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[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

*HQHUDO %DVLV IRU 3UHSDUDWLRQ RI WKH 6XVWDLQDELOLW\ 6WDWHPHQWYV %3

7KH UHSRUWLQJ SHULRG RI %LWWLXP V *TRKS UHSRVUMLIQIDIE LRILWYKFHSRUWQG 6 VWIHDRKDWIGY) BHYRUVEHBODWHG WR SUHYLRXV SHU

KHUHLQDIWHU UHIHUUHG WR DV WKH L@GMRWPDMWIREL RRQV\R SFHHERWMQJ SULQFLSO Y) F HV HPR GG LQ WKH GDW

FRLQFLGHV ZLWK WKH ILQDQFLDO SHULRIGQG L-OMXRWY] LOHAHFERHIGDQFH ZLWK WK%—( ﬁigg?ﬁ '{,& %lﬂ%‘%} ULVN IXQFWLRQV LQ
DQG KDV EHHQ SUHSDUHG RQ WKH VDRMH FRIQUHRFHGWBW LRQ EDVLV LQIRUPDWLRQ VHH VHFWLRQ *

DV WKH ILQDQFLDO VWDWHPHQWYVY 7KH 6XVWDLQDELOLW\ 5HSRUW KDV

EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK &KBHWVRUW RYFW KHQ$ WFRMM W KGWDLQDELOLWY UHSRUW KDYH EHHQ YHULILHG

SFW 7KH UHSRUWLQJ FRYHUV WNR ORON ED WWIRHD V XWWRK@DELOLW\ UHSRUW DVVXUDQFH VHUYLFH SURYLGHU LQ
HQWLUH *URXS DQG LWV VXEVLGLDULHV DRFRUXB@BH H WAL VRK JRVKEly RY¥VWDLQDELOLW) UHS DVVXUDQF

VHUYLFHV WKDW DUH HVVHQWLDO WR %WWWHRP'Q/WR@QGEQ/\RLRW‘KHU?IHI-HWHUQDO sEHREM VWWP@H%%%M%RQV XVHG |
UHSRUWLQJ LQFOXGHV LQ HVVHQWLDO SDUWY  LQIRUPDWLRQ R(%dWKH (656 T D lag WUPRVLE
LPSDFWV ULVNV DQG RSSRUWXQLWLHV&HRRIHGFXEEH SYHSPBBWLRQ DQG SUHVHOREWERQ RI VXVWDLQDELBURVLVLRQ
GRZQVWUHDP Rl WKH YDOXH FKDLQ 7KH EBJRQPLXLMPE®G HQG RI WKH (656 g?(({;LQHVE/ F?SGGHOFDggﬁ\{%\gg{ﬁ/&ﬂw&%hfx!bwsr
YDOXH FKDLQ LQFOXGH ERWK GLUHFW DQG, ILQ/W‘L%FWDY/XSPSS? HPNQWHG D QHZ HPLVVLRQV FDOFXODWLRQ WRRO SXQGHG LQ

,Q VHFWLRQ ( BLWWLXP KDV XVHG WXKHY REGRA! HTROREADWLRQ SURFHVYss6XUL Qb HLTODWH QY gesms pEswswiQGL & /Lvw
LQIRUPDWLRQ UHODWHG WR FODVVLILHGHlleVd/L\Rl-m R/\Y\LPY%VL@WGF%WQR VHG IRU VRPH FDWHNUBHY R OEREG WKKIILW E R \DXQUEH WHKIHIXW U H P H
DERXW WKH FRPSDQ\V SURGXFWV 2WKHUZQ X0 DWREQLREWKRE PR GDWD KDYH EHHQ UHUQ@HUGD FSM R DIHWKK @ ME WHBUDW HJI\ DQG
H[HUFLVHG WKH RSWLRQ WR H[FOXGH RFRURIDWKRQYFR$HD WHEWHRYRULHV /HDVHG DV \ERWLQ SV RREHD P

LQWHOOHFWXDO SURSHUW\ NQRZ KRz RUR! WS’DS/\WL W VR WKDRRIRRES 8VH (B36 VRO G( SURGWEWSDWKD Y HQOsEFLBOSHQGL] & /LVW
GHYHORSPHQW RU PDWWHUV XQGHU QHJR\E’U WLL#Q FDOFXODWHG DOVR IRU DQG & DW HHIRRAWYV YRPGPDWHU LBIO/ BE&RWMEDH UHTXLUHPF

OLIH WUHDWPHQW RI VROG SURGXFWV KDV EE@%QQT%&G@W@ EHS(lg/(%VSHR?NII:iQQWLDO
' LW ZLOO QR ORQJHU EH UHSRUW
LVFORVXUHV LQ SHODWLRQ %F@%g‘uﬁ!)lb& XQFHUWDLQWLHYV KDYH EHHOQ [BHEOWHIPHPWRE RpegUWXQLWLHY

&GLUFXPVWDQFHV %3 UHSRUWLQJ SURFHVYV
Q Q (656 ( ( $QWLFLSDWHG HF®GRPLFSSHQGL[ & /LVW
R ﬂﬁpF GIUWNFRR\DXQEH UHTXLUHPFH
7KLV VXVWDLQDELOLW\ UHSRUW LV %LW g % R \%i&ﬁ S%L%i‘ﬁ\(\(vy&u? LY/X?NSKOHLFL%??%\W@% @%EE RQWHVRXUFH
UHSRUW SUHSDUHG LQ DFFRUGDQFH ZLW @N boO FULWLEDO vxssé\iHB\? PO HFRQRP)
TXDQWLWDWLYH LQIRUPDWLRQ FRPSDU W %/ (656 6 $00 GLVFORVXUH UHT(6I56HP$SBWQGL[ & /LVW
SUHVHQWHG LQ SDUHQWKHVHV DIWHU HD K FK % |:§9 B%F?ZV GLVFORVXUH UHTXLUHPF

WKH (656 GHILQLWLRQV RI VKRUW PHGIXR @Q@W%W%%%F&@WM\%VLQ VHFWLRQ 6 KDV EHHQ LQFUHDVHG ZLW[@VHG LQ

UHSRUWLQJ VKRUW WHUP LV OHVV WKDQwkH RYizPRWELFAWEHPQLY: 1 E\ WDUJHW UHSRUWHG LQ RIpeaERe (RU DYHUDY

\HDUV DQG ORQJ WHUP LV PRUH WKDQ , \HBRY VﬁFWUP\QVILFQDgé[%QWDUJHW KDV EHHQ FKDQJHG ZLWK WKH

SURYLVLRQ KDV EHHQ XVHG WR GHVFUL H HG DY H— U H Y VHEX U LW
LPSDFWV RI DOO VXEMHFW VSHFLILF VWD%%%?G&TQE%T@W WDUJHW UHSSS\T\,E'GWL% “BE5s Y TR 8 r 6T UWUAT?E\?ESWU%GULL}&X&LV:F
SHJDUGLQJ WKH GLVFORVXUH UHTXLUHPHRMWMy R jWKHI RU PORL FRUUXSWLRQ DQG &RGH Rl &RQGXFW WUDLQE,ﬁﬁ\{‘ZSVLLF?Q IRU DYHUDJ
VWDQGDUGV LW KDV EHHQ GHFLGHG WRBHXWLRHAE WKW RQVEWMLRRRAHQ FKDQJHG DQG WKH WDUJHW LV WKPIEOR\HHYV
SURYLVLRQ DQG UHSRUW LQ LQ DFFRUGD @I Hs 44K QW Kk 'i't@loDKBYH UHFHLYHG WKH WUDLQLQJ E\ WKH

GLVFORVXUH UHTXLUHPHQWV LQ DFFRUGW@@UHWWﬁsﬁw L & RY E\ DOG £

(656 ,QIRUPDWLRQ UHODWHG WR WKH XV WUDQVLWLRQDO

SURYLVLRQ LV SURYLGHG XQGHU WKH VXEMHFW VSHFLILF VWDQGDUGYV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW ewqwepuwawowﬁ‘BHgﬁ/&DWH “RYHURQPRFHubwLRQ 5HSRUW

"LUHFWRUV WHPHQW

*RYHUQDQFH
7KH 5ROH RI WKH $GPLQLVWUICNEXSHODOWDRVUPHABLHY *29 * *290

%RDUG RI 'LUHFWRUV DQG $XGLW &RPPLWWHH

7KH %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH XW@&%\X—V@D\W@& 0
WKH *URXS DQG WKH SURSHU RUJDQL]DWLR(?Q v L !;; IﬁbD‘]HPHQW DW %LWWLXP
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH HOHFWHG DQQXDOO\ DW WKH

$QQXDO *HQHUDO OHHWLQJ 7KH *URXS V %R

PHPEHUV LQ WKH ILQDQFLDO \HDU HQGLQJ
%RDUG RI 'LUHFWRUV DVVHVVHY WKH LQGHS

DQQXDOO\ $W WKH HQG RI RI WK

ZHUH LQGHSHQGHQW RI WKH &RPSDQ\ DQG

VKDUHKROGHUVY 21 WKH PHPEHUV G&5DLPR - 5HIJXODUO\ GLVFXVVHV VXVWDLQDELOLW\ LVVXHV LQ DFFRUGDQFH ZLWK WKH SU
LQGHSHQGHQW RI WKH &RPSDQ\ GXH WR KLV DQG DSSURYHV WKH DQQXDO VXVWDLQDELOLW\ UHSRUW
DGYLVRU WR WKH &RPSDQ\

$W WKH HQG RI Rl WKH %RDUG

PHQ DQG ZHUH ZRPHQ 7KHUH ZHUH

ZRPHQ 7KH %RDUG'V VHOI DVVHVVPHQW G
WKDW WKH %RDUG PHPEHUV DUH VXIILFLH
H[SHUWLVH EDFNJURXQG DJH DQG JHQGHU
VXSSRUW DQG GHYHORS %LWWLXP'V EXVL
GLYHUVLW\ Rl WKH %RDUG LV VWUHQJWKHQ
GLVWULEXWLRQ RI LWV PHPEHUV DV ZHOO
LQWHUQDWLRQDO RSHUDWLQJ HQYLURQPHQW DQG GLIIHUHQW FXOWXUHV
%LWWLXP'V JRDO LV WR KDYH ERWK JHQGHUV UHSUHVHOWHG RQ WKH

%RDUG

+DQGOHYVY DQG SUHSDUHVY UHVSRQVLELOLW\ LVVXHV

7KH %RDUG RI 'LUHFWRUV KDV DSSURYHG W
FRQWURO ULVN PDQDJHPHQW DQG LQWHU
*URXS 7KH &(2 &)2 DQG *HQHUDO &RXQVHO

WKH %RDUG PHHWLQJY 2WKHU PDQDJHPHC( 6HWV JRDOV DQG WUDFNV UI-{VXOWN/VSRQVLEOH IRU LPSOHPHQWLQJ SODQV DC

SDUWLFLSDWHYV ZKHQ QHFHVVDU\ RU DW WKFE

%LWWLXP V %RDUG RI 'LUHFWRUV DSSRLQWV WKH &KDLUPDQ DQG
PHPEHUV RI WKH $XGLW &RPPLWWHH $W OHDVW RQH PHPEHU RI WKH
FRPPLWWHH PXVW KDYH H[SHUWLVH LQ DFFRXQWLQJ RU DXGLWLQ

7+( 6867%,1%$%,/,7< :25.,1* *5283
,Q WKH $XGLW &RPPLWWHH KDG PHPEHUV 7KH PHPEHUV
ZHUH LQGHSHQGHQW RI ERWK WKH FRPSDQ\ DQG LWV VLJQLILFDQW
VKDUHKROGHUV DQG KDG ORQJ WHUP H[SHULHOFHL WRU PO\ RY¥BYXDWH WKH LPSPHPHIDQDWHR @G DVVHVVHY UHVSRQVLELOLW\ L
PDQDJHPHQW ,Q DGGLWLRQ WR WKH PHPEHUV RI WKH &RE’/&\/‘«WWE@DEWLW\ JRDOV
PHHWLQJV DUH UHJXODUO\ DWWHQGHG E\ WKH FRPSDQ\ V &(2 &)
*HQHUDO &RXQVHO ZKR VHUYHV DV WKH FRPPLWWHH V VHFUHWDU\
DQG RSWLRQDOO\ WKH FRPSDQ\ V DXGLWRUV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPngwvaWDWl@fBHé\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

WHPHQW

LUHFWRUV

7KH %RDUG RI 'LUHFWRUV DQG WKH $XGL6/XV&N?EPLPQ.MIENLIGNHWAHR[UFNZ.®I}GJRXS

DSSURYH VXVWDLQDELOLW\ UHODWHG W WP H

WDUJHWY DQQXDOO\ ,Q WKH $XGLW % YU;(\)/)?DRV(\?/\H/I\_/E
ZHUH WKH GHYHORSPHQW RI VXVWDLQD \gli KI—hVHW JRDO\
WUHDVXU\ IRUHFDVWLQJ SURFHVV 7KH $ b JHPHQW DQCGC
WKH LPSOHPHQWDWLRQ RI WKH VWUDW v % ODELOLW
VXVWDLQDELOLW\N UHTXLUHPHQWY DQG PD |'H R WB&

RI 'LUHFWRUV IRU DSSURYDO 7KH WHU{;NHRGIX\;JWM HHQR T kb | R\ V\QWLQJ *URXS LV
PDQDJHPHQW ERGLHV RU WKH %RDUG 'V PPRGL VP R R XS DMWY ROV DQG  6XV
KRZ HDFK PDQDJHPHQW ERG\'V UHVSRQVLER \,W\ngu RPSPFWV UpUNEHUY WKH &

DQG RSSRUWXQLWLHV LV WDNHQ LQWR DFER @WQLFDWLRQV DQG 6XVWDLQDELOLW\

7KH PHPEHUV RI %LWWLXP V %RDUG RI)LQQ;FE% FfaLd:Ze?IL%)ﬁEEJLﬂWF%RgX:—/)\(NPDDLQQSEI\_/(

&RPPLWWHH DUH QRW HPSOR\HHV RI WKH IEDJ

&(2 DQG 0DQDJHPHQW *URXS 7KH 6XVWDLQDELOLW\ :RUNLQJ *URXS UHS
7KH &(2 LV LQ FKDUJH RI RSHUDWLRQD@DPBRODQWPHIRXSLIMQG WKH $XGLW &RPF
DFFRUGDQFH ZLWK WKH )LQQLVK /LPLWHGWHKH BIFO\LIW\L &R ASDRILWKHS BWYSRQVLELOLW
WKH $UWLFOHV Rl $VVRFLDWLRQ DQG WKH LQVWUXFWLRQV DQG RUGHUV
LVVXHG E\ WKH %RDUG RI 'LUHFWRUV 7KH(IEEUWLYHVAROGYBEHSPURWR EKVWDLQDELC

SUHSDUDWLRQ RI %RDUG PHHWLQJIV WK 4 PS@HRMIAWRWIRR KR! oG DoG 0DQD
%RDUG'V GHFLVLRQV WKH OHJDOLW\ RI DFF RR@W LR REE DK QLPRYRABWHDELO|
RI DVVHW PDQDJHPHQW 7KH &(2 LV UHVSRIQYLRXK thbb LHE§PU|'_- @FH LQ GLIIHUH
VWUDWHJ\ ORQJ WHUP  SODQV LQYHRWEHRWNKH b WY pEHUV KDYH WUL

UHVWUXFWXULQJV DQG DFTXLVLWLRQV D@givlﬂ_ @\Q\FLlQﬂQ@‘g_ﬁgll.{be{NP H FKDLQ
GHFLVLRQV UHODWHG WR WKHP WR WKH

PDNLQJ SRZHU GRHV QRW OLH ZLWK WKH %RQHQQ@Q#HH RUV 7KH &(2
LV VXSSRUWHG E\ WKH ODQDJHPHQW *URXS

—

PHPEHUV Rl WKH %RDUG RI 'LUHFWR
%LWWLXP V ODQDJHPHQW *URXS LV UHVSR*QJ\{QLXESOIRdQH @nggé@\ghg WRE U H[SHUWL
DSSURYLQJ WKH SULQFLSOHV FRPPLWPHQW¥DEG DWW WY WHERMIBS MRpowL FR

VXVWDLQDELOLW\ 7KH PDQDJHPHQW WHAPs Wy Dl [y\(?go\wHFJB@JDUV UHODWHG |
LPSOHPHQWLQJ WKH SODQV FRPPLWPHQWYs: D@L%#mw IRU

LQFOXGLQJ VXVWDLQDELOLW\ WRSLFV DQG FRUSRUDWH UHVSRQVLELOLW\ LQ
WKH FRPSDQ\ V VWUDWHJ\ 7KH PDQDJHPHQW MDD P RRVWBUSDEKB LW\ UHYLHZV W
LPSOHPHQWDWLRQ RI WKH FRPPLWPHQWYV TG W DR PMMVRVGI B PRQWHWKHU ZLWK W
EDVLV &RPPXQLFDWLRQV DQG 6XVWDLQDELOLW\ "‘{_

XULQJ VXIILFLHQW H[SHUWLVH LQ VX)\

'LWK WKH H[FHSWLRQ RI WKH &(2 WKH %\P#@w DB W WIWKEX R ¥PSDO\ DQG KDYH
ODQDJHPHQW *URXS DUH HPSOR\HHV RI Wk RBES®RRHV VD U\

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHWGWDWQBHQ%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

,QIRUPDWLRQ 3URYLGHG WR DQG 6XVWDLQDELOLW\ ODWWHUV $GGUHVVHG E\ WKH 8QGHUWDNM
*29

%LWWLXP V ODQDJHPHQW *URXS GLVFXVV#%HYWAXNVX\PDY QB ERDOIGWR IL VIVXKHFW RUV G LV F X M VIV WONAHQHMYD ERO LWAK HV VKXWBHR/FHVY ~ WR  WKH
UHJXODUO\ 6XVWDLQDELOLW\ WDUJHWV BDDHHGEHRQ SQRXMVIAYV DORSP WHKHHL 0D Q D J H PRHIDWD JHHHPQBIWQ B QIEQWXPHOUOML VR U ERGLHYV VWDUW L
LPSOHPHQWDWLRQ DQG SHUIRUPDQFH DU PRURWRUWEH QURXS DORAXWOLQDELOLW\ UHSRUW
PDQDJHPHQW UHYLHZ 7KH PDQDJHPHQW WHDP LV DOVR 7KH LPSDFWV ULVNV DQG RSSRUWXQLWLHV (
UHVSRQVLEOH IRU LPSOHPHQWLQJ VXVWDLQDBLYWELXPS\OEQYVWDHIRPELOLW :RUNVRY WDR RS KIDOL WH SRRISRHIGVWIRDYH EHHQ WDNHQ
PHDVXUHV LQWR GDLO\ EXVLQHVV RSHUDWRGGWGPLQLVWUDWLYH PDQDJHPHQW D Q G/ WXDNUHINVRIG ERIBE HI/XR QQW K H DV ZzHOO DV LQ

PDWHULDO LPSDFWV ULVNV DQG RSSRRNKRQUL WL VIDFAMRILREQWQ DQWRZKHQ PRQLWRULQJ \
7KH $XGLW &RPPLWWHH RI %LWWLXP V %RDX\GWDILQDHEFWMRVAYV GHSRXYWIHM DV SDUWSWRRFAWKWH GXDO PDWHULDOLW)\
VXVWDLQDELOLW\ LVVXHV UHJXODUO\ DQBVYKN@PMBW QHFHVVDU\ 7KH
$XGLW &RPPLWWHH RYHUVHHV WKH *URXS V VXVWDLQDELOLW\ UHSRUWLQJ
LWV SURFHVY DQG YHULILFDWLRQ %LWWLXP V. GXH GLOLJHQFH SURFHVV KDV EHHQ GHVFULEHG LQ

DFFRUGDQFH ZLWK WKH 2(& DQG WKH FUHDWLRQ RI RSHUDWLQJ

SULQFLSOHV DFWLRQV PHWULFV DQG WDUJHWV IRU LWV KDQGOLQJ ZLOO

FRQWLQXH LQ %LWWLXP ZLOO UHSRUW RQ WKH UHVXOWV DQG

$ OLVW RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY WKDW KDYH EHHQ DGGUHVVHG E\ WKH DGPLQLVWUDWLYH PDQDJHPHQW

,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV ODWWHUV $GGUHVVHG E\ WKH $GPLQLVWUDWLYH ODQDJHPHQW DQG 6XSHUYLVRU

( 6ZLWFKLQJ RXU RZQ IDFLOLWLHVY WR UHQHZDEOH HQHUJ\ DQG LPSURYWWRIGAHWILRIPI IRFDH@HX WRURKXURQVFRDEGBEKPDWLRQ WRRO DQG GHYHORSPHQW R
SURGXFW GHVLJQ ZLOO UHGXFH %LWWLXP V FDUERQ IRRWSULQW

( 7KH JURZLQJ GHPDQG IRU JUHHQ WUDQVLWLRQ VXSSRUWLQJ DQG H@UWRINUHIVIVFDBGWG BYR G R B RN QI 8 | WRIOK WILFOIMW ZWQRRQ SODQ OHDVXULQJ DQG UHSR
FRQWULEXWH WR UHGXFLQJ SURGXFW HPLVVLRQV GXULQJ XVH DQG UHGXWMKUFKVWRPHUV HPLVVLRQV

( 7KH JURZLQJ QXPEHU RI UHJXODWLRQV DQG UXOHV LQFUHDVHY WKHO@QH® RRUQUHW R KUFGNTHROFPRQ UNRRKQ F HVOQMCHI § X HWHLMIOR) H[SHUWLVH IRU VXVV
LPSOHPHQWLQJ FKDQJHYV DQG UHSRUWLQJ

( ., FRPSHWLWRUV KDG PRUH UHVSRQVLEOH SURGXFWV WKURXJK DJLGI9 RQE WXMAZDRIQWEKE H EWW DL@ DIEW GFIRK\OBHSGRD ® WORI RLWIVULXARW SOD\HUV LQ GLIIH
ORVLQJ PDUNHW VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHJDWLYHO\ DIIHFW WKH GHYHORSPHQW RI UHYHQXH

6 -RE VDWLVIDFWLRQ DPRQJ \RXU RZQ SHUVRQQHO LPSURYHV WKH HPGRGRLIWR UL PQJ H PBROSRORMHHWDIWID/AU O BWILEIOW\ UHWHQWLRQ
PRWLYDWLRQ DQG DIIHFWV WKH FXVWRPHU H[SHULHQFH

6 3RWHQWLDO KXPDQ ULJKWYV YLRODWLRQV LQ %LWWLXP V YDOXH FKOS@ FRXDG FID XV HY X VIOUDQBPEQ W LWH SAKBVDIW MRQ DHX FED® B 1BKMQ/G,PSDFW $VVHVVPHQ\
QHIJDWLYH ILQDQFLDO FRQVHTXHQFHYV IRU %LWWLXP

6 7KH SRVVLEOH SRRU TXDOLW\ RI SURGXFWV DQG VHUYLFHV FDQ DIISBWURKD G RU PHDQLCRHGY RAWXR/QWREEBUN @O RQ FXVWRPHU IHHGEDFN
VWDNHKROGHUYVY DQG WKXV WKHLU ZLOOLQJQHVV WR SXUFKDVH

6 7KH LQFUHDVH LQ LQIRUPDWLRQ VHFXULW\ WKUHDWY DQG WKH WLJKGNHMVDR HGHVE XAHFN Y E R QP B\ H VDQHIULVEE S HDMLHOHPW R MW ®HFED QBXQFK RI D QHZ VHFEXL
IRU LQIRUPDWLRQ VHFXULW\ SURGXFWV ZKLFK FUHDWHV VLJQLILFDQW EXVLQHVV RSSRUWXQLWLHV IRU %LWWLXP DFURVV DOO
EXVLQHVV RSHUDWLRQV

6 3RVVLEOH VKRUWFRPLQJV LQ WKH LQIRUPDWLRQ VHFXULW\ RI RXU BHQXXSHUBRQRWR RO KRR GRFRYPEINQ FQ XWHF XUILYLIDREBQG®DOWD SURWHFWLRQ LVVXI
UHSXWDWLRQDO GDPDJH DQG QHIJDWLYH ILQDQFLDO FRQVHTXHQFHV IRDQGLWWEXPY UHODWHG WR WKH LPSOHPHQWDWLRQ RI WKH UHTXLUHPHQWYV RI WK

6 %LWWLXP V KHDOWKFDUH WHFKQRORJ\ SURGXFWV LPSURYH SHRSOH6 WHKHQODMWMKHQLQJ WKH VWUDWHJ\ DQG UHILQLQJ WKH IRFXV RI WKH OHGLFDO EXVL
WKH EXVLQHVV VHIPHQW

* 3ROLWLFDO GHFLVLRQV DQG SROLFLHV PDGH DV D UHVXOW RI WKH JHREBROLWIFBRQ MXIH BRWVDRIGOEKMDGIIVHR | 08 RFOAW MFKOHD GIQPORIBQFH IRU EXVLQHVYV G
IRU %LWWLXP V SURGXFWYVY DQG VHUYLFHYV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

, QWHJUDWLRQ RI 6 XVWDLQDESEODYWOBRODMAHIRW DQG ,QWHUQDO &RQWUROV RYHU
SHUIRUPDQFH LQ ,QFHQWLYH &GXKWPHQDEAOLW\ 5HSRUWLQJ *29

%LWWLXP V UHPXQHUDWLRQ SROLF\ SULQ@RHSORIVO JRLGHVWKIHD QDRXKBHQW LV WR VBINNYVDUGH @WHIIFHR® $QQWiKH VXVWDLQDELOLW\ UH
LQFHQWLYH VWUXFWXUH DQG HDUQLQJ FUSWHIRILIP DQFMWILXE M QMMFXQ HX B WQRWYY FRAPWMVYEXUWNH BB GHBOHRHYWKIGGXOH DQG VXIILFLHQ
LV GHVLJQHG WR DOLJQ WKH LQWHUHYMAN FRIDHPISHPR\GIWY FRQW HIIHFWLYHO\ W®RG FRPBOUPOWHFDCOO\HQRYXUH WKH DYDLODELO
VKDUHKROGHUV DQG WR VXSSRUW WKH *GRKS VHRMU IRXYVPDQHWVE YUWEBHQWY DQG VWSBWOWQDEOPWWROQIREPPNWLRQ ZLWKLQ D WLJIKV
UHPXQHUDWLRQ 7KH SXUSRVH RI %LWWLR®PP QDUEPHQWLYM SORWIRAVUIMWWLXP V VWOYWHRBFHBDHOESWRSHYBROEQHRO IDFLOLWDWH GDW
WR VXSSRUW WKH LPSOHPHQWDWLRQ RI SMXDHQOAURXS ODNOAUGWHLYLRQGPDNLQJ SURGHWD DIKP @ oWAH UAIYSG RRRWWEURIOWLHY UHODWHG
ORQJ WHUP VXVWDLQDEOH JURZWK DVV@WHOHP DY UWRN BDEBRMAHQW EXVLQHVV RENNYFWLQEH \R SSIRMNVXRG &/ LHW NKDYH EHHQ GLVWI
VKDUHKROGHU YDOXH JURZWK PDQDJHPHQW PHDVXUHV IRUP D FRKHUHQWRDWKWOHY ZLWKLQ WKH RUJDQL]DWLRQ ZKLFK LQ
SHRSOH SDUWLFLSDWLQJ LQ UHSRUWLQJ DQG UH
%LWWLXP V UHPXQHUDWLRQ SROLF\ GRHV7IQR W RRFIDXGHR OQREFWR YHRDQRE\ DS SUR YHGP ED QW KHHR FFIRPISPMW NY DQG PRQLWRUV GDWD
UHPXQHUDWLRQ V\WVWHPV UHODWHG WR WRNW® LRID ELOHMW RINMVXRY PDWRDILQJ ULVRYOHANYWPIWQRIHDHQWODUO\ LQ ZRUNLQJ JUR)Y
PHPEHUV Rl WKH DGPLQLVWUDWLYH PDQIFRYHHQWDD®G DWSIHYUNWWVHRWAUHODWHG WR VHSRVUWOLIQ R BMHFHWE M HE UHSHRQMWMHGE QUR WKH $XG|
ERGLHV &OLPDWH UHODWHG DVSHFWYV DUMHQRXWIWDPNHQ@ VWK LIDFFRSQYWFHYVLQ) WRORIGWRIQ'LUHFRMRWRDEQRUGLQJ WR WKH DQQXD
WKH UHPXQHUDWLRQ RI %LWWLXP V DGPLRREWURWQYHBJ POGDUHVERWGRQJ WR ULVNYV

VXSHUYLVRU\ ERGLHV 7KH NH\ REMHFWLYHYVY DQG UHTXLUHPHQWYV RI UH)
5LVNV DUH DVVHVVHG EDVHG RQ VHYHULMROGQERUBYREDWHOUWYHUIRIPQFH DQG LQWHUQD
6WDWHPHQW RQ 'XH LOL\]HQlZHLI‘—gq_JIRq:ﬂYV-IVDOf(QgJLVN OHYHO LV FD®BPXODWRPHQW MWYHUGWINL QMGILYHOKH RSHUDWLQJ ¢
UHDWHU ZHLJKW LQ WKH DVVHVVPHQW WEKORQURYRBEDE\ QKM % RDDGGRWULURGFWRUV DQG LQ

WKH ULVNV DUH GHILQHG RYHU WLPH D QIG DWHIFZIRW NL QZKQ FIKD Q QIFFOSKIEFW IWKH LQVWUXFWLF
$Q RYHUYLHZ RI WKH LQIRUPDWLRQ RQ WHH/ BY\HELOLIHQFH SURFHVV

N SULQFLSOHV IRU LQWHUQDO FRQWURO DQG ULVN
SURYLGHG LQ %LWWLXP'V VXVWDLQDELOLW\ VWDWHPHQW

6LQFH WKH ULVN PDQDJHPHQW DV VHV&RMROL XPMHDOW FO I®WHWQVHG DW DOO OHYHOV R
&RUH (OHPHQWYV RI 'XH, WIOR YV H®F WKH 6XVWDLQD|-EQ¥VL|%V\D5_F&)&%W FULWHULD IRU LGHQWLI\L QR 8 RWH QVWKIDW D SBOV RDHEDMHN B06 2WVR WHHKODW LR C
LURQPHQW KXPDQ ULJKWV DQG JRR® Q® YHW RQIDRDFM YBHOWNMAL XPUW IROORZHG ODQDJHF

(PEHGGLQJ GXH GLOLJK&F6H tZp (656 6%0 6XVWDLQDELOLW\ RUNLQJ *URXS GHYHORSQLWR/QIDWRU W DOSROYDOAPWIIRY PRQLWRULQJ W
JRYHUQDQFH NH\ VXVWDLQDELOLW\ PHWULFV DQG WKHOBBKUBDDMAHR@WDRG VMWK HBDWHIXODWLRQV LQ WK
VWUDWHJ\ DQG EXVLQHVV PRGHO 7KH ZRUNLQJ JURXS LV DOVR UHVSRQVERPPXQREDWDROSLOKD QI WR WKH RUJDQL]DWLR
(QJDJLQJ ZLWK DIIHFWHKE®S6 *29 (656 6%0

VWDNHKROGHUV LQ DOME56 52 (656 0'5 3 PDQDJLQJ WKH *URXS V VXVWDLQDELOLW\0DIQWNW MHBWWIRNRNKS WHID WHIGS R/GRVLEOH IRU RUJL
NHY VWHSV Rl WKH GXH\ABIRSL’BBQF(HBSG UHIOH WKH *URXS V UHVSRQVLELOLW\ UHSRUWLQBRQLWRULQJ DQG FRPSOLDQFH WUDLQLQJ LQ

GLIIHUHQW VWDJHYV D &RPSDQ\'V *HQHUDO &RXQVHO FRRUGLQDWHV Wk
VWDNHKROGHU HQJIDJ| DQG FRPSOLDQFH RI FRPSOLDQFH
WKURXJKRXW WKH GXt
SURFHVYV

,GHQWLI\LQJ DQG DVVH¥YEQJ5DGY (BB H %0

LPSDFWV

7DNLQJ DFWLRQV WR DG®GGHHV'Y® WKWRBLFDO (656

DGYHUVH LPSDFWV UHIOHFWLQJ WKH UDQJH RI DFWLRQV

LQFOXGLQJ WUDQVLWLRQ SODQV WKURXJK
ZKLFK LPSDFWV DUH DGGUHVVHG

7UDFNLQJ DQG FRPPXQ(&5BWISQD WKH6 0'5 7 DQG
HITHFWLYHQHVV RI WKHWRISHF RO W656 UHIDUGLQJ PHWULFV
DQG WDUJHWV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

