M|D5§JGHU DQG
HYDOXDWHV LWV SHUIRUPDQFH DQQXDOO 7KH % RDUG Rl "LUHFWRUV
VKDOO) LRSOHPHQW WKH GHFLVLRQV RI V@PWP%O\Néb%*‘@MHWLOJ 7KH
%RDUG “RIV '"LUHFWRUV VXSHUYLVHV WKMNORS$SBUBMWLRQV DQG
PDQDJHPHQW 7KH %RDUG RI 'LUHFWRUV PDNHV GHFLVLRQV RQ WKH
7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLIEFOHDEWWERLERESDLVUYFLSOHY IRU RSHUDWLRQ VWUDWHJI\ DQG
JRYHUQDQFH DQG SURSHU RUJDQL]DWLR@ XRIJ WK H 7REHYIRBIWURRQR R "TKBHFWRUV GHFLGHVY RQ PHUJHUV DQG
%RDUG RI 'LUHFWRUV FRPSULVHV RI WKUHFFWR VHYHRQ V] D PdH REHUM) VWUDWHJILF DOOLDQFHYV DV ZHOO DV VLJQLILFDQW
DQG LQ DGGLWLRQ LW PD\ KDYH RQH WR WU w P HGW S XWOE HWPBEDYYLFDQW PDWWHUV UHJDUGLQJ RUJDQL]DWLRQ
7KH $QQXDO *HQHUDO OHHWLQJ VKDOO HROHEWLYBHFRHREHUWRBU® RH 'LUHFWRUV VXSHUYLVHVY WKDW WKH FRQWURO
%RDUG RI "LUHFWRUV IRU D WHUP ZKLFK kI[SkKH V- PR &V Kik D@ IRHVW KIIFFRXQWLQJ DQG ILQDQFLDO DIIDLUV LV
IROORZLQJ $QQXDO *HQHUDO OHHWLQJ 7K3XxOXREHY RIIWEHUPKH RARYEE RI 'LUHFWRUV DSSRLQWY WKH &(2 DQG
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV LVS@KRVWLOORLWHSXW\KHRWRRUG RU KHU DV ZHOO DV DSSURYHV WKH
'LUHFWRUY VHOHFWV D &KDLUPDQ DPRQJ LWy PHEPENVUNUIDQL]DWLRQDO VWUXFWXUH

7KH %RDUG FRQGXFWYV DQ DQQXDO HYDOXDRWLRQ2RIEYWKHg LR CHE/ @QEMQFIDY VHFUHWDU\ RI WKH %RDUG RI

RI LWV PHPEHUV LQ DFFRUGDQFH ZLWK ‘YHRRARUQCDWRBQQILFHS 3UHVLGHQWY UHVSRQVLEOH IRU %XVLQHVV
PHPEHU RI WKH %RDUG LV UHTXLUHG WR WHHPHW WAR DKW HERP Sk MHKHVLQJIV RI WKH %RDUG RI 'LUHFWRUV 2WKHU
LQIRUPDWLRQ QHFHVVDU\ WR FRQGXFWDQOUH P HYWOXWWHRGEY RYKH PHHWLQJV ZKHQ QHFHVVDU\ RU XSRQ
LQGHSHQGHQFH $ %RDUG PHPEHU LV DOYRYHMDWUREG MRWRRWARD WEHRI 'LUHFWRUV 7KH &KDLUPDQ RI WKH %RDUG
&RPSDQ\ RI DQ\ FKDQJHV LQ LQIRUPDIISRIRY YW ORMWH QBIH®OREDY RI WKH PHHWLQJV RI WKH %RDUG RI
LOQGHSHQGHQFH "LUHFWRUV 7KH DJHQGDV DUH SUHSDUHG E\ WKH &(2 DQG WKH &/2

7KLY 6WDWHPHQW LV SXEOLFO\ DYDLODEOH|EQ WIKH &RPSEDOAYV] ZHEYLWH
Dw

%LWWLXP $QQXDO 5HSRUW
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,Q WKH &RPSDQ\ GLYHUVLW\ LV VHHQ DVSBQLHYNVH QRILDIOQWBUQYDWILRQDO EXVLQHD\O OHBY MXFEPWRDW WWHHHQDEOH WKH %RDUC
FRUSRUDWH UHVSRQVLELOLW\ DQG DV D&RBEDNRWUVLQQBGXNFMWIVHVWKIHWRIJUDSKLFDOH IDULFHBQWDQ G7KHLRHBEAW RI WKH %RDUG DUH
HQDEOHV DFKLHYHPHQW RI VWUDWHJILF AXDWXHWAW DQGD GE8 QWILRXRXR FRQVLGHUDIW RVXK R I& BB EHDDOWY IQQXBDO ZHQBUDO OHHWLQJ
LPSURYHPHQW RI FXVWRPHU LQWLPDF\ VXSSRUW WKH GLYHUVLW\ Rl WKH %RDUG 7KH REMHFWLYH LV WKDW ERWK

JHQGHUV DUH UHSUHVHQWHG LQ WKH %RDUE QHEKNKH QRREDDY FHIHFIMRG HQGLYWKIRQ "HFH
,Q SODQQLQJ WKH FRPSRVLWLRQ RI WKHy®RPDHYUSGWI LG PHFARVBQW EKBODQFHG GLVHWRRERWIIRG RHAWBEW UKDV FRPSULVHG VL[ PHPE
UHTXLUHPHQWY Rl WKH &RPSDQ\uV EXVLQHVV RSHUDWLRQV WKH PHPEHUV KDYH EHHQ PDOHV DQG RQH IHPDO

SKDVHV RI GHYHORSPHQW DQG WKH FRPSHRVHRQEH QG TWKHHBG HQMUW RW\ SULQFLSOHVD VWKWV B HQMU GLWFXSAVILRRNS BHW KDHURDUG KDYH
WKH %RDUG FRPPLWWHHVY DUH WDNHQ L QMR BE FIRXQRY D FE RXSOR LOQWWESH SURFHVV RWRP EIHQG/ RO GVEWVHRYD WPGH FDEHHJ VR GLITHUHQW LQ
PHPEHUV RI WKH %RDUG WKH WDUJHW LV WRQQGOWH W DIV WKE UHRBIQDWLYHY RI| EIRAVNK WRHXQEG\ \D @G HD OHR FONGHSG JIRQGHU WKDW WKH
D ZKROH VXSSRUWV WKH GHYHORSPHQW RMRWKKHERPEBHMVYV TR VIWOW XV R1 GLYH UKDV \BRIBUSIURU HHEHWHR! MECH JRBOHITHFWLYHO\ VX
DQG IXWXUH EXVLQHVV RSHUDWLRQV 'LPHQWLRQHEODDERPHSLDYWPRQLWRUHG LQW KWK H& RWPISO QD D/ VIPMYWSHYHORSPHQW 7KH &R
VXSSRUWLQJ WKLV JRDO VR WKH &RPSDQGDVPXVWRROHWDRK DKULWRDWGER® SHUVRQ HOWREMRMEHD V HID GIRD UED PBPREMURQ WKH %RDUG
ZKHUH WKH IDFWV VXSSRUWLQJ GLYHUVLVRI DWKH VWIRWPHQ Q'Q ARV IVF KRXGWVEW FRP S HWHERP PHOIKD WHB QI RRI WKKH &RUSRUDWH *RYHUC
VLIJQLILFDQW FULWHULD LQ SODQQLQJ WKSIRWRWIRVOLWQRQER | DEIOH RD GE YRWH D VERPBSDHAW DFFRXUGN FXIVWHBMY ORUFRQVLVWY RI RQ

'LUHFWRUV WKH GXWLHV UHTXLUHG ,Q IRUPLQJ WKHPHRP KWL &HROD RIL RVKH VHWEOHU B R WKH IDFW WKDW

ORQJ WHUP QHHGV DQG VXFFHVVRU SOD®EPEHUAM O VEHR AMXNNIBEQRQQWNR. OOV DQG H[SHULH!
'LYHUVLW\ RI WKH %RDUG LV FRQVLOHERGQWURP GLIITHUHQW WKH &RPSDQ\V VWUDWHJI\ 7KH GHYLDWLRQ LV
SHUVSHFWLYHV )URP WKH &RPSDQ\uV SRLQW RI YLHZ LW LV LPSRUWDQW WHPSRUDU\ DQG WKH FRPSRVLWLRQ Rl WKH %REC

WR KDYH %RDUG PHPEHUV ZLWK GLYHUVHSEBRNGURXQBR WEHVHUWYLFRIHV RI $VVRFLDWYLRRZ RE W KW k& RAKSP ©) PWRIHLPSURYLQJ JHQGH U
FRPSHWHQFH WUDLQLQJ DQG H[SHULHQ®%RDRIG GRII HWHFW EUVLRRAVSULVHV WKUHHDERBRYOWHEQH QW SPRRENVMY

RSHUDWLRQV RI YDU\LQJ VWDJHV Rl EXVID@HVVYGHEBOWSRAQW PMGKRYH RQH WR WKUHH | GHSXW\ PHPEHUV

OHDGHUVKLS DV ZHOO DV GLYHUVH SHUV R FRFASFOAWH RIQVRILPAKH %RDUG DQG WKH QXPEHU RI PHPEHUV

% LWWLXP 3CGQXDD 5HIRUW
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ORQWKO\ %XVLQHVV 5HYLHZ
OHHWLQJ ZLWK $XGLWRUV
%XGJIJHW $SSURYDO IRU 7KH 1H[W <HDU

&RPSHQVDWLRQ 3ROLF\ DQG 6WUXFWXUH 5HYLHZ LQFOXG’L

DQG 5HZDUG 6\WWHP 6WUXFWXUH $SSURYDO
%RDUG 6HOI $VVHVVPHQW DQG $FWLRQ 30DQ
3HUVRQQHO 6XUYH\ 5HVXOWY DQG $FWLRQV

ORQWKO\ %XVLQHVV 5HYLHZ
$SSURYDO RI %XVLQHVV 30DQV
1H[W <HDU %XGJHW 6QDSVKRW IR
&RPSHQVDWLRQ 3ROLF\ DQG 6WUX
LQFOXGLQJ ,QFHQWLYH DQG 5HZD
S5HYLHZ

ORQWKO\ %XVLQHVV S5HYLHZ

4 %XVLQHVV 5HYLHZ

1H[W <HDU %XGJHW DQG 2SHUD
6HWWLQJ

6WUDWHJ\ $SSURYDO DQG 5HYL
30DQV

ODQDJHPHQW 6XFFHVVRU 30DQ

ORQWKO\ %XVLQHVYV 5HYLHZ
6WUDWHJ\ 5HYLHZ
5LVN ODQDJHPHQW $VVHVVPHQW DQG 30DQ 5HYLHZ

ORQWKO\ %XVLQHVYV 5HYLHZ
'LVFXVVLRQ DERXW 1H[W <HDU 7DUJHWYV
6WUDWHJ\ :RUNVKRS 8SGDWH DQG 7KHPHV

+ +DOIl <HDU )LQDQFLDO 5HSRUW $SSURYDO

%LWWLXP $QQXDO 5HSRUW

HS L O *dYHUm 5HSRUW
'memPHQw Q

g ORQWKO\ %XVLQHVYV 5HYLHZ
g J)LQDQFLDO 6WDWHPHQW 5HYLHZ DQG 3URSRVDOV WR 6

XV@lﬁ_PQ-IWLG{mWLVIDFWLRQ 6XUYH\ 5HVXOWV DQG $FWL

/IDVW <HDU 3HUIRUPDQFH 5HYLHZ
g &(2 V 7DUJHW 6HWWLQJ IRU 7KH 1H[W <HDU

g )LQDQFLDO 6WDWHPHQW %XO!

g
g

9
9

ORQWKO\ %XVLQHVYV 5HYLHZ
JLQDQFLDO 6WDWHPHQW $SSURYDO
&RUSRUDWH *RYHUQDQFH 6WDWHPHC
(6* &65' $SSURYDO

&RPSOLDQFH 5HYLHZ

QQQQQ

g ORQWKO\ %XVLQHVYV 5HYLHZ
g 6WUDWHJ\ +HDOWK &KHFN

g %RDUG RI 'LUHFWRUV® $VVHPEO\ OHHWLQJ

g ORQWKO\ %XVLQHVYV 5HYLHZ
g 4 %XVLQHVV 5HYLHZ

ORQWKO\ %XVLQHVV 5HYLFE
1H[W <HDU $QQXDO &DOHC
&ORFN $SSURYDO

ORQWKO\ %XVLQHVV 5HYLHZ
%LWWLXP 9DOXHV 5HYLHZ
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(UNNL 9HLNNRODLQHQ SHNND .HPSSDLQHQ O9HOL S3HNND 3DORUDQWD

E 0 6F (( HO%S$ E /ILF 6F 7HFK E 0 6F (FRQ
)XOO WLPH RFFXSDWLRQ OHYLWD /WG &KDLUPXQ ®R WWRH BREXSDWLRQ 3URIHVVLRQDO %RDUG®@G REIHRH RFFXSDWLRQ /HKWR *URXS 2\M &KLHI )L