6WUDWHJ\ %XVLQHVVY ORGHO DQG 9DOXH &KDLQ 6%0

%LWWLXP XSGDWHG LWV ORQJ WHUP |ILQDGHLDICF W WRINWYS RQ V6 HEKHH KEHUR |1 % L W W MXUPDD \BLUVRIGRXG \8 @ LD G% Y WAWIHFPY DLPV WR VZLWFK
DQG FODULILHG WKH IRFXV DUHDV RI LEVYGVW USHUAI\H KHUMRR/$DORU YDULRXV UHQHDUFKQDRGOANMMHORERPWQRQV E\

KDV WKUHH EXVLQHVV VHJPHQWY OHGLBD®MHERWK IRFXVHV RQ

ELRVLIJQDO PHDVXUHPHQW DQG UHPRWH PRQLWRULQJ 'HIHQVH ,Q WLWWLXP V. EXVLQHVV  SURGXFWLRQ LQSX
6HFXULW\ ZKLFK SURYLGHV SURGXFWV DG® WHUHy HRBY RVR WKALWMILXP/HPSOR\HG DPDRMIDODROYV XVHGSHBS®WRGXFWV SURGXFWLRQ
DQG JRYHUQPHQW PDUNHWV DQG (QJLQHRULEROBRGYLHHWPDZRLFWKH 8QLWHG .LQIRB®PFIIHYG UNKRBWHA WHG REWDLQLQJ GHYHORSL
SURYLGHV SURGXFW GHYHORSPHQW VHUSWEDHWWHY Q DGGLWRRQWWIR RAKHSDQ\ V. HPIS@FGX&H ZEHRUXDWPHQW WUDLQLQJ RIIHULQJ
EXVLQHVV VHJPHQWY WKH FRPSDQ\ KDV)UHRUBREDWHKHXE®EPWRUGW\ Rl WKH SHGHRUORGL@URHBYREARY ZRUN WDVNV DQG XVL
ZKLFK LQFOXGH FRUSRUDWH DGPLQLVWUD®H RO RAPHERWH b QR LSUHRHWHFE WOR Bl ¢ Q TR U P D R/WL RRD VERIX W OW K K VEIKEU Y RQRBIRG XFWYV  WKH NH\
VWRFN H[FKDQJH OLVWLQJ UHODWHG IXQERWQRGVIRKQE WX NHFMOWRQE R WKH VXVWBSAREBHQA BRSRQUB/LYAGXHOXFXSSOLHUV 7KH
FRUSRUDWH SUHPLVHV ,Q DGGLWLRQ FRSIUPDMNER QX FDWIHRDY ISRISOFAW HRQ PDQ\ G LUL QHUHRQE JV MWPANCHKERD B HBX U WXKIHILQDQFLQJ WKUR?
FRPPRQ VHUYLFHV WR WKH EXVLQHVV PRNYWYHPBRUWROW RBIUMKLFK DUH LQYHVRDRQW MLPG QUKD WHKRFEHQWO\ KLIJK HTXLW\ UDW

DSSURSULDWH WR EH PDQDJHG FHQWUDORXVWRPHUV LQ ERWK WKH SXEOLF DQG SIUQYIM HDWHFP @D YH PHHUN RUOW® LFHV LQ DFFRUG
SDUWQHUYV DQG RWKHU VXSSOLHUV DQG DAKWKIRU WX LSR/O L F\

7KH OHGLFDO EXVLQHVV VHIJPHQW V FXVWRPHUV LQFOXGH KHDOWKFDUH
SURIHVVLRQDOV KRVSLWDOV KHDOWK FHOMHVUNXB YGSYRGKIFAMEY srM IGHMIM QHG W R7 KEHH @HRGLIF D O VEMNQRQ HWSVHUPBEQW V. KHDOWK WH
WR ZKRP %LWWLXP RIIHUV KHDOWKFDUH BQRGXHWN DFONWHEKLEKVDLRPY WR LPSURFUL@DWERGLDBFWQBHAAHWY E\ LPSURYLQJ SHRS
PHDVXULQJ ELRVLJIQDOV LQ WKH DUHDV RHHBBIGHRBR IR W HKURERD\ DB GHIHQVH LIGXMWIRQS UR GWRMIXPPX VW IHQVH BHEXULW\ EX
VOHHS DSQHD WHVWLQJ 7KH SURGXFWYV EFQ&XRHDQWHHNG pWR KRPMHURSGSHUDWLRQDOSDRGXEWULEHUR U HEMIDHLAIWENDMW SURYLQJ LQI
JOREDOO\ WDNLQJ LQWR DFFRXQW WKH U&JRODWRADEQINRYDOFHURRIGYYRYUDGH VHIHYHFHWY I W HE HDEDMRHVHWYRUDWHG WKURXJK %L
IRU PHGLFDO GHYLFHV LQ HDFK FRXQwu\ FRPH ODWHULDO FLUFXODWLRQ RFFXUV NIJIH DPEONVWIRRDESHLIUWRBUFWYV
UHWXUQV UHODWHG WR WKH SURGXFW V OLIH F\FOH LQ ZKLFK FDVH WKH

7KH (QJLQHHULQJ 6HUYLFHV EXVLQHVVSURBXFNMQOW LGIRRNLBMIVRQ VHFEXULW\ ULV NALWWEWPDOVRDEKHWEHEKRBOQLJWROXGHYV VXSSOLF
FXVWRPHUV ZLWK SURGXFW GHVLJQ DFFRXHDWRSHHYWLXPQGLVDVVHPEOHV DQGHRRURMYHW KHQ § DRXYW RAHWYX H .- H\ WR %LWWLXP V
PDLQWHQDQFH VHUYLFHV 7KH EXVLQHVGLVRRQ@WLARNG RSIWRGGCFW\DQG UHF\FOHWXWRAPHBY MR IHNHDWHHNQQBHQRJ RI WKH YDOXH FK
SURGXFW GHYHORSPHQW FXVWRPHUV LQPGGEMW LHRWG WRHUHSYRGEFWYKH HQYLURQPHEBWOLB 4RYBFOI kR IMWKH PDRXIDFWXULQJ RI FR
DQG FRPSOHWH VROXWLRQV 7KH VHUYLRBMUDRWQR®QM Q %HWWGLXPGHBFWLYHO\ VWRUYHUWRGWRWLBRGWHKHLUVWYDQVSRUWDWLRQ RU
PDLQO\ LQWR WKH IROORZLQJ FDWHJRULHQYYLRIQPAQWAWHPBDY¥WCRWIWKH HQWLURWUWREOOENY IFR® L & L WRH X & DYWHXH FKDLQ DOVR LG
WUDQVPLVVLRQ KHDOWKFDUH VHUYLFHYV VXVGED LPQRIEHE IOGHL VB\HY WRHDW DI GHP SKDVL]HV PO WXUYFEHO LS DAHWWY LEHYNYQEBQBGGLWLRQDO VHI
VIVWHPV %LWWLXP V FXVWRPHUV DUH PDR®RUWOXQUWRISHY EQFE H®R RWKD GRXEOH P DWHKWYRXI KW XBANKPVALRHQWHUYLFHY  VXFK DV FRQV
$PHULFD 7KH FXVWRPHU SRUWIROLR KDV H[SDQGHG LQ ZLWK Rl %LWWLXP V YDOXH FKDLQ DUH FXVWRPHUYV

QHZ FXVWRPHUV LQFOXGLQJ LQ WKH GHIHOMMWI@FIXVWWPOXH FKDLQ VSDQV VHYHUDOHVFRROOQWUVHYKR KGIL XFVYWEXWR SURGXFWV WR F
IDFLOLWLHY DUH FRPSRQHQW VXSSOLHBVURGXFRGXYHNBESRQHUNVFLBLWMWHKP RSHUDWHV LQ

7KH '"HIHQFH 6HFXULW\ EXVLQHVV VHJIPHQM W RX VMR DGV RIQEOHGHPRVW RI ZKLFK FOSHUDWEQWHR YQURQIPHQMWKHZKLFK LV ZK\ FRRS
WKH DUPHG IRUFHV RI YDULRXV FRXQWULBRZQRWHIHPPHGMW WQ GESXNERAUW HQG XVHUWDXOMIGRVHWYHKFHS SDRY DGHIW IDUADQW UROH
DXWKRULWLHY DQG SULYDWH PRELOH QHWDRQR\SORNFDWHGYLGURIGK BRVY WG 6WDWHV DQG (XURSH %LWWLXP DLPV

VHUYLFHV DUH RIIHUHG JOREDOO\ ,Q WR LRSWRMHK PNV WDDXQFKHEQF\ LQ LWV VXSSO\ FKDLQ RYHU WKH QH[W IHZ

OLIHF\FOH VHUYLFHV DV SDUW Rl LWV \WDEBWLEQPOXGP®XE\LAIFWXRQNQJ D VXSSOLHU PDQDJHPHQW WRRO

SURGXFW SRUWIROLR DQG WKH QHZ QH[W JHQHUDWLRQ VHFXUH %LWWLXP

7RXJK ORELOH SKRQH 3URGXFWV DQG VHOLWMWRKP DA KHHRDGT PRUWKLY LV ORFDWHG LQ 2XOX ,Q )LQODQG %LWWLXP
WDFWLFDO GDWD WUDQVPLVVLRQ QHWZROPWWRVKRYV IRURPFHDUH PIHODRRG.DMDDQL .XRSLR DQG 7DPSHUH 7KH

E\ %LWWLXP V VRIWZDUH SURGXFWYV QS BiREUMAHVR BU HoR RLRIOAPR IWVIHFGOA ,Q DGGLWLRQ %LWWLXP KDV SURGXFWLRQ

YDULRXV DFFHVVRULHV WKDW VXSSRUW WIKH W¥R RIREWWLRORG xFWWihols ODUJH SDUW RI WKH HQYLURQPHQWDO

VI\VWHPV 7KH VHUYLFHV VROG LQFOXGHLPRPHFMUHRIDOYWVKRSEXHPWH RQV RFFXU ,Q DFFRUGDQFH ZLWK LWV
GHYHORSPHQW SURGXFW OLIHF\FOH VHUYLFHV L H PDLQWHQDQFH DQG

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPngwvaWDWﬁBHé\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

,OQWHUHVWYV DQG 9LHZV Rl 6 WDVNMHKRGEBH U YV KIBOGHHROGHUY DQG  LLOWMHMIKROGHWWXBEQWDYBEHHQ WDNHQ LQWR
HGXFDWLRQDO LQVWLWXWLRQV DQG YD ULRXWVERRMEQIOLWHWWUDWHI\ LQIRUPHG E\ WKH P

6 6%0 SURFHVV 7KH FRPSDQ\ DOVR UHILQHG LWV I
%LWWLXP HPSOR\V VSHFLDOLVWYVY LQ WKH WhOG® s HFVWMPHRMWO LV PROQLWRUHG DI
S VR o H QJ DQG FRPSHWHWARUDEWYRORARWMQWWDNHKROGHUY LV GHVFUL
:?vag\’gv;é(onvGHRusvHquLRQv KDYH DQ LPS@E 9 LQ/ % I U ypoxH FuHow i BR w«%U@H.[Q/I%@BQWLRQ RO
QGHUVWDQGLQJ WKH YO)‘,L" %L L DQ ULJKWV FDQ EH IRXQG LQ VHFWLR
VWDNHKROGHUV LV HVVHQWLDO IRU WKH” A \ Y L \ 6(58 Q Q Q Q Q

%LWWLXP V. DFWLYLWLHV ZLWK VWDNHKROGHUYV
[
VXFFHVV 2SHQ GLDORJXH ZLWK VWDNH(?(ROGHUV KHOSV %LWWLXP JRYHUQDQFH WKH FRPSDQ\V YDOXHV DQG HWKL|

GHYHORS LWV RSHUDWLRQV SURGXFWV DQGVREXWLRYD\WRGLBOR ARV MWV PHQWRLE QY RIG WX WWHGK MWRANBKBORHULUHEWRUY UHYL
SXUSRVHIXO SDUWLFLSDWLRQ LQ VROYLQNVRZ{HNP R KK ORPRR BUHDY R UHVSRQVLLEHQDW(J}!\_RW L@W Q WWH JR DANGHH- DO \HDU DQG UHY!

%LWWLXP FROODERUDWHY ZLWK QDW V b RYFR R o R OHFWHG WpGIRWHN HOXWWHRE FXVWRPHUV

Vi QQHO PDQDJHPHQW DQG RWKHU
VWDNHKROGHUV & 7KH ODUJHVW VWDNHKR YV \)'d/ W\ DVVHVVPHQW SURFHVV LV GHVFULEHG
FXVWRPHUV  VXSSOLHUV i B ﬁw Ytk Q

SDUWQHUV LVFORVXUH UHTXLUHPHQW ,52

%LWWLXP $yXDO 5HSRUW




[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHMWGWDWQBH@\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

%LWWLXP 9DOXH &KDLQ

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

$ITHFWHG 6WDNHKROGHUYV

3HUVRQQHO 3HUVRQQHO H[SHFW LQWHUHVWLQJ DQGPWWQXRILYXO @ FPRYVWRGW LQWHUDFWLRQ ZLWK LWV SHUVRQQHO WKURXJK PDQ\ GLIITHUHQW FKDQ
RSSRUWXQLWLHV IRU SURIHVVLRQDO GBEXBOQORSPHIYWM\ DQ HTXDOLW\ VXUYH\ DQG DQ RULHQWDWLRQ SURFHVV VDWLVIDFWLRQ VXUYH\ ,Q |
SHUVRQQHO DQQXDOO\ ZKHUH WKHUH LV DQ RSSRUWXQLW\ IRU RSHQ GLDORJXH DQG DVNLQJ TXH\

%LWWLXP VXUYH\V LWV SHUVRQQHO V SHUFHSWLRQ RI WKH FRPSDQ\ EHIRUH VWDUWLQJ ZRUN DQG
RUJDQL]JHG IRU SHRSOH OHDYLQJ %LWWLXP

%LWWLXP FRQGXFWHG DQ HTXDOLW\ VXUYH\ IRU LWV SHUVRQQHO LQ

&XVWRPHUYV 2XU FXVWRPHUV YDOXH FRPSHWLWLYH QW WIHCL DHG H LYWHR/GDHFMBEE DENG IURP LWV FXVWRPHUV PDLQO\ WKURXJK FRQWLQXRXV FRQWDFW DQ
VHUYLFHV DV ZHOO DV RXU VXVWDLQDEXMHUDRX:GY OHYHOV IURP SURMHFW ZRUNHUV WR WKH FXVWRPHU V WRS PDQDJHPHQW
UHDO WLPH DSSURDFK WR RXU RSHUDWLRQV
%LWWLXP V VLIQLILFDQW FXVWRPHUV DUH OHDGLQJ LQWHUQDWLRQDO SOD\HUV LQ WKHLU ILHOG
SURGXFW DQG SURMHFW UHYLHZV RU DSSURYDOV DUH HDVLHU WR KDQGOH IDFH WR IDFH

,Q %LWWLXP RUIJDQL]HG D ODUJH VFDOH HYHQW WR FHOHEUDWH LWV WK DQQLYHUVDU\ WR Z
WKH ZRUOG ZHUH LQYLWHG 7KH HYHQW JDYH WKH FRPSDQ\ WKH RSSRUWXQLW\ WR KHDU FXVWRPH
VROXWLRQV WR WKHP 7KH HYHQW DOVR RIITHUHG FXVWRPHUV WKH RSSRUWXQLW\ WR QHWZRUN ZL
VKDUH WKHLU H[SHULHQFHV ZLWK WKHP

6XSSOLHUV DQBXSSOLHUV DQG SDUWQHUV H[SHFW IDL%WLWQOWG ¥X\RWWDHQDKEIDHORQJ WHUP DQG FORVH FRRSHUDWLRQ ZLWK VXSSOLHUV DQG RWKHU SDUWQ
3DUWQHUV RSHUDWLRQV DQG ORQJ WHUP FRRSHUDWLRR FKRPNOWWMW IERPPSOLDQFH RI NH\ VXSSOLHUV DV FDUHIXOO\ DV SRVVLEOH WKURXJK VXSSOLH!
FDUULHG RXW E\ %LWWLXP RU D WKLUG SDUW\ 7KH GHYHORSPHQW RI VXSSOLHU FRRSHUDWLRQ FF

,Q NH\ VXSSOLHUV SDUWLFLSDWHG LQ %LWWLXP'V WK DQQLYHUVDU\ FHOHEUDWLRQ 7KH HYH
VWUHQIJWKHQ UHODWLRQVKLSY 6XSSOLHUV DOVR KDG WKH RSSRUWXQLW\ WR QHWZRUN ZLWK % LW

&RPPXQLWLHYV %LWWLXP LV H[SHFWHG WR SDUWLFLSDWHWMVQLWKHK ZRUNDRIOH @ XEBWURQDHOGXFDWLRQDO LQVWLWXWLRQV DQG VFKRROV WR HQDEOH \RXQJ
LQVWLWXWLRQV WR HQDEOH VWXGHQWVYKWR XD WK IDWERRYKBUPWHRYHWLWWLXP EHFRPHVY NQRZQ DPRQJ VWXGHQWYV ZKLFK FDQ DWWUDFW
ZLWK WKH FRPSDQ\ WUDLQHHVKLSV WKHVLV ZULWLQJ
S5HVHDUFK DQG GHYHORSPHQW FRRSHUDWLRQ EHWZHHQ FRPSDQLHY DQG UHVHDUFK LQVWLWXWLRC
%LWWLXP LV H[SHFWHG WR DFWLYHO\ FIR®RG HHQDE ® D\Q G RMK BIUIHPISWW WKH SURPRWLRQ RI WHFKQRORJLFDO GHYHORSPHQW WRJHWKHU 5HYV
EURDG H[SHUWLVH LQ GHYHORSPHQW SHRiNFISOW M MXK EW VWKHBWBPOHVY DQG 6HFXUH &RQQHFWLYLW\ ORFRPRWLYH SURJUDP OHG E\ %LWWL
FRPPRQ JRRG LOQWHUQDWLRQDO SURJUDPVY DQG DFWLYHO\ FRRSHUDWHY ORFDOO\ IRU H[DPSOH ZLWK WKH &LW\ |

6KDUHKROGHUBKIDQGBIKROGHUY LQYHVWRUV DQG DQDGWWWH[B BBW D/MOKDIHWQ Pl VAV PXMWLQJ VKDUHKROGHUV KDYH WKH RSSRUWXQLW\ WR PHHW DQG GLVF
,QYHVWRUV SURYLGHV ORQJ WHUP YDOXH DQG DFWg LWHPWRWYWW D QODEGHVRRQQ MU WWLXP V PDQDJHPHQW SDUWLFLSDWHV LQ HYHQWYV RUJDQL]JHG IRU
DQDO\WWYV ZKR IROORZ WKH FRPSDQ\

7KH PDMRULW\ Rl %LWWLXP V VKDUHKROGHUY DUH UHWDLO LQYHVWRUV 7KH FRPSDQ\ HQJDJHV LQ
GLVFXVVLRQ IRUXP IRU LQYHVWRUV 7KH JRDO LV WR PDLQWDLQ DQ RSHQ GLDORJXH ZLWK SULYDW
$XWKRULWLHY 7KH SXEOLF DXWKRULWLHV H[SHFW %LWWLXP WR FRPSO\ ZLWK ODZV
DQG UHJXODWLRQV LQ D VXVWDLQDEOHRIWAKP DY G QVEHIXDDIMH ARQWDFW ZLWK DXWKRULWLHV RQ PDWWHUV UHODWHG WR H[SRUW FRQV
HIIHFWLYH FRRSHUDWLRQ PRQLWRUV FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV DQG WKHLU DSSOLFDWLRQ WR WKH *URXS
FRPPXQLFDWLRQ ZLWK YDULRXV DXWKRULWLHV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

ODWHULDO ,PSDFWV 5LVNV D&B LS SRWMUXIDFLWILLRY DIQNK
6WUDWHJI\ DQG %XVLQHVV ORGHO 6%0

7KH LPSDFWV ULVNV DQG RSSRUWXQLWLIgV7KRHULWEBIF WQYUHAQWHGWVRQWKH HQG RISHDWWLRR L YIRURHD WKRQQVDWQMEHPY DQG IDFLOLW
SHRSOH DV ZHOO DV WKH ILQDQFLDO LPSD¥FKNH SWRBWFIMYH \PEDO\GH UDDKD) WIRW HU L D O'S BMKW RFXLIKD Wl &/ W.IQX PY VU REXQV H[WHUQDO V\VWHP
%LWWLXP ZHUH LGHQWLILHG LQ WKH GRXE(RBSRDWWURQ®WLW\ DVVHVVPHQW LQ RSHUDWLQJ LQ DQG UHFRYHULQJ IURP D FULVLYV
UHODWHG H[HUFLVHV DUH FDUULHG RXW ERWK
NWLWWLXP LV FRQWLQXRXVO\ GHYHORSLQP[WWYQPUWRFHYWHEHUSORWHHHUNRLLWWLXP KDV L
6LQFH %LWWLXP V VWUDWHJILF RU RSHUDWXKRRMIOH D FWH TXMULHVH BWWR G XEW YV RW XSS QLHK ULMIXk b & B HIQMM W HU W HP |62 RQH RI Z
RSHUDWLQJ HQYLURQPHQW KDG QRW FKBQSBGGWIGIQMRLFRQMO P RURAHIRUPDWLRQFRAO WYX UWRQLPBOWPHP HORFLERH UHVLOLHQFH RI
LW ZDV GHHPHG VXIILFLHQW WR UHDVVHY VRYK QPQBHDW SHEWNN %LWWLXP DLR\RBROLOBGHP W YWUUE LMW EMRW R VVHVVHG LQ
DQG RSSRUWXQLWLHV LGHQWLILHG DV WBWHYDD®HLGKWMKH ESUHRILRXVDPSOH GWXHORAVQEDWHKH VNFWRRHFOLPDWH FKDQJH DQG W
PDWHULDOLW\ DVVHVVPHQW LQ 7KLV ZDPYHG B BHIP D& @ FROWLYWHQF\ R LQIRUPDW_LVRQHVFULEHG LQ PRUH GHWDLO LQ VHFWLRQ (
EHFDXVH WKH JHQHUDO XQGHUVWDQGLQJ RI WKH SURFHVV KDV WK WKH H FHSWLRQ RI. SK\WVLFDO ULVNV DQG W
LQFUHDVHG DQG WKHUH ZDV D GHVLUH W&k WOELNAU HK WK DEVG Gvik Gy UHVNMWLGHQWUL\M@ FWKMBW HOCBRXROL XP V UHVLOLHQFH k
UHIOHFWV WKH FRPSDQ\ V YLHZ RI PDWHEBDYOHVKRNDNQ DY VHVWP HQWX MAR LWV ULVNAPQQ Qémlﬂg%\/\ww WP V\R}?QJLVNV DQG RSSRUW X
$V D UHVXOW RI WKH UHYLHZ WKH ( VKEWERSRQ WKVRXUREBDE} @WRY¥Y\ RU VHYHULW\ Rl WKH ULVNV PHWULFV FDQ EH
( DQG WKH 6 VXEWRSLF GLYHUVLW\ WODLVHBBGAJUBP WkHBHWR EXVLQHVV VWUDWHJILHV

FRQVLGHUHG QRQ PDWHULDO VXEMHFW DUHDV EHORZ WKH WKUHVKROG
DQG WKXV H[FOXGHG IURP UHSRUWLQJ %LWWLXP KDV LGHQWLILHG VHYHUDO EXVLQHVV PDUNHW DQG HFRQRPLF

ULVNV DQG XQFHUWDLQWLHV WKDW PD\ DIIHFW VDOHV DQG UHVXOWYV
'XULQJ %BLWWLXP FRQWLQXHG WR LQWHIRIEBEAPH JIHRSTRONLW LiF DVWON ¥ QVMP ELOL WY DQG WKH UHVXOWLQJ PHDVXUHV KDYH

RSSRUWXQLWLHY LQWR LWV EXVLQHVV VWBBWHG LMD ULRXDFPRESHI FRQLL VEKIPDQG UHODWHG ULVNV EXW DOVR
(656 VWDQGDUGV RSSRUWXQLWLHV ,Q WKH 'HIHQVH BHFXULW\ EXVLQHVV JHRSROLWLFDO

LQVWDELOLW\ KDV KDG D SRVLWLYH LPSDFW RQ WKH JURZWK RI GHPDQG
'"RXEOH PDWHULDOLW\ DVVHVVPHQW L GHRQ@WERRXQWKMHW LIRQ ORZORWLRQY DLPHG DW WKH GHIHQVH IRUFHV
LPSDFWV ULVNV DQG RSSRUWXQLWLHV ZHWKUQ®OVBEDVHARSINVRRI(BRBRUPDWLRQ VHFXULW\ ULVNV KDV LQFUHDVHG
VWDQGDUGV VDOHV RI LQIRUPDWLRQ VHFXULW\ VROXWLRQV 7KH ZHDNHU
GHYHORSPHQW Rl SURGXFW GHYHORSPHQW VHUYLFHV KDV EHHQ
g (QYLURQPHQWDO LPSDFWV ULVNV DQG R$ISHRFWHEQ IEW LHMVRDLQ O WX LMHRGXFW GHYHORSPHQW SURMHFWV DQG
I[URP  %LWWLXP V EXVLQHVV UHODWHGR VIWRFXYHRPHWWR| BORMHFW VWDUWV GXH WR FRVW SUHVVXUHV IURP
SURGXFWLRQ FXVWRPHUV ,Q WKH OHGLFDO EXVLQHVV WKH JURZWK RI VDOHV RI
LFHVY PHDVXULQJ ELRVLJQDOV KDV EHHQ VORZHG GRZQ E\ GHOD\V

g 7KH LPSDFWV ULVNV DQG RSSRUWXQLW\?"EVULL&*JQ%W ‘1‘2|z HB%QR%% LHV WR WKH PDUNHW
SHUVRQQHO FRQVXPHUV DQG HQG XVHUV DUL URP RXU

RZQ RSHUDWLRQV ODQ\ RI WKH ULVNV DQG RSSRUWXQLWLHYVY LGHQWLILHG E\ %LWWLXP FRXOG
DYH D GLUHFW DQFLDO LPSDFW RQ WKH FRPSDQ\V ILQDQFLDO
g 7KH LPSDFWV ULVNV DQG RSSRUWXQ'—V\‘SWL\HHF@ 2 FSIN RYYubWNLRQV RU FDVK IORZV LI WKH\ PDWHULDOL]H
WKH YDOXH FKDLQ DULVH ODUJHO\ WKYR Xy WK W%@WHLB'F'{%WLRLHG DQ\ ULVNV RU RSSRUWXQLWLHY WKDW ZRXOG
FRPSRQHQWYV KDYH D VLJQLILFDQW ULVN RI UHTXLULQJ D PDWHULDO DGMXVWPHQW WR WKH
o Tm LpsoEmy ULV Dac moseuwxoERIRBREESEANSSLOUEY 08 SlostotuLay uisauie Lo ks
K'U

DULVH PDLQO\ LQ WKH FRPSDQ\V RzQ
PDQDJHPHQW DQG GHFLVLRQ PDNLQJ DQFHEPHAR dYRRWIEH VIPESWILRQV GXULQJ QRUPDO FRQGLWLRQV LV SDUW RI

FKDLQ WKURXJK SURFXUHPHQW BLWWLXP V FRQWLQXLW\ PDQDJHPHQW 5LVNV WKDW WKUHDWHQ
H UDW D WKHLU FRQWLQXLW\ DUH FRQWLQXRXVO\
g $00 LPSDFWV UHODWHG WR FRPSRQHQW, % WK H Y\p § \\: HOLOHY 8XS§RUWLQJ FRQV\?LQXQLW\
PDWHULDO WR %LWWLXP V EXVLQHVV Ulblg_{ E (i f S QWLQXLW\ PDODJHPHOW SODO D
DRG RSSRUWXQLWLHV UHODWHG WR WKHVF > !'—L?L}/L @ LFDWLRQ LQVWUXFWLRQV DQG UHFRYHU\

PDWHULDO WR %LWWLXP V RZQ EXVLQHYV

%LWWLXP $QQXDO 5HSRUW
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ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHV

(

(

&OLPDWH &KDQJH

6XE WRSLF '"HVFULSWLRQ DQG PDWHULDOLW\

&OLPDWH FKDQJH3RVVLEOH GLVUXSWLRQ WR WKH VXSS O\3RKDH QWA WIRRENFHIEVWMIPR QD GO O
DGDSWDWLRQ ZHDWKHU H[WUHPHV PD\ DIIHFW WKH DYDLYBELOLW\ RI2ERPRBROHOW\RQV

DQG FDXVH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP 'RZQVWUHDP SURGXFWV WR FXVWRPHUV
DYDLODELOLW\ RI VSHFLDOL]HG FRPSRQHQWYV DQC
XVHG VHFXULQJ ERWK FRQWUDFW PDQXIDFWXULQ
FRPSRQHQW VXSSO\ FKDLQ DUH FULWLFDO WR GHO

(QHUJ\ HIILFLHQF\ UHGXFHV FRVWY DQG WKH FRPS
HITLFLHQW SURGXFWV FDQ VXSSRUW WKH JURZWK
RJLFDO QDWXUH RI SURGXFW)
VHHQ DV D PDUNHW DGYDQWDJH DQG EXVLQHVV JU

&OLPDWH FKDQJH7KH JURZLQJ GHPDQG IRU HQHUJ\ HIILFL¥FRWXBSORGABQYERDORBESHUDWLRECHVGLXP WHUP
PLWLIJDWLRQ VROXWLRQV WKDW VXSSRUW WKH JUHHQRWEIRQOWKWLRQ'BIRYRWHDPWKH
UHGXFWLRQ RI HPLVVLRQV GXULQJ SURGXFW XVH DQG ORZHUV WKH
HPLVVLRQV RI %LWWLXP DQG %LWWLXP V FXVWRPHUV

*SBAPbRbpELOLW spwePHmavewDwWHBHGHY

5LVN 2SSRUWX

1HIDWLYH 3RVI@\@@Y\JHH RI WKH ,PSDFW LQ UHODWLRQ WR VWUDWHJ\

XH FKDLQ IIZIHﬂ'I_'—lV{flE(lSJL]RQ DQG GHF

DWH *RYHU
WHPHQW

LVLRQ

VWUDWHI\ 7KH HFRO

QPR HubwLrRQ sHSRUW

LWWLXP V EXVLQHVV LV GHSHQGHQW RQ FRPSRQF
GLVUXSWLRQV LQ WKH VXSSO\ FKDLQ DIIHFW WKH I

ZLWK LQFUHDVLQJ GHPDQG

7KH JURZLQJ DPRXQW RI UHIJXODWLRQ D®FNGEDDVIILQFQ B BW® WHADKRH $00 7KH FRVW LPSDFWV RI DGDSWLQJ WR WKH SK\VLFD
QHHG IRU UHVRXUFHV IRU PRQLWRULQJ LQWHUSUHWDWZIRRSHUDWLRQV ULVNV UHODWHG WR FOLPDWH FKDQJH PD\ EH JUHL
LPSOHPHQWLQJ FKDQJHV DQG UHSRUWLQJ 'RZQVWUHDP HQWLUH RSHUDWLRQV DQG GXUDWLRQ WKDQ DVV

(QHUJ\ 6ZLWFKLQJ RXU RZQ IDFLOLWLHY WR UH®FREO H R QHWANGD R §H U D W L RK0/O
LPSURYLQJ HQHUJ\ HIILFLHQF\ WKURXJKL®PESRERILFDO SRRGXWWHDP
GHVLJQ ZLOO UHGXFH %LWWLXP V FDUERQ IRRWSULQW

&LUFXODU (FRQRP\

6XE WRSLF '"HVFULSWLRQ DQG PDWHULDOLW\

5HVRXUFHV LQIORZWRPSHWLWRUYV KDG PRUH UHVSRQVLEGRWHR®X BW V NMEMARSHW D W IORFO/O
LQFOXGLQJ UHVRMDWFKHVOMWMWDLQDEOH GHVLJQ LW FRXOG QHNES WR %LWWRXRWRYHRQP PDUNHW
VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHJDWLYHO\ DIIHFW WKH