3RVLWLRQV RI 7UXVW 3RVLWLRQV RI 7UXVW 3RVLWLRQV RI 7TUXVW
g WLWWLXP &RUSRUDWLRQ SUHY (OHNWURELW ®RWS\RIXPWELARWS R UMMEHRWY ROHPEHU RI WKH %RDB%EWWLXP &RUSRUDWLRQ OHPEHU RI WKH %RDUG D
WKH %RDUG &KDLUPDQ RI WKH %RDU@ 9DOPHW &RUSRUDWLRQ OHPEHU Rl WKH %RDUGXGLW &RPPLWWHH
g ODXVWDMD /WG OHPEHU RI WKH %RDUG g -XQWWDQ /WG OHPEHU RI WKH %RDUG g SUNNLWHKWLWRLPLVWR 3DORUDQWD 2\ &KDLUPDQ
:RUN +LVWRU\ "RUN +LVWRU\ :RUN +LVWRU\
g OHYLWD /WG SUHY OHYLWD ,QYHVW /WG &§21HVWRU &DEOHV /WG OHPEHU RI WKH %RDUG %LVWWDXP RRY KR WHKMLRQ IRUPHU (OHNWURELW &R
g (OHNWURELW &RUSRUDWLRQ ([HFXWLYH 9LFH SURDWGHQW &RQWUDFW 5 ' JLQDQFLDO 2IILFHU
DQG 7THVW %XVLQHVV 8QLWYV g .21( &RUSRUDWLRQ ([HFXWLYH 9LFH 3UHVLGH QWH®EWUREAWERRUKRYIWLRQ 'LUHFWRU )LQDQFH
g (OHNWURELW /WG 0DQDJLQJ 'LUHFWRU g -27 $XWRPDWLRQ /WG &KLHI )LQDQFLDO 2IILFHU
g (OHNWURELW /WG OHPEHU RI WKH %RDUG ¢ .21( &RUSRUDWLRQ ([HFXWLYH 9LFH 3UHVLGH Q@WHNMWUHDELW HBEWRRS &RUSRUDWLRQ %XVLQHVV &RC

g (OHNWURELW /WG 9LFH 3UHVLGHQW %XVLQHWVLHY3DFRSEFHQW
g .21( &RUSRUDWLRQ 6HQLRU 9LFH SUHVLGHQW 1HZ (OHYDWRU DQG
g 1RNLD ORELOH 3KRQHV YDULRXV SRVLWLRQV (VFDODWRWHYXW 8 DHYV +ROGLQJV
BUHVLGHQW g .21( &RUSRUDWLRQ YDULRXV SRVLWLRQV +ROGODVW SHLWQEXP &RUSRUDWLRQ VKDUHV
7THFKQRORJ\ 'LUHFWRU
,QGHSHQGHQW DV UHJDUGY ERWK WKH &RPSDQ\ DQG

+ROGLQJV VKDUHKROGHUV
+ROGYV %LWWLXP &RUSRUDWLRQ VKDUH¥ROGLQJV
+ROGV NWLWWLXP &RUSRUDWLRQ VKDUHV
,QGHSHQGHQW DV UHJDUGY ERWK WKH &RPSDQ\ DQG LWV VLIQLILFDQW
VKDUHKROGHUV ,QGHSHQGHQW DV UHJDUGY ERWK WKH &RPSDQ\ DQG LWV VLIJQLILFDQW

VKDUHKROGHUV

%LWWLXP $QQXDO 5HSRUW



] A Lo (ISHSEIMEL WK YR R ET TV D wHBRAEEE Y HURRRFHITIRWIR @ sHSRUW
7 N1 XD MW Q IVEIPIHTON & W f
Q [TUHEwWRUYV TR OWHPHQW Q

SLLWWD 7LXUDQLHPL -XNND +DUMX 5DLPR -\Y¥VM¥UYL
E 0 6F (OHFWULFDO (QJLQHHULQJ E 0 6F (OHFWURQLFV 0 6F (FRQRPLFV E *HQHUDO 6WDII 2IILFHU ODVWHU RI 6FLHQFH L
)XOO WLPH RFFXSDWLRQ 3URIHVVLRQDO %RDUG OHPEHU 5HVRXUFH 6WUDWHJ\ /LHXWHQDQW *HQHUDO UHW
3RVLWLRQV RI 7UXVW 3RVLWLRQV RI 7UXVW 3RVLWLRQV RI 7UXVW
g %LWWLXP &RUSRUDWLRQ OHPEHU RI WKH % RD %G&W W LXPHREHERRIDWLRQ OHPEHU RI WKH % RyD & D\Y GXPHEEHSRRIDWKRQ $GYLVRU WR WKH %RDUG
WKH $XGLW &RPPLWWHH &KDLUPDQ RI WKELWXGRWFPLWWHH OHPEHU Rl WKH %RDUG
&RPPLWWHH g 3RQDWR 2\ PHPEHU Rl WKH %RDUG g 2\ 6LVX $XWR $E OHPEHU RI WKH %RDUG

g 6NRJJL /WG OHPEHU RI WKH %RDUG
g *UDWLV )LQODQG /WG )RXQGHU DQG &KDLUPDQ RI WKH %RDUG

g :DPPD &RQVXOWDQWYV /WG )RXQGHU DQG 0HPREBN RIVIWKRH % RDUG :RUN +LVWRU\
g (OHNWURELW 2\M &(2 g '"HSDUWPHQW +HDG DQG 'LUHFWRU *HQHUDO RI WKE
g %RLHU &DSLWDO 2\ 3DUWQHU ‘HSDUWPHQW )LQQLVK OLQLVWU\ RI 'HIHQVH 1DWL
RUN +LVWRU\ g (OHNWURELW *URXS 2\M &KLHI 2SHUDWLQJ 21ILIFBIWFWRU 18$'
g 6NRJJL /WG 2SHUDWLRQDO 'LUHFWRU )RXQG@GHWHRN® BKDLWPDAXS MKH ([HFXWLYH 9LFH 3UHVHSKX@W &KLHI Rl 6WDII /RILVWLFYV DQG $UPDPHQWYV
%RDUG g 7THOODEV 2\ 0DQDJLQJ 'LUHFWRU &RPPDQG LQ
g +HDOWK2SHUDWRU /WG &(2 )RXQGHU DQG @HPENUDRTHDKH RFARANE FDWLRQV 2\ 9LFH 3UHV j G&RAP DQGHRWRIHWKH JLQQLVK $UP\ LQ
SRVLWLRQV g &RPPDQGLQJ *HQHUDO RI WKH $UP\ ODWHULHO &RP
g '1$ /WG &(2
g '1$ )LQODQG /WG &(2 g 6SHFLDO DVVLJQPHQWY 1DWLRQDO 'HIHQFH 8QLYH
g '1$ ITHWZRUNV /WG &(2
g '1$ IHWZRUNV /WG &72 &KLHI WHFKQLFDO R4RFGUQIHPEHU RI g &KLHI RI 30DQQLQJ )LQQLVK 'HIHQFH JRUFHV
PDQDJHPHQW JURXS g .)25 1$72 2SHUDWLRQ 'HSXW\ %ULJDGH &RPPDQGH!
g 2PQLWHOH 2\ 'HSDUWPHQW +HDG ORELOH &RPWKD HDIMWLDRREYG KLV FROQWUROOLDRIWAWKRIHVW KROGYV
&RQVXOWDQF\ OHPEHU RI PDQDJHPHQW JURRRUSRUDWLRQ VKDUHV g SUWLOOHU\ %ULJDGH &RPPDQGHU

g 7THFKQRORJ\ '"HYHORSPHQW &HQWUH 7(.(6 )LQODQG 6HQLRU
7HFKQLFDO $GYLVHU ,QIRUPDWLRQ 7HFKQR@RINSHQGHQW DV UHJDUGYV ERWK WKH &RPSDQ\ DQG LWV VLJQLILFDQW

g 1RNLD 7THOHFRPPXQLFDWLRQV 6\WWHP 'HVLJWQKDU RKREBIG Id W HP +ROGLQJV

'"HVLJQHU +ROGV NLWWLXP &RUSRUDWLRQ VKDUHV
+ROGLQJV ,V QRW LQGHSHQGHQW RI WKH &RPSDQ\ DV -\Y¥VM¥U
+ROGV %NLWWLXP &RUSRUDWLRQ VKDUHV ,QGHSHQGHQW DV UHJDUGYV DGYLVRU WR WKH &RPSDQ\

ERWK WKH &RPSDQ\ DQG LWV VLIJQLILFDQW VKDUHKROGHUV

%LWWLXP $QQXDO 5HSRUW
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7KH SURSHU IXQFWLRQ RI WKH FRUSRUDWH URYNUQBDRHFAWM RIAPRRIRQUGLQDUN FRXUWYWH BRDEKVLORAVWRQGWRIPAL/I DQG HYDOXDWLRQ

UHTXLUHV WKDW %RDUG ZRUN LV RUJDQL]HG® B JAMKLRHLUPWO\ DV SRVVLEOH ILQDQFLQJ

YRU WKLV UHDVRQ WKH &RPSDQ\ KDV HVWDEOLVKHG DQ $XGLW

&RPPLWWHH g WR KDQGOH WKH &RPSDQ\uV FRUSRUDWH ORYHHQDWFIE \LWDXHMW BQW WKHLU HIIHFWV RQ
DQG QRQILQDQFLDO UHSRUW VKHHW DQG ILQDQFLQJ VWDWXV RI WKH *URXS

7KH 'LUHFWRUV RQ WKH &RPPLWWHH FDQ FRQFHQWUDWH RQ WKH
PDWWHUV GHOHJDWHG WR WKH &RPPLWWHH MRRUH R QU WERWL YWION WaRPE IVK\WY DXGLWY QIURXQB OMAV W YWUDEAWXWHN UHODWHG TXHVWLR
HQWLUH %RDUG RI 'LUHFWRUV 7KH SXUSRVHWHRRWWHQERPPLWWHH LV WR

HOKDQFH WKH HIILFLHQW SUHSDUDWLRQ RI _PDWWHUV ZLWKL g ,PSDLUPHQW WHVWLQJ RI WKH VXEVLGLDU\ VK|

FRPSHWHQFH RI WKH %RDUG LQFUHDVH Wul VEBQHgB\UDQQQ;GH %'%QPQDWH WKH LQGHSHQGHQFH RI WKH DXGLWRU
L
J

WKH TXDOLW\ DQG HIILFLHQF\ Rl WKH GHFLVQQ PRVHEANP R p YEKH RITHULQJ RI VHUYLFHV RWKHU WKDQ
VHUYLFHV E\PWKH DXGLWR U DQG
D

WHUV IDO 'XULQJ WKH &RPPLWWHHuVIRFXV DUHDV DUH

N
LQ
7KH &RPPLWWHH DVVLVWV WKH %RDUG E\ SUVvéDUbJ?AJﬁBPHé Uy, RL8WPHQW Rl WKH ERPSDOLUY LWR
ZLWKLQ WKH FRPSHWHQFH RI WKH %RD.G KR D % Fgu FEVRYS vEboLay
UHVSRQVLEOH IRU WKH GXWLHV DVVLJIQHGPWRX WK R R & BR UAW H 6X VWD L QDE KGN HHS UV%J(BP 0 Q

WKXV WKH %RDUG PONHV WKH GHELVLR QY L8Rl D g %YHAP%%FM@WVMA%J FDVWLQJ SURFHVV DQG
sﬁ%ﬁvﬁwﬁ '?éf/ ;%Li%%&% @QEEHUV RI WKH $XtE"

WKXV WKH %RDUG PDNHV WKH GHFLVLRQ

LUHFWRUV R @WW
FROOHFWLYHO\ RQH PHPEHU RI WKH DXGLW FRPPLWWHH gﬁwg—(g gl‘\JNQDO FRQWURO DV

7KH &RPPLWWHH VKDOO UHJXODUO\ UHSREBW RYAMNR ¥ RN Brf® i b DI # RDUG Rl OHFWHG LQ WKH
7KH UHSRUWV VKDOO LQFOXGH DW OHDVWQRXX®pBHIRHRP @ O WY WO G RQ 0D\ GHFLGHG LQ LwV

DGGUHVVHYV DQG PHDVXUHV WDNHQ E\ WKlP‘é\é*ﬁBE@/\Nﬂ'F‘iHW'—QJ KHOG RQ WKH VDPH GD\ WR HOHFW 0V SLLWWD
XUDQLHPL &KDLUPDQ RI WKH &RPPLWWHH 0U -XNND +DUMX DQG

7KH FHQWUDO GXWLHV DQG RSHUDWLQJOLSUQ_@@L_§¢|IN\WDR3D‘@RHD@>WEQ_WV PHPEHUV RI WKH $XGLW &RPPLWWHH
&RPPLWWHH DUH GHVFULEHG LQ WKH QRO FRHBWHWY 7KIH WHdXxBBPPLWWHH DUH LQGHSHQGHQW IURP
*HQHUDO OHHWLQJ GHFLGHV RQ WKH FR P SHRAHGA DANH RY QWHHU BMWE RUVERWK WKH &RPSDQ\ DQG LWV VLJIQLILFDQW
Rl WKH %RDUG &RPPLWWHH DQG VXFK PREBHHKDNGHROW DFO@H WKHY KDYH ORQJ WHUP H[SHULHQFH LQ EXVLQHVV
SXEOLFO\ YLHZHG RQ WK H &R P SDQRPR D IAHPHQW H DW

,Q DGGLWLRQ WR &RPPLWWHH PHPEHUV RWKHU UHJXODU SDUWLFLSDQWYV
WR WKH FRPPLWWHH PHHWLQJV DUH &(2 &)2 DQG &/2 ZKR DFWV DV

$XGLW &RPPLWWHH WKH &RPPLWWHHuUV VHFUHWDU\ DQG RSWLRQDOO\ H[WHUQDO DXGLWRUV
YXUWKHU WKH &RPPLWWHH PHPEHUV PD\ PHHW WKH H[WHUQDO

7KH $XGLW &RPPLWWHH KDV WKH IROORZLQXGXWRUHY RU WKH DVVXUHUV RI WKH 6XVWDLQDELOLW\ 5HSRUWLQJ ZLWKRXW
WKH RSHUDWLYH PDQDJHPHQW EHLQJ SUHVHQW LQ VXFK PHHWLQJV ,Q

g WR PRQLWRU DQG DVVHVV WKH UHSRUWLQIWRHREREVWRIGRFPRAAMBRQP FRQYHQHG WLPHV WR RUGLQDU\

VWDWHPHQWYV PHHWLQJV 7KH &RPPLWWHH KDV HYDOXDWHG SUHSDUHG DQG
UHYLHZHG WHU DOLD WKH IROORZLQJ VXEMHFW PDWWHUV GXULQJ WKH
g WR PRQLWRU DQG DVVHVV WKH |LQDQFL,@ded|FsLFbwa§ JLRY BT Ppoxbu\ I'"HEHPEHU

g WR VXSHUYLVH WKH ILQDQFLDO UHS&%W(&S&F§H8F6'WIYWIQIQIQQW‘{TVRNI

PDQDJHPHQW SURFHVYV

g %XVLOHVV S5HYLHZV DgG +DOI <HDU )LQDQFLDO 5HSRUWYV RI
g WR PRQLWRU DQG DVVHVV WKH HIILFEHQF\ RI"WKH &RPSDQ\u

LQWHUQDO FRQWURO LQWHUQDO DXGgWgqldx DS DPXFAERDD @ Ry ULVN
PDQDJHPHQW V\VWHPV

g 2EVHUYDWLRQV EDVHG RQ DXGLWLQJ GXULQJ WKH ILQDQFLDO SHULRG
g WR PRQLWRU DQG DVVHVV KRZ DJUHHPHQWY DQG RWKHU OHJDO DFWV

EHWZHHQ WKH &RPSDQ\ DQG LWV UHOQWHREBVISOYBMNHNQPEHAHWKMVKEGWHUQDO FRQWURO

%LWWLXP $QQXDO 5HSRUW
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7KH &(2 LV LQ FKDUJH RI WKH RSHUDWLBH{ PR DI HPR OW B PAH
&RPSDQ\ LQ DFFRUGDQFH ZLWK WKH )LQQLVK /LPLWHG /LDELOLW\

&RPSDQLHV $FW WKH $UWLFOHV RI $VVRFLDWLRQ DV ZHOO DV WKH

LQVWUXFWLRQV DQG RUGHUV JLYHQ E\ WXHLHWIROWCXWEYHUHEWRIYY 7KH

&(2 LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI_ WKH %RDUG PHHWLQJV

DQG LPSOHPHQWDWLRQ RI DQ\ GHFLVLRQY PDGH SFkHUHER SQEJWM—"B"LQJ HO%$

WKH &(2 LV UHVSRQVLEOH IRU HQVXULQS)JSg/\/!gRgQwrw %%F\’/SAPQ\UV

DFFRXQWLQJ PHWKRGV FRPSO\ ZLWK WKH LESEOR' & QG WKDW

WKH ILQDQFLDO PDWWHUV DUH EHLQJ KDQGOHG LQ D UHOLDEOH PDQQHU

7KH &(2 SUHSDUHV VWUDWHJ\ ORQJ WHUR SPHOG¥GHNH QY HNRQPRDWYDLUPDQ RI WKH %RDUG

PHUJHUV DQG DFTXLVLWLRQV ILQDQFLQJ DQIBZPDH BV &BEBEURDR ®RV WKH %RDUG

WKHUHRI WR WKH H[WHQW WKDW VXFK GHF kY L*R RXWE LB U\RMH UV DA N\RORIGW K HD QG &KDLUPDQ Rl WKH %RDUG
%RDUG RI WKH 'LUHFWRUV 7KH &(2 LV UHVSRQVLEOH IRU ILQDQFLDO

SODQQLQJ WKH *URXSuV FRPPXQLFDWLRQY ®0QG b @B VWIRA 20 HOKDWU IRV RI WKH %RDU G OHPEHU RI

WKH %RDUG
7KH %RDUG RI 'LUHFWRUV GHILQHYVY DQG DSSURYHV WKH HVVHQWLDO

WHUPV Rl WKH VHUYLFH Rl WKH &(2 wd@zgg\ywkuwa &(2uv

UHPXQHUDWLRQ LQ WKH IRUP RI D ZULWWHQ DJUHHPHQW 7KH &(2uV

VHUYLFH FRQWUDFW LV HIIHFWLYH XQWL® "X UWRKWY IPUWCHY VDY GEEDQ EH

WHUPLQDWHG E\ WKH &RPSDQ\ ZLWK WZHQ@Y-H\VLIKHBHRKIR @RI LHVWRF 1(02 :LUHOHVV 1HWZRUN 7HVWLQJ 9LFH

VL[ PRQWKVuU ZULWWHQ QRWLFH BUHVLGHQW DQG .H\VLJKW 7HFKQRORJLHV )LQODQG 2\ 0DQDJLQJ

"LUHFWRU DQG &KDLUPDQ RI WKH %RDUG

7KH SHQVLRQ VHFXULW\ RI &(2 LV VWDWXWRWHOLWHRGE FdbERHY QRIWPKBDYHMLUHFWRU DQG $QLWH 1HWZRUN 7HVWLQJ

VXSSOHPHQWDU\ SHQVLRQ $FFRUGLQJ WR WX\H SHAVdRQ OtbdYRBWLRQAFWRU

WKH ORZHVW OLPLW RI WKH SHQVLRQ DJH BRYv&(2oHEWURDPHW PHFEEOH 'LYLVLRQ 'LUHFWRU DQG 3XOVH )LQODQG

PRQWK DW WKH PRPHQW 0DQDJILQJ 'LUHFWRU

C%vav &RPPXQLFDWLRQV 9LFH 3UHVLGHQW 'HYLFH DQG

V %XVLQHVV $UHD

g (OHNWURELW :LUHOHVV &RPPXQLFDWLRQV 9LFH 3UHVLGHQW ORELOH
"HYLFH 6ROXWLRQV %XVLQHVV $UHD

g (OHNWURELW :LUHOHVV &RPPXQLFDWLRQV &HOOXODU 7HUPLQDO 6ROXWLRQYV
%XVLQHVV $UHD 'LUHFWRU

g (OHNWURELW :LUHOHVV &RPPXQLFDWLRQV 30DWIRUP 5 ' DQG +HDG RI
7HUPLQDO 3URJUDPV 'LUHFWRU

g (OHNWURELW *PE+ %XVLQHVV 'HYHORSPHQW ‘LUHFWRU

g (OHNWURELW 2\ YDULRXV SURGXFW GHYHORSPHQW SURMHFW PDQDJHPHQW
DQG EXVLQHVV SRVLWLRQV

0 6F HO0%$ 3HWUL 7ROMDPR LV WKH &R%é:l.lB-|§/’\\lZV§2LLJJ%%éF:NOJ§(H\LIJLH
VHUYHG WKH &RPSDQ\ VLQFH $SULO

+ROGLQJV
+ROGV %LWWLXP &RUSRUDWLRQ VKDUHYV

%LWWLXP $QQXDO 5HSRUW



[ 7 Lo |BHSELW ELWKH WRAHREEMETT) bW
A N1 XD AN O VIR IHON 6 W
Q [CLLuEwWRUY A

7KH PDQDJHPHQW JURXS VXSSRUWV WKH &(2 LQ KLV WDVNV DQG
FRQVLVWY RI WKH &(2 DV WKH FKDLUPDQ &)2 &/2 9LFH 3UHVLGHQW
%XVLQHVV 'HYHORSPHQW 9LFH 3UHVLGHQW &RPPXQLFDWLRQV DQG
6XVWDLQDELOLW\ 9LFH 3UHVLGHQW IRU 2SHUDWLRQV DQG 9LFH
BUHVLGHQWY UHVSRQVLEOH IRU %XVLQHVYV 6HIJPHQWYV

7KH PDQDJHPHQW JURXS VXSSRUWVYV WKH &(2 LQ RSHUDWLYH
PDQDJHPHQW LPSOHPHQWDWLRQ DQG IROORZ XS RI WKH &(2uV
FRPSHWHQFH DUHD LQ SDUWLFXODU DV UHJDUGY WKH RSHUDWLYH
EXVLQHVVY WKH PDQDJHPHQW DQG GHYHORSPHQW RI WKH EXVLQHVYV
SRUWIROLR DVVHW PDQDJHPHQW DQG WD[DWLRQ LQWHUQDO DXGLW
&RUSRUDWH *RYHUQDQFH RI WKH &RPSDQ\ LQYHVWRU DQG PDUNHWLQJ
FRPPXQLFDWLRQV DQG ULVN PDQDJHPHQW

%LWWLXP $QQXDO 5HSRUW

RIISRUDWH *HYHU

TR OWHPHOQW

BRI AN owiRo 5HSRUW
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.DUROLLQD ODOPL

9LFH 3UHVLGHQW &RPPXQLFDWLRQV DQG 6XVWDLQDE

E 0% ,QWHUQDWLRQDO %XVLQHVV &RPPXQLFDW

S3RVLWLRQV RI 7UXVW
g .3< &4RRSHUDWLYH OHPEHU 21 WKH %RDUG

g LWWLXP &RUSRUDWLRQ 9LFH 3UHVLGHQW &RPPX
ODUNHWLQJ
g (OHNWURELW &RUSRUDWLRQ &RUSRUDWH &RPPXQL

g (OHNWURELW $XWRPRWLYH *PE+ &RUSRUDWH &RPF
0ODQDJHU
g (OHNWURELW &RUSRUDWLRQ &RUSRUDWH &RPPXQL

g (OHNWURELW &RUSRUDWLRQ ,QWHUQDO &RPPXQLF

.DUL -RNHOD SHWUL +LOMDQHQ

&KLHI /HIDO 21ILFHU ] &KLHI )LQDQFLDO 2I1ILFHU ]

E // 0 WUDLQHG RQ WKH EHQFK 0DJ ,XU E6DDUBUBEFNHRQO 6F

(FRQ

RUN +LVWRU\ "RUN +LVWRU\

g (OHNWURELW 7HFKQRORJLHV /WG 6HQLRU /HJBOVERWQRABOWHFKQRORJI\ 2\M &)2

g (OHNWURELW &RUSRUDWLRQ 6HQLRU /HJDO &RODY\DMCRU 'LUHFWRU %XVLQHVV 'HYHORSPHQW

g (OHNWURELW $XWRPRWLYH *PE+ 6HQLRU /HXDQRURNFVHOVWUXFWXULQJ 6HQLRU 'LUHFWRU:RUN +LVWRU\
g 6HVFD &)2

g (OHNWURELW &RUSRUDWLRQ 6HQLRU /HIJDO &RMQWHW/LRQ 7THFKQRORJ\ 2\ &)2

g 3RODU (OHFWUR /WG *URXS /HJDO &RXQVHQ 3RKMRODQ 'HVLIQWDOR 2\ &)2

g $VLDQDMRWRLPLVWR *LOEHUW 6HJDOO DQGg<RXYFRP $WWRRUQH\V DW

/DZ +HOVLQNL /DZ\HU g -XWHO 2\ &)2

g (UQVW <RXQJ $XGLWRU

+ROGLQJV

+ROGV %LWWLXP &RUSRUDWLRQ VKDUHV +ROGLQJV

'RHV QRW KROG DQ\ VKDUHV LQ %LWWLXP &RUGRUDHMNMRWDRELW *URXS 30F &RPPXQLFDWLRQV

%LWWLXP $QQXDO 5HSRUW

g -27 $XWRPDWLRQ *URXS 30F ,QYHVWRU 5HODWLRQ
&RPPXQLFDWLRQV

+ROGLQJV
+ROGV %LWWLXP &RUSRUDWLRQ VKDUHYV
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7TRPPL .DQJDV I1LLQD +XLNXUL -DUL ,QJHW