GHYHORSPHQW RI UHYHQXH
:DVWH

DPRXQW RI ZDVWH

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

(IWHQGLQJ WKH OLIHVSDQ RI SURGXFW V$ FH/Q¥VX® ISRV P WAZYW R § 8 D B W REH/O
DQG SURYLGLQJ DSSURSULDWH UHF\FOLRRSIDFWN UXFW L'RQ§ VWMGHKEFR WK H

DIITHFW WKH SHUIRUPDQFH DQG GHYHORSPHQW RI V

(QHUJ\ HIILFLHQF\ UHGXFHV FRVWY DQG WKH HQH!
SURGXFWYV RIIHUHG E\ WKH FRPSDQ\ FDQ VXSSRUW
WDUJHWHG LQ WKH VWUDWHJ\

1HIJDWLYH 3RVBWDYH RI WKH ,PSDFW LQ UHODWLRQ WR VWUDWHJ\

5LVN 2SSRUWX®DWXH FKDLQ EZILIEI'I_'—IV!;&(EJL]RQ DQG GHF

FRPSHWL

LVLRQ

WLYHQHVV

6RPH RI %LWWLXP V SURGXFWV DUH GHVLJQHG WR
DQG WKHLU UHGHYHORSPHQW UHTXLUHYV VLJQLILFCL
GHYHORSPHQW LQYHVWPHQWY 8QVXFFHVVIXO UHV
GHYHORSPHQW SURMHFWYV LQFUHDVH FRVWY DQG 7

%LWWLXP V JURZWK VWUDWHI\ LQFOXGHV VXVWDL(
HQDEOHU RI EXVLQHVV 3URGXFW DQG VROXWLRQ ¢
GHVLJQ WDNH LQWR DFFRXQW FRPSOLDQFH WKURX
VROXWLRQ V OLIHF\FOH ZKLFK LPSURYHV WKH FRP

SURGXFWV DQG LQFUHDVHV WKHLU GHPDQG

EXVLQHVV PF

'XH WR WKH QDWXUH R

EXVLQHVV PF



B sLwwixe Lg  SHSRUM €L Wi

6 2ZQ :RUNIRUFH

6XE WRSLF RU DQ

VXE VXE WRSLE GHVFULSWLRQ DQG PDWHULDOLW\

:RUNLQJ FRQGLWLREWDWLVIDFWLRQ DPRQJ \RXU RZQ SH $¥RXDDOS RR/S WRIKEGH\R SHKWD W L RED/O

%5Rm&ﬁbDELOLW\GWQWQPHHWGWDWQBHéﬁ&DWH*RYHU&H&%hUDWLRQSHSRUW

1HIJDWLYH 3RVBWDYH RI WKH

5LVN 2SSRUWX®DWXH FKDLQ IIZIHﬂ'I_'—lV{fl-l?(lSJL]RQ

6HFXUH HPSOR\PHHRP OR\HU LPDJH HPSOR\HH DYDLODELOLMSDEPWWHQWLRQ PRWLYDWLRQ

DQG DIIHFWV WKH FXVWRPHU H[SHULHQ

:RUNLQJ FRQGLWLRQWYX VWUHVV SRVHV D ULVN WR HPSOR\HHAW X P&0Q CHH) BXDRDREH WM S\LLLRKD/O

+HDOWK DQG VDIHDMW ZRUN DV ZHOO DV PRUH EURDGO\
DYDLODELOLW\ RI WKH ZRUNIRUFH

(TXDO WUHDWPHQW WIQE VNLOOV RI HPSOR\HHV GR QRW P HRWX\WE ROHI IUHDXE DRIGRBGWND R IL RE0/0
HTXDO RSSRUWXQUWSIHVONRRKDQJILQJ RSHUDWLQJ HQYLURQPHQW LW SRVHV D ULVN WR WKH

DOGXFDWLRQ DQGRMNED@VYVY FRPSHWLWLYHQHVYV
GHYHORSPHQW

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

6 RUNHUV LQ WKH 9DOXH &KDLQ

6XE WRSLF RU DQ

VXE VXE WRSLEF gi‘-|VFULSWLRQ DQG PDWHULDOLW\

BRWHQWLDO KXPDQ ULJKWYV YLRODWLRQ3RMWHQWWWAXPOQD YBEDX®lI FKDLQ PD\

FH

WR WKH VWDELOLW\ DQG

1HIJDWLYH 3RVBWDYH RI WKH

5LVN 2SSRUWX®DWXH FKDLQ ngEI'EV{fI-ﬁegL]RQ

FDXVH VLJQLILFDQW UHSXWDWLRQDO G DA/ DI SRINBQWYEALQDQFLDO

2WKHU ZRUN UHOBWR¥HTXHQFHV IRU %LWWLXP
ULJKMRWFHG ODERU

KHDOWK DQG VDIBWWHEWRE0O KXPDQ ULJKWV YLRODWLRQ¥RMH &WWVQ XPHYDYDLOH FKDLQ FDQ

QHIJDWLYH KXPDQ

ULJKWV LPSDFW
8SVWUHDP

ODERU DGYHUVHO\ DIIHFW SHRSOH LQ WKH VXSEPSIFKW LD G SRWHQWLDO

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

QHIJDWLYH KXPDQ
ULJKWV LPSDFW

$00

WHPHQW

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

%LWWLXP V EXVLQHVV GHSHQGY RQ D VNLOOHG DQ
ZRUNIRUFH VR SUREOHPV UHODWHG WR ZRUNLQJ F
SRVH D VLIJQLILFDQW ULVN WR ZRUNIRUFH HQJDJHT
PRWLYDWLRQ DV ZHOO DV FXVWRPHU VDWLVIDFWL
SRWHQWLDO GHWHULRUDWLRQ LQ WKH TXDOLW\ RI

%LWWLXP V EXVLQHVV GHSHQGY RQ D VNLOOHG DQ
ZRUNIRUFH VR SUREOHPV UHODWHG WR ZRUNLQJ F
SRVH D VLIJQLILFDQW ULVN WR ZRUNIRUFH HQJDJHF
WKH UHFUXLWPHQW RI QHZ HPSOR\HHV DQG WKXV \
PD\ EH GLIILFXOW WR TXLFNO\ ILQG UHSODFHPHQW
VSHFLDOLVWYV

,Q WLWWLXP V VWUDWHJI\ FRPSHWLWLYHQHVV LV E
WHFKQRORJLFDO H[SHUWLVH ZKLFK UHTXLUHV FRC
GHYHORSPHQW RI H[SHUWLVH DV QHZ WHFKQRORJL
DOVR UHTXLUHV SURGXFW GHYHORSPHQW WR PDLQ
FRPSHWLWLYHQHVV ,QYHVWLQJ LQ SHUVRQQHO HJ
HQVXULQJ VSHFLDOL]JHG H[SHUWLVH JXDUDQWHH %
DV D WHFKQRORJLFDO SLRQHHU 3HUVRQQHO H[SH
HIILFLHQF\ DQG ZRUN PRWLYDWLRQ NHHSLQJ WKH
FRPSHWLWLYHQHVY DW D JRRG OHYHO

,PSDFW LQ UHODWLRQ WR VWUDWHJI\ EXVLQHVV PF
DQG GHFLVLRQ

%LWWLXP RSHUDWHY LQ D PDUNHW ZKHUH DQ\ QHJ
HYHQW UHODWHG WR UHOLDELOLW\ KDV D VLJQLILEF
FRPSDQ\ V UHSXWDWLRQ DQG EXVLQHVV GHYHORSH



%LWWLXP LQ

'LUHFWRUV

6 &RQVXPHUV DQG (QG 8VHUV

6XE WRSLF DQG R
VXE VXE WRSLF

H—IVFULSWLRQ DQG PDWHULDOLW\ 5LVN 2SSRUW X®DWQ DIIHFWT—i

3HUVRQDO VDIHWBRWHQWLDO UHSXWDWLRQDO ULVN LI P DWHRWH@WULBO DI\ B GRERHIDAD G\ QW
FRQVXPHUV RU H@HWWHWHG LQ SURGXFW VDIHW\ ZKLFK FRXUYS FDXVH QRZQWWWH DIPQDQFLDO
+HDOWK DQG VDIHFRQVHTXHQFHV IRU %LWWLXP

7KH SRVVLEOH SRRU TXDOLW\ RI SURGXFV$¥ VXG50 VIH Q D IGFAHQD B SRNDNVH REOW K H
SHUFHSWLRQV RI FXVWRPHUV DQG VWDNHKROGHUV DQG WKXV WKHLU
ZLOOLQJQHVV WR SXUFKDVH

%LWWLXP V KHDOWKFDUH WHFKQRORJ\ S URRGUWOFENWOV SRV WA @ BRERYHD SH RO H V
KHDOWK LPSDFW

'DWD UHODWHG LBRYWWEORQVKRUWFRPLQJV LQ WKH LQIRUPIRWHR@WLHFRX LRIADD RF HRXDWR B@ Y
FRQVXPHUV DQG RBHOQBWLRQV RU SURGXFWYV FDQ FDXVH VUILYINILFDQW URZIXQWIWWHR®D O

XVHBVLYDF\

GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

7KH LQFUHDVH LQ LQIRUPDWLRQ VHFXU LW\RWKILQHDIVD\D D DZ3Q WRKSHH WOLWK W@ L Q J
VHFXULW\ FOLPDWH DUH LQFUHDVLQJ WKHHRSHPDWEQRW\LQIRUPDWLRQ
VHEXULW\ SURGXFWV ZKLFK FUHDWHYV VLJQLILFDQW EXVLQHVV
RSSRUWXQLWLHV IRU %LWWLXP DFURVY DOO EXVLQHVV RSHUDWLRQV

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

*

6XE WRSLF DQG R
VXE VXE WRSLF

%XVLQHVV &RQGXFW

l"-iVFULSWLRQ DQG PDWHULDOLW\ 5LVN 2SSRUW X®DWQ DIIHFW?—I

&RUSRUDWH FXOWXHWHDUFK DQG GHYHORSPHQW FRRSHUDWSRWXDLON R SSIREMQUQU MO SD @G D

WKH H[SHUWLVH RI RXU RZQ SHUVRQQHO LQFUHDVHV LZAZRRB WU R®Y LIRWS/
SURPRWHY EXVLQHVV RSSRUWXQLWLHV

5HODWLRQVKLSYV ZKWRXJK VXSSOLHU UHTXLUHPHQWY DXGIIBWW BQW LFIDN SBREWIMRLH P $00
VXSSOLHUV RI JRPFVHMPHQWY E\ FRPPLWWLQJ SHUVRQQHPSWRWKH SRZQFRSEHDWLRQV
VHUYLFHV LQFOXGHQ3RQVLEOH SURFXUHPHQW DQG E\ WDNLQJ UHVSRQVLELOLW\ LQWR

SD\PHQW SUDFWLPHW¥RXQW DOVR LQ VXEFRQWUDFWLQJ SHUVRQQHO LW LV SRVVLEOH WR

SRVLWLYHO\ LQIOXHQFH WKH UHVSRQVLELOLW\ RI WKH VXSSO\ FKDLQ

SHSRUMIE\WKHq%vVW%EbDELOLW\GWQWQPHHWGWDWQBHéﬁ&DWH*RYHU&HQQMUDWLRQSHSRUW

WHPHQW

1HIJDWLYH 3RWG6MWWLUIHHRI WKH @Q)%I—&UL]%QSDFW LQ UHODWLRQ WR VWUDWHJ\ EXVLQHVV PRGH

FLVLRQ

7KH FRUQHUVWRQHV RI %LWWLXP V JURZWK VWUDWHJ
FRPPHUFLDOL]DWLRQ DQG FXVWRPHU VDWLVIDFWLRQ
SURGXFW UHODWHG LQFLGHQWY FRXOG OHDG WR QHJI
FRPSDQ\ V ILQDQFLDO GHYHORSPHQW DQG UHSXWDWL
TXDOLW\ DQG VDIH SURGXFWV WR FXVWRPHUV LV HVVI
EXVLQHVV DQG PDLQWDLQLQJ FRPSHWLWLYHQHVV 5H(
FRPSDQ\ V LGHQWLW\ DQG QHJDWLYH LPSDFWV RQ WK
UHSXWDWLRQ DIIHFW WKH GHYHORSPHQW RI WKH EXVI

%LWWLXP V OHGLFDO EXVLQHVV VHIPHQW IRFXVHV RQ
WHFKQRORJ\ VROXWLRQV LQ VHOHFWHG EXVLQHVV DU
SURPRWH SHRSOH V KHDOWK DQG DFFHVV WR WKH ULJ

,Q %LWWLXP V EXVLQHVV LQIRUPDWLRQ VHFXULW\ DQ
D VLIQLILFDQW UROH LQ HQDEOLQJ RSHUDWLRQV

%LWWLXP V RZQ SURGXFWV RITHUHG E\ WKH "HIHQVH
VHIPHQW UHODWHG GHYHORSPHQW ZRUN DQG GHYHO
SURPRWH VHFXULW\

1HIJDWLYH 3RWGMWWDLHHRI WKH EdPIQXKI_I!?UL]F% SDFW LQ UHODWLRQ WR VWUDWHJ\ EXVLQHVV PRGH

FLVLRQ

BURYLGLQJ QHZ LQQRYDWLRQV SURPRWHG WKURXJK G
FRRSHUDWLRQ VXSSRUWV WKH LPSOHPHQWDWLRQ RI 9
VWUDWHJ\

6XSSOLHUV SOD\ D VLIJQLILFDQW UROH LQ %LWWLXP V
UHVSRQVLELOLW\ LQWR DFFRXQW LQ SURFXUHPHQW S
LPSDFWV RQ SHRSOH DQG WKH HQYLURQPHQW 7UDLQI
SHUVRQQHO LQ WKH SULQFLSOHV RI UHVSRQVLEOH SU
WKH FRPSDQ\ V FRPSHWLWLYHQHVY DV D VXSSOLHU RI
SURGXFWYVY DQG VHUYLFHV

SROLWLFDO LQWHYREGMALREDDQGHFLVLRQV DQG SROLFLHV PBRMWWBYWLDBV R RS WWIHN LRYTLXP WHUPLWWLXP V FRUH FRPSHWHQFH LQFOXGHV LQIRUPDWL

OREE\LQJ

&RUUXSWLRQ DQG7BH ISRRWHNQWLDO UHSXWDWLRQDO ULVN

&DVHYV

JHRSROLWLFDO FOLPDWH DQG FKDQJHV DRSEFRUWKID IGHMRZQE WRIWbI D P
%LWWLXP V SURGXFWV DQG VHUYLFHV

DQG EULEHU\ ZHUH WR RFFXU LQ RXU RZQURSNUDWLRQWZ RY RISSDWERQNVQ
FRXOG FDXVH QHJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

,QFOXGHV ERWK FXUUHQW DQG SURMHFWHG LPSDFWYV

%LWWLXP $QQXDO 5HSRUW

DQG E\ SDUWLFLSDWLQJ LQ ODUJHU GHYHORSPHQW SU
PXOWLSOH DFWRUV WKH FRPSDQ\ V H[SHUWLVH DOVR
GHYHORSPHQW RI SROLWLFDO VHFXULW\

L3IRMLRQ WD R Q ¥ QUNYBIHDE G WROPRUUXSWLRQLWWLXP V EXVLQHVYV FRUUXSWLRQ RU RWKHU VLF

WKH FRPSDQ\ V UHSXWDWLRQ DQG WKXV WKH LPSOHP!
JURZWK VWUDWHJ\



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

7KH 7DUJHWYV RI %LWWLXP'V 6 XVWDLQDELOLW\ 6WUDWHJ\ ]

,Q %LWWLXP XSGDWHG LWV VXVWDLQDELOLW\ VWUDWHJI\ IRU ] EDVHG RQ D GRXEOH PDWHULDOLW\ DVVHVVPHQW 7KH WDE
VWUDWHJI\ DV ZHOO DV WKH UHVXOWY DFFRUGLQJ WR WKH REMHFWLYHV IRU DQG 7KH WDUJHW \HDU KDV EHHQ XQLILHG DQG
7RSLF OHDVXUH OHWULF 7DUJHW E\ $FWXDO $FWXDO 5HSRUW
(QYLURQPHQWDO |5HGXFLQJ WKH g %LWWLXP V OHDVLQJ FDUV DUH EHLQJ6FRSGIDFMB Z L WW HOHE W WBIFREBUV 6FRSH (
UHVSRQVLELOLW\ | FDUERQ IRRWSULQWg 7UDQVLWLRQ WR UHQHZDEOH HQHUJ\ XAALDPW. RQO ORFDWLRQV|6FRSH 6FRSH
5HGXFLQJ WKH g ,PSURYLQJ PDWHULDO DQG HQHUJ\ HIIBFRSGIF\ HPLYFLRQLRQ (
FDUERQ IRRWSULQWg 2SWLPL]LQJ WUDQVSRUWDWLRQ UHGXFWLRQ

g (QJDJLQJ FULWLFDO VXSSOLHUV WR FDUERQ QHXWUBRBR®DUHG | WR

,QQRYDWLYH DQG GHVHORISLQJI DQG FRBPLHMWMBBSPHQW RI SHUVRQQHO VDWLVIDBEMUWQXP (PSIOF\MHVXOW ! 6
HRSOH SHUVRQQHO 6XUYH\ %(6| VFDOH
UHVXOW
BWURQJ VXVWDLQDEJ OAW\QRIX.QW X¥XN¥WDLQDELOLW\ PRUH ILURBY MXW R RIXQDERBERYDWHHZ WUDLQLQ B 6
FXOWXUH DQG HYHU\GD\ DFWLYLWLHV WUDLQLQJ |SHUVRQQHOVWDUWLQJ RQ
‘LYHUVH DQG FRPSH®H@YWHORSLQJ DQG VWUHQJIJWKHQLQJ SHUVURQQHQJARRAMEIQQBH GD\VGD\V GD\V 6
SHUVRQQHO WKURXJK WUDLQLQJ GD\V HPSOR\HH
g 8SGDWLQJ WKH HTXDOLW\ SODQ EDVHG RQ WKH UHVXOWYV RI WKH
HTXDOLW\ VXUYH\ *HQGHU EDO/BMRESRUWLRQ RI
ZRPHQ LQ

SHUVRQQHO
3URSRUWLRQ RI
ZRPHQ DPRQJ
VXSHUYLVRUV

6XVWDLQDEOH 6XSSO\'AKBO®RSLQJ VXSSOLHU DXGLWV &ULWLFDO VXSSORHWKH 6
DXGLWYV FULWLFDO VXSSOLHUV
6XVWDLQDEOH EXVISQUWOLDEOH SDUWQBUHYHORSLQJ D PRUH RSHQ GLDORJXH EHNMZ B H R PRIW IFHABH 'Q W 6
FRQGXFW VWDNHKROGHUV 6FRUH 136
*RRG JRYHUQDQFH | g BUHYHQWLQJ FRUUXSWLRQ DQG LPSURYHQB RXA &RNGH. RIRO SUDF®R&HV 13 *

&RQGXFW DQSHIQWRIQQHO $QWL FRUUXSWLRQ
&RUUXSWLRQ
WUDLQLQJV

,QIRUPDWLRQ VHFX|WLWRSURYLQJ WKH VHFXULW\ RI RXU RZQ BHIRKZH®GVY DQG GHYHOR|SLQJ 13 6
QHZ WHFKQRORJ\ WR LPSURYH VHFXULMQIRUPDWLR@HUVRQQHO
VHFEXULW\ WUDLQLQJ

7KH IROORZLQJ FKDQJHV ZHUH PDGH WR WKH WDUJHWV VHW LQ GXULQJ

g 7KH %(6 VFRUH WDUJHW ZDV LQFUHDVHG WR ! E\ WDUJHW UHSRUWHG LQ ! DQG WKH 136 VFRUH ZDV LQFUHDVHG WR ! E\ WDUJHW UHSRUWHG LQ !

g 7KH VXSSOLHU DXGLW PHWULF ZDV FKDQJHG VR WKDW WKH VXSSOLHU DVVHVVPHQW PHWULF ZLOO QRZ EH WKH FXPXODWLYH VKDUH RI DXGLWHG VXSSOLHUV RXW RI DOO VXSSC
GXULQJ WKH \HDU RXW RI FULWLFDO VXSSOLHUV

g 7KH JRDO IRU DQWL FRUUXSWLRQ DQG &RGH RI &RQGXFW WUDLQLQJ ZDV FKDQJHG DQG WKH QHZ JRDO LV WKDW RI SHUVRQQHO ZLOO KDYH EHHQ WUDLQHG E\

g 7KH JRDO IRU LQIRUPDWLRQ VHFXULW\ WUDLQLQJ ZDV FKDQJHG DQG WKH QHZ JRDO LV WKDW RI SHUVRQQHO ZLOO KDYH EHHQ WUDLQHG E\

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

'"HVFULSWLRQ RI WKH 3URFHVVHV WR ,GHQWLI\ DQG $VVHVV ODWHULDO ,PSDFWV 5LVNV DQG

,GHQWLILFDWLRQ

%LWWLXP FRQGXFWHG DQ H[WHQVLYH G RXGEHHI ®BS\PHILLD CRIWW KOH) B O RFLHWW Y QRQ O\ VW D KW HGR X@ 00D WEB W H U DIDGL WD GDQDOVVLY LGHQWLI!

$OWKRXJK WKHUH KDG EHHQ QR VLJQQRW DEOW EKMN®IHY SAHWHKGWHG 7KH PDWHQED® DMHS MFKHY UUVN NI DGEHUVH LPSDFWV 7Kl
EXVLQHVV WKH FRPSDQ\ UHYLHZHG DQG RISERUMMNLGY WHM EZMSMFWOHVFULEHG VFRWGIUNQ GRRWRXSMBGELIOQWR LQWR WKH VXSSO\
ULVNV DQG RSSRUWXQLWLHYV SUHYLRXVOHNQLYGHRQ@PHGQWEDOVWRBWHVLINRFLOO WKHPKXPDQ G LIRRWGY 1LPBIFQYNQFRU PDWHULDO VXVWDL

$W WKH VDPH WLPH WKH FRPSDQ\ DNNHRNWGA QKHWRHMGDIQFH ZLWK (656 VWD QEDHGBGVHGQKREHWEHBWREBHQWLILHG QHJDWLYH DQ
ZRXOG LGHQWLI\ DQ\ SRWHQWLDO QHZ PDWHIDPWVWRSVRY DPOEDRFYR WWXRYWLHV ZHRIM LG HGWWI L MK MV KURXNKRXOQ W KRSSRUWXQLWLF
DQG RSSRUWXQLWLHY ZHUH LGHQWLILHGY DIOXML XK DLLGDW RF OYFH RIXQ@IV BUMMVLXP V P RMA SIRRSALIEWO QWA  WHB\SHOG ROV WKH DVVHVVPHQW
*URXS'V ORFDWLRQ DQG WKH VWUXFWXUMBRIW@HURS WHDWQRWRUVQEXVWBPHUYV REZQ 8 UL \DNQG RR /X VSHMRIEL WO W\ WRSLFV ZHUH LC
DQG EXVLQHVV 7KH DVVHVVPHQW LQFOXGEHGEVWKHRPURXH VYBOWHURKDLQ ZHUH RROQGIHFWEGFDL@O\H[WHAHYIVGIG IURP GLIIHUHQW
EXVLQHVV EXW QRW LWV DVVRFLDWHG VABANIKRIHIH U7 KIQ WHUM. HRY FRQGXFW H GG LLIQH IFHRQ@QWY HAWMREYL QAOLEN IO LWKH VVXHY L H WKHU
VXVWDLQDELOLW\ LVVXHV FRYHUHG E\ WXMHWV XX MHRXE @IS HPFOOWLHU (BDA. W\ DQDO\VVLVIRY SHUVRQQHO WKH HFRQRP\ DQG QDWXUH D

VWDQGDUGY SUHVHQWHG LQ (656 ZDV XVHG WR LGHQWLI\ LPSDFWYV LQWR DFFRXQW ZKHQ DVVHVVLQJ WKH ULVNV
ULVNV DQG RSSRUWXQLWLHYV 7KH YLHZV Rl WKH FRPSDQ\V RZQ SHUVRQQHO DQG RSHUDWLRQDO

DFWLYLWLHYV ZHUH FROOHFWHG IURP NH\$ MXWWDQROENELVESHUXRQDADVLIQGGHQWLILHG DV |
7KH GRXEOH PDWHULDOLW)\ DQDO\VLV FRQTRUFNHGIH @ L QJ\Z DIVQIED ZRIUNG/ KRSV DQG WRIGRRUKF XD G{ SR AAMQRQ DO O\ KDYH D PDWHULDO
RXW WRJHWKHU ZLWK %LWWLXP'V PDQDMNIPUNHWN BQGHFWHGH QMW NSMUVRQQHO % DWRIES DRQ RYHWHD SIHHAVR GZRWWLPH 7KH PDWHULDC
SHUVRQQHO DQG DQ H[WHUQDO H[SHVYWDNHKP®GEHUW LIR®D WKHKMDOXH FKDLQ DQ 6 (G VRKIYRY W RO PWWIVRDBIG DRVHVVHG DFFRUGLQ.
UHDVVHVVPHQW FRQGXFWHG LQ ZDV SEEBUVRO® HFXWDNVYWPS\@DRP@Y ZHUH PDGH DREBRWWHIWKGLNHGEZKRMRE )RU HDFK LGHQWLILHG
ZLWKRXW H[WHUQDO DVVLVWDQFH $ WRWD\DRHKRGEH SV D\WDRQ OHOVRIRPHO LQ WK H 2ZMOOXKHHEKWKE DOSDWW HZ BB VDIFWLXDA® RU SRWHQWL
DFURVV WKH RUJDQL]DWLRQ SDUWLFLSDWIPG DIFQVW KHL DNV HYQ 8 HRSS RUMHX QLW LHYV DNVIKHF WHY B WM FR | "WKHQUP SIKFHW ZDV DOVR DVVHV)
SURFHVV RI LGHQWLI\LQJ WUDQVLWLRQ ULPNS/S DQE FSIK LWPISFOFAV U L WNLY NAVH O VB HRES S R U WK Q@ LS/RIMHI/Q W VD @DLVP & B AP W LW.IKIKE VHYHULW\ DQG C

WR FOLPDWH FKDQJH FRQGXFWHG LQ XWHOH HG WRWHYDOXOHFKPIDWW KH LPSDFW ZHUWNDRAY HR\B\BHRE VRXQQ DWW\ FROFTFEX LRV JRU ULVNV I
H[SHUWYV WKH OLNHOLKRRG DQG PDJQLWXGH RI WKH ILQ
(YDOXDWLRQ DQG 3ULRULWL]DWLRQ DVVHVVHG RQ D VFDOH RI (DFK LPSDFW ULV

7KH GRXEOH PDWHULDOLW\ DQDO\VLV H D DWUL[ RQ D VF
&y%%bfp \‘_Eug'% Lg t% %%ZRUNLQJZ@MR%@ THRURIQ QVRPV%WMW%\A\/‘HGD

%LWWLXP'V PDWHULDO VXVWDLQDELOLW\ KL [ W ULVNV DQG RSSRI
%LWWLXP'V LPSDFWV RQ SHRSOH DQG W Hed W P \E gé_,gVLDvavﬁka gﬁfﬁ%&@@t%%%m\{@ﬁ&kﬁnf@QFH NV DQG RSSR
h@ H

ILQDQFLDO ULVNV DQG RSSRUWXQLWLHV IDW |5/
DWHULDOLW\ DVVH
DLCL)J: \?Z Wﬁv hWWLXP V NH\ SHU
GLYLGHG \7?; '_%)HDP $XGLW &R
VE g Héjw LL?Z?P LlP VXOWV RI WKH
v B‘A'Z‘ﬁv

LVVXHV IRU %LWWLXP 7KH DVVHVVPHQW
FULWHULD VEXVVHG DQG WKH DVVHV!

DQG RSSRUWXQLWLHV WRRN LQWR DFFRX
DQG WKHLU SUREDELOLWLHV IRU WKH
D'?
WRJHWKHU ZLWK WKH FRPSDQ\ V NH\ SHUVRQQHC
%-J :%HXQGV WK QEp WKHWIRPHP RN VY W &RPPLWWHH DQG %

55@

DVVHVVPHQW RI WKH LPSDFWV DOVR WR

WLPH KRUL]JRQV VKRUW WHUP OHVV WKD

\HDUV DQG ORQJ WHUP PRUH WKDQ \HD

7KH GRXEOH PDWHULDOLW\ DQDO\VLV D WRJH@/%&II{JJRYde;GW}HHlL@Mg X @ MWYHLQ HDUO\
LPSDFWV ULVNV DQG RSSRUWXQLWLHV HULDOLW\ RI WKH LPSDFWV RQ SHRSOH

()5%* JXLGHOLQHV (656 VWDQGDUG HERQRPLF LPSDFWV ZHUH

UHSRUWY SXEOLFO\ DYDLODEOH PDWHU Q/Q/ %ﬁ%@PHQVLRQ RI WKH DVVHVVPHQW WKH

ZLWK %LWWLXP V H[WHUQDO VWDNHKRO ¥|
VXUYH\V DQG UHVXOWV RI RUJDQL]HG LLIQP{H H VLIQLILFDQFH RI PDWHULDOLW\ ZHUH

ZRUNVKRSVY 7KH GXH GLOLJHQFH SURFH Q/ %‘%%/I{NHUPV RILQHIDWLYH RU SRVLWLYH LPSDFWYV
DFFRXQW DW WKLV VWDJH RI WKH DVVHVVPHQW DV WKH H[WHQVLYH

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHMWGWDWQBH@\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

,Q WKH VXPPHU RI %LWWLXP UHDVVHVVHG WKH LPSDFWV ULVNV
DQG RSSRUWXQLWLHY DSSURYHG LQ WKH ILUVW KDOI RI WKH \HDU E\
RUJDQL]LQJ D ZRUNVKRS ZLWK PDQDJHPHQW DQG NH\ SHUVRQQHO LQ
WKH VHIJPHQWY 7KH REMHFWLYH RI WKH ZRUNVKRS ZDV WR HQVXUH
WKDW WKH LPSDFWV ULVNV DQG RSSRUW o o o aERVVEaT
KDOI RI WKH \HDU DUH LQ OLQH ZLWK WKH
DQG WKDW WKH FRPSDQ\ IRFXVHV RQ WKH
WKDW DUH UHOHYDQW WR LW LQ WKH XSG
IROORZHG WKH VDPH VFRULQJ DV LQ WK
LPSDFW ULVN DQG RSSRUWXQLW\ DVVHVYV “ 2ZQ ZRUNIRUFH
DVVHVVPHQW D WRWDO RI VHYHQ LPSDFWV

EHORZ WKH PDWHULDOLW\ WKUHVKROG .

ORQLWRULQJ i . .