6HQLRU 9LFH 3UHVLGHQW 'HIHQVH 6HFXULW\6HQURU 9LFH 3UHVLGHQW OHGLFDO 9LFH 3UHVLGHQW (QJLQHHULQJ 6HUYLFHYV ]
E ODVWHU RI (QJILQHHULQJ ODFKLQH $XWREPDWLRQF (FRQ E 06F (OHFWULFDO (QJLQHHULQJ
3RVLWLRQV RI 7UXVW 'RUN +LVWRU\ 'RUN +LVWRU\

g 2XOX &KDPEHU Rl &RPPHUFH OHPEHU 21 WKHg%RINH®D +HDOWKFDUH /WG &KLHI &RPPHUFLD@ ZbILWWWXP 'LUHFWRU 'HOLYHU\ &RQQHFWLYLW\ 6R
g 2SWRPHG 30F 9LFH 3UHVLGHQW ODUNHWLQJ 6HUYLFH $UHD
RUN +LVWRU\ g -RKQVRQ -RKQVRQ %LRVHQVH :HEVWHU 1RdJGILFANGDLXHPY 3HRGXFW 0DQDJHU ,R7 6ROXWLRQV 3UR
g %LWWLXP B6HQLRU 9LFH 3UHVLGHQW &RQQHFWLYLW\ 6ROXWLRQV ] $UHD
g -RKQVRQ -RKQVRQ %LRVHQVH :HEVWHU S$FFREOGWWDRBLUWUBEHQLRU 3URMHFW 0DQDJHU :LUHOH\
g WLWWLXP 6DOHV 'LUHFWRU &RQQHFWLYLW\ 6RIOXMWLR®Y 3URGXFW DQG

6HUYLFH $UHD DQG 6DOHYV g -RKQVRQ -RKQVRQ %XVLQHVV 'HYHORSPHQY ((DHNWHRELW 7HFKQRORJ\ ODQDJHU +: FHOOXODU
g (OHNWURELW BHQLRU $FFRXQW O0DQDJHU :LUHOHVV B6ROXWLRQV
%XVLQHVV BHIPHQW g -RKQVRQ -RKQVRQ (WKLFRQ (QGR 6XUJHU\ g7 HUHN.WRRE OW QBN HHVLIQHU DQG 5) &KLHI (QJLQHHU
g (OHNWURELW .H\ $FFRXQW DQG %XVLQHVV /LQH 0DQDJHU ORELOH
,QIUD BROXWLRQV %XVLQHVV $UHD g %RHKULQJHU ,QJHOKHLP 7HUULWRU\ 0DQDJHU
g (OHNWURELW %XVLQHVV /LQH ODQDJHU 5DGY RXMMIZRUNIBPROKWLRQWRRUGLQDWRU 0DQDJHU
%XVLQHVV 8QLW +ROGLQJV
g (OHNWURELW 3URMHFW ODQDJHU 5DGLR 1HWZRUN EDVH VWDWLRQ 'RHV QRW KROG DQ\ VKDUHV LQ %LWWLXP &RUSRUDW
SURMHFW

g (OHNWURELW OHFKDQLFDO &KLHI '"HVLIQHU BRG®GISHARLDOLVW
'RHY QRW KROG DQ\ VKDUHV LQ %LWWLXP &RUSRUDWLRQ
g (OHNWURELW OHFKDQLFDO 'HVLJQHU

+ROGLQJV
+ROGV %LWWLXP &RUSRUDWLRQ VKDUHV

%LWWLXP $QQXDO 5HSRUW



] A Lo (ISHSEIMEL WK YR R ET TV D wHBRAEEE Y HURRRFHITIRWIR @ sHSRUW
7 N1 XD MW Q IVEIPIHTON & W f
Q [TUHEwWRUYV TR OWHPHQW Q

(ULN $KQJHU THHPX +DQQXOD
9LFH 3UHVLGHQW %XVLQHVYV 'HYHORSPHQW O9LFH 3UHVLGHQW 2SHUDWLRQV
E 0 6F 7HFK E 0 6F (QJLQHHULQJ
:RUN +LVWRU\ ‘RUN +LVWRU\
g 3DWULD 2\M 9LFH 3UHVLGHQW *URXS %XVLQHVDGHYHDREEHRWLEQBSHUDWLQJ 2IILFHU
0% g +DOWLDQ /WG 'LUHFWRU ODQXIDFWXULQJ
g 3DWULD 2\M 9LFH 3UHVLGHQW 6WUDWHJ\ DQGOORURVRIW 'LUHFWRU 1HZ 3URGXFW ,QWURGXFWLRQ
g 3DWULD 2\M ODQDJHU 0 $ g OLFURVRIW 'LUHFWRU RI 6XSSO\ &KDLQ &UHDWLRQ
g +HOPHW &DSLWDO ,QYHVWPHQW ODQDJHU g 1RNLD 'LUHFWRU RI 6XSSO\ &KDLQ &UHDWLRQ
g B3ULFHZDWHUKRXVH&RRSHUYV ODQDJHPHQW &RQRXQIDQWG Rl 'HPDQG 6XSSO\ 1HWZRUN /LQX[ OHHJR
g &HOHUDQW &RQVXOWLQJ ODQDJHPHQW &RQVXOWDQW
g 6\QHUJ\ *URXS (XURSH $QDO\VW g 1IRNLD 6HQLRU O0DQDJHU 7HVW (QJLQHHULQJ

g 3.& *URXS 30F 3URGXFW ODQDJHU

g /. 3URGXFWV YDULRXV SURGXFWLRQ TXDOLW\ DQG SURMHFW
+ROGLQJV PDQDJHPHQW WDVNV
'RHV QRW KROG DQ\ VKDUHV LQ %LWWLXP &RUSRUDWLRQ

+ROGLQJV
'RHY QRW KROG DQ\ VKDUHV LQ %LWWLXP &RUSRUDWLRQ

%LWWLXP $QQXDO 5HSRUW
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gHQWVXUH] W KH MDIEW\ Rl SURGXFWYV VROXWLRQ
g HUYWDEOLEVKI D VPIH ZRUNKQJ HQYLURQPHQW IR

g PLQLPL]H SRVVLELOLWLHV IRU XQKHDOWK\ RF

7KH &RPSDQ\ VKDOO KDYH RQH DXGLWRYU “WKDW KDVVIXDOLIMG DV PLVFRQGXFW E\ RSHUDWLQJ SURFHGXUHYV
&HUWLILHG 3XEOLF $FFRXQWDQW DQG LI WKH DXGLWRU LV QRW DQ DXGLWLQJ VXSHUYLVLRQ

FRPSDQ\ DV GHILQHG E\ WKH ODZ RQH SHYNV\PPB GOL® 8 ¥ PHPOANEH

HOHFWHG 7KH WHUP RI RIILFH Rl WKH DXGLWRU H[SLUHV DW WKH HQG RI g LQIRUP LOWHUHVW JURXSV RI ULVNV DQG ULVH

WKH IROORZLQJ $QQXDO *HQHUDO OHHWLQJ
7KH SXUSRVH RI ULVN PDQDJHPHQW LVg VWERH WRIVWUH I HRWLYW. YR ULVN PDQDJHPHQW

BULFHZDWHUKRXVH&RRSHUV 2\ DXWKRULPHE BHEXREDAHQWFRR XIOWOBAIW RI WKH &RPSDQ\ DQG WKH FRQWLQXDWLRQ

N L e e O R Gl

FRPSDQ\ IRU D WHUP RI RIILFH HQGLQJ K

$QQXDO *HQHUDO OHHWLQJ 3ULFHZDWH%KNkQH&NRGS'NLE’V'QM(VM/G (QDEOLQJ )XQF\XIW FRRY stV 00D MRS Lv orw wr

QRWLILHG WKDW OU 6DPL 3RVWL $3$ ZLOO DFW DV SULQELSDO g HIFOXGH DOO ULVNV DW WKHLU HQWLUHW\

DXGLWRU ,W ZDV GHFLGHG WKDW WKH UW%\IS oﬁ%wa \M(H BYW WRUWKH &RPSDQ\uV VWUDWHJILF DQG

VKDOO EH SDLG DJDLQVW WKH DXGLWRUu\/R H PM’%EHE’ Qely GDLOV GHFLVLRQ gD NILERISHW R QWY HDWQ/D U Q WRHAVQDRO DQG PDQDJIHPI
%XVLQHVV REMHFWLYHV ULVNV DQG ULVN

7KH DXGLW ILUP 3ULFHZDWHUKRXVH&RRSW@\QQ&H@H@WHFW@MWH DUH FRPEUQMEAONWEXRXDXFWRLWNF SURFHVVHY DQG SURFHC

DVVXUDQFH Rl WKH &RUSRUDWH 6XVWDLQBBROIWP HQWRRDYWRQH |EzKJDDviFHIUH>YHQWV

HQGLQJ DW WKH HQG RI WKH QH[W $QQXD}%J*DH§5U%&J[%RSQV%|£%C@|%Q val 2UJDQL] 15 N

WKH HOHFWLRQ 3ULFHZDWHUKRXVH&RRS K K

$3% 7LLQD 3XXNNRQLHPL ZLOO DFW DV W@P% ri_[t VXUHU 7KH dﬂg'—Q 5Ml—QFl—SOHV RI WKH 5LVN 0D

UHPXQHUDWLRQ RI WKH DVVXUHU RI WKH &RUSRU XVWDLQDELOLW\ 3URFHVV

5HSRUWLQJ VKDOO EH SDLG DFFRUGLQJ WR WKH DVVXUDQFH ILUP'V

LQYRLFH DSSURYHG E\ WKH &RPSDQ\ &RPSDQ\ DGKHUHV WR LWV ULVN PDQDJIHPHOW SROLF)
UDWHJLF RSHUDWLYH ILQDQFLDO DQG GDPDJ
7KH DXGLWRUuUV IHHV LQ DPRXQWHG WRLMYIN PDQDJIHPHQW FRQWDLQV DOO DFWLRWKUBKQKKHRQ-IWK@QQHFWH(@ WRKVLQHVV 6HJIPHQW
LQ 21 WKH DJJUHJDWH IHHV (88HWWLQJ2SVWDUJHWYV LGHQWLILFDWLRQ )KIQEWLNRQ VP HERARIHFLHGWW B HWKHZ ULVN PDQDJHF
DWWULEXWDEOH WR DXGLWLQJ (85 KRQQGOLQI5 UHSRWWRLQJ IROORZ XS PRQLWRUYLQHWO G WHIHFAWNYIDWR WIQDNROLQJI )XQFWLRQ
WD[ DGYLFH (85 LQ DQG (85 WR RWKHU DVVHVVPHQWYV Rl ULVNV LQ WKHLU GHVLJQ
VHUYLFHV (85 LO 7KH $LP RI 5LVN ODQDJHPHQW RI WKH &RPHBQSROWRLOLWLHYV DQG SURYLGH DFWLRQ SOD

HPDWLFDOO\ DQG WKRURXJKO\ LGHBW %QQ’VBV%HH%'?‘/U%BQD&\WQUXUHV WDNHQ LQF

VAV
7KH IHHV Rl &RUSRUDWH 6XVWDLQDELOLV9\ N/%R/UWi. Il]FkQWKUIZfH\WIHQ WKH DEKLH Iﬁlﬂ,lf_'\% H W\ F%{@@VPHDVXUHV 7TKHVH DV

(85 (85 LQ LQFOXGLQJ ULVNV UHODWHG WR EXVL&AEWM RS GDWHG DW WKH J

DJUHHPHQWY FRPSHWHQFH VHFXULW\ %QbWﬁ%@HVHJg%B'é.QL KURXJK UHSRUWLQJ W
DOG VWUDWHJ\ CUHFWROV 7KHCERPSDQ\ V &/2 LV UHVSRQVL

PDQDJHPHQW SURFHVV DQG FRRUGLQDWHYV LWV O
g RSWLPL]H EXVLQHVV RSSRUWXQLWLHV BbRGBSOUPRFH FRQWLQXDWLRQ RI
EXVLQHVV

g UHFRJQL]H DQG LGHQWLI\ XQFHUWDLQWLHYV DQG VXEVHTXHQWO\
GHYHORS WKH SUHGLFWLRQ RI ULVNV DQG PHDVXUHV QHHGHG WR
PDQDJH ULVNV

g WDNH RQO\ FDOFXODWHG DQG DVVHVVHG ULVNV ZLWK UHVSHFW WR H J
H[SDQGLQJ WKH EXVLQHVV LQFUHDVLQJ PDUNHW VKDUH DQG
FUHDWLQJ QHZ EXVLQHVVHV

g DYRLG RU PLQLPL]H OLDELOLW\ ULVNV

%LWWLXP $QQXDO 5HSRUW
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*HQHUDO 'HVFULSWLRQ RI QWI—FB'E}"’D I Qg R QPWWNY RIO VI ¢¥IG WKDW D D@D QF& HOLFBERHW LAIZYUIDQLIDWLRQ

2SHUDWLRQDO 3URFHGXUHYV WLR Q LQWHUQDO SROLFLHYV DQIC?(WWL%EQPLBBOM(yD?HHHQ}%'ﬁVWKH &RPSDQ\ L
WR RUJDQL]LQJ WKH DFFRXQWLQJ PRQH\ WUDQVDFW

WREE6ELRY %ﬁ% PWLREYRIOWEHARRPSDQLHYV EHO
ILH FWL Y RQPHQW D J oRlo
QWHUQDO FROWURO LV D SURFHYVY gjgsfgé* y F&F SR wo SRR 04 RS RAMUT AT WL QS Wi ow v
HQVXUH WKDW PDQDJHPHQW KDV UHDVRQDE PGP xP UHTXLUH DV L{NRP&?( RWPRBB\uv ILOoDQFLDO DGPLO
HOO DV IRU JHRJUDS
PRQWKO\ FRQVROLGDWLRQ RI

RSHUDWURQWITHFWLYH HIILFLHQW DQG Do'v %Fbc?ﬂéLW\%KLVgBBW\FD%XHV DQG VWURQ? %WWD WUROVEROW A RPQRFLDO UHSR

ILQDQFLDO UHSRUWLQJ DQG PDQDJHPHQW RRRRUPDY HRS AR\ U6 LBRE H PRQHWDU\ DVVHW\'jP:P\\A,/VY(H TBS%HPPHDQQ‘A,’)JHDPQHGQ

FRPSOHWH DQG WLPHO\ PDGH DQG g LOQWHUQDO DXGLW DVVLIJQPHQWYV UHYLHIRYH AWIR Q4 IPHPWRYWo HIRKRQJIJH ULVN DQG W

D OV DV QHHGHG ILQDQFH IXQFWLRQ RI WKH &RPSDQ\ LPSOHPF
WKH &RPSDQ\ LV LQ FRPSOLDQFH zZLWK W583IWEBRDODRRWYE VXSHUYLVLRO XQGHU WKH &)2 ZKR UHSRUWYV

HWKLEDO Yooxhy o o T ERTSPR R IRV QHVV IUPREHVVHY RRD600Y M@ MY SIRYG €RPPLWWHH TKH WDVN

WKH DFFRXQWLQ QFWLRQ RI WKH SDUHQW

7KH ILUVW FDWHJRU\ DGGUHVVHV WKH ESQLQ%Q\J'LQH]V‘))%QMHW\)VLRQV VXEVLGLDU\ DUH LQFOXGHG LQ WKH MRE GHVFUL;:
LQFOXGLQJ SHUIRUPDQFH DQG SURILWDELOLW\ JRDOV VWUDWHJ\ HPSOR\HHV

LPSOHPHQWDWLRQ RI REMHFWLYHV DQG BIFWKL PQ\D GG HODVHSXBEBGRRUHYV RI WKH )O/QQQL‘%QEH%@\BR_%RW OL%\& WPV

UHVRXUFHV 7KH VHFRQG FDWHJRU\ UHODWG®EFWAW R QW KBIU 8 U HS CBUTDFIHR QR R IEXVLQHVV i H FRPRUF VRN

UHOLDEOH SXEOLVKHG ILQDQFLDO VWDWERH@MG FROVOXREQ GR LKDOVY \HD U &RQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH
ILQDQFLDO UHSRUWV DQG FRQGHQVHG ILQDQFLDO VWDWHPHQWYV DQG FKRVHQ FRQVROLGDWLRQ WRRO 7KH DFFRXQW
VHOHFWHG ILQDQFLDO GDWD GHULYHG 1URPUORKY D @WWSHIRHEGIW VY U\ INRY LD\JUH LGHQWIMXEGLGLDULHV LV GRQH E\ XVLQJ WKH ORFDO |
HDUQLQJV UHOHDVHV UHSRUWHG SXEOLFO\ 7KH WKLUG FDWHJRU\ GHD URP ZKLFK WKH DFWXDO ILJXUHV DUH UHSRUWH
ZLWK FRPSO\LQJ ZLWK WKRVH ODZV DQG QJHERBBWBRE?\Q%%RQK%BKQWR/H &RPSDQ\UVEPWW%BDW'UFXWU‘HD@WWU WR WKH JURXS FRQVR
&RPSDQ\ LV VXEMHFW WR WURO SRLQWYV DUH LGHQWLILHG DFFRXQWLQJ VIVWHP LQ XVH LQFOXGHV JHQHUDC

C_)DFFRXQWV UHFHLYDE(

,QWHUQDO &RQWURO )UDPHZRUN RTWEKH €RPZDHY PV Lpso PR EE b% SHRFFRILBN DROLY RUSDOLIHG WKUR)
g DGGLWLRQDO FRQWURO SRLQWV FDQ EH cHWAKBYEHEP KPS HHIWR P HG VHUYLFH  3X

FLUFXODWHG WKURXJIK HOHFWURQLF LQYRLFH
%LWWLXP V LQWHUQDO FRQWURO IUDPHZRUGFRAHNWERIXQFWLRQDO OHYHOV *OREDO IRUHFDVWV DQG EXGJHWS DUHQSUHSD

g WKH LQWHUQDO FRQWURO ULVN PDQ%GQW# W '%EgX/M;'—YFLFY\U-sLW UBPWH WKH SRO'-F'-"'WJW%@F@'ﬁ*éwgﬁvw@éﬁuwggp

JRYHUQDQFH SROLFLHV DQG SUL FLsoHl1 X/ KR RHPRRPIHBHQW GLUHFWLYHV DUH FDU BAW, JKHI KHOS
o/[,RDUGQmQ LUHEWRUYV Q Q HQVXUH WKDW QHFHVV U\ DFWLRQV DUH" %WNH@D\HR&%%\@UﬁQ\\/ ULVNV WR

DFKLHYHPHQW RI WKH &RPSDQ\uV REMHF WK H&R PESRHO@QWIINR © QINFFULYD & LHRYQWURO PHFKDQLV
g PDQDJHPHQW RYHUVHHLQJ WKH LPBOHPWHOW DYWKIURRXIKRX® WKH RUJDQL]DWLESROLFWHD OO LOQH/YHOM WIOREQVL Q DALPLWHG SURF
DSSOLFDWLRQ RI WKH SROLFLHV DQG SUIXERFAWIORHQYV 7KH\ LQFOXGH YDULRXV UDQJE XRN KORFUWN.L ¥ WW RV PIDQF DG URIEXMW. DO UHSRUWLQ.
QRW OLPLWHG WR DSSURYDOV DXWKRULNMNIWRHYD WY RQLRLANDHY LIRFF\R X QMM IGUZ 8 X WL H V
g ILQDQFH IXQFWLRQ DQG EXVLQHVV FRRWRKRDODHWNVQ P RRHUWVRURLQQYQFWKNHFXULQJ Rl DVVHWY DQG VHJUHJDWLRQ
HIILFLHQF\ DQG HIIHFWLYHQHVY Rl WKH RISBIXWWHWRQYV DQG UHOLDELOLW\ &RPSOLDQFH

RI WKH ILQDQFLDO DQG PDQDJHPHQW UHSRUWLQJ
DOL&RAWIRQV 2YHU HRQENbW @ b i SRUWL QbW ‘oo bssoLr

WHU
g DHQWHUSULVH ULVN PDQDJHPHQW SURFHR/ LGHQ%LI\LQJ VHVVLQJ LQWHUODO SROLFLHV DOG HWKLFDO YDOXHV |
QG PLWLJDWLQJ ULVNV WKUHDWHQLQJ WKH UHDOL]DWLRQ RI WKH
&RPSDQ\UV REMHFWLYHV 7KH &RPSDQ\uV H[WHUQDO ILQDQFLDO uH%%@WL@#@WR@QGVEXLVQL\QHM&UE DUH UHVSRQVLE
FRQWURO DQG ULVN PDQDJHPHQW V\VWHPGVH f R QMY iy P Y@ QWLRQ DQG UHJIXODW
g PRQLWRULQJ SRVVLEOH DJUHHPHQWVYVWHKQ® \RAVFMHRQOHXMHO PDE@MRFXV LV RQ | E%%\#LB@GDFFFRFP)P WKHP WR WKH R

BESY
EHWZHHQ WKH &RPSDQ\ DQG LWV UHODWHGSWHEBLARQWUROV PEHUV RI WKH ODQDJHPHQW *URXS DUH UHVSR
XS DGHTXDWH FRPSOLDQFH FRQWUROV DQG FF
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WUDLQLQJ LQ WKHLU XQLWV &/2 RI WKH&EKRASDPFXWRYE 2QDWHY WKH &/2 HQVXUHV WKDW WKH *URXSuV FRUSRUDWH JR
FRPSOLDQFH DQG LWV DSSURSULDWHQHVYV

&(2 LV LQ FKDUJH RI WKH GD\ WR GD\ Z DQG WKDW OHJDO PDWW
5ROHV DQG 5HVSRQVLELOLWLH AN IBAE LERY IV V&vazmcaxg@@%%%%%% ? Ry

ODQDJHPHQW DQG ,QWHUQDOH&’R—?F\NU‘R@ E\ SURYLGLQJ OHDGHUVKL??(FP(%F? GL\P*LSW\E'?{BUV;WPP MAQHEY aRPSDQ\'V ULVI

PDQD HUV DQG UHYLHZLQJ WKH ZD\ WK r}J'_\-l\/\f% ¥ WKSXRXV GHYHORSPHQW
HVV 7KH &(2 LV LQ FKDUJH RI WKH Rg?
7KH NH\ UROHV DQG UHVSRQVLELOLWLHVWI}“—J'J Uat @b P9 %‘?&\B‘N UHYLHZ RI ﬁPEZ}:Qq BbgHYH N&W JWRxs RQ ULVN PDQE

LQWHUQDO FRQWURO DQG GWHMN RG QDI HRPGIQRZAA NS pv GHILQLQJ WK H SULQFLSOHV RI RSHU LRQ DQG RYH DOO

, SURFHVV 7KH &(2 UHSRUWV WR WKH %RD DIJHPHQW
%»RDUG RI "LUHFWRUV DFFRUGLQJ WR WKH $QQXDO &ORFN PR HUR DO 6 1w
7KH %RDUG Rl 'LUHFWRUV LV XOWLPDWHO\ UHVSRQVLEOH IRU WKH 7KH &RPSDQ\ KDV QR VSHFLILF LQWHUQDO DXGL\
DGPLQLVWUDWLRQ DQG WKH SURSHU RUJDIPLQDWHRIHDOM WIRKRSHUDWLRQV RI LV WDNHQ '—QWR DFFRXQW LQ WKH FRQWHQW DQ
WKH &RPSDQ\ $FFRUGLQJ WR JRRG FRUSRYPWHpERUNYRP Yk %HPHQW *URX§WHSOD W KH RQH KDEaGDXFé[:NWHHUGQDSD g
%RDUG DOVR HQVXUHV WKDW WKH &RPSDQY iKY @éohyg\&, BN HG PHOWDWLROQ \9@85’@5‘%%oL{FbVJ%FF-&\éL@UQC%R‘ULVP\UﬂS'@NDV Q
FRUSRUDWH YDOXHV DSSOLHG WR LWV RS #@WL\EMFLYE %’g\ﬁ GL?%SOSLH?QY URO SROLFLHV DQG SURFHGXUHV DU
WKH LOWHUQDO FRQWURO ULVN PDQBA-:U'W RiP& KEBUWWH SULQFLSOHV VHW E\ WKH %RDUG DQG &(2
JRYHUQDQFH SROLFLHV 7KH %RDUG HV"%E%‘BW\U& \bd’\b*ﬂ WY LYW‘JLFFHHQW RI WKH VXEJURXS DQG WKH *URXS
OHYHO DQG ULVN EHDULQJ FDSDFLW\ RHpWKHHERBAL Qb ARCUHYSROVLEOH IRU  LPSOHPHOWLRJ | Uk WN
HYDOXDWHV WKHP RQ D UHJXODU EDVLV HB R WY KB DFWM BWV I \QPOED QoL FIFGHU Bole EDLO\'\RSHUDWLRSV