%LWWLXP PRQLWRUV WKH LPSDFWV UL W« @ runHUV LQ wkH
LGHQWLILHG LQ WKH GXDO PDWHULDOL YDOXH FKDLQ
ZRUNVKRS ,Q DGGLWLRQ ULVNV DUH P
DFFRUGDQFH ZLWK WKH FRPSDQ\ V ULVN
6WDNHKROGHUV DUH FRQVXOWHG DSSURJL

7KH LPSDFW ULVN DQG RSSRUWXQLW\ PR(
GHYHORSHG GXULQJ

QFH

. &RQVXPHUV DQG HQG XVHUV
'RXEOH ODWHULDOLW\ ODWUL]

%LWWLXP KDV D JHQHUDO ULVN PDQDJHPH
KDV EHJXQ WR DGDSW WKH LPSDFWV DQG
WKH ULVN LGHQWLILFDWLRQ DVVHVVPHQW
DFFRUGLQJ WR VXVWDLQDELOLW\ UHSRUW
"XULQJ DOO ULVNV DVVHVVHG WKURX
DQDO\VLV KDYH EHHQ KDQGOHG LQ DFFRE
PDQDJHPHQW SURFHVV

6 XVWDLQDELOLW\ UHODWHG ULVNV KDYH i $IITHFWHG FRPPXQLWLHYV
UHODWLRQ WR RWKHU ULVNV 7KH %RDUG
$XGLW &RPPLWWHH KDYH DSSURYHG W
PDWHULDOLW\ DVVHVVPHQW DQG LWV UHVX
RUJDQL]DWLRQ FRRUGLQDWHY UHVSRQVLE
WKHLU LQWHJUDWLRQ LOQWR RSHUDWLRQV D" ™ o ome

LQJ

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

'HVFULSWLRQ RI WKH 3URFHVVHYEWRQGHBWALRPIROEO S00HO RIS QWO SKINQUAIRIIRWLRQ RQ KRZ WKH HYH

IR VHUOY LF ,
$VVHVV ODWHULDO &OLPDWH BHE DIMHKE o BSEW Vxrk DV POWHULDOY 1URP Wi dgwzRuNRU
*YHHGLNJI WKH )LQDQFLDO 6\WWHP 1*)6 . WS8REBBVHHRIZ
SLVNV DQG 255RUWXQLWLHYV F‘&QW%U%?O EDQNV DQG VXSHUYLVRUV 6HQWVRSRWYMWROBQWRD G shvRiE MO(HWHWRW SUREDELOL
ULVNV LQ WKH FXUUHQW VLWXDWLRQ ZHUMN B&WHNRHGI K G LD Ul L MRRIVS R UHG ®DWHULDO H
NLWWLXP LGHQWLILHY DGYHUVH HQYLURQPFDHERO | UBPRZWYND V([SRYWUR E2BAY DV VHVWIHGN ¥ VG REG FOW EQWWLHY 0DWHULDO WUDQVL
DQQXDO GRXEOH PDWHULDOLW\ DVVHVVRIHOWMO BEQ®VIHVERQBOAWRHQWUWHTXHQF\ LQWRREBIMLWNM DX POLUEPWXkEH RHVFULSWLRQ LQFOXC
DFWLYLW\ LQ DFFRUGDQFH ZLWK LWV URYNQRPRBIYHAIKRWOSPEBWHVYDUPYV IORZ 7KH GHVFULSWLRQV DOVR WRRN LQWR DFF
$GYHUVH LPSDFWV DUH PDQDJHG DW WKH PDQDJHPHQW ZKLFK %LWWLXP GHSHQGVY VXFK DV QDWXUDO U
JRYHUQDQFH SURGXFW EXVLQHVV DQG SU@MHFG WHRG OWR IWK B HSUWOH PVRERWO\ GHVFUKEHSUWEPHLIQUIDAPHR | PAY WOAWLXPRU %LWWLXP DQG
WKH VXSSOLHU LQWHUIDFH ,Q %LWWANYP QPRAGARKWHGVRNVEZRDBHWVVHVVHG LQ | MWXHMHQPIRIQY WPBDFEWKZLWR EH DVVHVVHG LQ PRUH
FOLPDWH ULVN DVVHVVPHQW DQG VFHQD WFF FDUED@Y IWRWRFBDYVHYRVWEHILRQDO GLHBUMQFHKWH ZMHWHWDWHQ RUIQWR VN OHYHO RI P
SK\WVLFDO FOLPDWH ULVNV DQG WUDQVLWLRARXWQWNMV. QQHORWHBVWRVVWNQRZ QZLWK GRW WU BIHMINGD E\ SWFHRALIMAR X VLQJ WKH VFRULQJ
RSHUDWLRQV DQG YDOXH FKDLQ 7KH UHVXOD/OW IZWURIQFRQNQ &NUHGU WB \EWHVVHG L QWYKWNY KR QD WGLDRD DQ FICAFRUGD@IPWM\ DQDO\VLY  ZK|
VWLOO YDOLG DQG WKH VFHQDULR DQDOAVWK 2ADKHQRIW IUH SHDWHBHGWULRDDUPLQJ BEHRRREWIRWE HHIHHWDWVVHVVHG RQ D VFDOH RI

7KH VFHQDULR DQDO\VLYV VHUYHG DV WKHQBPLVRY DROWOBHYWDRERUGLQJ WR VCRIJWWKMUKDV QRW EHHQ
VFRULQJ DQG DVVHVVLQJ HQYLURQPHQWDHHWIRBBAEWYQ WKMNWFHQIDGALR WUDQVLWLRQ ULVNV FRQVLVW RI EXVLQHVV
RSSRUWXQLWLHV DFWLYLWLHV WKDW DUH QRW \HW FRPSDWHEWHF 3 LVBAMMKR @/ UR Qv W KR W WVHV VP HQ
FOLPDWH QHXWUDO HFRQRP\ )RU %LWWL W X G R Q
BLWWLXP UHSRUWV WKH LPSDFWV Rl WWRQYVLMIBRQV IULVRIY RYRH Ur N EBRH QHXWU@DP\Q?LFI!Q@)LFQ/\/@R;R%%\}%HV x/KH’SZ ( ,52
GLIIHUHQW WLPH IUDPHV VKRUW ] \HDUjyRhhGXPw FKRHOYY DRFE WKXV FRYHUV WKH ZLGHVW SRVVLEOH ULVNYV
ORQJ PRUH WKDQ \HDUV FRPSDUHG WR RWKHU VFHQDULRV  %LVOVERDR YHPMURQVEWWRQWKH VARXEOH PDWHULDOL

DVVHVVPHQW ZDV EDVHG RQ WKH UHVXOMPVS BRH WMF HR@D WRWR QR OD\GHY VRELHW\ DV ZHOO
6LQFH WKH VKRUW WHUP DQDOVWLY FDQQRW ORI R ik H R @W B LW X W L R QRE® FERGX 8 VW VIXF KDRY VW E B JOREDWKHVH LPSDFV
WLPLQJ RI SK\VLFDO LPSDFWYV SK\VLFDOFﬂlR\éN_'\(J[;\HEJ@%D&MW\Q\éHU% BRI FHQWUDO E DG HIN G 2WSH U BNGFWIM L HE HDQG DVVHVVHG %!
FRPELQLQJ WKH VKRUW DQG PHGLXP WHHR/ yHBUNURBYH EUHFCFoDVVLILHG LQWRSMMUPRVIUWURQ BIGYNKSDRBNXQLWLHY WDNLQ
] DQG ] /RQJI WHUP FKDQJRVS sRIMWXQLWLHY 7KH H[SRVXUH DVVHVVRHYRWS 2D FFRIVBFEW HG MYDWLRQV LQGXVWU\ DQ
H[DPLQHG LQ WKH VFHQDULR IRU WKH \HDY¥po) lwpwi’'$H EKREDT SWLRO WDNLQJ LQWR DFFRXQW WKH GXUDWLRQ RI WKH
RI ' WLPH IUDPH LV EDVHG RQ WKH OLIH F\gQHR L%EW&L%?HV%\%UB éFY())WH LPSDFW RHHW KRHO BIR BIQQVW RAR SAIEWWEIKBH/ DVVHVVHG DV
ZKLFK LV DSSUR[LPDWHO\ ~ \HDUV DW PR\, {; '1/\/9&'\% L Wik G gé LL%R‘H HYHQWYV ZH WHW LIX(F O(6GR q ISRRPOXWKIRQ ( ZDWHU DQG PDI

Ry
WDNH LQWR DFFRXQW WKH OLIH F\FOH RI ‘Plqu'BVLYLB \93’55\\‘/"&\? LIRQ RI ELRGLYHUVLW\ DQG HFRV\VWHPV
VWUDWHJILF SODQQLQJ 5HJLRQDOO\ ULVNV ZHUH DVVHVVHG LQ UHODWLRQ

WR %LWWLXP V. EXVLQHVV DQG WKH FKHUBRKWHYYBWOW RRIDPMWKIHFLSDWHG HFRTKRP I(F SIRRCED¥XWILR XYW XIH ZDV IRXQG WR EH LPP
SKHQRPHQRQ FDXVLQJ WKH ULVN WUDQVLWLRQDO UXOH 7KH HFRQRPLF PDWRZL DPERXQWRR | W VEMW RV HAMR RIDEBRQFH U Q

\ . EHHg}XGHILéQHG VR WKDW RQO\ D SKHQRPHQRQ RU HYHQW WKDW DITHFWV

HLWWLXP V. FOLPDWH ULVNV ZHUH DVVHUAVHOK By ERPFSEP RYLRYY Wiy LrRxvo\ FDRWHG vEPMHUF PQW BPRGRHLFHVRXUFHV WRSLF
TURXS 'V WRWDO FDUERQ IRRWSULQW LQ PRIHEWIDO REHe g (WHH "VFHQDULR DQbBRARWHEML D O R MR RWWHIFRIRPSDQ\ V. ORZ ZDW
SURWRFRO JXLGHOLQHV 7KH DLP ZDV Ao IMCTAVINUANY S \%RQ ZKLFK LW ZD% LOHNWXEPY REd KRW LR AW P\UWKHOREDO DQG SUR
VLIQLILFDQW ULVNV DQG LPSDFWV RQ WKHEOLEDWH LYV ERRYSRUWX Q LW RNV FOHGH UK Y I S/SPIFH YV G MR ®KFWLRQ LV PDL
ZHUH FDOFXODWHG LQ DFFRUGDQFH ZLVWKy WKihq VVHG DV YHU\ Xt &WIHKR ¥ IRZQ IBUERSEFHWL &V PDLQO\ ILQDO |
UHTXLUHPHQWYV 3RWHQWLDO IXWXUH JUHGRKFXYH 3 ERH/LFDO ULV NORW R DOWER Qb EFRQWY DERAX QW RI ZDWHU %L W
DVVHVVHG WDNLQJ LQWR DFFRXQW WKH FREGSRP W W Vﬁ'ﬁﬁ&ﬂ&?’&%@xuv LQ WKRUBUWHE HUH IRWil @ RMQ OFRQNHG WR VLJQLILFDQW
JURZWK LQ UHYHQXH ~%LWWLXP 'V SK\VRBRGROLBYH MBVDVZRHEH v X0 QH U D E L@H WA DISIDW I R QR Reb UDRRELAVP Wk Rk P UHVXOW RI D
';L‘%W'ILMIV\BLQQQ DQG WKH SURERHELYUWE WL RAR U Ok WORIEL gDV QRW  EHHQ LQ
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=
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DVVHVVHG LQ WKH 5&3 SHSUHVHQWRWLXHp LY
3DWKZD\ VFHQDULR ZKLFK FRUUHVSRQ@GM U

&
ZDUPLQJ ,Q WKLV VEHQDULR FOLPDWH FRrQQIH |V WKE ¥WH O kWSDFW RQ WKH WHFKQLEDO SHUIRUPDOFEH
KDV WKH JUHDWHVW LPSDFW RQ %LWWLXPRY JURE XA &LMKIR DG LYDWHW L1 un TBGWNEXEW RYbESIWP BB ORKRWHG LQ J)LQODQG
FRYHUV WKH SRVVLEOH ULVNV RI WKH VFWW\{;RJ&yD,y%H?L%%&\P% EH WDNHQW%W% BEH WgﬁggprL\NS.MWNHQVLWLYH DUH
R v

V
H[DPLQHG XVLQJ WKH (8V &RSHUQLFXV LQLR Wik QQVIFHJYWEI:' PRSDEW RI sSk\WLEWM Uﬁyvllsl E WISG"T_#HFDXVH WKH DUHDV D

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHWGWDWQBHQ%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

»
DQG FRPPHUFLDO XVH DQG SURGXFWLRQ%LOMWWDX®IKDW QRW EBBQQMUFRQWDFW
DLPV WR DVVHVV WKH QDWXUDO YDOXHV RRRPQ DWHDY G WHRW OO RWQWEURXJIK L »
SKDVH LQ VWXGLHV ZKLFK %LWWLXP DOVRI WHKGLBVVRIYVRHQWY VFHQDULRYV ————
%LWWLXP GRHVY QRW KDYH DQ\ FRQVWUXFWLRQ DFWLYLWLHY UHDO HVWDWH -

GHYHORSPHQW DFWLYLWLHV RU DJULFXOWHUR HOLR IR Wikyiw 0\ FLUFXODU HFRQRP\
LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

,PSDFWV RQ ZDWHU DQG PDULQH UHVRXUFHNVUNQLE XVOHOH GHK I DUIDDPWRRQY HRULDOV RI W
KDELWDWY DQG VSHFLHV DUH SRVVLEOH X&8MMW EDOP V. G WRGX FW U X MV KK DWIHF\FODEL(
EXW %LWWLXP LV QRW DZDUH RI DQ\ VHIA NV¥BQW HQYLURQPHQWDO
LPSDFWV UHODWHG WR WKH VXSSO\ FKDLQ 7KH LPSDFWV GHVFULEHG
DERYH KDYH EHHQ DVVHVVHG DV PLQRU '"¢AUE@ RMWX WPEWHBILPELWIHPHQWYV

DYVHVVPHOW SKDVH DQG QR UHPHGLDE) MAGKHYHEYEH YHTBKICQI v 6XV

DFWLRQV KDYH EHHQ LGHQWLILHG DV QHF
6WDWHPHQW 52

'"HVFULSWLRQ RI WKH 3URFHVVH\P>W<R P@H@L\R@_;M\V%Q@\VLV Lol '

$VVHVV ODWHULDO 5HVRXUFHs L}\VK/VHD;%AKEGSLWLML Dvl\_/Pénginv

DQG WKH ILQDQFLDO UL
(FRQRP\ SHODWHG ,PSDFWV @g\%vl%%?gcﬁ_W\ LVVXHV LQ UHODWLRQ

2SSRUWXQLWLHV ( ,52 PDWHULDO LPSDFWV ULVNV DQG RSSRUV_
ULVNV DQG RSSRUWXQLWLHY DQG WK

9DOXH FKDLQ YLHZV RQ UHVRXUFH XVH DYEVAMYBEQRBBYOHWR INNXHMyGKH SUREDEL
FROOHFWHG LQ WKURXJK HIWHUQDO VvWHW© R 8 SIRHWHRHWz QG WKKH VHY
BLWWLXP'V VXSSOLHUV FXVWRPHUV sSDUWNYHURY WS R EpBFRAHoRWK 1 IR
VHUYLFH SURYLGHU DQG RZQHU 9LHZV |U'?-2% B&W%@giﬁ’é) S%UWBWBQOYWH Zbv

RSHUDWLRQV ZHUH FROOHFWHG E\ LQY yF @R W?—RJ gd Q4 PRGHUD
SHUVRQQHO LQ ZRUNVKRSV DQG E\ RUJ 8|‘_"1t'6'& [9'-\)"6<\v 'fﬂ'd)‘b ROEWAPY KLJK DQ

VXUYH\ IRU SHUVRQQHO ,PSDFWV ULVNYV R S w O X/

WR UHVRXUFH RXWIORZV DQG ZDVWH ZHg%? %51 b(%;g%%/ ﬁ(?;'PI?*\(V/EU

YDOXH FKDLQ FRYHULQJ %LWWLXP 'V PRVL v YJ l\ H@ éli—?\ PDWHU
LHV

SDUWQHUV FXVWRPHUV RZQHUV DQG RZQR

<

%LWWLXP $QQXDO 5HSRUW



%LWWLXP LQ

SHSRU“’E\WKHg%YVW%EbDELOLW\GWQWQPHQWGWDWQBH§@§DWH*RYHU&HQEMUDWLRQSHSRUW

'LUHFWRUV WHPHQW

7KH (656 FRQWHQW LQGH[ OLVWV DOO (656 GLVFORVXUH UHTXLUHPHQWY DFFRUGLQJ WR (656 DV ZHOO DV VL[ VXEMHFW VSHFLILF VW

FRQGXFWHG LQ IX00 LQ
DVVHVVPHQW

'LVFORVXUH 5HTXLUHPHQWYV
(656 *HQHUDO ,QIRUPDWLRQ
%DVLV Rl SUHSDUDWARQ

%LWWLXP KDV H[FOXGHG GLVFORVXUH UHTXLUHPHQWY DFFRUGLQJ WR VWDQGDUGYV ( ( ( DQG 6 EHFD

6HFWLRQ 5HSRUW

*HOHUDO EDVLV IRU SUHSDUDWLRQ RI WKH VXVWDLQDELOLW\ VWDWHPHQWYV

%DVLV RI SUHSDUDWALRQ

'LVFORVXUHYVY LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHV

7KH 5ROH RI WKH $GPLOQLVWUDWLYH ODQDJHPHQW DQG 6XSHUYLVRU\ %RGLHYV

,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUY DGGUHVVHG E\ WKH XQGHUWDNL(

,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH
LQ LQFHQWLYH VFKHPHYV

6WDWHPHOW RQ 'XH 'LOLJHQFH 3URFHVYV

5LVN PDODJHPHOW DOQG LOWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\ UHSRUWLQJ

6WUDWHJ\ %XVLQHVYV ORGHO DQG 9DOXH &KDLQ

,LOWHUHVWY DQG YLHZV RI VWDNHKROGHUV

*RYHUQDQFH *29  *
*RYHUQDQFH *29
*RYHUQDQFH 29
*RYHUQDQFH *29
*RYHUQDQFH *29
6WUDWHJ\ 6% 0
6WUDWHJ\ 6%0 6
6WUDWHJ\ 6%0

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHY DQG 7KHLU ,QWHUDFWLRQ ZLWK 6WUDWHJ\ D

ODQDJLQJ LPSDFWYV ,32Z VNV OOQQ
RSSRUWXQLWLHYV

—~

'HYFULSWLRQ RI WKH SURFHVVHY WR LGHQWLI\ DQG DVVHVV PDWHULDO LPSDFWV ULVNV DQG R

0DQDJLQJ LPSDFWV ,82 VNV DQG
RSSRUWXQLWLHYV

'LVFORVXUH UHTXLUHPHOQWYV LQ (656 FRYHUHG E\ WKH XQGHUWDNLQJ'V VXVWDLQDELOLW\ VWDW

( &OLPDWH &KDQJH

(QYLURQPHQWDO ,Q(RUIPDRQRR)
(QYLURQPHQWDO ,Q(RUPDWLRQ
(QYLURQPHQWDO ,Q(RUPDWUIBRQ

(8 7TD[RQRP\
7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ

ODWHULDO LPSDFEWY ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\

(QYLURQPHQWDO ,Q(RUPDWLRQ

3ROLFLHY UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DQG DGDSWDWLRQ

(QYLURQPHQWDO ,Q(RUPDWLRQ

$FWLRQV DQG UHVRXUFHVY LQO UHODWLRQ WR FOLPDWH FKDQJH SROLFLHV

(QYLURQPHQWDO ,Q(RUPDWLRQ

7/DUJHWYV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ

(QYLURQPHQWDO ,Q(RUPDWLRQ

(QHUJ\ FRQVXPSWLRQ DQG PL]

(QYLURQPHQWDO ,Q(RUPDWLRQ
( 5HVRXUFH 8VH DQG
&LUFXODU (FRQRP\
(QYLURQPHQWDO ,Q(RUPDWLRQ

*URVV 6FRSHV DQG 7RWDO *+* HPLVVLRQV

3ROLFLHY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

(QYLURQPHQWDO ,Q(RUPDWLRQ

$FWLRQV DQG UHVRXUFHY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

(QYLURQPHQWDO ,Q(RUPDWLRQ

/DUJHWYVY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHWGWDWF—?BHQ@&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

‘LVFORVXUH 5HTXLUHPHQWYV 6HFWLRQ 5HSRUW

(QYLURQPHQWDO ,Q(RUPDWLRQ 5HVRXUFH RXWIORZV

6 2ZQ :RUNIRUFH

6RFLDO ,QIRUPDWLR®56 6%0 ODWHULDO LPSDFWV ULVNV DOG RSSRUWXOLWLHY DOG WKHLU LOQWHUDFWLRQ ZLWK VWUDWHJ\

6RFLDO ,QIRUPDWLR& 3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH

6RFLDO ,QIRUPDWLR&Q 3URFHVVHVY IRU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZRUNHUV' UHSUHVHQWDWLYHY DERXW LPSD|

6RFLDO ,QIRUPDWLR& 3URFHVVHY WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU RZQ ZRUNHUV WR UDLVH F

6RFLDO ,QIRUPDWLR&Q 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH DQG DSSURDFKHV WR PDQDJLQJ P
UHODWHG WR RZQ ZRUNIRUFH DQG HIIHFWLYHQHVV RI WKRVH DFWLRQV

6RFLDO ,QIRUPDWLR& 7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWVY DGYDQFLQJ SRVLWLYH LPSDI

6RFLDO ,QIRUPDWLR&Q &KDUDFWHULVWLFV RI WKH XQGHUWDNLQJ'V HPSOR\HHV

6RFLDO ,QIRUPDWLR& &KDUDFWHULVWLFV RI QRQ HPSOR\HH ZRUNHUV LQ WKH XQGHUWDNLQJ'V RZQ ZRUNIRUFH

6RFLDO ,QIRUPDWLR&Q 6RFLDO SURWHFWLRQ

6RFLDO ,QIRUPDWLR&Q 7UDLQLOJ DQG VNLOOV GHYHORSPHQW PHWULFV

6RFLDO ,QIRUPDWLR& +HDOWK DOG VDIHW\ PHWULFV

6 :RUNHUV LQ WKH 9DOXH

&KDLQ

6RFLDO ,QIRUPDWLR®56 %3 8VH RI WUDOQVLWLRODO SURYLVLROV DFFRUGLQJ WR (656 $SSHQGL[ &

6 &RQVXPHUV DQG (QG

8VHUV

6RFLDO ,QIRUPDWLR®56 %3 8VH RI WUDOQVLWLRODO SURYLVLROV DFFRUGLQJ WR (656 $SSHQGL[ &

* *RYHUQDQFH ,QIRUPDWLRQ

*RYHUQDQFH ,QIRUPDWLRQ %XVLQHVY FROGXFW SROLFLHY DQG FRUSRUDWH FXOWXUH

*RYHUQDQFH ,QIRUPDWLRQ ODQDJHPHOW RI UHODWLRQVKLSY ZLWK VXSSOLHUV

*RYHUQDQFH ,QIRUPDWLRQ 3UHYHQOWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

*RYHUQDQFH ,QIRUPDWLRQ ,OQFLGHQWYVY RI FRUUXSWLRQ RU EULEHU\

*RYHUQDQFH ,QIRUPDWLRQ 3ROLWLFDO LOIOXHOFH DQG OREE\LQJ DFWLYLWLHV

*RYHUQDQFH ,QIRUPDWLRQ 3D\PHQW SUDFWLFHV

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

‘LVFORVXUH 5HTXLUHPHQW DQG 5H0Q BWHIGH DADF BRLQWDU 5HIHUHQFH %HQFKPDUN 5HIJXODWLFEQLOLPDWH /PZJIH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 *29 %RDUG V JHQGHU ,QGLFDWRU QXPEHU RI &RPPLVVLRQ 'HOHJDWHG B
GLYHUVLW\ SDUDJUDSK G 7DEOH RI $QQH] 5HIXODWLRQ (8
$QQHT[ ,,
(656 *29 3HUFHQWDJH RI ERDUG PHPEHUV ZKR '"HOHJDWHG 5HJXODWLRQ (8 B
DUH LQGHSHQGHQW $QQHI .,
SDUDJUDSK H

(656 *29 O6WDWHPHQW RI VXVWDILQOEEDWWRU GXH EHU
GLOLJHQFH SURFHVYVY SDUDJUDSK 7DEOH RI $QQH]

(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRUV QX WBMIUFOH D 5HIXODWLRQ (8HOMJDWHG 5HIXODWLRQ (8 13
DFWLYLWLHYVY UHODWHG WR IRVVLO7 DO RI $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HIXODVBOQRM[ (,8
DFWLYLWLHYV SDUDJUDSK G L 7TDEOH 4AXDOLWDWLYH LQIRUPDWLRQ

RQ (QYLURQPHQWDO ULVN DQG 7DEOH 4XDOLWDWLYH
LQIRUPDWLRQ RQ 6RFLDO ULVN

(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRU QXPEHU '"HOHJDWHG 5HJXODWLRQ (8 1$
DFWLYLWLHY UHODWHG WR FKHPLRFDEOH Rl $QQH] $QQHI[ ,,
SURGXFWLRQ SDUDJUDSK G LL
(656 6%0 ,QYROYHPHQW LQ ,QGLFDWRU QXPEHU '"HOHJDWHG 5HJXODWLRQ (8 1$
DFWLYLWLHY UHODWHG WR FRQW URXEQH LDRI ZHISRQV $UWLFOH
SDUDJUDSK G LLL '"HOHJDWHG 5HJXODWLRQ (8

$QQH[ ,,
(656 6%0 ,QYROYHPHQW LQ "HOHJRLGXQ DVHWXNVHQ (8 1$
DFWLYLWLHY UHODWHG WR FXOWLYDWLRQ DQG SURGXFWLRQ RI DUWLNODQ NRKWD
WREDFFR SDUDJUDSK G LY GHOHJRLGXQ DVHWXNVHQ (8

OLLWH ,,
(656 ( 7UDQVLWLRQ SODQ WR UHDFK FOLPDWH QHXWUDOLW\ 5HJXODWLRQ_ (8
E\ SDUDJUDSK $UWLFOH
(656 ( 8QGHUWDNLQJV H[FOXGHG IURP 3DULV DO#UWHBOH D 5HJXODWLRQ (8HODRJDWHG 5HIJXODWLRQ (8 _
%HQFKPDUNYV SDUDJUDSK J &RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODVWURQ F@BH G WR J

7HPSODWH %DQNLQJERRIN EDLPOMWH
&KDQJH WUDQVLWLRQ ULVN &UHGLW TXDOLW\ RI
H[SRVXUHV E\ VHFWRU HPLVVLRQV DQG UHVLGXDO
PDWXULW\

%LWWLXP $QQXDO 5HSRUW



B BLWWLXP LQ

5HSRUW E\ WKH
'LUHFWRUV

%53WﬁﬁbDELOLW\GWQWQPHMWGWDWQBHéﬁ&DWH*RYHU&HQEMUDWLRQ5HSRUW

WHPHQW

'LVFORVXUH 5HTXLUHPHQW DQG 5HQBWHGEHDNDFBRBLOWDU S5HIHUHQFH %HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( *+* HPLVVLRQ UHGXFWLRQ, QW®ULFIHWRU QX PEEHVMLFOH D 5HIXODWLRQ (8HDRMJDWHG 5HIXODWLRQ (8 _

SDUDJUDSK

7DEOH

Rl $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HJXODWWURQ F@BH

7HPSODWH  %DQNLQJ ERRN ]

&OLPDWH FKDQJH WUDQVLWLRQ ULVN DOLJQPHQW
PHWULFV

(656 ( (QHUJ\ FRQVXPSWLRQ IURPQGLFDWRU QXPEHU
IRVVLO VRXUFHV GLVDJJUHJDWHG EDBMRIKUFBIQGRQO\ KLJK

FOLPDWH LPSDFW VHFWRUV SDUDJU®BSKDWRU Q 7DEOH
RI $QQH]

(656 (  (QHUJ\ FRQVXPSWLRQ DQG & [ FSIDW R U UDSKE H U -
7DEOH Rl $QQH]

(656 (  (QHUJ\ LQWHQVLW\

,QGLFDWRU QXPEHU

DVVRFLDWHG ZLWK DFWLYLWLHV LQDEIOHK F®RUPRMH[LPSDFW

VHFWRUV SDUDJUDSKYV WR

HPLVVLRQV SDUDJUDSK

(656 ( *URVV 6FRSH DQG 7RWBOFDWRUV QXPBMIUFOH D 5HJXODWLRQ (8HARIJDWHG 5HIXODWLRQ (8 .
DQG 7DEOH RRPPLVVLRQ ,PSOHPHQWLQJ 5HJXODVSURQ FE8H DQG
$QQH| 7THPSODWH  %DQNLQJ ERRN ]

&OLPDWH FKDQJH WUDQVLWLRQ ULVN &UHGLW TXDOLW\
RI H[SRVXUHV E\ VHFWRU HPLVVLRQV DQG
UHVLGXDO PDWXULW\

(656 ( *URVV *+* HPLVVLRQV LQW,@GVYEWWRUV QXAPMILFOH D 5HJXODWLRQ (8HDRIJDWHG 5HIJXODWLRQ (8
Rl $QQ&RPPLVVLRQ ,PSOHPHQWLQJ 5HJXO0DVURQ F@BH

SDUDJUDSKYV WR

7DEOH

7THPSODWH %DQNLQJ ERRN ]

&OLPDWH FKDQJH WUDQVLWLRQ ULVN DOLJQPHQW

PHWULFV
(656 ( *+* UHPRYDOV DQG FDUERQ FUHGLWV 5HIJXODWLRQ1 (8
SDUDJUDSK $UWLFOH
(656 ( ([SRVXUH RI WKH "HOHJDWHG 5HJXODWLRQ (8 7UDQVLWLRQDO
EHQFKPDUN SRUWIROLR WR FOLPDWH UHODWHG SK\VLFDO ULVNV $QQH[ ,, '"HOHIDWHG SURYLVLRQ
SDUDJUDSK 5HJXODWLRQ (8 QRW

$QQHI[ ,, SXEOLVKHG
(656 ( 'LVDJJUHJDWLRQ RI $SUWLFOH D 5HIXODWLRQ (8 1R 7UDQVLWLRQDO
PRQHWDU\ DPRXQWV E\ DEXWH DQG FKURQLF SK\V&RBPLVVLRQ ,PSOHPHQWLQJ 5HIJXODWLRQ (8 SURYLVLRQ
ULVN SDUDJUDSK D (656 ( /RFDWLRQ RI SDUDJUDSKV DQG QRW
VLIJQLILFDQW DVVHWV DW PDWHULDO SK\VLFDO ULVN7HPSODWH %DQNLQJ ERRN &OLPDWH SXEOLVKHG

SDUDJUDSK F

FKDQJH SK\VLFDO ULVN ([SRVXUHV VXEMHFW WR
SK\WLFDO ULVN

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

'LVFORVXUH 5HTXLUHPHQW DQG 5HQBWHGEHDNDFBRBLOWDU S5HIHUHQFH %HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( %UHDNGRZQ RI WKH FDUU\LQJ YDOXH RI LWWUROB D 5HIXODWLRQ (8 1R 7TUDQVLWLRQDO
HVWDWH DVVHWYVY E\ HQHUJ\ HIILFLHQF\ FODVVHV &RPPLVVLRQ ,PSOHPHQWLQJ 5HIXODWLRQ (8 SURYLVLRQ
SDUDJUDSK F SDUDJUDSK 7THPSODWH QRW
%DQNLQJ ERRN &OLPDWH FKDQJH WUDQVLWLRQ SXEOLVKHG

ULVN /RDQV FROODWHUDOLVHG E\
LPPRYDEOH SURSHUW\ (QHUJ\ HIILFLHQF\ RI WKH
FROODWHUDO

(656 ( '"HIJUHH RI H[SRVXUH '"HOHJDWHG 5HJXODWLRQ (8 7UDQVLWLRQDO
RI WKH SRUWIROLR WR FOLPDWH UHODWHG RSSRUWXQLWLHYV $QQH[ ,, SURYLVLRQ
SDUDJUDSK QRW

SXEOLVKHG

(656 ( $PRXQW RI HDFK SROOXWDQ®LBODWRHGQX® EHW H [ 1RW UHOHYDQW
RI WKH (3575 5HIJXODWLRQ (XURAHIOH3IRBOIQYOBW
5HOHDVH DQG 7UDQVIHU 5HJLVWHUQ G PEBWRIG QP BHUYV ZDWHU

DQG VRLO SDUDJUDSK 7DEOH RI $QQH]

(656 ( :DWHU DQG PDULQH ,QGLFDWRU QXPEHU 1RW UHOHYDQW

UHVRXUFHV SDUDJUDSK 7DEOH Rl $QQH]

(656 ( 'HGLFDWHG SROLF\ ,QGLFDWRU QXPEHU 1RW UHOHYDQW

SDUDJUDSK 7DEOH RI $QQH]

(656 ( 6XVWDLQDEOH RFHDQV DQ® &HEDWRMUQIPERK 1RW UHOHYDQW
7DEOH RI $QQH]

(656 ( 7RWDO ZDWHU UHF\FOHG DQGLBBWRUGQXPEHU 1RW UHOHYDQW

SDUDJUDSK F 7DEOH RI $QQH]

(656 ( 7RWDO ZDWHU FRQVXPSWLRGLRDWRSHYX® HWU 1RW UHOHYDQW

UHYHQXH RQ RZQ RSHUDWLRQV SDUDHOBSKRI $QQH]

(656 ,52 ( SDUDJUDSK D L,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH RI $QQH]

(656 ,52 ( SDUDJUDSK E ,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH Rl $QQH]

(656 ,52 ( SDUDJUDSK F  ,QGLFDWRU QXPEHU 1RW UHOHYDQW
7DEOH Rl $QQH]

(656 ( B6XVWDLQDEOH ODQG ,QGLFDWRU QXPEHU 1RW UHOHYDQW

DJULFXOWXUH SUDFWLFHV RU SROLBEBWY SDRIDFJQQEK E

(656 ( B6XVWDLQDEOH RFHDQV V,H)IBL BSD\YRW LFXRERU 1RW UHOHYDQW

SROLFLHV SDUDJUDSK F 7DEOH RI $QQH]