JRDO VHWWLQJ RI WKH &RPSDQ\ 7KH %REUSGo W WY DR EWD ER R
VKDUHKRO G RWRWP &D @AKH 7KH &RPSDQ\ DGKHUHV WR WKH ,QVLGHU *XLG}
g ODZzV &RPSDQLHV SUHSDUHG E\ 1DVGDT +HOVLQNL |
$XGLW &RPPLWWHH 1$6'$4 20; +HOVLQONL /WG 20; 1RUGLF ([FKDQJH +
$XGLW &RPPLWWHH LV UHVSRQVLEOH IRU WHIXKQRWHREMY0oJ LowHUQDO DQG +HOVLQNL B6WRFN ([FKDQJH WKH &HQWL
FRQWURO UHODWHG GXWLHV &RPPHUFH DQG WKH &RQIHGHUDWLRQ RI )LQQLV
g LQWHUQDO SROLFLHV DQG &RPSDQ\ KDV FRPSOHPHQWHG WKH *XLGHOLQHYV
g WR PRQLWRU WKH UHSRUWLQJ SURFHVV RIWk LPSLS KB W PWHPHQWYV LQVLGHU JXLGHOLQHV 7KH LQVLGHU DQG WUDGL
DQG VXVWDLQDELOLW\ UHSRUWLQJ E\ WKH &RPSDQ\ LQFOXGH UHJXODWLRQV RQ LQ
RVWSRQHPHQW RI SXEOLFDWLRQ RI LQ
g WR VXSHUYLVH WKH ILQDQFLDO DQGLQ/WWLLJQBE\L/b{QRW@@sﬂUVﬁ%%VLELO"W\%SJSKDL@ELWHG XVH RI LQVLGH LQIRUPDWLRQ LQV
SURFHVVHYV QRWLILFDWLRQ RI PDQDJHUVU DQG WKHLU FORVH

WUDQVDFWLRQV DQG SHUVRQQHOUV RZQ WUDGL!
ILQDQFLDO LQVWUXPHQWYV 7KH SXUSRVH RI WKH
UHV D VHWXS RI DGHTXDWH FRQW WKHD'F:FRWQK_V&E%V#?/XI WKH?{%é{IL%&g/éQH SREOLVIHG &
RS O 6 UHVWULFWLRQV

R
FROWURO DQG ULVN PDQDJHPHQW V\VWHﬁy%éjiJWQ; Eq FiﬂRV%@ﬁl}&WLH{?DZQ-WK Wb 6% WRL M Y\ OHYIE HHFRRRUGLQDWH WKH SURFHVY

ILQDQFLDO UHSRUWLQJ SURFHVV ZKLFK LQFO GHG LQ WKH WUDGLQJ PDWWHUV ZLWKLQ WKH &RPSDQ\
FRPSDQ\uV FRUSRUDWH JRYHUQDQFH VWP WRBDHRYY MAH DGHTXDF\ DQG HIIHFWLYHQHV YR FRQAWURO WKW LIRS HY\, PXVW FRPSO\

g WR PRQLWRU WKH HIILFLHQF\ RI WKH Fﬂa_?l%‘(?éuv LQWHUQDO FRQWURO
LQWHUQDO DXGLW LI DSSOLFDEOH DQG ULVN PDQDJHPHQW V\VWHPV

g WR UHYLHZ WKH GHVFULSWLRQ RI WKH % %FJ

DOG

g WR PRQLWRU WKH VWDWXWRU\ DXGLW RP WKH ILQDQFLDO VWDWHPHQWYV gagggw $EXIVLHQ 5H;E(DOODthssvvuxSPL}JA%}iAI/_\i/ELWIF_SSW
DQG FRQVROLGDWHG ILQDQFLDO VWLRHWHRHXWYMV BYVK DI HRWIPYQDO UHSRUWLQQ EER (f HF W WRE BHQY S 0 R uv %RDUG RI 'L
VXVWDLQDELOLW\ UHSRUWLQJ FRPSOLDQFH ZLWK UHJXODWLRQV

WKH &RPSDQ\ KDV LQ DGGLWLRQ GHWHUPLQHG F

ORUH GHWDLOHG GHVFULSWLRQV KRZ WKBD&FEL YK QFRPLARWERHVLYRW KDYH D Vv é:gg }:ﬁ % QF %V J SDUW LQ WKH
IXOILOOLQJ LWV PRQLWRULQJ UROH DUH | GhfWARS L&) MW IH SKRRIMPAL WWHHRSHU Y LVR X $§ LQJ DQG RWKHU
DQQXDO SODQ 7KH $XGLW &RPPLWWHH WQYHPRUWWHWR WKH %RDUG RI F UWDLQLQJ WR WKH
"LUHFWRUV Rl WKH &RPSDQ\ VWDW XV DUH SURKLELWHG WR WUDGH WKH &

LOQVWUXPHQWY 7KH SXUSRVH RI WKH WUDGH UH)

%LWWLXP $QQXDO 5HSRUW



] A Lo (ISHSEIMEL WK YR R ET TV D wHBRAEEE Y HURRRFHITIRWIR @ sHSRUW
7 N1 XD MW Q IVEIPIHTON & W i
Q [TUHEwWRUYV TR OWHPHQW Q

WUDGLQJ RI WKH &RPSDQ\uV ILQDQFLDO E@XWWVHK PRHIQEWNLRE 8 VWKW WDHUEH PDGH LQ GHYLDWLRQ IURP FXVWRPDU\
LQFUHDVH WUXVW WR WKH &RPSDQ\ DQBRMKHURIHUDWURY RI WKH
VHFXULWLHV PDUNHW 7UDGLQJ ZLWK WKH &RPSDQ\uV ILQDQFLDO
LOQVWUXPHQWY LV FRPSOHWHO\ SURKLELWHKHE &RESPRN HOIK UG KHQWERIOKWE UHODWHG SDUWLHV DFFRUGLQJ WR WKH
SHUVRQV IRU D SHULRG RI GD\V EHIRES wkHWXeBePPFEGWRREG RPLQWDLQV DQ XS WR GDWH UHJLVWHU RI
HDUQLQJV LQIRUPDWLRQ RI WKH &RPSD®DMKY EPRALQ HYYP WRIP QVDFWLRQV EHWZHHQ WKH &RPSDQ\ DQG LWV
SXEOLFDWLRQV DUH WKH UHOHDVH RI EXVH®PWHGH$DYXN b\ RWHKOH \$IBYUWLHY DQG WKH NH\ WHUPV RI VXFK
UHSRUW DV ZHOO DV UHOHDVH RI WKWMURRYBBYWILRRVILABKHGFLRORUPDWLRQ DERXW WKH UHODWHG SDUWLHV LV
VWDWHPHQWY 7KH UHVWULFWLRQ LV DSJTRFOHEOWMHSOPRAROOO\ IRRPLEWIKH SHUVRQV EHORQJLQJ WR WKH
SUHOLPLQDU\ LQIRUPDWLRQ UHJDUGLQJ &S DR D/Q WP W ® werbroldy DQG VHUYLQJ WKH &RPSDQ\ 7KH
DQG EXVLQHVV UHYLHZ DQG KDOI \HDU UH&RB®&DQ\ PRQLWRUV SRVVLEOH UHODWHG SDUW\ WUDQVDFWLRQV DV D

SDUW RI LWV LQWHUQDO FRQWURO 5ROHV DQG UHVSRQVLELOLWLHYV UHJDUGLQJ
3HUVRQV LQFOXGHG LQ D SURMHFW VSHEQWHUR@WLERQWWHRIO\DVHUGBYHULEHG RQ WKH &RPSDQ\'V LQWHUQHW VLWH
SURKLELWHG IURP DOO WUDGLQJ DQG EXVROBESGLWURQV IVKHLRBOR YHOQRMHOWWRABHG SHUVRQV DUH REOLJHG WR QRWLI\
SURMHFW KDV H[SLUHG RU KDV EHHQ SXEKHF&RPBO@RIQFH®DWHEBKISDUW\ DGPLQLVWUDWLRQ RI DQ\ UHODWHG
SURMHFW IDOOV XSRQ DQRWKHU OLVWHGSBRMSDWQU DRV PBW IR HWF WKWAKH KDYH FRPH WR WKHLU NQRZOHGJH 6XFK
SULFH RI WKH ILQDQFLDO LQVWUXPHQWV RRWLQ RMDRMLLR @ LAVWMG EFFR POGG\ ZLWKRXW GHOD\ DIWHU UHFHLYLQJ VXFK
WKH SURMHFW VSHFLILF LQVLGHUV KDYH IQRRURBEWLRE® WHKHBD GH ZQWKFWXRQY DUH FRQVLGHUHG PDMRU LI WKHLU WRWDO
FRPSDQ\uV ILQDQFLDO LQVWUXPHQWYV DPRXQW H[FHHGV m GXULQJ WKH ILQDQFLDO SHULRG

7KH &RPSDQ\ YROXQWDULO\ PDLQWDLQV RIKH W\RZSIEY LW HUB GOLW WGRS UMW\ UHJLVWHU LV QRW SXEOLF DQG DQ\
ILQDQFLDO LQVWUXPHQWY RZQHG E\ WKHLQRPESPIMWLR @ HODNMHUNGRUQ LW ZLOO QRW EH GLVFORVHG WR WKLUG SDUWLHYV
E\ WKH LQVWLWXWLRQV RSHUDWLQJ XQBIHWWK WKH H¥WERURWYW\RRDQVIDKWKRULWLHY DQG WKH DXGLWRU HQWLWOHG WR
PDQDJHUV 7KH OLVW LV XSGDWHG RQ WK H BN i& DV RA KH OLAK PIRRDMKLRQ  $Q\ PDMRU WUDQVDFWLRQV WR EH
SHUIRUPHG ZLWK WKH &RPSDQ\'V PDQDJHPHQW DQG LWV UHODWHG
SDUWLHV VKDOO EH DSSURYHG E\ WKH %RDUG RI 'LUHFWRUYV

FKH &«RPSDQL GANFORVAY WKH UHODWHG SDUW\ WUDQVDFWLRQV UHOHYDQW
WR WKH "VKDUHKROGHUOYV DW WKH ODWHVW ZKHQ WKH WUDQVDFWLRQ LV

. ELOGLOY RO WKH BRRSDOV 7KH SULQFLSOHV RI WKH sXLGHOLQHV RO
7KH SXUSRVH RI &RPSDQ\ V *XLGHOLQHYyRRwWRBORWING\ SAUBUVDFWLRQV DUH REVHUYHG WKURXJKRXW WKH

7UDQVDFWLRQV LV WR HQVXUH WKDW DQEWN*IQ‘HMMXW%\%%VPQWM&HFLVLRQ PDNLQJ FRQFHUQLQJ DOO RI WKH
LQYROYLQJ SHUVRQV EHORQJLQJ WR WKH*@QQSQ:[}_-QQ\PgDLQ-LQ@/ HG SDUWLHV
DUH PDGH LQGHSHQGHQWO\ DQG EDVHG RQ PDUNHW WHUPV 7KLV DOVR
DSSOLHV WR EXVLQHVV WUDQVDFWLRQV WKDW RWKHUZLVH PD\ UDLVH
VXVSLFLRQV RQ ZKHWKHU WKH WUDQVDFWLRQ ZDV PDGH RQ PDUNHW
WHUPV 7KH &RPSDQ\ DVVHVVHV DQG PRQLWRUV WKDW DQ\ UHODWHG
SDUW\ WUDQVDFWLRQV SURPRWH WKH SXUSRVH DQG LQWHUHVWV RI WKH
&RPSDQ\ DQG DUH FRPPHUFLDOO\ MXVWLILHG DQG RYHUDOO LQ WKH EHVW
LQWHUHVWV RI WKH &RPSDQ\ DQG WKDW DQ\ FRQIOLFWV RI LQWHUHVW DUH
GXO\ WDNHQ LQWR DFFRXQW ZKHQ PDNLQJ GHFLVLRQV RQ UHODWHG
SDUW\ WUDQVDFWLRQV

$FFRUGLQJ WR WKH GHILQLWLRQ LQ WKH /LPLWHG /LDELOLW\ &RPSDQLHV
$FW D UHODWHG SDUW\ WUDQVDFWLRQ LV QRW SDUW RI WKH FRPSDQ\'V
RUGLQDU\ FRXUVH RI EXVLQHVV RU LV PDGH LQ GHYLDWLRQ IURP
FXVWRPDU\ FRPPHUFLDO WHUPV 7KLV NLQG RI UHODWHG SDUW\
WUDQVDFWLRQV DUH XQFXVWRPDU\ LQ WKH FRPSDQ\'V EXVLQHVV ,Q
DGGLWLRQ WR WKH JHQHUDO PRQLWRULQJ FRQFHUQLQJ UHODWHG SDUW\
WUDQVDFWLRQV WKH &RPSDQ\ SUHSDUHV D VSHFLDO UHSRUW RQ
WUDQVDFWLRQV WKDW DUH QRW SDUW RI WKH &RPSDQ\'V RUGLQDU\
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SHPXQHUDWLROQ
SHSRUW ]

&RQWHQWYV

[EHPXQHUDWIRQ SHSRUW IRU WKH )LQDQFLDO <HDU

[QWURGIXFWLRQ .