(656 ( 3ROLFLHV WR DGGUHVV ,QGLFDWRU QXPEHU 1RW UHOHYDQW

GHIRUHVWDWLRQ SDUDJUDSK G7DEOH RI $QQH]

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHWGWDWQBHQ%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

"LUHFWRUV WHPHQW
"LVFORVXUH SHTXLUHPHQW DQG 5HQ BWHIGH DMPFBRLQWDU 5HIHUHQFH %HQFKPDUN 5HIJXODWLFQ&OLPDWH /®ZJH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 ( 1RQ UHF\FOHG ZDVWH SDUDRIBLFHWRUQXPEHU o
7DEOH RI $QQH]
(656 ( +D]DUGRXV ZDVWH DQG UDQGRBBWRYHQZXIP\EW H o
SDUDJUDSK 7DEOH RI $QQH]
(656 6%0 6 5LVN RI LQFLGHQW\ &L AR WRHGQXPERXU o
SDUDJUDSK [ 7DEOH RI $QQH[ ,
(656 6%0 6 5LVN RI LQFLGHQW\WBLFKWBG QRERMU _
SDUDJUDSK J 7DEOH  RI $QQH[ ,
(656 6 +XPDQ ULJKWV SROLF\ ,QGLFDWRU QXPEHU .
FRPPLWPHQWY SDUDJUDSK 7DEOH DQG
,QGLFDWRU QXPEHU
7DEOH RI $QQH[ ,
(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHYV '"HOHJDWHG 5HIJXODWLRQ (8 o
DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRQDO /DERU $QQHI[ ,,
2UJDQLVDWLRQ &RQYHQWLRQV WR SDUDJUDSK
(656 6 SURFHVVHV DQG PHDVXUH,\Q GRB BWRILY HXW EG U o
WUDIILFNLQJ LQ KXPDQ EHLQJV SDUDBOMSKRI $QQH][ ,
(656 6 ZRUNSODFH DFFLGHQW ,QGLFDWRU QXPEHU o
SUHYHQWLRQ SROLF\ RU PDQDJHPHRRWOH RI $QQH[ ,
VIVWHP SDUDJUDSK
(656 6 JULHYDQFH FRPSODLQWV KIDEIGEOMRU QXPEHU -
PHFKDQLVPV SDUDJUDSK F 7DEOH RI $QQH[ ,
(656 6 1XPEHU RI IDWDOLWLHV DQGLGRWRHU OXPE H U "HOHJDWHG 5HIJXODWLRQ (8 o
UDWH Rl ZRUN UHODWHG DFFLGHQWESBUDRIDSSKXQH[ E DQG $QQHJ ,,
F
(656 6 1XPEHU RI GD\V ORVW WRQ®WMDUWLRY QXPEHU .
DFFLGHQWY IDWDOLWLHY RU LOOQHE®SDUDISYQSK[ , H
(656 6 8QDGMXVWHG JHQGHU SD,\QILF SWHDJIJQYPSKHU '"HOHJDWHG 5HIJXODWLRQ (8 1RW UHOHYDQW
D 7DEOH RI $QQH[ , $QQHJ ,
(656 6 (IFHVVLYH &(2 SD\ UDWLR GOUINWRBKQXPEHU 1RW UHOHYDQW
7DEOH RI $QQH[ ,
(656 6 ,QFLGHQWYV RI ,QGLFDWRU QXPEHU 1RW UHOHYDQW
GLVFULPLQDWLRQ SDUDJUDSK PDEOH RI $QQH[ ,
(656 6 1RQ UHVSHFW RI 81*3V RQQ% K F D@/HRWYQXPE H U '"HOHJDWHG 5HIJXODWLRQ (8 1RW UHOHYDQW
+XPDQ 5LJKWV DQG 2(&' SDUDJUDSKDEOH) DQG $QQH[ ,, '"HOHJDWHG
,QGLFDWRU Q 7DEOH 5HIJXODWLRQ (8 $UW
RI $QQH[ ,

%LWWLXP $QQXDO 5HSRUW



%LWWLXP LQ

'LUHFWRUV

'LVFORVXUH 5HTXLUHPHQW DQG 5HQDBWHGH DNDFBRBLOQWD U

5HIHUHQFH

WHPHQW

SHSRU“’E\WKHQ%VVW%BbDELOLW\GWQWQPHQWGWDWQBH§@§DWH*RYHU&HQEMUDWLRQSHSRUW

%HQFKPDUN 5HIXODWLEQ&OLPDWH /®XJH

5HIHUHQFH

5HIHUHQFH

1XPEHU

(656 6%0 ] 6 6LJQLILFDQW ULVN, ®RG IFKDLW B UXYDE R K EHRU
IRUFHG ODERXU LQ WKH YDOXH FKDQQ ®DUDJIDPGHK E
RI $QQHT ,

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV SROLF\ FRP®GWFIHQRW Q XPEH U

SDUDJUDSK 7DEOH DQG
,QGLFDWRU Q
RI $QQH]

7TDEOH

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 3ROLFLHV UHODWHG WR Y DNIXH FWRUQQZPEMWU V
SDUDJUDSK DQG Q 7DEOH RI

$QQH]

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 1RQUHVSHFW RI 81*3V RQ OGX\MAIMMRY QRBEHU
+XPDQ 5LJKWV SULQFLSOHV DQG 27&EINL G HROILRGIWH [
SDUDJUDSK

"HOHJDWHG 5HIJXODWLRQ (8
$QQH[ ,, 'HOHIJDWHG
5HIJXODWLRQ (8 S$UW

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHV
DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRQDO /DERU
2UJDQLVDWLRQ &RQYHQWLRQV WR SDUDJUDSK

'"HOHJDWHG 5HJXODWLRQ (8
$QQH[ .,

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV LVVXHV DQGGIQFI\VERQWXPEHU
FRQQHFWHG WR LWV XSVWUHDP 7DEOH RI $QQH]
DQG GRZQVWUHDP YDOXH FKDLQ

SDUDJUDSK

7UDQVLWLRQDO
SURYLVLRQ
QRW
SXEOLVKHG

(656 6 +XPDQ ULJKWV SROLF\ FRPPGWFPHORW QXPEHU
SDUDJUDSK 7TDEOH RlI $QQH]

DQG ,QGLFDWRU QXPEHU

7DEOH  RI
$QQH]

1RW UHOHYDQW

(656 6 QRQ UHVSHFW RI 81*3V RQQGUFDWRAY @XQREH U
+XPDQ S5LJKWV ,/2 SULQFLSOHV RUW DEXGH2(&$QQH|
JXLGHOLQHV SDUDJUDSK

'"HOHJDWHG 5HIXODWLRQ (8
$QQH[ ,, ' HOHJIJDWHG
5HIXODWLRQ (8 $UW

I1RW UHOHYDQW

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

‘LVFORVXUH 5HTXLUHPHQW DQG 5HQ BWHIGH DADF BRLQWDU 5HIHUHQFH %HQFKPDUN 5HIJXODWLFEQLOLPDWH /PZJIH
5HIHUHQFH 5HIHUHQFH 1XPEHU
(656 6 +XPDQ ULJKWV LVVXHV DQGGIQFI\VERQWXPEHU 1RW UHOHYDQW
SDUDJUDSK 7DEOH RI $QQH]
(656 6 3ROLFLHVY UHODWHG WR ,QGLFDWRU QXPEHU 7UDQVLWLRQDO
FRQVXPHUV DQG HQG XVHUV SDUDIDESK DQG SURYLVLRQ
,QGLFDWRU QXPEHU QRW
7DEOH RI $QQH] SXEOLVKHG
(656 6 1RQ UHVSHFW RI 81*3V RQ OGUFAIMMRY QRBEHU "HOHJDWHG 5HIJXODWLRQ (8 7UDQVLWLRQDO
+XPDQ 5LJKWV DQG 2(&' JXLGHOLQHYE®DUD RIDISKQH [ $QQH[ ,, '"HOHIDWHG SURYLVLRQ
5HIXODWLRQ (8 $UW QRW

SXEOLVKHG

(656 6 +XPDQ ULJKWV LVVXHV DQGGIQFF\ERQWWXPEHU 7UDQVLWLRQDO
SDUDJUDSK 7DEOH RI $QQH] SURYLVLRQ
QRW

SXEOLVKHG

(656 * B8QLWHG 1DWLRQV &RQYHQ®GR BDDIMUW Q\XP E H U o

&RUUXSWLRQ SDUDJUDSK E 7DEOH RI $QQH]

(656 * 3URWHFWLRQ RI ZKLVWO HEDRADIWRSDYOREBS K o
G 7DEOH RI $QQH]

(656 * )LQHV IRU YLRODWLRQ RI| DUQBAEFWEUXSXMPIERHQU DQG '"HOHJDWHG 5HJXODWLRQ (8 o
DQWL EULEHU\ ODZV SDUDJUDSK 7mMEOH Rl $QQH] $QQHI[ ,,

(656 * 6WDQGDUGV RI ,QGLFDWRU QXPEHU o

DQWLFRUUXSWLRQ DQG DQWL EULEMHAOH Rl $QQH]
SDUDJUDSK E

%LWWLXP $QQXDO 5HSRUW






[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

7KH (8 7D[RQRP\ 5HIJXODWLRQ ZDV SXEOIL7\KKHBL®RP XX S\SIRILIWX VK&V KDYH EHHQ DVEFHYVHG VIRVIWEBHH*UWRXBGGLWLRQ WR WKH PDLQV
DFKLHYHPHQW RI WKH REMHFWLYH RI WK H HXHRS HOLQV WIHKKHPQV' RSO (DDQMGL R QV FRP SO\ ZWWK FWKHIHFRPSDQ\'V &RGH RI

WKH (8'V FOLPDWH DQG HQHUJ\ JRDOV IRMRQGXFMKHZRLPKRODNKKERZQ SULQFLSOHV FRQFHUQLQJ KXPDQ ULJKWV

7D[RQRP\ LV WR HVWDEOLVK D FODVVLILFPRUBRSWYVRMHPDIRG HERBERBLF IDLU FRPSHWLWWRYP QG UWDYDWLRXYY YRIWZDUH SURGXFWYV
DFWLYLWLHY EDVHG RQ WKHLU HQYLURQRRQWWOR ¥XVRIDWKBHE PQOWP XHF KWHDIHJXDUWR KBYIR ERHHOL RE Vv WHFHKQRORJI\  6XFK DFWLYLV

7D[RQRP\ 5HIXODWLRQ VSHFLILHV VL[ HQ¥LWRQRXROQWDSSBEBMFKWR MKH PLQLPXP VIDIRURKBWGW KN GHYFULEWEBERIQRI FDWHJIRU\ $F
DQG UHTXLUHV DOO FRPSDQLHV IDOOLQJ PRWKL@HWOH O/ ERSW KRIl WKKHVPBLQDELOLW\ VIROWRPHQWDUH PDQXIDFWXUHG GHYHORSHG LQ
&RUSRUDWH 6XVWDLQDELOLW\ 5HSRUWLQJ 'LUHFWLYH &65' WR UHSRUW PDLQWDLQHG RU UHSDLUHG RU H[SHUW VHUY

FHUWDLQ LQGLFDWRUV GHWDLOLQJ WKH HRWHOWWAKPZKLREHAVRAMMULR @ ¥ w IWIHY 7 BVR QRR\FBE GLICEIO W HFKWQLLFIDWL AR QM/XORVLQJ RQ WKH G
DUH VXVWDLQDEOH DFFRUGLQJ WR WKH WsHOIIGEDW 8 HWRERIRFWUY KW YIIQ EHHQ LGH@WWHILHR®O ORZURD ORUN XKIERAHG DV 7D[RQRP\ H
FULWHULD (8 7D[RQRP\ UHSRUWLQJ LQYROXN ¥ URLERIAW Q WREMUK /UM HR | & O L P DWIHV WFIKXORQ YHD FRLMYLLMDMHMR GBURGXFWLRQ DQG GHO
7D[RQRP\ HOLJLEOH 7D[RQRP\ QRQ HOLJIFDOMHIRYE 7DPRMRBURFHVVLQJ VHUYHU 88BBKFIMQ WOm®@ DVRO ¥WORGHGIHODWHG WR LQI

DOLJQHG HFRQRPLF DFWLYLWLHV RI WXUQRWHU WEDY L whH@C HKSHREL WkQHL URQPHQWDIOQ VREBI@ WH Y HP SO RMOHPW WL RQ VHUYLFHV IR
DQG RSHUDWLQJ H[SHQGLWXUH FKDQJH DGDSWDWLRQ FDWHJRU\ 6 RIMZ DMKH FROWRPMULQYI HQYGURQPHQWY FXVWRPHLI

UHODWHG DFWLYLWLHVY DQG XQGHU HQYLURS®HRMDODRENRKF WLYHS R B UFMODIUFHY DQG H|
%BLWWLXP'V $SSURDFK WR 7DER@RFFA\ ggwggpqql W ODQXIDFWXUHHRQ GIHIHRWGLFWDGD[R@RP\ HOLJLEOH
OHFWURQLF HTXLSPHQW BURYLVLRQ RI ,7 27 GDWD GULYHQ
DQG 7D[RQRP\ (OLJLELOLW\ vroxwLRrRQV 5HSDLU UHIXUELVKPHQWSYE®WHRNISPWRKYEYIVDQHEY %LWWLXP RITHUV |
6DOH RI VSDUH SDUWV :LWK UHJDUG W R FRSHBUHD WIKF WPQ—I-Q@LIWW%D-lGUHQSDUWV GIRU F%L
9 YLWLHV ZHUH LBHWWILWHEEYDAHER WYMMVHG LQ PRUH GHWDL
o R BNy Py LD R DI do D K SR EWOLF DO DOG HOHPUBGRIOLE H E HES MBWWEH O/HSDUDWHOL LGHQWLIL
3URYLVLRQ RI ,7 27 GDWD GULYHQ VROXWXR®WLRE@WK Ul GRILFKHEDBY 7D[RQRP\ HOLJLEO
g ,GHQWLI\LQJ WKH 1$&( FODVVLILFDWLR & QG HY LMAYILYRQPHRMIPP REMHFWLYH  &LRER PYY HERHRPIDLQVW WKH GHVFULSWLRQ RI F

DFWLYLWLHY DQG SURFHVVHV VWDWLVWLFDO FODVVLILFDWLR RI
HFRQRPLF DFWLYLWLHV LQ WKH (XURSH%%\QWFLIX)EQ\(W/\ROXWLRQV U%ODWHG WR G BWWWIXPFE RV LOQDERPHY WHRH W VNI OLVK ZLWK VX

UYHU VSDFH UHQWDO DUH DVVHVVHG DB®DLRVWKWKPIBRRPYHONKEIREHEORIDFWLYLWLHV PHI
g (YDOXDWLQJ ZKHWKHU WKH LGHQWLILHBWHIRRQRP L ROMMWIRAM Z¥LFK XWLOL]H G WQHK P VR ZW KD WY FWHWIHY  IRU VXEVWDQ
FRUUHVSRQG WR WKH GHVFULSWLRQVPRWHRK WERPEHVBEWIWLRQHWQG DUH 7D[RQRPOUHOIIHEWIP\ 7D[RQRP\ DOLJQHG WXUQRYHU

LQFOXGHG LQ $QQH[ , DQG ,, RI WKH &OLPDWH 'HOHJDWHG $FW &DS([ DQG 7D[RQRP\ DOLJQHG 2S([ DUH DOO UHSR
$FWLYLWLHY WKDW FRUUHVSRQG WR Wki® W SRA RO WEH GCYdwW 1P GHYHORSPHQW RI %LWWLXP'V RZQ
DV 7D[RQRP\ HOLJLEOH DFWLYLWLHYV SURGXFWV UHODWHG WR SURJUDPPLQJ %LWWLXP RIIHUV YHUVDWLOH ,7

H[SHUWLVH DQG VHUYLFHYV 6XFK DFWLYLWLHY UHODWHG WR FRPSXWHU

g $VVHVVLQJ ZKHWKHU WKH LGHQWLILABGRIYDRRIAR HPARAILEBRVXOWLQJ DUH DVVHVVHG DJDLQVW WKH
DFWLYLWLHYVY PHHW WKH VXEVWDQWLDO GROMIUISKLVRIR R IFUADWHIRUDQG WRIF LGHQWLILHG DV 7D[RQRP\
'R 1R 6LJQLILFDQW +DUP '16+ FULWHWOLIbB@HGHWPR$CHYYQRI VXFK DFWLYLWLHV LQFOXGH VRIWZDUH
FRPSOLDQFH ZLWK WKH PLQLPXP VDIHIXBYUBWORSPHQW WKH GHYHORSPHQW RI FRQQHFWLYLW\ VROXWLRQV
UHVHDUFK DQG FRQVXOWLQJ VHUYLFHV
g $Q DFWLYLW\ LV 7D[RQRP\ DOLJQHG LI LW VXEVWDQWLDOO\
FRQWULEXWHV WR DW OHDVW RQH HQVYILLWWRWPHR WHPR XHRBRMWKWHYH VBIaUDO RI LWV RZQ HOHFWULFDO DQG
GRHV QRW VLJQLILFDQWO\ KDUP WKHHGRWMHHIRQHGY IGHRGFHEWDRY PHDVXULQJ ELRVLIQDOV DQG UHPRWH
REMHFWLYHYVY HVWDEOLVKHG LQ WKH WHPRQLMFUVRUIHHQEZHPPURWHBUDWEKY GHIHQVH DQG VHFXULW\ PDUNHWYV
HFRQRPLF DFWLYLW\ FDQ RQO\ EH FRQVLIGHUH D AMRLEHWIDH{RQRPH DVVHVVHG DJDLQVW WKH GHVFULSWLRQ RI
DOLJQHG LI WKHUH LV VXIILFLHQW HYAimWIHFRU\ Q@ DBGEWWKH\ MAIAOXGH %LWWLXP'V RZQ HOHFWULFDO DQG
FRPSDQ\ PXVW FRPSO\ ZLWK WKH PLQLPX®NBWYRQUIEWHTXLSPHQW WKH GHVLJQ GHYHORSPHQW PDQXIDFWXUH
DQG PDLQWHQDQFH RI DFFHVVRULHV DQG WKH PDLQWHQDQFH RI

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPHm@ve}WDWﬁBHé\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

WHPHQW

LUHFWRUV

%DVLV IRU 3UHSDUDWLRQ &RQFHUQLQJ WKH )LQDQFLDO 3

7XUQRYHU 2SHUDWLQJ ([SHQGLWXUH

g %LWWLXP KDV FDOFXODWHG WXUQRYHl %QWMWFLPRRU GLOQF HF ZQ AXKO BWKHG 2S([ LQ
7D[RQRP\ 'LVFORVXUHV 'HOHJDWHG $FW/D[RQRPEDVLVFORWXUHY 'HOHJDWHG
SUHSDUDWLRQ LV FRQVLVWHQW ZLWK WXHQ PFIFRXWRUQLQERVGHMBLUHFW XQ
VWLSXODWHG E\ ,)56 7KH GHQRPLQDWRWY HIDQ P KHQ @& DSEHYH OR'SPHQW VKRUW
%LWWLXP'V WRWDO QHW VDOHV ZKLFK LV PLOLROXERIEQEG DRMEHU HSDL UV

g )RU FDWHJRU\ &RPSXWHU SURJUDPPLRIFKHRIQUXOMAD GRQPRGBQLQJ 2S([ LQFOXG

UHODWHG DFWLYLWLHYVY ZKLFK IDOOV XQGHUWHQY L WGP HQ WDOHDQRWMR KWL YWHKH IL

&OLPDWH FKDQJH DGDSWDWLRQ WKNKBXYXHQRYHBRY®V QRWW FRUUHVSRQ
FRQVLGHUHG 7D[RQRP\ HOLJLEOH RU 7DRIXXODWICRQQHG LQ

DFFRUGDQFH ZLWK &RPPLVVLRQ 1RWLFH &
g 7TKH GHWHUPLQDWLRQ RI 2S([ ZDV VSHH

&DSLWDO ([SHQGLWXUH ILQDQFLDO \HDU XQGHU UHYLHZ WR

g %LWWLXP KDV FDOFXODWHG &DS([ LQ D Q‘_thl# KGHKV\IS?([HR%EE\
7D[RQRP\ 'LVFORVXUHV 'HOHJDWHG $FW é/ 5@ - FLSOHVQ
%LWWLXP GHILQHG JURVV LQYHVWPHQWY T &IwBE @
H[SHQGLWXUH XVHG LQ WD[RQRP\ UH?FB%W(‘RQ?; &%(Se(bH VH& WLQJ LQ WKH U
GHQRPLQDWRU LQFOXGHV WKH FRVWYL LOFRXHURGT IURP, WE DEWLYLWL
DFTXLVLWLRQ RI WKH *URXS'V LQWDQJEEBHpBG WA YwxUH DOG

DQG ULJKW RI XVH DVVHWV GXULQJ WKH \WkQ QﬁL%géq/UF SgRbYGDWHG ILJX
SUHVHQWHG LQ 1RWHYV DQG

WLXP ZLOO ROWLQXH WR GHYHQ
g SFFRUGLQJ WR WKH (8 7D[RQRP\ 5HJ)bQR/VM‘v'%9H Cb'bQ;'—QJWéRUWLQJ%SWW\H_vpr

NLWWLXP'V &DS([ DPRXQWHG WR (85 PR Wk VKDUH RI VXVWDLQDEOH
%LWWLXP KDG QR 7D[RQRP\ HOLIJLEOH &GEHSLR r) UHSRUWLQJ SUDFWLFHV H[SO

EHFRPH FOHDUHU ZH H[SHFW WKH VKDU
7D[RQRP\ DOLJQHG DFWLYLWLHV WR LQF

%LWWLXP $QQXDO 5HSRUW
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[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

5RZ

'LUHFWRUV WHPHQW

1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHVY RXW IXQGVY RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHQW GHPRQVWUDWLRQ DQG GHSOR\P
JHQHUDWLRQ IDFLOLWLHV WKDW SURGXFH HQHUJ\ IURP QXFOHDU SURFHVVHV ZLWK PLQLPDO2ZDVWH IURP WKH IXHO F\FOH
7KH XQGHUWDNLQJ FDUULHVY RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VDIH RSHUDWLRQ RI QHZ QXFOHDU LQV\
SURFHVV KHDW LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SUR
XVLQJ EHVW DYDLODEOH WHFKQRORJLHV 12

7KH XQGHUWDNLQJ FDUULHV RXW I1XQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[LVWLQJ QXFOHDU LQVWDOODWLRQV V
LQFOXGLQJ IRU WKH SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP Q
XSJUDGHYV 12

JRVVLO JDV UHODWHG DFWLYLWLHYV
7TKH XQGHUWDNLQJ FDUULHVY RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSHUDWLRQ RI HOHFWULFLW\ JHQHUDW

IRVVLO JDVHRXV IXHOV 12
7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG RSHUDWLRQ RI FRPE
IDFLOLWLHV XVLQJ IRVVLO JDVHRXV IXHOV 12
7KH XQGHUWDNLQJ FDUULHV RXW I1XQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG RSHUDWLRQ RI KHDW
KHDW FRRO XVLQJ IRVVLO JDVHRXV IXHOV 12

%LWWLXP $QQXDO 5HSRUW
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(656 ( &OLPDWH

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

( &OLPDWH &KDQJH

6XE WRSLF '"HVFULSWLRQ RFFXUUHQFH LQ WKH YDOXH FKDLQ é[‘dﬁ%;égj@;%ﬁﬁ%ﬁu]ﬁéDLQ %WIPF?W(RUL]RQ

&OLPDWH FKDQIRIVVLEOH GLVUXSWLRQ WR WKH VXSSO\ FKDLQ GXH WR H[FHSWLRQDO ZHDWKHU H[WUHPHRW HEWHRD @ D LEBPNARMODR U HEORSOH WKH DYDLOTLC
DGDSWLRQ FRPSRQHQWY DQG WKXV FDXVH RSHUDWLRQDO FRVWYV ULVN 2ZQ RSHUDWLRQV
'RZQVWUHDP

&OLPDWH FKDQTKH JURZLQJ QXPEHU RI UHJXODWLRQV DQG UXOHV LQFUHDVHV WKH QHHG IRU UHVRXUF$FWIRNOPRQDWQES DY UHIPWHUSOBWDWLRQ LPSOHP
PLWLJDWLRQ UHSRUWLQJ 2ZQ RSHUDWLRQV
'RZQVWUHDP

&OLPDWH FKDQWUKH JURZLQJ GHPDQG IRU HQHUJ\ HIILFLHQW SURGXFWYV DQG VROXWLRQV WKDW VXSSR U$/# W)XIHOJ R S §i R LW RO WD R QREMERIPRRAWHY WKH UHG:

PLWLIJDWLRQ GXULQJ SURGXFW XVH DQG ORZHUV WKH HPLVVLRQV RI %LWWLXP DQG %LWWLXP V FXVWRPHUV 'RZQVWUHDP
(QHUJ\ 6ZLWFKLQJ RXU RZQ IDFLOLWLHV WR UHQHZDEOH HQHUJ\ DQG LPSURYLQJ HQHUJ\ HIILFL$FWXDVKBR XU ¥2IARHRROSRHIUWL B WQ REDM G XFW GHVLJIQ ZL(
FDUERQ IRRWSULQW LPSDFW 'RZQVWUHDP

S %LWWLXP_$QQXDO 5HSRUW
e =

S—




[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPngwvaWDWﬁBHé\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

WHPHQW

LUHFWRUV

7JUDQVLWLRQ 30DQ IRU &0OLPDWH &KDQ.

%LWWLXP KDV D FOLPDWH WUDQVLWLRQ STXDNQQUKDW BolLRWWW R PG KN ¥ W EGDKMRZG LWV
WKH FRPSDQ\ LQWHQGY WR PRYH WRZDUGVHDLUREZRQWPIKNLWQDIQYEWLRQ SODQ ¢
PRUH VXVWDLQDEOH IXWXUH 7KH WUDQWGIHWERQEB®DWK & MAUHBHVVNRIQ UHGXFWL
PHDVXUHV DQG VFHQDULRY WR DFKLHYH WHKH FREEDQWWFRISHQKFRDWHIRULHYV

JDV HPLVVLRQ UHGXFWLRQ WDUJHWV IRU FRQVLGHULQJ NH\
XQFHUWDLQWLHY DQG LQGXVWU\ VSHFLBXUMKNOMHG 7RURGYDWY FRGHUAHUYLFHV D
HPLVVLRQV IURP ERWK %LWWLXP'V RZQ RSHBDWILLROWLEE Y WKRHWPROOXARSH HPLY
FKDLQ 7KH JUHHQKRXVH JDV HPLVVLRBHWUWHEXFQI KRG LYWL BRNW Y LWWLXP DLPV \
LQFOXGHG LQ WKH WUDQVLWLRQ SODQZKBYMHRREBLWHHA WR RMPUERQ QHXWUI
PLQLPXP UHTXLUHPHQWY VHW E\ WKH 6RMRJ3RY HYMMLHE WD REFHPRYWXQLWLHV IRU
LQLWLDWLYH 6%7L ZKLFK PDNHV WKH SFP0HUDBD 6 LEHH WIHRY VRRHWITU SBWRGXFW Vv
&OLPDWH $JUHHPHQW OLPLWLQJ ZDUPLQWWWRH LWGIHRMAPHG & HOVLXV

+RZHYHU WKH HPLVVLRQ UHGXFWLRQ WDUJHWV KDYH QRW EHH
FRQILUPHG E\ 6%7L SHIDUGLQJ WKH "HPLVVLRQV GXULQJ XV

%LWWLXP KDV XSGDWHG WKH HFRGHVLJQ
7KH WUDQVLWLRQ SODQ KDV IRFXVHG RQ WR ASUMKHLDIW B WOK HHERWIRQFURGXFW GH
HPLVVLRQV IURP LWV RZQ RSHUDWLRQV \H®PWRSW QKN WDORHKWDREHH UWKHQDLP LV W/
DFKLHYLQJ HPLVVLRQ UHGXFWLRQV DQG @PHURMEQH WKW HOHRHQWYGDQG SHUVRI
PDWHULDO HIILFLHQF\ RI LWV RZQ SURGXMFRGHYLHODO VHFWRU VSHFLILF

UHTXLUHPHQWY DQG UHJXODWLRQV LQ WKH OHGLFDO DQG 'HIHEQV%((H
VHFWRUV DSSO\ WR %LWWLXP V RSHUD%/lL\%y\l/XPZK&LIQ(O ERDRRYOLWH ZLWK

LPSOHPHQWDWLRQ RI WKH PHDVXUHV LQ WRHHR Q/iWW%ﬁLéJOD%ZQ?K%%'FWDWLRQV
LQFOXGH IRU H[DPSOH VSHFLDO UXOHV WszD@/\k%R M"OW%QV RY RI FHUWDLQ

PRGHV Rl WUDQVSRUW RU WKH XVH RI \F s

ORQJ OLIH F\FOHV RI SURGXFWV DQG o 4 &%}E\gcé 'bFVC'\\,/

WLPHV KDYH EHHQ LGHQWLILHG DV ULVN J% k% 7 bR
APrR

UHDOL]DWLRQ RI WKH GHVLUHG HPLVVLR MYHFWV LQ WKH
SURGXFWV VROG 7KH VXVWDLQDELOLW\ VWUDWHJ\ GHILQH

%LWWLXP KDV LGHQWLILHG ORFNHG LQ H H FKDQJH P

SKDVH RI '"HIHQVH SURGXFWV %LWWLXP V IJ DgCVRHQH
WKH SURGXFW V XVH SKDVH HPLVVLRQV IR ¥ H DOLJQH
OLPLWHG WR LPSURYLQJ HQHUJ\ DQG PDW LPL WRH

GHVLJQ SKDVH DQG LQ OLG /LIH 8SJUDGH (ﬁ%wawy_v?éﬁv\ﬁ HBWEQE IURP WKH (
H[SHQVHV UHODWHG WR WKH WUDQVLWLR@ $&HD BY G Rk wk

( %LWWLXP DVVXPHV WKDW WKH VKDUHREWMRRERR Ry HL wl}E@FhP%%/PPLVVLRQ N
FRPSOLDQW RSHUDWLRQV ZLOO LQFUHDVH LQ WK Hy| XMW P%p v %RDUG RI ‘LUHFWRU

.Q WKH FRPSDQ\ GHILQHG wWDUJHWYV BEBWERERPELRYWR YUYWLV HIN DREG WUDQVL

HPLVVLRQ UHGXFWLRQV RI LWV RZQ RSHUDWLRQV IRU WKH ILUVW WLPH
6FRSH DQG HPLVVLRQV DUH Rl WKH FRPSDQ\ V WRWDO
HPLVVLRQV DQG %LWWLXP KDV D QHW JHUR WDUJHW IRU WKHP E\

7KH ODUJHVW HPLVVLRQV LQ WKH 6FRSH FDWHJRU\ DUH FDXVHG E\
%LWWLXP V OHDVLQJ YHKLFOHV %LWWLXP KDV GHFLGHG WR VZLWFK WR
IXOO\ HOHFWULF OHDVLQJ YHKLFOHV E\ 5HIJDUGLQJ 6FRSH
HPLVVLRQV WKH WDUJHW LV WKDW RI WKH HQHUJ\ SXUFKDVHG E\
%LWWLXP LV UHQHZDEOH HQHUJ\ E\

%LWWLXP $QQXDO 5HSRUW
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LUHFWRUV WHPHQW

,PSOHPHQWDWLRQ RI WKH 5HVLOLHQFH $QID[Q]\K/H:[U ZDUPLQJ VFHQDULRY DQG LQ WKH HHRUWERQDQ ¥ XCRRUWH%EBWWLXP V. DELOLW\ W

%LWWLXP V UHVLOLHQFH DQDO\VLV LV E/ IUB % L‘%@ﬁ Ggﬁéy'ﬁOLHQFH LV TIXQDVHF 0 R R GUIRP WKIH ADHMEHF VD OPR LQ WKH I XWX

HQ WDNHQ WR PLWLJDWH WKH ULVNV R]
DVVHVVPHQW DQG D VFHQDULR DQDO\VLV | Ny Rl R UHIXODWLR
DUH HTXDO 7KH UHODWLRQVKLSV EHWZ W %g%\g VXSSO\ FHOVIPALH@RWL 6QHYHMS RQ GEQuo W Q

ULVNV DQG RSSRUWXQLWLHV DQG WKH S \(V GHFHREUHEVIVRIHERPERGROADELOLWY GLVFORVXUH

ULVNVY WKDW HPHUJHG LQ WKH FOLPDWH 3 @8 RL(BS

H[DPLQHG LQ WKH WDEOH RQ WKH QH[W S J

ls%‘liHuv 7Y WY QIMBUHQHG Bl KRR INLRS) UHVRXUFHY WU

O LPSDFWYV RS) EXVL)?HVV OLPLWHG
P FDUHIXOO\ SURFHVVHV FXVWRPHU IHH!