|'§HPXQHIID\I\/I RQ RI WKH %RDUG R '| UHEWRUYV LCDVKH BUHYLRXV J)LQDQFLDO <HDU

[EHPXQHUDWIRQ RI WKH &(2 1 Q WKHI3UHYLRXV )LQDQFLDO <HDU




BHSRUW E\ WK WO RR T o
MW1XPl L Q mWRUG PR R E T o v WDW%&?&QLH LDWIRQ 5HSRUW

QWURGL‘XFWLRQ WR GULYH LWV VWUDWHIJ\ DQG FUHDWSHHRKRHUDNWURQ VRGWDKIK RREISDQ\'V )LQDQFLDO

SHUIRUPDQFH ZLWK LQFUHDVHG VKDUHKROGHU YDOXH
5HPXQHUDWLRQ

7KH JRYHUQDQFH RI %LWWLXP &RUSRKNBDWHRIQHUWHWHRQDRWWWH %RDUG RI LUIJPIQ\A?W\H DQG &(2 LQ WKH

&RPSDQ\ LV GHWHUPLQHG E\ WKH &RPL\@EEQ %}J%ﬁva RI RPSDQ\'V

$VVRFLDWLRQ WKH ODZV RI )LQODQG FLR JLQQLVK ?LQDQFLDO

&RPSDQLHV $FW DQG 6HFXULWLHYV ODUNHVEVEPMKHD §GQXRID & RRSDQOVOHHWLQJI KHOG RFDBIPHOW oy (unau
&RUSRUDWH *RYHUQDQFH &RGH 7KH &RP STHIWNNFOORAQHA KAV LG QLWK D 7LXUDQLHPL ou 9HOI {D 3D JWD
&RUSRUDWH *RYHUQDQFH &RGH SUH SMDW HBD ER RW KN ¥MMMUYMK DQG 0U 3HNND LDCLQ?HR'WKHJH UH
6HFXULWLHY ODUNHW $VVRFLDWLRQ DQGIOHFWHIGHGV LPDMAEHRYFRII WEH %RDUG Rl%PLfUJhGF\Aﬁ TUWKH
-DQXDU\ 7KLV 5HPXQHUDWLRQ 5HSRNMD LAD SMX ZDWHBOHFWHG DV WKH QHZ PHPEHU %RDL

DFFRUGDQFH ZLWK WKH )LQQLVK &RUSR'WUDWHW RRWHIRYDD FIR ULRIVISRQGLQJ WHUP ngg?mcﬁgg';f””

7KH *RYHUQDQFH &RGH LV DYDLODEOH DW WKH ZHEVLWH RI WKH . (85 2
JLQQLVK 6HFXULWLHYV 0D URHAWN -‘FVVP':LDV‘JLI@VMW" ILOQDQFLDWKHDWRDUG RI 'LUHFWRUBV-KDYH

SDLG IHHV DFFRUGLQJ WR WKH 5HPXQHUDWLRQ 3R DQG V ‘H

7KH &RPSDQ\UV &RUSRUDWH *RYHUQDQRHIVRRXEM LRERUBRWKMHSQQXDO *HQHUDO OHHWL(gJ R | UHPX WLRQ
*RYHUQDQFH 6WDWHPHQW IRU HDFK ILQDQRILW&HS RHPE 8 UDVQR! WKKHH WIRDIGB R1 'LUHFWRFV
DQG UHPXQHUDWLRQ UHSRUW DUH SXEOLFO\ DYDLODEOH DW WKH 6DODU\
&RPSDQ\V ZHEVLWH DW ZZZ ELWWLXPXHR®RJ WKHW R Q4 DO HRXWD Q :HVWHU P D UFNY NPREPH QW RI
LQIRUPDWLRQ RQ WKH VKDUHKROGLQJV RID¥(WKH & AKSDRD ¥D& P KQWLO 0DUFK DQ BYH U H ROMDY

JURXS RI WKH &RPSDQ\ LQ WKH &RPSDQ\ VW XS (O \WBND ERESE R SOk & (2 IURRA ““{%ﬁﬁfﬁ?ﬁ' T;St
WKH &RPSDQ\ V ZHFVE WMDY KDYH EHHQ SDLG LQ WKH |ILQBIWH DD OHIDY

DFFRUGLQJ WR WHUPV RI WKH ZULWWHQ VHUYLFH F¥ FWV D
7KLV 5HPXQHUDWLRQ 5HSRUW SUHVHQWW QWKRIIVDIBGLANWHKHYJ PRQBUH 30DQ ZDVUﬁR?%vB*ELbVRQQHQ IRU

RWKHU ILQDQFLDO EHQHILWYV SDLG WR WK3IHWRDU® RV DIPRKFMER 2V PRGHQRW EHHQ sBY &VHYA/H c

LQ WKH ILQDQFLDO \HDU 6XFK VDOROQLWKH IBIRQJ WBGEP RQRHQWLYH SURJUDP /7,

ILQDQFLDO EHQHILWY WKDW KDYH QRW \HW EHHQ SDLG LQ WKH ILQDQFLDO

\HDU EXW WKDW DULVH IURP DQ HDURIHYMUDQHRA R &OPKERFNDR! SHPXQHUDWLRIHW VDOHV 0(85

HQGHG LQ WKH ILQDQFLDO \HDU PXVMKHEHUHPRBHWHNVGLRY GMHluPvy PD\ LQFOXGH FOD HUF
UHPXQHUDWLRQ LI WKH DPRXQW RI WKHFRUE LOHPYWRHWRW ER® X0\ HUDWLRQ 3ROL%§8§%WL@H UHVX%‘MWLF |
VXIILFLHQWO\ FHUWDLQ EH GHIHUUHG LQ DFFRUGDQFH zLwK WK WHU. . 1 VXE..
. UHPXQHUDWLRQ DQG WKH &RPSDQ\ KDV WKH GLVFUHWLRQ WR VFDOH
TKH &RPSDQV'V SHPXQHUDWLRQ SROLF\  EpEN GHIHUUHG VKRUW WHUP DQG ORQJ WHWR & FHQWY B Wy & WiEURWRHW KR D UG PHPEHUV WK
2Q ODUFK WKH &RPSDQ\ SXEOLVKBWLEIDBWUYR®FN VXFK LQFHQWLYHV B8SRQ@IFEBBRHRAGOWLBRGRN WK QXPEHU RI VXFK %RDU
H[FKDQJH UHOHDVH WKH 5HPXQHUDWLR@XSRWLFE&RIRRLWRHHURWQIWKH S5HPXQHUDVODRELDORABUWWHH LI
ERGLHV WKDW ZDV SUHVHQWHG WR WKH $i\QW D BOALH/KHIGD OWHKHH WIRDJUIGH R¢G 'LUHFW R & W FRXGHYOWRY WHPR/RKUDW -BKDQ :HVWHUPDUFN DQG

RQ $suULO 7KH $QQXDO *HQHUDO GOHHWMWH | GRIP IIBHGS WRRYLVLRQV RI WKH 5Hﬁﬁ@’ﬁ9|§\)\ﬂ)ﬁc§Q3§RbR¢QH0 H[SHQVHV LQFOXGLQJ FDSL
DSSURYH WKH 5HPXQHUDWLRQ 3ROLF\ [SHQVHV RI 5 GLYLGHG E\ WKH DYHUDJH QXPEHU RI S
,Q WKH ILQDQFLDO \HDU WKH &RPSDQFAPBRNLBRWIRODZEDFNHG

7KH UHPXQHUDWLRQ SULQFLSOHV VHW RXWQ\QUW RXQ3HPXWWHR® WA HRIGI BRIHEFYHPXQHUDWLRQ WHUPV RU VFDOHG EDFN
VKDOO JXLGH WKH &RPSDQ\YV LQFHQWKRHW WHURFRXWORQDWIHUP LQFHQWLYHV SULRU WR WKH VDWLVIDFWLRQ RI
SHUIRUPDQFH PHWULFV 7KH UHPXQHUDWLRKK RFVHWRMW &KRKPISBHIRDWUE RI 'LUHFWRUV KDV DOVR QRW GHFLGHG WR
GHVLJQHG WR DOLJQ WKH LQWHUHVWYV R GHBIORVHHN PR 6@ QAKDWRHKIRCABRKRYVRI WKH 5HPXQHUDWLRQ 3ROLF\

ZKLOH VXSSRUWLQJ WKH &RPSDQ\'V SD\ IRU SHUIRUPDQFH

SULQFLSOH 7KH REMHFWLYHV RI WKH &RPSDQ\ V LQFHQWLYH SODQV DUH
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5HPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV LQ WKH 3UHYLRXV )LQDQFLDO <HDU

$FFRUGLQJ WR WKH 5HPXQHUDWLRQ 3ROLF\ GHFLVLRQV FRQFHUQLQJ WKH UHPXQHUDWLRQ RI WKH %RBYGWL0J IHHV IRU
PHPEHUV DQG FRPPLWWHH PHPEHUV DUH PDGH LQ JHQHUDO PHHWLQJV 7KH UHP X@:HhBWt RQuBWRY K [ HEXGRW &RPPLWWHH
%RDUG RI 'LUHFWRUV FDQ FRQVLVW RI RQH RU PRUH FRPSRQHQ®BPH VXBRVRWIRQ DQQRDOGI HHPRR®GD S® WWHBRBHWMLQIV ,Q WRWDO
PHHWLQJ IHHV 7KH &KDLUPDQ DQG &RPPLWWHH PHPEHUV FDQ EH SDLG DQ LQFUHDVHG THH RU D PHAWLQJ

IHH $Q LQFUHDVHG IHH FDQ DOVR EH SDLG H J LI WKH PHHWLQJ LV KHOG RXWVLGH RI D PHPEHU'V FRXQWU\ RI

UHVLGHQFH 7KH IHHV WR EH SDLG WR WKH %RDUG PHPEHUV FDONNM SD&GDLOPPRWK WKHSDUWLDOO\ RU HQWLUHO\ LQ
VKDUHV 9HLNNR O RARHUIG

7KH $QQXDO *HQHUDO OHHWLQJ KHOG RQ 0D\ GHFLGHG WKDW WKRHRRDUR WKIPEHROYGZLOO EH SDLG
PRQWKO\ IHHV DV IROORZV WR &KDLUPDQ RI WKH %RDUG (85 S°LLMWW® ¢ Ok WAGRURP WEBHUY RI WKH %RDUG

(85 ,Q DGGLWLRQ WKH %RDUG PHPEHUV DUH HQWLWOHG WRXFRBSHI/ W RTHEY" WKkH DWWHQGHG %RDUG
PHHWLQJV DV IROORZV WKH &KDLUPDQ Rl WKH %RDUG (85 IRU HDFK PHHWLQJ DQG RWKHU PHPEHUV

(85 IRU HDFK PHHWLQJ ,Q DGGLWLRQ WKH PHPEHUV RI WKk, %RDUG RI 'LUHFWRUV DUH HQWLWOHG WR
FRPSHQVDWLRQ IRU DWWHQGLQJ &RPPLWWHH PHHWLQJV WKH &KDIWBPR BRoFEHWY kil vERPRRMWIEHH (85 IRU

HDFK PHHWLQJ DQG RWKHU &RPPLWWHH PHPEHUV (85 IRU HDEK PHHWLOJ 7KH WUDYHO H[SHOVHV R

WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV VKDOO EH UHLPEXUVHG LQp®FFRUE DRGEH%&EWE WKH &RPSDQ\uV
WUDYHO SROLF\ )LIW\ SHUFHQW RI WKH WRWDO DPRXQW RI W HORR®WHKEPE WK RK @KW BWLIRQ RI WKH PHPEHUV RI
WKH %RDUG RI 'LUHFWRUV VKDOO EH SDLG DW RQFH DV &RP S D Q3D\D RAKIDUBHRWY RWTWHHHG IRU WKH SULFH IRUPHG LQ
SXEOLF WUDGLQJ WKURXJK VKDUH LVVXH RU LQ VSHFLDO FLUFXPVWDQFHV LI VKDUH EDVHG UHPXQHUDWLRQ
FDQQRW EH SDLG IRU VRPH UHDVRQ LQ PRQH\ 7KH VKDUHV VKDOO EHOBPERURH®KHKF®HRDEE Q) WR WKH VKDUH
SXUFKDVH SURJUDP RI WKH &RPSDQ\ $ PHPEHU RI WKH %RDUG RI 'LUHEWRUM/RP ¥ K RWEWUDQVIHU WKH
VKDUHV UHFHLYHG DV UHPXQHUDWLRQ EHIRUH KLV KHU PHPEH UYL "REHEHRY WD G RI 'LUHFWRUV KDV HQGHG

$00 WKH IHHV SDLG WR WKH %RDUG PHPEHUV LQ WKH ILQDQFLRO \HDU KDYH EHHQ LQ DFFRUGDQFH ZLWK
WKH 5HPXQHUDWLRQ 3ROLF\ RI WKH &RPSDQ\ DQG WKH UHVRO_%% 3 ) SROXDO, GHQHUDO OHHWLQJ
7KHUH DUH QR HPSOR\PHQW UHODWLRQVKLSV RU VHUYLFH FRQJ\)’JDR—/. %QC“E!JZ’@'EA\,QQJH%J.'Q %EF%JH EHUV- RI-WKH %RDU
DQG WKH &RPSDQ\ 7KH PHPEHUV RI WKH %RDUG KDYH QRW EHHQ LQFMXGH G ik Wk YHPXQHUDWLRQ
VFKHPHV Rl WKH &RPSDQ\ 7KH %RDUG PHPEHUV DUH QRW SDLG YDULD EQideliid ¥ QHUDWERG FRPSRQHQWYV

1R VKDUHV ZHUH DFTXLUHG WR WKH FRQGLWLRQV RI WKH VKDUHxSKDFRSRHRPEWRHAUDP RI WKH &RPSDQ\

®

7KH %RDUG PHPEHUV KDYH EHHQ SDLG WKH IROORZLQJ UHPXQHUDWLRQ LQ WKH ILQDQFLDO \HDU (85

%LWWLXP $QQXDO 5HSRUW



IEHSRUW E\ WKIH ‘Vm YHW
2 X P A Q INVERIPIHVON 6 W LD |
= LQ [TUHEwWRUYV \ DwW PHQW Q SHSRUW

5HPXQHUDWLRQ RI WKH &(2 LQ WKH 3UHYLRXV )LQDQFLDO <HDU

$FFRUGLQJ WR WKH 5HPXQHUDWLRQ 3ROLF\ Rl WKH &RPSDQ\ WKH
&RPSDQ\'V DSSURDFK WR GHWHUPLQLQJ DQRKL@IQ.H:}L}WJWVH(UPDUFN
UHPXQHUDWLRQ Rl WKH &(2 FRQVLVWV RI D VLPLODU SROLF\ IUDPHZRUN

DV WKH HPSOR\HHV UHPXQHUDWLRQ DOWKRXJK WKH &(2 V UROH DQG
UHVSRQVLELOLWLHV DIIHFW WKH DPRXQW RI ERIPXQQVJWILRQ FREBRQY\Y W(85

7KH %RDUG GHFLGHV RQ WKH UHPXQHUDWLR % % (5PR 8\R w R A H¥H
WHUPV DQG FRQGLWLRQV RI KLV KHU vHUEEHFRE '%R
UHPXQHUDWLRQ VKDOO FRQVLVW RI IL[HG DQG YDULDEOH sD\
FRPSRQHQWY ,Q DGGLWLRQ WR DQQXDO EDVH VDODU\ UHPXQHUDWLRQ
FRPSRQHQWVY PD\ LQFOXGH H J VKRUW DQG ORQJ WHUP LQFHQWLYHYV
SHQVLRQ DUUDQJHPHQWY IULQJH EHQHILWYV DQG RWKHU ILQDQFLDO
EHQHILWYV

,Q WKH ILQDQFLDO \HDU
UHPXQHUDWLRQ DV IROORZV

WKH &(2vV KDYH EHHQ SDLG

6KRUW WHUP LQFHQWILGH 67,
YDULDEOH SD\ FRPSRQHQW

SHU FHQW ZDV SDLG DV IL[HGXHzZ

-RKDQ :HVWHUPDUFN

(85 LQ WRWDO RI ZKLFK
FRPSRQHQW

SHWUL 7ROMDPR /IRQJ WHUP LQFHQW3IDNHG /7,

(85 LQ WRWDO RI ZKLFK SHU FHQW XDV LOF@H B\ IFRBESRQHQW
FRPSRQHQW "XHz

2WKHU EHQHILWYV DQG
z 7KH UHODWLYH SURSRUWLRQ GRHV QRW LQFOXGH RWKHU I&DRHILDIDFEVQI—RWNH\U(FIH_Q\DQIQMD?@

EHQHILWYV FRPSHQVDWLRQ IRU WHUPLQDWLRQ RU RWKHU F E H
ZKLFK DUH UHSRUWHG LQ WKHLU RZQ VHFWLRQ +RZHYHU Lgﬁ&%&%%L%@Q@EILm &(2
KDV QRW EHHQ SDLG DQ\ RWKHU ILQDQFLDO EHQHILWV LQ DASHWLRQ MVB DWWH. R 0O FFKR 8 R OHRG WW/

5HPXQHUDWLRQ GHVRRBMWIIRDRFH RU GHYLDWLRQ

7KH &(2 KDV EHHQ SD /@ FPRRRBWKOQFH ZLWK WKH
EDVH VDODU\ DFFRUGLHRIXWR WDNURQ 3ROLF\
Rl WKH ZULWWHQ VHUYLFH FRQWUDFW
(85 ,Q DGGLWLRQ WKH
&(2 KDV EHHQ SDLG YDFDWLRQ SD\
RI (85 DQG YDFDWLRQ
FRPSHQVDWLRQ RI (85 LQ
DFFRUGDQFH ZLWK WKH WHUPV RI
WKH ZULWWHQ VHUYLFH FRQWUDFW
7KH 67, SURJUDP FRQWLYWRSRILDQFH ZLWK WKH
DQQXDO SURJUDPV WEBMXQHUDWLRQ 3ROLF\
HQFRXUDJH DQG UHZDUG WKH
GHOLYHU\ Rl VKRUW WHUP EXVLQHVV
REMHFWLYHV
,Q FRPSOLDQFH ZLWK WKH
5HPXQHUDWLRQ 3ROLF\

7THOHSKRQH EHQHILW,Q FRPSOLDQFH ZLWK WKH
5HPXQHUDWLRQ 3ROLF\

s 7KH UHODWLYH SURSRUWLRQ GRHV QRW LQFOXGH RWKHU 1ZQDXFKDWHA@ HWYWLRQR BAKOYVO KRY QRW \HW EHHQ SDLG EXW WKDW DULVH IURP DQ HDUQLQJV SHULR
EHQHILWY FRPSHQVDWLRQ IRU WHUPLQDWLRQ RU RWKHU FRUE BIISUIRDUEW H GL QD QL MOKEHQIPIRWQW RI ZKLFK LV VXIILFLHQWO\ FHUWDLQ SULRU WR WKLV UHPXQHUDWLRQ

ZKLFK DUH UHSRUWHG LQ WKHLU RZQ VHFWLRQ +RZHYHU LQWRKOHRPOADRIHDU WKH &(2
KDV QRW EHHQ SDLG DQ\ RWKHU ILQDQFLDO EHQHILWYV LQ DGGLWLRQ WR WKH WHOHSKRQH EHQHILW
+RZHYHU WKH &(2 V HPSOR\PHQW ELF\FOH EHQHILW RI'm PRQWK IURP $SULO

LV LQFOXGHG LQ WKH IL[HG FRPSRQHQW

%LWWLXP $QQXDO 5HSRUW



EHSBLW ELWKH WARHERM T RET ATy R Y H YR BRE T
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= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

3HWUL 7ROMDPR

5HPXQHUDWLRQ &RPSRQ$RRXQW (85

%DVH VDODU\ 3DLG
IL[HG FRPSRQHQW

6KRUW WHUP LQFHQWLYBDI6G,
YDULDEOH SD\ FRPSRQHQW
'XH

/IRQJ WHUP LQFHQWLYH 3DLG
YDULDEOH SD\ FRPSRQ 'XH

2WKHU EHQHILWY DQG SURJUDPV RWKHU
ILQDQFLDO EHQHILWY RWKHU IL[HG
UHPXQHUDWLRQ FRPSRQHQWYV

5HPXQHUDWLRQ '"HVFULSWLRQ &RPSOLDQFH RU '"HYLDWLRQ
7KH &(2 KDV EHHQ SDLG PRQWKO\ EDVH VDODU\ FFRB&OQD WR & HW R WKIHWsKIHP X Q HU D
ZULWWHQ VHUYLFH FRQWUDFW (85 HXURV SRROQFAVWLQJ RI D VDODU\ RI (85
DQG DQ HPSOR\PHQW ELF\FOH EHQHILW RI (85 ,Q DGGLWLRQ WKH
&(2 KDV EHHQ SDLG YDFDWLRQ SD\ RI (85 LQ DFFRUGDQFH ZLWK WKH

WHUPV RI WKH ZULWWHQ VHUYLFH FRQWUDFW

$ RQH RIlI IL[HG ODWFKLQJ 6KDUH 30DQ ZDV HVWAIHFSLRAKEL OR UG WKIHD 812 G 7IKIHR B MPK H

RI WKH 30DQ LV WKURXJK VKDUH RZQHUVKLS W R HDRX.Q B WDKH R QVEROHF W \D R MWK KIHS &(2¢
ZLWK WKRVH RI WKH &RPSDQ\V VKDUHKRO G H U VWRY & RWHR DFUKR PI R WP H\OKD BRH KR O G H U
YDOXH FUHDWLRQ LQ WKH ORQJ WHUP DV ZHOO WKRW KWHWHHUNPHEXWLLRM RV R E M HR R/ 2. MAK
&RPSDQ\ 7KH IL[HG ODWFKLQJ 6KDUH 30DQ ZDV [DF RRVIGPIQ B Z QW KQWZAHKL B K PAXIQH UD W L
&(2 ZDV H[SHFWHG WR PDNH DQ LQYHVWPHQW RF IS SWHREBERDWHOGHSLDWLRQ LV WR H(
LQ VKDUHV RI %LWWLXP &RUSRUDWLRQ 7KH &RMSOH & RRSB QW W HOGR /R WHDWPF K QMKHU H V
VKDUH LQYHVWPHQW E\ ZD\ Rl WKH &(2 UHFHLYLWD WPIDQUFIKQW R \DEF RN Q& LOKRXWHUP |
FRQVLGHUDWLRQ ZLWK D QHW YDOXH RI HX/XR ¥ H VY DEFGALYHVRIOVW RHW KN Y DQG VK
PDWFKLQJ VKDUHV WKH &RPSDQ\ FRPPLWWHG WF @/XH GIBDYBR®RS PHIWD Q0P RQK RW K H U
WD[HV DQG WD[ OLNH FKDUJHV SD\DEOH LQ FRQQHAWMDROWEI RWKZWHBHSWREB 7KH VKDU|
LQYHVWPHQW ZDV FDUULHG RXW E\ ZD\ RI D WURQ KDV FFIKRDQYHEKDUHY DIJDLQVW
FRQVLGHUDWLRQ WR WKH &(2 D GLUHFWHG VKDUH LVVXH DJDLQVW FRQVLGHUDWLRQ
7KH &(2 VXEVFULEHG VKDUHV 7KH GHOLYHU\ RI WKH PDWFKLQJ VKDUHV WR

WKH &(2 EDVHG RQ WKH 30DQ LV FDUULHG RXW E\ ZD\ Rl WUDQVIHUULQJ RZQ VKDUHYV
ZLWKRXW FRQVLGHUDWLRQ D GLUHFWHG VKDUH LVVXH ZLWKRXW FRQVLGHUDWLRQ
QXPEHU RI PDWFKLQJ VKDUHV ZDV VKDUHV 7KH VXP LQFOXGHV WKH

VKDUH UHZDUG RI HXURV DQG WKH SD\PHQW RI HXURV ZKLFK

DLPV WR FRYHU SD\UROO WD[ DQG RWKHU WD[HV DQG WD[ OLNH FKDUJHV 7KH
PDWFKLQJ VKDUHV UHFHLYHG E\ WKH &(2 EDVHG RQ WKH SODQ ZLOO EH VXEMHFW WR
D WUDQVIHU UHVWULFWLRQ ORFN XS RI WZR \HDUV

,Q FRPSOLDQFH ZLWK WKH 5HPXQHUD
3ROLF\

7THOHSKRQH EHQHILW ,Q FRPSOLDQFH ZLWK WKH 5HPXQHUD!
3ROLF\

z 6XFK UHPXQHUDWLRQ WKDW KDV QRW \HW EHHQ SDLG EXW WKDW DULVH IURP DQ HDUQLQJVY SHULRG WKDW KDV HQGHG GXULQJ WKH ILQDQFLDO \HDU |
EHLQJ LVVXHG PXVW EH UHSRUWHG DV GXH UHPXQHUDWLRQ

%LWWLXP $QQXDO 5HSRUW



AW XP (BHSBLLW ELWIH YRR T ATy ‘ﬁ%—* Y H SRR T Wi R
b XPl LQ [LLUoEWRUV \ WO IWEIPIHTONEW D W PHQW DWW

3HQVLRQV DQG 2WKHU J)LQDQFLDO %HQHILWYV

7KH SHQVLRQ VHFXULW\ Rl &(2 LV VWDWXWRU\ DQG KH GRHV QRW KDYH
VXSSOHPHQWDU\ SHQVLRQ $FFRUGLQJ WR WKH SHQVLRQ OHJLVODWLRQ
WKH ORZHVW OLPLW RI WKH SHQVLRQ DJH IRU &(2 LV \HDUV DQG
PRQWK DW WKH PRPHQW

,Q WKH ILQDQFLDO \HDU WKH &(2V KDYH QRW EHHQ SDLG DQ\

RWKHU ILQDQFLDO EHQHILWY LQ DGGLWLRQ WR WKH WHOHSKRQH EHQHILW
VXFK DV IULQJH EHQHILWY VHYHUDQFH SD\ RU RWKHU FRPSDUDEOH
ILQDQFLDO EHQHILWYV 7KH HPSOR\PHQW ELF\FOH EHQHILW RI m

PRQWK RI WKH &(2 IURP $SULO LV LQFOXGHG LQ WKH IL[HG
FRPSRQHQW

%LWWLXP $QQXDO 5HSRUW

Q 5HSRUW
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