UP DQG LOERVPHQDERWW RERPEIPBWRBEH SHUVSHFWLYHV  Z
ﬁ K\WWLFDO UVWNPWNHKROHEHW dB8QEGUWRNUPQCGRFXVWRPHU VZLWF
KOLJKWHGS%AJLFWW‘KKQJVEMM‘@IYQBWQFH KIQU KOy SURKLELWH

7KH WLPH KRUL]JRQV VKRUW PHGLXP DQG'OR %BE
WKH (656 UHFRPPHQGDWLRQV 7KH DQD @%
FRPSDQ\ V RSHUDWLRQV FRYHULQJ DOO

DUH F XU UHY WIoH GO YK B ¥ WRQRH & fRIL @PWHULDOV DUH G
DQDOMWLY RI SK\VLFDO ULVNY HIWHQOV W QG FRPSROWUWRKNREPHY WBYHHNBRHE WKH VLWXDWLRQ I
FRQWUDEW PDOXIDEWXUHUV 5DZ PDWHUL V BULVLO) 1UREBKGHDYDER@HDWWKKBVGLWKSSOLHU FKDQJ!
LQ WKH WUDQVLWLRQ ULVNV LQ WKH DQ Nk ’%/ X WQ'V PRGLILFDWLRQV DLPHG DW HQVXULQJ SURGXFW V

SURGXFWV KDV EHHQ DVVHVVHG LQ DFFF%MWE)HP%/LWIS\ H/WZHDNHVW LQ %LMUMVXR | KOXFWRNWRREG MG QVRD ¥ XSSO\ FKDLQ

PDUNHW DUHDV 7KH LPSDFW RI KHDW ZD YSyWRQ, SHYR GV L VORILVWLFV ERYWVWFRH QU@ vD L ¥ X$SOLWHURPDQDIHPHQW WRF
EHHQ DVVHVVHG DW ORFDWLRQV LQ DFFRL{J@%@(%‘WEkyKUW Q/’ g'so W\PLUdJ SULFHV URT KLWWARG @B IRIH IFB PBRRWIAW VXSSOLHUV WR
6WDQGDUG Rl WKH GHIHQVH LQGXVWU\ QIRFRYWW RD @'% HPRSG QLILFDQW LP@XE WS RRR @ WWIDFMW \WQ HIRWLLP WLRQV  7KH FKDOC
VWRUPV LQ RSHUDWLRQDOO\ UHOHYDQW PRULRH BROEWRSYWECFRUMRM QVLWLRQ U LW UX MUt QN MH FUA OFRW MGy WAK LWIKH PDQXIDFWX

P DQG DUH SbOWUPOMHULRA BHRGRNVOFHGREYFWY ZKLFK OLPLV
&ULWLFDO DVVXPSWLRQV PDGH EDVHG R%%g IL gé}%g}é’@ 03 2000 EH DVVHVVHG DW- UHIX0DU
| 5z

WKH WUDQVLWLRQ WR D ORZHU FDUER F 3 D LPDWH ULVNV WKDW DUH U}
%wLWwWLXP VKA PEWHRAPAR U
HFRQRP\ DUH SRVVLEOH LQFUHDVHV LQ W uLbo HVSHFLDOO\ UHJDUGLQJ WKH LPSDFWV RQ WK

HVSHFLDOO\ IRU PHWDOV FORVHO\ UHODW #lG, WR M Ji FEH R QM TR PR Cu H 3 XxSEHWIHRH 6 QLY WiH (VBB B@ W RQ WKH QH[W SDJH
SRVVLEOH FKDOOHQJHV LQ WKH IXWXUH %WLW\Y WVRF@ R\'/)é@%%?Q—WYJHTXLUI—DQQSSKﬁS@(\DEéDL\QRP@QD(JLH]W(*d)QW SOD\ D NH\ Ul
7KH LQFUHDVH LQ ORJLVWLFV FRVWV G quW E;PL?% R%LWWLXP DU H Q@ BWRHSU MARH B\ Y MAD @ XBQOR PN H LY VV NV  SERX
UHGXFWLRQ Rl HPLVVLRQ UHGXFWLRQ ULJ \WV Wé 5DQRY [PFLé’onic? YRUFHVYDRMADIP MERDXHQW FBMU FRPSRQHQWY LQ VXFK
ZDV DOVR LGHQWLILHG DV D PDUNHW UHQPE: QVIFW%L }%7 VHOMEWHOBOFRRERRABQAW YXHTSOLHUV ZKLFK UHGX
LQFUHDVH LQ WKH SULFH RI IRVVLO DQG J{j H@Fﬁ@é%#wla\w q“?é/qu%*@x.@ DeHvHost@wqmmxe@vwzwmww RQ VXSSO\ FKDLQV

ULVN DOWHUQDWLYH VXSSOLHUV FDQ DOVR ERFUHRYEQJI gRXPIGLWKDREG FKDQJIHV LQ ZLQG FF

PDQDJHPHQW LV FDUULHG RXW WKURXJK URRIQWIDUHRRIGWID PW RGWAW z&GHVLIQ 7KH GLUHFW
SHVXOWV RI WKH 5HVLOLHQFH $QDO\VLV UHODWHG SK\VLFDO ULVNV RQ %LWWLXP'V RZQH

,Q WKH ORZ ZDUPLQJ VFHQDULR %LWWLRPUNHEWVULIHOINWHONWDWRAYLWYRQ ULVNV FRQ\SIHUNV RRJ QW RBHD UPISDIFWRW RI WKH

DGDSWDEOH DV LQ WKH VKRUW WHUP WKHHRQWW BPQVWWEBQ DQBXWWKHRWFUHDVH LQ ORJLVWLFY DQG UDZ PDWHULDO

%LWWLXP V UHVLOLHQFH DUH UHODWHG WHR WKW RKIFEJ DY JDUKJI XOHDIW KRQ SNQEH G H YHGIRSP My XRFd WWYDLOWEHYLWYVRFLDWHG ZLW
WKH WUDQVLWLRQ ULVNV RI VXSSOLHU URIODMOHR@MKI SNRU7 KM UWBDEWRURWLFDO WBZVFbRGW UBHEWX F WL QYL XR GHIWD @ KH 3DULV $JUL
SURGXFW GHVLJQ VXFK DV SURGXFW G XUPISELFOMHV L WO\Q © HVKDQ HEW H @\ EXLOGLQJ RERQUWUR P PRF D G HYH QU ZRKH EXW WKH FRPPR
SK\VLFDO FRQGLWLRQV DUH PLOGHU LRQFMWDXH VLQUHNDLZO LI-H¥#HULBPR FRVWV EHOHRWIHWRPWLRS DEQE Ny FULWLFDO UDZ PDV
WUDQVLWLRQ ULVNV KDV DOUHDG\ EHHQ VARBSBOWRMQOMESSORHDVXWAML@R ORJILVWLUPVURRVWNUVWNR DFFRQAHW LVQEQFUHDVHG UHJ)>
LPSURYH WKH WUDQVSDUHQF\ Rl WKH BEAX3WOOLFK®LEPDWOWALRE\FUHGLWHG WUDQWRRHBWWWLRQDUH DQDO\WHYVY UHODWHG WR VWDN

GHYHORSLQJ WKH PDWHULDO DQG HQHUJ\ HIILFLHQF\ Rl SURGXFWV XQFHUWDLQW\ RI DOO WUDQVLWLRQ HYHQWYV LQF
7KH FRQWLQXRXV GHYHORSPHQW RI PRUHOHRRKROW HUFD 6 R P S/IXWMMD MGFD BIKH VKRUW DQG PHGL

3K\WWLFDO FKDQJHV UHODWHG WR FOLPOEWMMLEGHKBDQIMVKFDQGURDOX¥WLRQ RI HQYLURQ@RHQGWMFUISRUFEWDRG DWROVWQRW SRVVLEOH W
GLVUXSWLRQV LQ %LWWLXP V FRPSRQHQW XN SBOQ RISHLUD WHARIHM- IPDDD VY D@ XH FKDLQRW QG HRSMYQ VXVWDLQDELOLW\

%LWWLXP $QQXDO 5HSRUW



%LWWLXP LQ

'LUHFWRUV

SHSRUMIE\WKHq%vVW%EbDELOLW\GWQWQPHHWGWDWQBHéﬁ&DWH*RYHU&HQQMUDWLRQSHSRUW

WHPHQW

,| SK\VLFDO FOLPDWH ULVNV ZHUH WR POWEBYDMFHH,QLWHERXGKSG LPSDFWV UHODWHG WR KHDW ZDYHV FRROLQJ
QHFHVVDU\ WR PRYH LQIUDVWUXFWXUH DRDEXYRBRHMW IS SHUHRQHWDBRRYG EH LQFUHDVHG

$FWLYH LPSDFW ULVN

OHJLVODWLRQ
7UDQVLWLRQ ULVN

7KH JURZLQJ QXPEHU RI UHJXODWLRQV DQG ODZV 7THFKQRORJ\

LQFUHDVHV WKH QHHG IRU UHVRXUFHV IRU

PRQLWRULQJ LQWHUSUHWDWLRQ [CLPSOHPHQWDWLRQ RI

FKDQJHV DQG UHSRUWLQJ

XSVWUHDP RZQ RSHUDWLRQV GRZQVWUHDP ULVN | OHJLVODWLRQ

7UDQVLWLRQ ULVN
S5HSXWDWLRQ

ODUNHW

7THFKQRORJ\
7TUDQVLWLRQ ULVN
ODUNHW

ODUNHW
7UDQVLWLRQ ULVINODUNHW

3RVVLEOH GLVUXSWLRQ RI WKH VXSSO\ FKDLQ GXH WRDUNHW
HFHSWLRQDO ZHDWKHU H[WUHPHV 3, \VLFDO ULVN
ZKLFK PD\ DIIHFW IRU H[DPSOH WKH DYDLODELOLW

[ERV.VA =W
= A' 2 e A

FRPSRQHQWV DQG WKXV FDXVH RSHUDWLRQDO FRVWV| G UHODWHG

GRZQVWUHDP QHJIDWLYH LPSDFW
3K\VLFDO ULVN

:DWHU UHODWHG

3K\VLFDO WUDQVLWLRQ &DWNJRU\
2SHUDWLQJ SULQF

6WU
2SHUDWLQJ SULQFLSOHV n\d\/

UHSXWD®HRQIJHV LQ FXVWRPHU EHKDYLRU

,PSDFWYV 2SSRUWXQLW\ SRVLWLYH LPSDFW

SRERHPWARS Lo suHHQKRXVH JDV HRLY WHRQ FYRXUYRZQ IDFLOLWLHVY WR UHQHZDE

u i—%\éLF%Lé-{QF\ WKURXJK HFRO
SHSODFLQJ SURGXFWV DQG VHUYLF?@%&%‘%&%&\%@&%‘L GXFH %LWWLXP V F

DOWHUQDWLYHYV 2ZQ RSHUDWLRQV GRZQVWUHDP |[SRVLWLYH
&RVWV RI VZLWFKLQJ WR ORZHU HPLVVLRQ WHFKQRORJ\

LFWHU HPLVVLRQV UHSRUWLQJ REOLJDWLRQV

QGDWHV DQG UHJXODWLRQV FRQFHUQLQJ FXUUHQW
SURGXFWV DQG VHUYLFHV RU SURGXFWLRQ SURFHVVHV
1HIJDWLYH IHHGEDFN IURP VWDNHKROGHUYV

*URZLQJ FRQFHUQ DPRQJ VWDNHKROGHUV

7KH JURZLQJ GHPDQG IRU JUHHQ WUDQVLWLR
J)DLOHG LQYHVWPHQWY LQ QHZ WHFKQ® HRH UJI\ HIILFLHQW SURGXFWYV DQG VROX)\

8QFHUWDLQW\ RI PDUNHW VLIJQDOYWKH UHGXFWLRQ RI HPLVVLRQV GXULQJ SURG
ORZHUV WKH HPLVVLRQV RI %LWWLXP DQG %L
\

8QFHUWDLQW\ RI PDUNHW VLJQDOV ey WwrPHUV RZQ RSHUDWLRQV GRZQVWUHDI

5LVLQJ UDZ PDWHULDO FRVWYV

RSSRUWXQLW\
5LVLQJ ORJLVWLFV FRVWYV

7THPSHUDWXUH UHGBWW&DYH

+XUULFDQH W\SKRRQ VWRUP

6WRUPV LQFOXGLQJ VQRZ GXVW |VDQG
+HDY\ UDLQ DFXWH

6HD OHYHO ULVH DQG IORRGLQJ

7KH WDEOH OLVWYV WKH LGHQWLILHG PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DV ZHOO DV DQ H[SODQDWLRQ RI ZKHWKHU WKH ULVN RU RSSRL

%LWWLXP $QQXDO 5HSRUW
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SROLFLHVY 5SHODWHG WR &OLPPMYH RRD Q@QIGIG 5SHVRXUFHV LQ 5HODWLRQ WR &OLPDWH
OLWLIJDWLRQ DQG $GDSWDWLRRKRDQEJH 3ROLFLHV (

&OLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWWQRQ DFWEK¥WLVEW VRIWHUIKQGWEG WR FOLPDWH FKDQJH KDYH EHHQ
E\ WKH FRPSDQ\ V &RGH RI &RQGXFW 6XVWDLQDELOLW\ 6WUDWHJ\

6XVWDLQDELOLW\ DQG 3URFXUHPHQW SRGL&SGM\G-%»}(QMbW@memw\ 3ROLF\

7KH &RGH Rl &RQGXFW GHVFULEHV WKH FRPSD HUDO HWKLFDO

SULQFLSOHV DQG LWV FRPPLWPHQW WR FFSQ\H k'rﬁ’k'@ H YW KDuPRYVLRQ FDOFXODWLRQ WRRO DQG
HOYLURQPHQWDO LPSDFWV DQG UHGXFH WK®&H @@LW@&H%%BPLLF\%’&B\QVFDOFXODWLRQ SURFHVYV

RI SURGXFWV DQG VHUYLFHV WKURXJIKRXW WKHLY QL4 BVERQR ppwH wWUDQVLWLRQ SODQ DQG HPLVVLRQ UHGXFWLRQ

o) %BLWWLXP FRPELQHG LWV SUHYLRX\P"I—RQV%QJ"h\bﬁLbWbF%)S*bQG

HQHUJ\ HIILFLHQF\ SROLFLHV DQG LWV VXV F W

QHZ VXVWDLQDELOLW\ SROLF\ ,Q LWV vx%v@@géggg W F?(@B,ELQ}%\&%L&%LQ\;QJ QHHGV IRU WKH HQWLUH SHUVRQ

FRPPLWWHG WR UHGXFLQJ QHJDWLYH HOQYLISFQRIHQW Pdﬂ-\’élﬁ’fﬂ"é’ H7'§||§QHUJ\ DQG LQWURGXFLQJ ORZ HPLVVLRQ

SROLF\ GHILQHV WKH PRVW LPSRUWDQW JRERQY REXEHKIRWAURRRXRLQ

JUHHQKRXVH JDV HPLVVLRQV FRPPLWWLQJ WR UHQHZDEOH HQHUJ\

LPSURYLQJ HQHUJ\ DQG PDWHULDO HIILFLH@E\G L\OIYVEBNOLRDED O E WO LW WKNRXUFHY WR %LWWLXP V 6XVWDLQDELOLW\

VXSSO\ FKDLQ UHGXFLQJ ZDVWH YROXPHVWHI® FRPSOLDQFH ZLWK

UHTXLUHPHQWY 7KH SURFXUHPHQW SROLF\ LQ WXUQ JXLGHV

UHVSRQVLEOH SURFXUHPHQW WKURXJKR®WRSWKH MBDWXWLRFEDL@HFUKHDVHG E\ FRPSDUHG WR WKH

VXSSOLHU UHTXLUHPHQWY DUH FRPSLOHGUIHY LW KM \6DOE5 OL\H W KOHD @ XPEHU Rl OHDVLQJ FDUV GHFUHDVHG DQG WKH

ZKLFK GHDOV ZLWK DPRQJ RWKHU WKLQJVKDUHAXRUHREBPWULROBDMWWHG WRFUHDVHG 6FRSH PDUNHW EDVHG

WKH HQYLURQPHQW DQG JUHHQKRXVH JDVHPRMWALIRRQN GHFUHDVHG E\ DV UHQHZDEOH GLVWULFW KHDWLQJ
ZDV LQWURGXFHG DW WKH 2XOX DQG (VSRR ORFDWLRQV ,Q DGGLWLRQ

%NLWWLXP'V SROLFLHV FRYHUV DOO LWV RERHRBXMPOWLREY RSHPYRRAQOHODD@G(VSRR ORFDWLRQV VZLWFKHG WR

PDQDJHPHQW LQ )LQODQG *HUPDQ\ WKH FRPLOHGY 1§ YD WipY vVVQ R MU H SXUFKDVHG HOHFWULFLW\ 5HJDUGLQJ

8QLWHG .LQJGRP %LWWLXP'V SROLFLHV Dk OV RWW R NIV LRWR IO FIR P®WQ O\ EHHQ SUHSDUDWRU\ ZRUN IRU WKH

LQ WKH UHTXLUHPHQWYV UHODWHG WR YD @XH VAR PPEOAWPRQVWHDR XHY LQ WKH IROORZLQJ \HDUV DQG WKH

WKLV VFRSH LW DOVR FRYHUV DOO UHOHYDQW@HRHQWSMF\WQHDWWDVVLRQ FDOFXODWLRQ SURFHVV ,Q ORJLVWLFV

HPLVVLR% IXHO ZDV SDUWLDOO\ LQWURGXFHG LQ DLU FDUJR EXW WKLV

7KH LPSOHPHQWDWLRQ RI WKH SROLFLHV GYGdeﬁv\PRM$ %Vb%kﬂi-t)'vtlﬁé RF'RQ WRWDO HPLVVLRQV LQ WKH ILUVW \HDU
EXVLQHVV VHIPHQW %LWWLXP'V PDQDJHPHQW ‘WHDP LV UHVSRQVLEO

IRU WKH SROLFLHV DW WKH KLJKHVW OHYKI® JR?'DWKHRIRWJQ-QWDWQRQ\NLWSODQ XSGDWHG LQ DUH VHW IRU
WKHLU LPSOHPHQWDWLRQ LV PRQLWRUHG E¢LWHH XPXVYWOOQRBEFOXWH WKH PDMRULW\ RI LWV RSHUDWLQJ
"RUNLQJ *URXS 7KH 3ROLFLHV DUH UHYLHZHE PDQAHQAXDROD WMBNWRIWKMNWR UDQVLWLRQ SODQ VXFK DV SHUVRQQHO DQG
DFFRXQW WKH UHTXLUHPHQWYV RI VWDNWRROGHYY FAWXWK W @UW RI LWV IL[HG RSHUDWLQJ H[SHQVHV DQG
FXVWRPHU UHTXLUHPHQWY DQG FKDQJHG QURIFHYWWYRQXFK DV LWV VWUDWHJI\ ZRUN SURGXFW GHYHORSPHQW DQG
TXDOLW\ PDQDJHPHQW 7KH PRVW VLJQLILFDQW LQFUHDVHV LQ
RSHUDWLQJ H[SHQVHV DUH OLNHO\ WR EH FDXVHG E\ WKH WUDQVLWLRQ WR
UHQHZDEOH HQHUJ\ HPLVVLRQ FUHGLWHG WUDQVSRUWDWLRQ DQG
JUHHQHU WUDIILF %LWWLXP KDV DQ ,62 HQYLURQPHQWDO
PDQDJHPHQW V\VWHP DQG DQ ,62 HQHUJ\ HIILFLHQF\
PDQDJHPHQW V\VWHP ZKLFK VXSSRUW D V\VWHPDWLF DQG
FRPSUHKHQVLYH DSSURDFK WR PDQDJLQJ HQYLURQPHQWDO DQG
HQHUJ\ HIILFLHQF\ DFWLYLWLHYV

%LWWLXP $QQXDO 5HSRUW



%LWWLXP LQ

5HSRUW E\ WKH

*SBAPbRbpELOLW spwePHmavewDwWHBHGHY

'LUHFWRUV

DWH *RYHU
WHPHQW

PR HubwLro

5HSRUW

,PSDFWV 5LVNV DQG 2SSRUWXQLWLHVY UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DGDSWDWLRQ HQHUJ\ DQG UHODWHG RSHUDWL(

,PSDFW ULVN RU RSSRUWXQLW\

3ROLF\

$FWLRQV

&OLPDWH FKDQJH PLWLJDWUY

R®&H JURZLQJ QXPEHU RI UHJXODWLRQV D
IRU UHVRXUFHV IRU PRQLWRULQJ LQWHU
FKDQJHV DQG UHSRUWLQJ

&R G B ZR/I IRQRAQUGHCAWH Y WK H QH
SXNVWDWQRELQPWOHRBOMILQ

BURFXUHPHQW 3ROLF\
6XSSOLHU 0DQXDO

HG6XIILFLHQW UHVRXUFLQJ DQG SURFHV
g ODLQWHQDQFH RI PDQDJHPHQW V\VWHH
.62 DQG

,PSOHPHQWDWLRQ RI WKH VXVWDLQDE
SODQ

g

&OLPDWH FKDQJH PLWLJDWU

R®&H JURZLQJ GHPDQG IRU HQHUJ\ HIILFLH
WKDW VXSSRUW WKH JUHHQ WUDQVLWLR
HPLVVLRQV GXULQJ SURGXFW XVH DQG O
%LWWLXP DQG %LWWLXP V FXVWRPHUV

@~ GURG XRWG XORMWG VRO XWLHA
EXWRWPIR\MD ID\E VDKLV U BI G ERV L R
RZBIRIVX W K P HHOPL \B\RLARLFY R
6XSSOLHU 0DQXDO

QV,PSURYLQJ WKH PDWHULDO DQG HQHUJ
PgRIPSURYLQJ WKH DYDLODELOLW\ RI SUR

&OLPDWH FKDQJH DGDSWLR

PSRVVLEOH GLVUXSWLRQ WR WKH VXSSO\
ZHDWKHU H[WUHPHV ZKLFK PD\ DIIHFW |
RI FRPSRQHQWY DQG WKXV FDXVH RSHUD

FRRGO RXHERCGRGHFAMSWLRQDO
RELX WA\MCCPLSQIDHE L\ K W \D3YRDQLIOM E L
Vi3 IURRE X O HFARH/QWY 3RO L F\
6XSSOLHU 0DQXDO

g ,PSURYLQJ WKH HQHUJ\ DQG PDWHULD(
LW\

GHYHORSP
V LQ DFFRL

OLW\ VWUD

HIILFLHQF
5 XFW VSHFL

HIILFLHQF

(QHUJ\

6ZLWFKLQJ RXU RZQ IDFLOLWLHV WR UHQ
HQHUJ\ HIILFLHQF\ WKURXJK HFRORJLFD(Q
HPLVVLRQV GXULQJ SURGXFW XVH

HZRDED R IHEORHUG X PW G LPSURY
SXNRVEXIFQWD E HY LWQ IRHIGLARH V
BURFXUHPHQW 3ROLF\

Ll QJI7UDQVLWLRQ WR UHQHZDEOH HQHUJ\ X
g ,PSURYLQJ WKH PDWHULDO DQG HQHUJ
g ,PSURYLQJ WKH DYDLODELOLW\ RI SUR

H LQ RXU I
HIILFLHQF
5 XFW VSHFL

6XSSOLHU 0DQXDO

7DUJBWQODWHG WR &OLPDWH &KDQJH OLWLJDWLRQ DQG $GDSWDWLRQ

%LWWLXP LV VWHHULQJ LWV RSHUDWLRQMW WRZ JHEGK AH O\RRZWM D OH PIIPMWIMR® QV  E\
EXVLQHVV WKURXJK LWV WUDQVLWLRQ SOPK®DQ@KH BD&H HHDRWRD O%H MW VX R QV

WUDQVLWLRQ SODQ LV
\HDU
UHTXLUHPHQWYV
HPLVVLRQV IRU WKH EDV

7KH HPLVVLRQ UHGXFWLRQ WDUJHWYV KDYHEEHH
JXLGHOLQHV RI WKH FURVV VHFWRUDO HM@WEWQL@HGﬂﬂW@WdlHHHUHQFH

SDWKzZD\ 3DWKZD\V WR
YHUVLRQ 2FWREHU

WDNHV LQWR DFFRXQW
ZDUPLQJ WR GHJUHH

VSHFLILF JXLGHOLQHV RQ GHFDUERQL]DW!}.

FDOFXODWHG HPLVVLRQ
LQFOXGHV VFRSH ] H
RSHUDWLRQV LV W

LQFOXGLQJ VFRSH

7KH HPLVVLRQV FDOFXODWLRQ IR

H \HDU DUH OLVWHG L% 5HH((5XF\I,_V(IQDJE

1HW JHUR ]6%7L 7HFKQLFDO expp
7KH 6FLHQFH S%MHRAHE

WK H UHTXLUHP# wy ﬁhu o@bN%

V. $W WKH WLP@

YDOXH IRU WKH
PLVVLRQV DQG
&2 H

OH
GLUHFW HPLVVLRQV IUR
EV HMW! SYOWIFA R IWWKH FRPSDQ\ V. OHDVLQJ FDUV ZLWK

WH§QUW&be HPEUPR U

R

U WKH EDVH

g (

RSWLPL]LQJ WKH QXPEHU RI
LWQE WHREW HPLVVLRQV 1YRPWD KOV HRVIVWHULD IRU QHZ OHDVLQJ

EWKH SRNVEELDRXQGRI
FHUWDLQ PDWHULDO FDWHJRULHYV

(

LOQWURGXFLQJ

PLVVLRQV IURP OHDVLQJ

HTXLS

FK@ & pHH I XOO\ UHQHZDEOH HQHUJ\ DW DOO

Y§OHPLVKVHLRQV

g 5HGXFLQJ HPLVVLRQV
SKDVH LV FKDOOHQJLQJ
HPLVYRBR WHGWHW LR O KD YHO H U I\

WKH PRVW VLIQLILFRIWHYHRSHFRERWHPROUEGHYLIQ FULWHULD LQ S
SURGXFWVY DQG VHUYLFHV ORJLVWLFV OHDVLQJ

HTXLSPHQW DQG HPLVVLRQV GXULQJ SUREGAMVLRWYH USHCEXHW LRQGW BOYH EHHQ FDOFXODWH(

HIILF

LQ OLQH

HTXLSPHQW

UHF\FOHG

ZDV PDGH LQ DFFRUGDQFH ZLWKOWKWLXP % WEDRVIXWHRQ SODQ WDUJHWYV gF RYMWURRSH JRDERSIH/ WERG LQIKWHDVH ORZ HPL
PRV VIHEILMYVERQW FPRMHIRULHV IRU VFRSHWDVQROPDIREFWLRQ DQG FRRSHUDWH ZLWK ORJ
WUDQVLWLRQ SODQV DUH

Rs RKWHREQ@W SHUDWLRQV E\

ZLWK \

DUH
PHQW DQ

IURP RXU RZQ SURGXF
DQG UHTXLUHV

IXUV

LHQF\ LV

:KHQ ORRNLQJ DW HPLVVLRQ UHGXFWLRQ9®H%Wk6ﬁ»DLﬁMIRNL@§%%W@&MHPLVVLRQ UBIBXBWLRQ WIR WKRIUHPRERSHRQV LQ WKH EDVH \H

WR QRWH WKDW VFRSH

DQG VFRSH HPLVVLRQV
ODUNHW EDVHG JURVV H
WKH HPLVVLRQ UHGXFWL

HPLVVLRQV DFFRXGWY MHF%%SUR[LPD
IRU RI %LWW
PLVVLRQV KDYH EH
RQ WDUJHWV 7KH

%LWWLXP $QQXDO 5HSRUW

WHO\ UH

WDUJHWYV ZHUH QRW LQWURGXFHG GXULQJ

ODWHG WR DFKLHYLQJ JUHHQKRXV

H JDV HF

|

HPLVVLRQV TUBRRGSOFWAKY WD B PHVWH KDYOWHHQ VHW WR EH DFKL

%% JyFULWLEB® HMANFS WPHIUM WNVRK F P EERH@IQ VHW LQ WKH UHSHF
% 3[ QM VEQ%%ﬁ GXFWLRg\NDUJHWV DQG WR MSORgH Q



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPH@@V6WDW|§BH§\%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW
7TUDQVLWLRQ 30DQ IRU &OLPDWH &KDQJH OLWLJDWLRQ
30DQQHG UHGXFWLRQV LQ RZIBHFWHG UHGXFWLRQV LQ WKH
RSHUDWLRQV YDOXH FKDLQ
: : <d— [
- L
A
UHGXFWLRQ E\
>
Z
T
v
AN
o3
=
1HW JHUR WDUJHW
%DVLF \HDU*URZWK LQ7UDQVLWLRQUWRVLWLRQMRHULDO /RILVWLFYQHUJ\ HIILH@BUJHW HN
RSHUDWLR®WOWHFWULF FOHYHZDEOHMIILFLHQF\ REWLPL]DWLRIQSURGXFWV v
HQHUJ\ SURGXFWV
'XULQJ %LWWLXP LPSOHPHQWHG D QHZ HPLVVLRQV FDOFXODWLRQ WRRO DQG VLJQLILFDQWO\ UHILQHG LWV FDOFXODWLRQ S
UHFDOFXODWHG DOVR IRU DQG ZKLFK FDXVHG FKDQJHVY WR WKH WRWDO HPLVVLRQV %LWWLXP V FXUUHQW WUDQVLWLRQ

FDOFXODWLRQV DQG WKHUHIRUH GHYLDWHYV IURP WKH DEVROXWH HPLVVLRQV UHSRUWHG LQ 7DEOH ( WLWWLXP ZLOO XSGDWH 1

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

(QHUERQVXPSWLRQ DQG OL[ (

RI_WKH HOHFWULFLW\ SXUFKDVHG E\ YWk WP swi 8o (QHUJ\ oL[ (QHUJ\ LQWHQVLW\ LQ UHODWLRQ WR QHW
SURGXFHG IURP UHQHZDEOH DQG HPLVVLROUHH HQHUI\ VRXUEHY UHYHQXH
DGGLWLRQ 2XOXQ (QHUJLD V VRODU SDQHO\?XM %WGQ-‘V%'Q Ry Lh’f:ﬁHRFLO DQG
WKH 2XOX RIILFH SURGXFHG 0:K Rl VROBDOWHHFHUHXP SURGXFWV 0: 7TRWDO HQHUJ\ FRQVXPSWLRQ IURP
o %LWWLXP V WRWDO FRQVXPSWLRQEH:I §T\SQHEEDNVXS'L'Q %QTI—I{ESV\WLFékDMyE}HG RU DFWLYLWLHV LQ KLJK FOLPDWH LPSDFW VHFWRU)
4 0(85
DQG GLVWULFW KHDWLQJ ZDV 0:K T FWULFLWA W VWHDP DQ&  Of

FRROLQJ IURP IRVVLO VRXUFHYV

%BLWWLXP V YHKLFOHV LQFOXGH ERWK GLHVHEWHXG | KVEY OGHYHIKLUF FROVXPSWLRQ

WKH UHSRUWLQJ \HDU %LWWLXP PDQDJHG . R(H&blﬂ}:l—k\bé@,ﬁé%p@,@l_p@ﬁp RI OLOHYV
RQH YHKLFOH LQ *HUPDQ\ 7ZR FRQWUDF YV LQ )LQODQG H[SL Q 7KH UHODWLRQ EHWZHHQ HQHUJ\ LQWHQVLW\

GXULQJ $XJXVW 7KHUH DUH QR YHKLFOHV PDQODJHG E\ °/~'\’\'WLXD I\i_ DVHG RQ WXUQRYHU DQG ILQDQFLDO
XVH LQ WKH 8. RU WKH 86%$ 7KH DPRXQW Rﬁm%@bB\'JRMMB%\NRéQBWﬁ Q WRWDO HQH\L/'WDWHPHQW GDWD
WKH FRPEXVWLRQ RI IXHOV LQ OHDVLQJ FRRVKPIHWIER@RQJILQJ WR WKH LHW UHYHQXH RWKHU 0(85

6FRSH FDWHJRU\ ZDV 0:K SHWURO DQGgRFEWNIBSWIRQFKURY QXFOHDU VRXUFH\
DSSUR[LPDWHO\ RI WKH WRWDO HQHUJ\ RRRVXPSWLRQ 7TRWDO QHW UHYHQXH ILQDQFLDO VWDWHPHQW
: 0(85

(QHUJ\ FRQVXPSWLRQ LV PHDVXUHG LQ PEKDYHWRN KRXWUXP SIWKRQ IURP QXFOHDU
+LJK FOLPDWH LPSDFW VHFWRUV DUH GH|L\QHLDGUEavus@(WRWWDR@QH&UWFFRQVXPSWLRQ
+ DQG 6HFWLRQ / LQ DFFRUGDQFH ZLWK &RPPLVVLRQ 'HOHJDWHG

5HJXODWLRQ (8 %DVHG RQ WKH GHI %L WWL
OHGLFDO EXVLQHVV VHIJPHQW EHORQJV WR WL%(%Q@;&JJI%\@QIBP W g({rygSP\)OHG RU
VHFWRU 1$&( & 0DQXIDFWXUH  RIFTAWHTHG HOWEXY LFLW S KHbw vwhHDP DQo
HOHFWURPHGLFDO DQG HOHFWURWKHUDFSW-B@\LQ:J'HRRLUS@WQZAPEOMNRXUFHV 0:K
GHQRPLQDWRU LQ WKH HQHUJ\ LQWHQVLW\ W DFEKMHFIR\Q WXHS W RRV@® ® |UWHYGIQXHQRUDWH G
WKH OHGLFDO EXVLQHVV VHIPHQW ZKLFK ¢ ¥ql R G HB HAD MOH! HRRWH 0:K
LQ ILQDQFLDO VWDWHPHQWYV 7RWDO UHQHZDEOH HQHUJ\
FRQVXPSWLRQ 0:K FDOFXODWHG DV WKH
VXP RI OLQHV WR
6KDUH RI UHQHZDEOH VRXUFHVY LQ WRWDO
HQHUJ\ FRQVXPSWLRQ
7RWDO HQHUJ\ FRQVXPSWLRQ 0:K
FDOFXODWHG DV WKH VXP RI OLQHYV DQG

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW 6WQWQPHMV6WDWI§BH§\%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

*URVV 6FRSHV D @& VI\RLVR
(

%LWWLXP V PDUNHW EDVHG VFRSH
HPLVVLRQV WRWDOHG W&2 H LQ WK
6FRSH HPLVVLRQV FRQVLVW RI WKH d
JHQHUDWRU DQG WKH FRPSDQ\ V OHDVLQ
HPLVVLRQV ZHUH W&2 H ZKLFK LV DSS
FRPSDQ\V WRWDO FDUERQ IRRWSULQW
VFRSH HPLVVLRQV ZHUH W&2 H DQG
IURP WKH GLVWULFW KHDWLQJ DQG HOHH
RIILFHVY 6FRSH HPLVVLRQV DUH RI
FDUERQ IRRWSULQW

%LWWLXP V VFRSH HPLVVLRQV IURP LW
W&2 H ZKLFK LV RI WKH FRPSDQ\ V WH
KDYH EHHQ QR VLJQLILFDQW FKDQJHV
RSHUDWLRQV EHWZHHQ DQG $0
HPLVVLRQV DUH EURNHQ GRZQ E\ HPLVV
HPLVVLRQV WDEOH EHORZ

,Q %LWWLXP V VFRSH JUHHQKRX
FRQWUDFWXDO LQVWUXPHQWY DFFRXQWH
LOQVWUXPHQWY ZHUH UHQHZDEOH HQHUJ\ H

*+* QWHQVLW\ LQ 5HODWLRQ WR 1HW
5HYHQXH

7RWDO QHW UHYHQXH LQ ILQDQFLDO
VWDWHPHQWYV

,QWHQVLW\ PDUNHW EDVHG W&2 H
0(85

,QWHQVLW\ ORFDWLRQ EDVHG W&2 H
0(85

%LWWLXP $QQXDO 5HSRUW




'LUHFWRUV

*UHHQKRXVH JDV HPLVVLRQV ( WDEOH
S5HWURVSHFWLYH
%DVH <HDU

6FRSH *+* (PLVVLRQV
*URVV 6FRSH *+* HPLVVLRQV W&2 HT

3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV IURPIUHJIXODWHG $
HPLVVLRQ WUDGLQJ VEKHPHYV

6FRSH *+* (PLVVLRQV

*URVV ORFDWLRQ EDVHG 6FRSH *4* HPLVVLRQNV W&2 HT
*URVV PDUNHW EDVHG 6FRSH *+* HPLVVLRQV W&2 HT
6LJQLILFDQW VFRSH *+* HPLVVLRQV
7RWDO *URVV LQGLUHFW 6FRSH f+* HPLVVLRQV W&2 HT
3XUFKDVHG JRRGV DQG VHUYLFHV

>2SWLRQDO VXE FDWHJRU\ &ORXG 18 18
")XHO DQG HQHUJ\ UHODWHG $FWL

6FRSH RU 6FRSH

8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ

':DVWH JHQHUDWHG LQ RSHUDWLRQV
%XVLQHVV WUDYHOLQJ

(PSOR\HH FRPPXWLQJ

8SVWUHDP OHDVHG DVVHWV

8 VHR! VRG SURGXFW'r

. QYHVWPHQWYV

AXDQWLWDWLYH 5HFRQFLOLDWLRQ
7TRWDO *+* HPLVVLRQV ORFDWLRQ EDVHG W&2 HT

7RWDO *+* HPLVVLRQV PDUNHW EDVHG W&2 HT

z JLIXUHV IRU DQG
s 7KH QXPEHU RI UHVSRQGHQWV LQ WKH
t 7KH FDOFXODWLRQ SURFHVV DQG LQLWLDO GDWD IRU

DQG

%LWWLXP LQ SHSRUW E\ WKH %WDEbDELOLW\ GWQWQPHWGWDWﬁgHé\@&DWH *RYHUQ}-PPQXFd—lI—iUDWLRQ 5HSRUW

WHPHQW

$QQXDO
7DUJHW EDVH
\HDU

®| B # e

=
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KDYH EHHQ FRUUHFWHG VR WKDW ILJXUHV LQFRUUHFWO\ LQFOXGHG LQ WKH GRZQVWUHDP WUDQVSRUW FDWHJRU\ KDYH EHHQ
FRPPXWHU VXUYH\ ZDV ODUJHU WKDQ LQ SUHYLRXV \HDUV VR WKH HPLVVLRQV FDOFXODWLRQ EHFDPH PRUH
ZHUH UHYLVHG VR WKH \HDUV

KDYH DOVR EHHQ UHFDOFXODWHG 7KH FRUUHFWHC

1 7KHFDEXOMRQ SURFHW DQG LQWDAEDWD | RU Z HHUHYIVHG VRWH\ HDW/ DQG KDYH EHHQ UHFDEXOWAG DQG WH FRUHFVWAG GDVID | RUWH UH HUHQFH\ HDUKDV QRWEHHQ YHULIHG E\ H WALQDOYHULLIHU

%LWWLXP $QQXDO 5HSRUW



%LWWLXP LQ

'LUHFWRUV

$FFRXQWLQJ 3ROLFLHV

%LWWLXP V JUHHQKRXVH JDV HPLVVLRQV | &DWHJIRU\ "HVFULSWLRQ
DFFRUGDQFH ZLWK WKH *+* 3URWRFRO &RUSRUDWH $FFRXQWLQJ DQG
5HSRUWLQJ VWDQGDUG DQG WKH &RUSRUDWH 9DOXH &KDLQ VFRSH
$FFRXQWLQJ DQG 5HSRUWLQJ VWDQGDUG *%rrREHRWRFROGXUFKDVHG JRRGV DQG VH QFIORKBHG
BURWRFRO 7KH FDOFXODWLRQ SHULRG FRYHUV WKH ILQDQFLDO \HDU

]

$Q RSHUDWLRQDO FRQWURO ERXQGDU\ ZDV DSREBLHG QWK
DQG WKH FDOFXODWLRQ ZDV LPSOHPHQWHG DW W
FRQVROLGDWHG DFFRXQWLQJ JURXS 7KH *él*_.REHOFX
WKH VDPH UHSRUWLQJ XQGHUWDNLQJ DV W.\.. HQbQ
DFFRUGDQFH ZLWK (656

%RXQGDU\

,QFOXGHG

[HQHH\ UHODWHG DFWLYLWLHV QRW
H RU 6FRSH
,QFOXGHG

£
D

8SVWUHDP

%LWWLXP KDV LPSOHPHQWHG D QHZ HPLVVLEBY"FDOF X0 BPW RO WERBD QG
GHYHORSHG LWV FDOFXODWLRQ SURFHVV GXULQJ "LIIHUHQW
HPLVVLRQ IDFWRUV KDYH EHHQ XVHG IRU VRPH FDWHJRULHY DQG WKH
FDOFXODWLRQ PHWKRG KDV EHHQ UHILQHGSRRAHD UHVXOWVWRBHQRYRWHF LQ RSHUPWXEGRE
VFRSH FDWHJRULHYV 8SVWUHDP OHDVHG DVVHWYV DQG 8VH RI

VROG SURGXFWV KDYH EHHQ UHFDOFXODWHG IRU DQG

KDV Eﬁﬁ-ﬁ’éHFDOFXOL%WM'GQ*X\(/\LWSJDYHOOLQJ

WUDQVSRUWDWLRQ DQG
,QFOXGHG

WKH WRWDO HPLVVLRQV LQ ' QFOXGHG
SULPDU\ GDWD REWDLQHG HLWKHU IURP RZQ SURFHVVHV RU IURP WKH
VXSSOLHUV LQ WKH YDOXH FKDLQ

6FRSH (PSOR\HH FRPPXWLQJ ,QFOXGHG

7KH VKDUH RI IRUHLJQ ORFDWLRQV LV VLJQLILFDQWO\ ORZHU FRPSDUHG
WR %LWWLXP V RWKHU ORFDWLRQV ZKLFK LV ZK\ WKH DVVHVVPHQW
PHWKRG XVHG ZDV FRQVLGHUHG VXIILFLHQWFRSH 8SVWUHDP OHDVHG DVVHWQFOXGHG

7KH HPLVVLRQ IDFWRUV XVHG LQ WKH FDOFXODWLRQ GR QRW GLVWLQJXLVK
EHWZHHQ WKH SHUFHQWDJHV RI ELRIJHQLF HRR¥YMLRQV "RZQVWUHDP WUDQVSRUWDQH®G HG

SHSRUW E\ WKH %WDEbDELOLW\ GWQWQPHWGWDWﬁgHé\@&\?\/V‘XEHQW

"RYHUQDPRFHubwiLrQ 5HSRUW

&DOFXODWLRQ PHWKRG

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUYV

1RW DSSOLFDEOH WKH VROG SURGXFWV DUH

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD
HPLVVLRQ IDFWRUV

7KH UHSRUWHG LQIRUPDWLRQ KDV |
FRPELQHG ZLWK WKH EHVW DYDLOD

6FRSH 3URFHVVLQJ RI VROG SURGIXEWY SURGXFWV

6FRSH 8VH Rl VROG SURGXFWV ,QFOXGHG

6FRSH (QG RI OLIH WUHDWPHQW RRWRDSSSOURBKGWVQRW PDWHULDO
1RW DSSOLFDEOH %LWWLXP GRHV QRW

6FRSH 'RZQVWUHDP OHDVHG DVVKWYH DQ\ GRZQVWUHDP OHDVHG DVVHWYV
1RW DSSOLFDEOH %LWWLXP GRHV QRW
HQJDJH LQ IUDQFKLVLQJ DFWLYLWLHV

6FRSH JUDQFKLVLQJ

6FRSH L QYHVWPHQWYV ,QFOXGHG

%LWWLXP $QQXDO 5HSRUW

HPLVVLRQ IDFWRUV



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW GWQWQPngwvaWDWﬁBHé\%/&DWH “RYHURQPRFHubwLRQ 5HSRUW

WHPHQW

'LUHFWRUV

6FRSH *UHHQKRXVH *DV (PLVVLRQV EDVLV XVLQJ WKH HPLVVLRQ IDFWRUV R
%LWWLXP FRPSDQ\ OHDVHG FDUV DUH sHWOR®ELE KEuLe FDUV 7KH

HPLVVLRQ FDOFXODWLRQ IRU OHDVHG FD#%S'VWV@IQHHGW%%I_QV%&U%W% HPLVVLH

PLOHDJH DQG RU HQHUJ\ DQG IXHO FRQVX SYEBRBUR 'R | QQLFS \6}?3\] VWLFV SDUWQ
7KH LQIRUPDWLRQ IRU OHDVHG FDUV KDV EHHQ REWDLQHG IURP

OHDVLQJ VXSSOLHU )RU WKH *HUPDQ R'|Lg°'3$VWLQ—|53QMﬁB$’WGR§VGVIP|WQ HPLVVLRQM
ZDV FDOFXODWHG EDVHG RQ WKH NLORPHWHUWGIOWH@F ™K A HERGLQJ WKH
FRQVXPSWLRQ RI %LWWLXP V 2XOX RIILFH W EDFWNXE0 YH MR ERY FBODWHG XVLQJ

FDOFXODWHG EDVHG RQ WKH DYHUDJH WR%&W%@@Y%@SW(Q%%%UPGDWDEDVH
RI \HDUV (PLVVLRQV IRU DOO IXHOV ZHUH FDOFXODWHG XVLQJ WK

HPLVVLRQ IDFWRUV RI WKH )UHQFK (QYLURQ:MPHQWH $HPAIOWLRJIY(IURP %LWWLXP V RS
FDOFXODWHG XVLQJ ZDVWH YROXPHYV
ZDVWH PDQDJHPHQW FRPSDQLHV )RU W
ORFDWLRQV ZDVWH YROXPHV ZHUH H

6FRSH *UHHQKRXVH *DV (PLVVLRQV QXPEHU RI HPSOR\HHV

%LWWLXP RZQV WZR RIILFH EXLOGLQJVY ORFDWHG LQ 2XOX DQG .XRS

LR
DQG OHDVHV RIILFH VSDFH LQ 7DPSHUH Q(V%lR\hVLWDDWLRP'D@QSMK/QHVV UHODWHG
OXQLFK DQG /RQGRQ FDOFXODWHG EDVHG RQ D WUDYHO HI[S

NLORPHWHU RU FRVW EDVLYV

JRU WKH J)LQQLVK RIILFHV HQHUJ\ FRQVXPSWLRQ GDWD ZDV REWDLQHG

IURP HQHUJ\ VXSSOLHUV 7KH ,QWHUQDW RGP XWLQI "$'3||—|‘Q\4:L\RQ(\$ KDYH EHHQ FD
HPLVVLRQ IDFWRUV ZHUH XVHG DV HPYWWXRWMVDARAROV ViWpP!l FRPPXWLQJ V&

%LWWLXP 'V 2XOX RIILFH SDUW RI WKH HOHMWPISRQRWHGC j YoH uDRWHE ERPOO  VWDE

VRODU SDQHOV LQVWDOOHG RQ WKH URRI FDPFXODWE vRODY sWOHo§QLWHG 1DEE

SURGXFHG D WRWDO RI 0:K )RU WKH RIHRHYWVLBQFRRYHUMERR IDFWRUV

86$ DQG WKH 8. DFFXUDWH HQHUJ\ FRQVXPSWLRO GDWD ZDV

DYDLODEOH VR HOHFWULFLW\ FRQVXPSWL/ gbV\élHFﬁ IQ’\NSI:QBW@ RI WKH S

EDVHG RQ WKH QXPEHU RI HPSOR\HHV DQG d:-FP d*(?HFiDQvV\VE |(E>'T=WF§UF\/RQVXPSWLRQ
SURGXFWV VROG

RI WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\

6FRSH *UHHQKRXVH *DV (PLVVLRQV g 7TKH LQYHVWPHQWY KDYH EHHQ FDOF
FRPSDQ\ V WXUQRYHU DQG %LWWLXP V&

LQGXVWU\ VSHFLILF HPLVVLRQ IDFWRU V§#
$00 UHOHYDQW HPLVVLRQ FDWHJRULHV KDYH EHHQ WDNHQ LQWR DFFRXQW
LQ FDOFXODWLQJ %LWWLXP V XSVWUHDP DQG GRZQVWUHDP VFRSH
HPLVVLRQV

&DWHJIRULHYV SURFHVVLQJ RI VROG SHS

g (PLVVLRQV IURP SXUFKDVHG SURGXFWVWHG®E WHHUIQWFRYV LREBG XBHRGXFWYV GR
WKH HQWLUH *URXS V FRPSRQHQW DUEGXFWUDQEKLYHQYLAHH QRW VLJQLILH
SXUFKDVHV GXULQJ 7KH TXDQWLWPHVVIRRQY% XKD RR® EHHQ FDOFXODWHG

PDWHULDOV KDYH EHHQ REWDLQHG IURP WKH HOQOWHUSULVH UHVRXUFH
SODQQLQJ VI\VWHP 7KH HPLVVLRQ IDFWRUV Rl (FRLQYHQW

ZHUH XVHG WR FDOFXODWH HPLVVLRQV IURP PDWHULDOV (PLVVLRQV

IURP VHUYLFHY DQG FDSLWDO JRRGV ZHUH FDOFXODWHG RQ D FRVW

%LWWLXP $QQXDO 5HSRUW



[ %LWWLXP LQ SHSF,*&J[YVHE\\N\F’{VS\'; PRRPoRbbELOLWY GWQWQPH@@VGWDW&BH@@&\%VQ"E;S\X/HUQFPP%('HMUDWLRQ 5HSRUW

(656 ( ] 5HVRXUFH 8VH DQG &LUFXODU (FF

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

( 5HVRXUFH 8VH DQG &LUFXODU (FRQRP\

6XE WRSLF '"HVFULSWLRQ ;ggg\gb\/&%fvﬁl:/LWLYHggbLC\)/)yH FKDLQ VWDJH MIPHFRRHIG ]RQ

5HVRXUFH RXWIORZV,URRPSHVELWRUV KDG PRUH UHVSRQVLEOH SURGXFWV WKURRKWH QWL O QG D\QFV I GIS/ED B VEHRQVUQ IS\ TR XO G

SURGXFWV DQG VHUYQHBEE WR %LWWLXP ORVLQJ PDUNHW VKDUH WR FRPSHWLWRUV ZKLFK FRXOG QHRIDGMWHBDBIIHFW WKH
GHYHORSPHQW RI UHYHQXH

:DVWH (IWHQGLQJ WKH OLIHVSDQ RI SURGXFWV HQVXULQJ PDLQWIFIPDEQR IRV WIQG $ 28 Y EREBU MBISRRS U L $Wa
UHF\FOLQJ LQVWUXFWLRQV UHGXFH WKH DPRXQW RI ZDVWH "‘RZQVWUHDP

T
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[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

LUHFWRUV WHPHQW

S3ROLFLHVY 5HODWHG WR 5HVRVX'U'F‘|LP<\'8"’\PHQ'PF§G SURFXUHPHQW RI UVWQWWWH@DWH@’ WR 5HVRXUFH
%LWWLXP V SURGXFWV FXUUHQWO\ KDYH k‘;v%ﬁ%\_RQv UHODWHG WR WKH

&LUFXODU (FRQRP\ ( RI UHQHZDEOH PDWHULDOV 7KH OLQNDJH LPSDFWV ULVNYV
DQG RSSRUWXQLWLHYV UHODWHG WR UHVRXUFH XVH DQG WKH FLUFXODU

%BLWWLXP V &RGH RI &RQGXFW DQG LWVRQRIWWRoWKIOSRPLDGIY LV GHVFULEHG Wy VXE KDY JRRFQHW WYWH DQG UHVXOW EDV
SURFXUHPHQW SROLFLHV DLP WR HQVXUVHKHWRE RILWKLY MHFI LRRD w XVH RU FLUFXODU HFRQRP\ %LWWLXP PRQLWRU\
HQYLURQPHQWDO UHVSRQVLELOLW\ LV FERX W s QJ L DFWLRQV LQ U
FRPSDQ\ V YDOXH FKDLQ E\ UHGXFLQJ WKIf%WhlkwﬁQﬁé&%%W&bXﬁiHv UHE}&SA? uW%v%%ﬁ%&HmQLWLHV XVLQJ WEC
LPSDFWV RI SURGXFWV DQG RSHUDWLRQVEQR ) O LQL WX XD B! (FRQRP\ FFFRUGDQFH ZLWK WKH VXVWDLQDELOLW\ VWUD
UHVRXUFHV PRUH HIILFLHQW LPSURYLQJ PDWHULDO DQG HQHUJ\ HIILFLHQF\ D
WUDQVLWLRQ SODQ UHJDUGLQJ HPLVVLRQV GXUL
7KH &RGH RI &RQGXFW GHVFULEHV WKH FRRSDDIXP IH QB URIOQ B VKL FIDFOW LR QV U H O D WH @ PA B DLUH VHRORWARP W AHD D @IPWW KHUH UHODWHG W
SULQFLSOHV DQG LWV FRPPLWPHQW WRLFRQWLDKRRQAP\ FROAMYW Rl VXVWDLQPEQHX®YRGXFNG BHVEIQ QEKEBHY LQWR RSHUDWL
SROOXWLRQ DQG UHGXFH WKH HQYLURQPH®FD®AH\S DG MV RJI BLURIG SFMRG ORVEY WR KDy HWWKKP ORRH Y VYR WRKBYEHOMKH SRVVLELOLW\
VHUYLFHV WKURXJKRXW WKHLU OLIH F\FOWL/8VSDQ%ISWRGEGXPW RPDLIQWDWYDELOLW\ BYR SRS Y UURPFEQMRPHUYV ZLWK VXIILELHQW DF
SUHYLRXV HQYLURQPHQWDO DQG HQHUJ\ HIILFLHQF\ SROLF\ DQG LWV
VXVWDLQDELOLW\ SROLF\ LQWR D QHZ VXVWHH®IDEL O LBFWEREIVFUH QDM gk UHVRXUFH XVH DQG WKH FLUFXODU
VXVWDLQDELOLW\ SROLF\ %LWWLXP LV FRPPRYRPH KR UHREROPAGQIGOHIDWLY H

HQYLURQPHQWDO LPSDFWV 7KH SROLF\ GHILQHV WKH PRVW LPSRUWD Q&N
SULQFLSOHV UHJDUGLQJ HQYLURQPHQW%GD%%R/%IR] WLR @ BRC X WeQJ RI FLUFXODU HFRQRP\ JXLGHOLQHYV

UHVSRQVLELOLW\ DQG JRRG JRYHUQDQFH 7RRGHRRLPRHERDWY S RHFW GHVLIQ UHTXLUHPHQWY DQG
WXUQ JXLGHV UHVSRQVLEOH SURFXUHPHQE/RHVMMEQBXM WS ZBW R 0 I HPHOW SODO

YDOXH FKDLQ

0
%LWWLXP V 6XSSOLHU 0DOXDO FROWDLE ¥v R GHYHORS FLUFXODU HFRQRP\ SULQFLSOHV
SHUVRQQHO GXULQJ ,Q DGGLWLRQ WR
SROLFLHV SURFHGXUHV DQG UHTXLUHP
WWLXP V RQJRLQJ DFWLRQV UHODWHG WR
FKDLQ %LWWLXP UHTXLUHV LWV VXSSOL w
XUFH XVH LQFOXGH LQ DGGLWLRQ WR
PDQDJHPHQW V\VWHP WKDW PHHWYV WKH
OLG /LIH 8SJUDGH 0/8 SURJUDPV
VWDQGDUG 6XSSOLHU UHTXLUHPHQ
FK DOORZ FXVWRPHUV WR PDLQWDLQ WKHLU
6XSSOLHU 0DQXDO ZKLFK VHWV RXW DP
XUFKDVLQJ LQGLYLGXDO V\VWHP
HQHUJ\ HIILFLHQF\ XVH RI UHQHZDEOH
KDUPIXO VXEVWDQFHV DQG PLQLPL]IDWLRQ, 'YRLG SXUFKDVLQJ WKH VIVWHP QHZ DV
ILIH (R/ FRPSRQHQW SXUFKDVHV ZKLFK HQVXUH
%LWWLXP V &RGH RI &RQGXFW VXvw¥ @LY&WDEéQéWﬁ REFEWHULDOV WKURXJKRXW WKH OLIH FA\FOH 7KLV
SURFXUHPHQW SROLF\ FRYHU DOO RI LWVHQ UklHYY B RVRB Y H SIRYV R @% FLWKGUDZDO RI'D FRPSRQHQW IURP WKH
DQG PDQDJHPHOW LQ )LQODQG *HUPDQ\ QRW HRP SODQQHG FRQILIXUDWLRQ FKDQJHV WR

6
WKH 8QLWHG .LQJGRP %LWWLXP VvV 6xssdKily %%HM‘#R?HQ\W YHG WR FXVWRPHUV 7KH DFWLRQV DOVR
HOQWLUHM YDOXH FKDLQ JXDUDQWHH WKH VXFFHVV RI PDLQWHQDQFH DQG VSDUH SDUWV

GHOLYHULHV RYHU WKH ORQJ WHUP DQG HQVXUH D ORQJ SURGXFW
7KH LPSOHPHQWDWLRQ RI WKH SROLFLHV @YIWK$PQHVSRQVLELOLW\ RI HDFK

EXVLQHVV VHIPHQW %LWWLXP V PDQDJHPH?N WHDP LV UHVSRQVLEOH
IRU WKH SROLFLHV DW WKH KLIJIKHVW OHYROMRHR@KkIPREBYD Vd% PWENG YW EHY KHHODWHG WR HFRORJLFDOO\ VXVWDLQDEOH

LPSOHPHQWDWLRQ LV PRQLWRUHG E\ WK%U%‘E??W%L %%L W\LFG'W #T'LY'- Q@ UHF\FOLQJ DQG FRPSOLDQFH DUH SDUW

*URXS 1R GLUHFW VWDNHKROGHU FRQVXDwphi'¥ B RFH R EHROVLQHVYV  DQG WKH SHUVRQQHO

DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH SQ@E'J_-_QH_\)/ UDWLYH DQG PDWHULDO FRVWV WKH\ JHQHUDWH 7KH
SOHPHQWDWLRQ RI WKH DFWLRQ SODQV KDV QRW UHTXLUHG VHSDUDWH

3ROLFLHVY GRHV QRW DGGUHVV WKH wuDbMLQMLR@@WD&Dl%FR[PRQLﬁLSﬂﬂUH[SHQVHV

UHVRXUFH XVH RU WKH XVH RI VHFRQGDU\ UHVRXUFHV 7KH XVH

UHQHZDEOH UHVRXUFHV LV GHILQHG DV DW‘S&VMBHMHL#&QBWM-@&WV\W?WB K UFH XVH DQG FLUFXODU HFRQRP\ GXULQJ

6XSSOLHU O0DQXDO EXW WKH SROLF\ GRHW WH \?ﬁ\H“U-i@TX§UH HR@HVFULEHG LQ VXPPDU\ WDEOH ( DW WKH
RI WKLV VHFWLROQ

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

SHVRX2FWIORZV ( VHSDUDWH FHUWLILFDWH Rl GLVSRVDO ZIgO) HEHG VE-KRQ HWRDW K HDEXV@IR PHRAFOH  \HDUV
&RQVLGHULQJ WKH LQWHQGHG XVH DQG FXWWBBMU EDWBIUWRI WKH
'"HIHQVH 6HFXULW\ EXVLQHVV VHIJPHQW SURGXFW IDPLOLHV WKHVH
BURGXFWV DQG ODWHULDOV SURGXFWV FDQQRW EH VRUWHG DQG UHFYHOVWWELXDE WKRIRBPRWARQODKQ SURGXFW GXUDELC
%LWWLXP V UHVRXUFH RXWIORZV FRQVLVW®RMPROWROVXRHEHNR HEWE RIJE V EDVHG RQ PHDVXUHPHQWYV FROOHFWHG OLIHF\FC

DQG FDOFXODWHG GDWD 7KH LQIRUPDWLRQ LV C
PDQXIDFWXUHG SURGXFWV  IRU ELRVLJ D@bwgfu@mQ % PHQW RI PHGLF DOH®WDR GKBWYHWHO V& XPH DARXWIKH EXVLQHVV DQG V
UHPRWH PRQLWRULQJ DV 2HOO DV 2ZL H E\ WKH G XUDIEW & LWARRSIXWWHGBBWDWHULHV XVHG
VROXWLRQV IRU WKH GHIHQVH DQG JRY 5%‘9@9 H ctgglﬁ
D

Q H Vlgg{ %YLFH OHJLVODWLRQ UHTXLUHV WKDW WKH
FRPSRQHQWY DQG SDFNDJLQJ PDWHULDOgZFXY leuRl By SREYPHL R DVVHVVHBR W QRO Qv KO-W WX PWS OB GKEWYV DQG RU SURGXFV

DQG SURWHFWLRQ SHUIRUPHG WR GHPRQVWUDWH WKDW WRRGJIHNMI\EQHEDLQ WIKIHQVDRW D\ DV QRUPDO FRQ

,Q %LWWLXP V EXVLQHVV WKH SULQFLSOVYRRUPIDHD BQ G MPORW SXHLQI WKLV SXIHLY/IRGLOLRNYOMG. RQHEH FBOLW! UHTXLUHPHQWY
HPERGLHG LQ WKH GXUDELOLW\ UHXVDEGCHYWFHYHEQRFWKEH OHGbEBOEEYYWAHVYV VHOPRIEORW DEXVYRPIHIQHEHHYEGUHPHQWY  OHGLFDO

GLVPDQWOLQJ UHIXUELVKPHQW DQG UHPBIOXI®FWRYUEGR MR WEH p@SUDEOH DQG OHBEXEMEOHHFLIVERMIEDH /LIH WUHDWPHQW Lt
SDFNDJLQJ WDNLQJ LQWR DFFRXQW WKHLDFEOWYBHLH VI HDREOKVHG  ZLWK UHXVDEGH RFHEHFHQVWHAAWURQYWRU GLVPDQWOLQJ PDW
DF

FRXQW WKH VDIHW\ UHTXLUHPHQWYV WMKH IRUR PHE UHFOF @I RAWH J EDWWHULHV DQG
7KH VXVWDLQDELOLW\ RI %LWWLXP V 'HIH DN DHYEW6WB KM W\ EXGLMSHRWD EOH GHYLFBUREBXEWWRPMHYY AIXOW SPEWEH QJ TXDQWLWLHYV
VHIPHQW SURGXFWV LV LOOXVWUDWHG NPRQIDNWKEYWMWMHY REWERQHKI® WHUPV RIPOXQOR LSAINHUWROQ WX DRGHRBYQZRRG EDVHG D
ORQJ OLIH F\FOH Rl SURGXFWV DLPHG DWX@WH SHISRVH KBHMIFHHQWKDW FDQ EMHETIPREPEH RRWHUNVRQURQJ
VHFWRU 7\SLFDOO\ WKH WDUJHWHG OLIHOHPQHQJIRD GHQWYVH KH EOWHWLDO FKRLFHV DLP WR PLQLPL]JH WKH
SURGXFWV FDQ EH XS WR WHQV RI \HDUWVP SIXHV SRUR OXHVNQYUHRQRWQW DQG XVHUV 7KH DYDLODELOLW\ RI VSDUH
GHVLJQHG IRU UHPDQXIDFWXULQJ EXW D$®UMVY\EYHBL AWKE& RV K HXDAXWH Q J PDLQWDL_ﬁQng_PLW\ IRU WKH SURPLVHG
PDQDJHPHQW 7KH OLIH F\FOH RI WKH SUAGXMBDQV H[WWQRER &R IZHWK PDLQWHQDQF G UHSDLU VHUYLFHV IRU

VR FDOOHG OLG /LIH 8SJUDGH SURJUDPV &¥RPWRRHUWVW¥DBHERLIFPWDGHYLFHY ZKHUH Y|LFH \“_J,QJ o
WKH VI\VWHPV WKH\ KDYH SXUFKDVHG E\E®XWKFKOVDQL BOEBLFWRGABBWRU DUH UHSO@%@%?@\%\/ D'Q_J J% @/ZDVV\IIEI: A’ZLKWL\IQIKLXLPVVUI-?FZ\QFOSHUGI-:

VIVWHP FRPSRQHQWYV LQVWHDG RI KDYLQJ WR SXUFKDVH WKH HQWLUH
VIVWHP QHZ ?(?URQGXFWQGHVLJQ DOVR v%@NﬁVFQ@\AﬁQHYd-FFﬁM@\NHmeLQO\ UHF\FOHQ QM Wil G xSMRBRIGY MEPW RUJIDQLIHV ZDVWH

PRGXODULW\ RI WKH SURGXFWV ZLWKLQSXEURIGKEMC WKHOTWRGCXFW FRFFRUGLQJ WFgD'VgﬁHﬁuogﬁng(ﬂ%\%I-FY(*jD\yUV\{lg)SFC\NSPOﬁE?&VJVLIZ:\E;VV\A)’(T:KLE\)/V PS

LPSURYHV PDWHULDO HIILFLHQF\ LQFUBRBWKWH SYKSXFMESOFWPIbRE SODVWLE SURGXFWV XVHG WR SURWHEW SURGXF
UHGXFHV WKH DPRXQW RI SRWHQWLDO ZDVWH ODLQWHQDQFH FROVLGHUHG KD]DUGRXV ZDVWH DQG DUH SURFH
DJUHHPHQWY DUH FRQFOXGHG ZLWK FXVWRPHUV ZKLFK GHILQH WKH LOFOXGH DPRQJ RWKHUV YDULRXV DGKHVLYHYV

RQ WKH DPRXQW RI PDWHULDOV WR E

gglj\ijv?/ RLHP(BDﬁ(?V\I’:';QDS;HGH‘:/"LDVHHGGLRQDé\’\'{(I'j H. h FL§/\HUR '%é,/ w V SURGXFWV7KW BP@KRWD RIHBDEBAHH GV RER YIKWWMR UHG E\ ZDVWH
Q Q Q Q ) (ol 9% Pg\ LIH LQFOXGLEDVEVRGXFW PDLQWHQDQFH DQG
B F

FXVWRPHU UHTXLUHPHQWY GR QRW DOO XV H \FODEOH ‘XH WR WKH LOIRUPDWLRQ VHFEXULW\ UHTXLUH
PDWHULDOV LQ SURGXFWV VR D ORQJ VHlg]Y:HE##GQ(‘F'\N'VDIQFFD'?/RGQE?/PlEQRE'L@QWbV DY FWRIGX PWN FQFOMW K HHDXMWWRPHU EDVH RQO\ D It
DUH WKH PRVW LPSRUWDQW FLUFXODU HFBgQRRYLKELARSBPAHY RYUWKH DUV XVHG LQ GHIHQVH RU KHDOWKFDUH DUH UHWX
HIHQVH 6HFXULW\ EXVLQHVV VHIPHQW GLVSRVDO 7KH RSHUDWRUV ZKR SXUFKDVHG Wi

6HFXULW\ SKRQHV DYHUDJH OLIH F\FOHKD\GI®YN WRHWIHIXPOLGWIPRY GLVSRVDO RI WKH S
.l WKH SURGXFW KDV WR EH GLVSRVHG R VHFXYE W\ VHQYRWLYH SDUWYV RZQ FKDQOHOV 9%LWWLXP LV FRPPLWWHG WR UH

VXFK DV SULQWHG FLUFXLW ERDUGY DQG PHPRU\ FDUGVY DUH KDQGOHG WKH SURGXEWY LW PDOXIDEWXUHY WKURXJK DSS
LQ D PDQQHU DSSURSULDWH IRU HDFK SURGYFW IDFP® DGIHRE ZDWKUWKHK OLIHVSDQ UH\H)PLUL)/HGO/EI\%\Mk)&B(FH%"%M\(/SRQVLELOLW\
FXVWRPHU 6RPH PHFKDQLFDO FRPSRQHQWV PHDUNOVR\HBUX¥LUH

VHSDUDWH KDQGOLQJ ,I WKH SURGXFW LV GLVSRVHG RI E\ %LWWLXP D

%LWWLXP $QQXDO 5HSRUW
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'LUHFWRUV WHPHQW

5HVRXUFH 2XWIORZV
7RWDO DPRXQW RI ZDVWH LQ PHWULF WRQQHYV

7RWDO DPRXQW RI ZDVWH GLYHUWHG IURP ILQDO WUHDWPHQW
&RQYHQWLRQDO ZDVWH

3UHSDUDWLRQ IRU UHXVH

5HF\FOLQJ

2WKHU UHFRYHU\ RSWLRQV

+D]DUGRXV ZDVWH

3UHSDUDWLRQ IRU UHXVH

5HF\FOLQJ

2WKHU UHFRYHU\ RSWLRQV

7RWDO DPRXQW RI ZDVWH VHQW IRU ILQDO GLVSRVDO
&RQYHQWLRQDO ZDVWH

,QFLQHUDWLRQ ZLWKRXW HQHUJ\ UHFRYHU\

/IDQGILOOLQJ

2WKHU GLVSRVDO RSHUDWLRQV

+D]DUGRXV ZDVWH

,QFLQHUDWLRQ ZLWKRXW HQHUJ\ UHFRYHU\

/IDQGILOOLQJ

2WKHU GLVSRVDO RSHUDWLRQV

7RWDO DPRXQW RI QRQ UHF\FOHG ZDVWH LQ PHWULF WRQV
3HUFHQWDJH Rl QRQ UHF\FOHG ZDVWH

7RWDO DPRXQW RI KD]JDUGRXV ZDVWH LQ PHWULF WRQV
7RWDO DPRXQW RI UDGLRDFWLYH ZDVWH LQ PHWULF WRQV

7KH IROORZLQJ FDOFXODWLRQ PHWKRGV KWWV HEG HRQ XFRIEBE BRU MKMOLPSDFW RI WHWORIPOPNYL R SRHYU DWVRGY RU SURGXFWV GR

ILIXUHV SUHVHQWHG LQ WKH WDEOH DERYHYROXPHV LV VPDOO UDGLRDFWLYH ZDVWH

g :DVWH GDWD KDV EHHQ REWDLQHG IURP gZDKMW K UFHRSRW W VW IBRHHISTHGHAGURP GLITHUHQW ORFDWLRQV KDYH VSHFLILHG
E\ RSHUDWRUV UHVSRQVLEOH IRU ZDVWH RDXQDWHBHQWI| ZDVWH UHFRYHU\

g )RU 7DPSHUH DQG (VSRR ZDVWH GDWD KDOD¥XH HHHU REMDPDQOH GRIRQRQ UHF\FOHG ZDVWH LV REWDLQHG E\
WKH HQWLUH SURSHUW\ UHQWLQJ EXVLQGIVWL GLUHIP WAKHHV W RW X& LILFKR X QW RI QRQ UHF\FOHG ZDVWH E\ WKH WRWDO
%LWWLXP V VKDUH KDV EHHQ FDOFXODWBGBRIKX®VERRIDYVWIHRQ WR WKH
VTXDUH IRRWDJH RI WKH UHQWHG VSDFH
g 2WKHU UHFRYHU\ DFWLYLWLHV IRU FRQYHQWLRQDO ZDVWH LQFOXGH WKH
g 7TKH ZDVWH YROXPHV IRU WKH 86% *HUPDQRRPEX& VW IKDYHRERH®BG ZDVWH LQWR HQHUJ\ LQ ZDVWH WR HQHUJ\
FDOFXODWHG EDVHG RQ WKH WRWDO ZDVWODQYWUXPRGSHURIBVWRIQIURP %LWWLXP V .DMDDQL VLWH ZKLFK LV
J)LQODQG DQG PXOWLSOLHG E\ WKH QXPEHIRFRHVYHBSIOHW RREINRLIDYN DW D ELRJIJDV SODQW
DEURDG ,Q %LWWLXP HVWDEOLVKHG D QHZ VXEVLGLDU\ LQ WKH

%LWWLXP $QQXDO 5HSRUW



[ wLWwWLXp LQ OHSRUW EVWKH %RRNGHREpELOLW G)IILQWQPIHEOQWVGWDW&BHQ%I&DWH “RYHURQPRFHubwLRQ 5HSRUW

'LUHFWRUV WHPHQW

6XPPDU\ WDEOH RI WKH UHODWLRQVKLSY EHWZHHQ LPSDFWV ULVNV DQG RSSRUWXQLWLHY SROLFLHV DQG
DFWLRQV (

$SFWLYLWLHV J
6XE WRSLF gzgng&sfxggéT%va WKH UHSRUWE%%éH%HG DFWLRQV
SHULRG
5HVRXUFH RXWRPEBHWLWLYH ULVN LI
UHODWHG WR BRIRSIHXFMWVRUV DUH
DQG VHUYLFHWEOH WR UHVSRQG WR
SURGXFW
GHYHORSPHQW PRUH (FRORJLFDO
DJLOHO\ RU LI BULQFLSOHV | ,PSURYLQJ PDWHULDO
FRPSHWLWRUWKOMHRI &8RQGEHWHORSHG | DQG HQHUJ\
PRUH UHVSRQYXEPKDVLQJ HIILFLHQF\ &LUFXODU
SURGXFWV WKEMRMXNBLQDELOIQ® RI /LIH HFRQRP\ SULQFLSOHYV
VXVWDLQDE O BMIVH\I Q 3XUFKDVHV | DV SDUW RI
IRU H[DPSOH | @RQ8BUHU 0DQXDO RSHUDWLRQDO
VHUYLFH OLIH RU OLG /LIH 8SJUDGWLYLWLHV|E\
UHSDLUDELOLW\ 2ZQ 3URJUDPV

RSHUDWLRQV
GRZQVWUHDRE ULVN

:DVWH (IWHQGLQJ WKH
VHUYLFH OLIH RI
SURGXFWV HQVXULQJ
PDLQWDLQDELOLW\ DQG

DSSURSULDWH pol rRI &RQGXFW

ESCWS;S&LR i&ﬁ%ﬁﬁ?J DVWH ,PSOHPHQWDWLRQ RI
WKH DPRXQW OLF& ELO#@%DJHPHQM/gég&%aiﬁgMISODQ
ZDVWH  2ZQ | gy 5o HU 0DQXxDO

RSHUDWLRQ Q

GRZQVWUHDR
SRVLWLYH LPSDFW

%LWWLXP $QQXDO 5HSRUW



[ ] %LWWLXP LQ SHSF,*&J[YVHE\\N\F’{VS\'; NRBRFOREDELOL WY G)IILQWQPHMV6WDWI§BH§\%I&\?VV&/EH*§V\\(/HUQI—PF%(FJ'HUDWLRQ 5HSRUW

6RFLDO ,QIRUPDWLRQ

&RQWHQWYV

(656 6 ] 2ZQ :RUNIRUFH
(656 6 ]:RUNHUV LQ WKH 9DOXH &KDLQ
(656 6 ] &RQVXPHUV DQG (QG 8VHUYV

%LWWLXP $QQXDO 5HSRUW
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(656 6 ] 2ZQ :RUNIRUFH

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

6 2ZQ ZRUNIRUFH

1HIJDWLYH 3RVLWLYH
6XE WRSLF DQG VXE WKEF WIRSWERQ 2SSRUWXQLW\ Q%Lali\lH FKDLQ VWDJH MIPHFK\RHIG. ]RQ
'RUNLQJ FRQGLWLRQVRE VDWLVIDFWLRQ DPRQJ \RXU RZQ SHUVRQQHO LPSURYH¥PWKH @& FSRO/R W IUY HP DR #HQ FRBFHW\W HR Q V $00
(PSOR\PHQW VHFXULWYDLODELOLW\ UHWHQWLRQ PRWLYDWLRQ DQG DIIHFWV WKH FXVWRPHU H[SHULHQFH

‘RUNLQJ FRQGHHDIRMKRUN VWUHVV SRVHV D ULVN WR HPSOR\HHV ZHOO EHLQJ D3¢® XRSC LIQQ DOF ZBO N2IYNE8 SFHRILHVEBRI G O \$W R
DQG VDIHW\ WKH VWDELOLW\ DQG DYDLODELOLW\ RI WKH ZRUNIRUFH

(TXDO WUHDWPHQW DR®&KH ¥MQOOV RI HPSOR\HHY GR QRW PHHW WKH UHTXLUHBRAWWNORILD N@SLLIZ®D \ KON SHYD WERQDW L GD O
RSSRUWXQLW(GXFIRUHRGOURQPHQW LW SRVHV D ULVN WR WKH FRPSDQ\ V FRPSHWLWLYHQHVV
DQG FRPSHWHQFH GHYHORSPHQW

LWWLXP 3QQXDO 5HIRUW
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ODWHWISDFWYV 5LVNV DQG ZSSFR/\UWX?M/WLWDQ\ PDWHULDO LPSDMWVHR/Y PMIQNW FREBPRAVW BRG RQ GDWD SURYLG
’ PDWHULDOLW\ DVVHYXBHQW GIEHQRMDVEHBWISWPXQUGHG E\ %LWWLXP

RUN F K
DQG 7KHLU ,QWHUDFWLRQ ZL@&&F@WL@BW%D\FAW%Q DWHG WR WKH WOQGBQWVNWILRY GBDIPWORSPHQW DQG WKH KHDOWK D

%XVLQHVV ORGHO (656 60% ZRUNIRUFH DUH GHVFULEHG LQ VHFWLRQV 6 RI
6XE VXE

$W WKH HQG RI %LWWLXP DQQRXQFHETLWARSIIERSE e  FPRFYW ULVN RU RSSRUWXQLWA

VWUDWHJI\ IRU ] 7R HQDEOH SURILWYEOH J(IROFW HAWRE vOWLVIDFWLERO RIVRYE RIS | BHOWWHG WR 2ZQ :RUNIRUFH

FRPSDQ\ IRFXVHG RQ WKH WuDQVLWLFfSQQbVﬁLPRQ’HFXé’bWb)?E R S R e S

GHYHORSPHQW RUJDQL]DWLRQ WR D FXVWRPHU RULHQWHG WKRG PRWLYDWLR e E
RULHQWHG RSHUDWLQJ PRGHO WKURXJK LWV VHJPHQW RUJWH&%QM_\B,{&:\HU H[SHULHQ W 9L WWIFXP DOO RSHUDWLQJ SULQFLSOHV UHO

GXULQJ 7KH VWUDWHJ\ V SHUVRQQHO UHODWHG JRDOV EAVDIROEH DFWXDO SRVLW&QE'@@D%?LE v HDQ\cAalLLL)JFP fNRRU’\\'/'V\%’F'THJWLKQH D\?&HJZHHR'
LPSOHPHQWHG DQG JXLGHG LQ PRUH GHWDRONER,D VHEBWR WHaUMUYRIRQIRI 1y b ULVN PPLQWPHQ Y SHUVQR HOQ R A
VWUDWHJ\ IRU ] FRQGLWLRQWDIHW\ HPSOR\HHV ZHOO EHLQJ 8%3%25(5 QJ Q QQ
DW ZRUN DV ZHOO DV WR VWDELOLW\

7KH SROLFLHVY UHODWHG WR WKH FRPSDQ\ V RZQ ZRUNIRUFdIG @UULODELOLW\RIW?@R% IR

JXLGHG E\ SODQV WKDW DUH XSGDWHG DQG HYDOXDWHG UHJX@DW OURDIKH 22Q RSH L 5@’

SROLFLHV UHODWHG WR SHUVRQQHO DQG WKHLU UHODWLRQ\DFMSX WRILQW QB A MLYNLY WKH &RGH RI &RQGXFW ZKLFK GHVFULEHV
DUH GHVFULEHG LQ PRUH GHWDLO LQ VHEWDRQ 6 7UFIH QUH®RMERQVESLS RI HPSOR\FRY B'%%WH FXOWXUH ,Q DFFRUGDQFH ZLWK L\
EHWZHHQ %LWWLXP V VWUDWHJI\ DQG WXNWDOYFRNQWPR®HO PAHWKVKH UHTXLUHPHQWWRWYWLEEL do FRPPLWWHG WR FRQGXFWLQJ LW
SHUVRQQHO UHODWHG ULVNV DQG RSSRUWXXRLOV L H\GHYHORSPRFENIQIEQL RSBUDYLQJI HQYXORMPHEWEOY DQG HWKLFDOO\ KRQHVWO\ LQ FF

F
\X/ EPSRUWDQW JXLGLQJ SROLF\ IRU %LW)

VHFWLRQ (656 6%0 RSSRUWXQLWLHYV SRVHV D ULVN WR WKH FRPOBEQ\WHVSHFWLQJ KXPDQ ULJKWV DQG LQWHUQTE
IRU DOO FRPSHWLWLYHQHVV 2ZQ RSPDQWURQKWY LQLWLDWLYHV VXFK DV WKH 81 *
$W WKH HQG RI %LWWLXP HPSOR\HG D WRWDO RI SHREHWXPE 'LQRDQRFLDO ULVNpXVLQHVV DQG +XPDQ 5LIKWV
)LQODQG *HUPDQ\ DQG WKH 8QLWHG 6WDWHV ,Q %LWWLXP
HVWDEOLVKHG D 8. VXEVLGLDU\ ZKLFK KDELWWR IDAFSORWHK LOHYHO RI NQRZ KRz B G+5s%'1?<9|#ﬂ/LZFP§’D%§§HRYHG GXULQJ 'Q DF
SHUFHQW RI WKH SHUVRQQHO ZRUN LQHMSMAO®OTKH Q QIRMRDWDRQRQ VHFXULWKH pwwROVFY ZRUWYRUEHY KXPDQ UHVRXUFHV

—

SXEOLVKHG E\ %LWWLXP LQ LWV VXVWDLRPELODW\OULKSRU\GE 6 R PFRMHWYF B EH Y HO RSPRRWWWHIE AR VIR PRYGRW Hs 4RYN HQYLURQPE
HPSOR\HHV LQ LWV RZQ ZRUNIRUFH $ GH Vi UWSW XRQVREXQR® HPBORONHVWLQJ LQ sHB‘v%%‘(bWb Hﬂi‘ﬁ@ﬁ\ﬁ/%ﬁ-ﬂ LWV DQG SURIHVVL
HPSOR\HHV FDQ EH IRXQG LQ VHFWLRQ 6 HQVXULQJ VSHFLDO FRPSHWHQFH JXDUDQW 8 O\EJ\\/FQ/\NWP RXAe W R BLQFLSOHV JXLGL

R
WHFKQRORJLFDO SLRQHHU %LWWLXP V EW?%M@@@W&PE%% JR;ZR@GQVXUH HPSOR\H!

;KH PSMQRULW\ SROI \%LWWLXPV SHUVRQQRONIRURH IXOO@ WA?PHYBREGDELOLW\ 7KH RF
HUPDQHQW HP R\HHV ~ 7KH DYHUDJHzZRJNLFI PREOGLERR®Y DQG ZHOO EHLQJL R R Y \Y :
FRPPXQLW\ LV ~ \HDUV DQG WKH DYHUD JhH RXPEHH R IDWHIWRH RVWUDWHJILE OHYHO /K X Hlls(%:g %‘?5 ¢ 56”}:@/ O w2 O NS
ZRUN DW %LWWLXP LV RYHU \HDUV 7 K H By W VYW FiV XUNH. & % PGP NPHRQ) N (RW IR H DQG ¥| bV % RE’RWHV D VDIH
DFFRXQW ZKHQ LPSOHPHQWLQJ RULHQW®WNRQ XP QUGRFBPARUMIREHH ZRUNV LQ DU a}% o Y iR
GHYHORSPHQW 7KH PDLQWHQDQFH RI UY¥N ERARUWHEFKU RIKLOG ODERU LV QRW P X I—bvlﬁ/\/ i%g*@@g E% SO]KHQVXVWDSQDELC
RSSRUWXQLWLHV WR GHHSHQ WKHLU RZQyFRPWH Wi @R L WRRQWIHRUERUNLQJI FRQG /o XS HWPREYHUVLWY HTXDOI
WDFLW H[SHULHQFH NQRZOHGJH WR WKRVH VWDUWLQJ IrFbexw LQQSWKH ILHOG ?v Q RYWV FRPPXQLW\ GHYHORSPHQW DQG SDUW!
RQH RI WKH PRVW LPSRUWDQW DVSHFWVS®RO G/HWHHORSDRWWHKH VANRWIBD QG RSSRUWX WH PGgVEI:FLb% w LWHG JRDOV DUH
R \l} Wk‘é\ ZKLFK GHILQL
QG PRQLWRULC
AR |

H[SHULHQFHG HPSOR\HHV LV VXSSRUWHBHE\vBDWUR®J MOIEPOLRAQYUHODWHG FRP

FRPPXQLW\ FRUUHVSRQGLQJO\ IUHVK H[SGHHWEW HD® EQLQDWXHIH DQG FRYHU

WASHV RI FRPSHWHQFH WR WKHLU ZRUN FRRRNQRWKH7 KR HPV8 CRH BV W. W K H PDMRULWb LL V\Bal EBE H

FRPPLWWHG WR VXSSRUWLQJ WKH OHQJWKSIRHWXZRDNHFBDHWUWY¥X@®HUO\ WDUJHWHG ¥b I(PQ E b My % LW WL XP
BLWWLXP KDV LQWURGXFHG GHYHORSPHRDURXGWFXRY¥QRQRUIRAHZARND GHBSOR\HG HP lRQ KI% vV IR KH SUHYHQWL!
HPSOR\HHV LQ DFFRUGDQFH ZLWK WKH ZRUQFEHDWHG ¥XSHHRRIMQ YWZ MWKKI EHILQQLQJ ._W éﬁ % PFS%%"T—@ %%\VWHP IRU WKH
SHRSOH ZKR KDYH UHDFKHG WKH DJH RI H[SHULHQFHG HPSOR\HHV ZKR QHHG VSHF 6 QW I-r‘Q

WKHLU VNLOOV ZRPHQ ZKRVH VKDUH LQ B, R W F

VHFXULW\ KHDOWK DQG VDIHW\ DQG WUD&QU QR PQE0V MO \R G ¥k O B YRINWR O G H U Y, W W
HPHUJHG DV PDWHULDO LVVXHV IRU %LWWLXP 7(I?§WUDQVLWLRQ SODQ KDV % xRDY. QRRY Ws s REVI ER BRI WiR U +xPDQ 5LIKWY

%LWWLXP $QQXDO 5HSRUW
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FRPPLWWHG WR WKH 81 *XLGLQJ 3ULQFIESXOHQHRNVQY WHXYRKQGWVPDQBIJIHPHQW WHDPVRBR)G UWISRQUIWH EHDR WKKADUH LV WKH SDUWQHU

+XPDQ 5LJKWV WKH ,/2 '"HFODUDWLRQ RQ »R@EBPHQWDO 3ULQFLSOHV LQVWUXFWLRQV RQ WKH &RQIOLFW 6LWXDWL
DQG 5LIJKWV DW :RUN DQG WKH 2(& *XLGHOLQHV IRU OXOWLQDWLRQDO 5HVROXWLRQ ORGHO 7KH HPSOR\HU PXVW

(QOWHUSULVHV %LWWLXP FRQGHPQV DOO IRUPV RI IRUFHG RU FKLOG ODERU LODSSURSULDWH EHKDYLRU LQ WKH ZRUNSODFF
DQG GRHV QRW WROHUDWH VODYHU\ KXPDQ WUDIILFNLOJ RU WKH XVH FRQVLVWHOW DQG IDLU VROXWLRQV WR FODULI\
VODYHU\ LQ DQ\ VLWXDWLRQ LQ DO\ DUHB HIRRsH \/ﬂdl%BMﬂRL@MbHSﬂ)MDWLYd-bQ PSDRDEMIYWDU\ LPSRVH VDQFWLRQV $Q HP

GHVFULERG 10 stwwixp v Hwkirpo suLoP QG KDQQHOVARY 22Q :RUNIRUERLMRABE YL oWk boc vormw riLen

&RQFHUQV 6 WKHLU FRQFHUQV DGGUHVVHG ZLWKLQ WKH FRF
%LWWLXP V. HWKLFDO SULQFLSOHV DQG VXVWDLQDELOLW\ SROLF\ DUH OHYHO RFFXSDWLRQDO KHDOWK DQG VDIHW\
SXEOLFO\ DYDLODEOH RQ WKH FRPSDQ\V ZHEVLWH LOWUDQH F W'HPDO KHDOWK DQG VDI
SDJHV 7KH SULQFLSOHV DUH FRPPXQLFDWHGE W%W@Mﬁb\é YVER éLQJ UHSRU JX FO %He' KH RSSRUWXOLW\ W

R \ H\S VXVSHFWH Q
HPSOR\VHHV LQ WKH FRPSDQ\ V VWUDWHJI\RSEBYNWIQLYW VV\YYJFfJWHJ\ B ’i) MBAHW\ DUHD RI UH
ZRUN FRPPXQLW\ GHYHORSPHQW SODQ ?{HJRE’}Q \WRQHYR-!Q)ILFQI WWDOON 7KH FK L
RUJDQL]DWLRQ UHVSRQVLEOH IRU LPS OVN\W/H% DYDLODEOH Wy HW*L‘J( %ﬁM%WWHKbQW%‘%?—QlLF SURFHVVHV
SULQFLSOHV DIIHFWLQJ HPSOR\HHV LV i?ﬂks‘sgﬁ '@ DU SURFHVVH@UDEfBMﬁ’éQ\}V‘Aﬁ LQN\%?R'L?&(S’HOV
UGOHVV RI WKH SHUVRQ PDNLQJ “WKH UHSR

0DQDJHPHQW 7HDP PRGHO UHJ
"HVFULSWLRQV Rl WKH UHSRUWLQJ FKDQQHO DQG WKH SURFHVV IRU

%LWWLXP V FRPPXQLFDWLRQ ZLWK LWV RZAY RN RUEH DQGYWPHBERRAHUY FDQ EH IRXQG LQ VHFWLRQ * RlI WKLV
UHSUHVHQWDWLYHV LV GHVFULEHG LQ VHRWSRY W

OHDVXUHV WR UHPHG\ DQG RU HQDEOH BHPMBRAWPREHRHERXPDHQW QHHGV SRWHQWLDO VKRUWFRPLQJV DQG
ULJKWV LPSDFWV DUH GHVFULEHG LQ VHFWERIKHY DUH GLVFXVVHG IRU H[DPSOH LQ GHYHORSPHQW
GLVFXVVLRQV ,W LV WKH VXSHUYLVRU V UHVSRQVLELOLW\ WR PRQLWRU WKH

LPSOHPHQWDWLRQ RI DJUHHG FRUUHFWLYH PHDVXUHVY DQG HYDOXDWH
WKH UHVXOWV

SURFHVVHV IRU (QJDJLQJ ZLWK 2ZP o' PSOH W SHUDWLRQ LQ DFFRUGDQFH ZLWK WKH

DQG :RUNHUV" 5HSUHVHQWDV\éE|¥9EF|1 ﬁlﬁﬁ\kWW%%%@/wquK HPSOR\HH UHSUHVHQWDWLYHV 7KH

6 VKRS VWHZDUG DOVR KDV WKH RSSRUWXQLW\ WR EULQJ D TXHVWLRQ RU
GLVDGYDQWDJH UHODWHG WR DQ LQGLYLGXDO SHUVRQ RU JURXS RI
SHUVRQQHO WR D GLVFXVVLRQ ZLWK WKH HPSOR\HU V UHSUHVHQWDWLYH

%LWWLXP RUJDQL]JHV HYHQWYV IRU LWV SHYVBQAHWLE QYU LSHU WKH QWO KDYH WKH ULJKW JXDUDQWHHG E\ ODZ WR

QHHGHG ZKHUH WKH\ KDYH WKH RSSRUWXQLIRQWY RVRVDH WUHDGMLROVRRREQG WR FRQWDFW WKHLU XQLRQ WR SURWHFW

SURYLGH IHHGEDFN $Q LPSRUWDQW SDUWyKIHWI HL BRAPUHRME D WLR PERMVHUY UHODWHG WR SRWHQWLDO SUREOHPDWLF

EHHQ WKH RSSRUWXQLW)\ IRU RSHQ GLDORUWHK PRIR OV NLR WEKKHYRUI-RLQYDFH 1R DIJUHHPHQWY KDYH EHHQ PDGH

GLUHFWO\ WR PDQDJHPHQW ZLWK SHUVRQQHO RU WKHLU UHSUHVHQWDWLYHV LQ

(PSOR\HHV SURYLGH IHHGEDFN WKURXJK opIQv®@ QK DD WP QRR WPRPIVSDWLRQDO KHDOWK DQG VDIHW\ RUJDQL]DWLRQ
HPSOR\HH VXUYH\ %LWWLXP (PSOR\HH 6XpGOt DY6RFEXEOGWLWOBO WRDOWK DQG VDIHW\ FRPPLWWHH 7KH NH\
WKH DQQXDO HPSOR\HH VXUYH\ WKH FRPRERHFWYYH\HRG RPERSOMH RQDO KHDOWK DQG VDIHW\ DFWLYLWLHV LV WR

VDWLVIDFWLRQ LQ WKURXJK WKH 3XO0®VYRWXEW W KK HR IHVSEOWREDO KHDOWK DQG ZRUN DELOLW\ RI %LWWLXP V
ERWK VXUYH\V DUH DYDLODEOH WR HPSGRWUNRQBROWKH FRPSDQ\ V

LQWUDQHW
7KH HDUO\ VXSSRUW PRGHO 9%$578 PRGHO XVHG E\ %LWWLXP
7KH VXUYH\ UHVXOWY DUH GLVFXVVHG d&HvhlWeWMvXRRZ WRDHYEOW RIQ VLWXDWLRQV ZKHUH ULVNV RU FKDQJHV DUH
'LUHFWRUV ODQDJHPHQW 7HDP DQG DW QWML EXE LQH WK Y HIHPFHRWHLQJI RI SHUVRQQHO RU LQGLYLGXDOV 7KH HDUO\
DQG WHDP OHYHO 7KH SURJUHVV RI WKH PRBYRUWY BRIGHO RSWHGVRKBY¥HBBPHQWHG E\ DPRQJ RWKHU WKLQJV
RQ WKH UHVXOWYV LV UHYLHZHG DW TXDUWHVWWUXHEHWRRAW &d MUHOWPHBHW UHIHUUDO LQ FDVHV RI VXEVWDQFH DEXVH
DQG HPSOR\HH UHODWHG NH\ ILIXUHV DU UG HEWCOBROIWIKRGEOWKYH UHVROYLQJ FRQIOLFW VLWXDWLRQV ,Q ULVN
DQG SUREOHP VLWXDWLRQV UHODWHG WR KHDOWK DQG ZRUN DELOLW\

%LWWLXP $QQXDO 5HSRUW
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7DNLQJ $FWLRQ RQ ODWHULD9['}'PHSIEDLPDVV*‘VSR'QE??’Q'CRSWUHDEX'V\YVE\?KBD"UﬂW?@#'@?WHHVG WR ODQDJLQJ
'RUNIRUFH DQG $SSURDFKHVVW§H8££6?QJFE&/JWRQSURPRQWH[D EDODQ—F"ilaip:W;-HDfUID &ﬁ&\&uw $GYDQFLQJ 3l
ODWHULDO 5LVNV DQG 3XUVXE%3JO@*D\QNWLPU-[?CF\ HQXDPESLQgR'S\',"V[VLi%EESWF\W\P%@Q‘@P@@VQ’D\?\PJSQJ ODWHULD
2SSRUWXQLWLHV 5HODWHG WR ré&@eiR N MEUFH URQE wiraoo 255 sdtit WBRE LalBH Y 6k 0

(||HFWLYHQHVV Rl 7TKRVH $FW§_HR‘(?‘@QI—6) DQG E\ HQDEOLQJ YDULRXV DFWLYLWLHYV

OHDVXUHV WKDW SURPRWH WKH ZHOO EH7L|E)I—.|] JIBIDQMUV\)-‘?%bQOW{BFOXgﬁVWDLQDELOLW\ vw

&RPSHWHQW DQG KHDOWK\ SHUVRQQHO KRFFXEHWQ RIQEIHR Wi DLOMEK BB UMQVHUYLFHV DgQg;KB'vvJ}ﬁrbtbqﬂgv\ﬁ@@@@,_%y%mx[,v EHHQ VHW
RSSRUWXQLW\ DQG DQ LPSRUWDQW FRPSWWDWL DK HDEWRNG HRU WHKIVQVLWKRH OHYHO “UHTXLYHG E\Uu9RS EYXFK DV

%LWWLXP V SHUVRQQHO UHODWHG SODQVHPBS®MPHEW BNV UFDOMH DICFG JBRQNMK EHQHILWY SHUVRQQHO GLVFRXQWV
ZKLFK DUH JXLGHG LQ PRUH GHWDLO ED®G VHSDWRWHO SNERBUYHPDVVDIH GHQW IR HF WbH) JHRG OHAYHIR YRWQMP SOR\VHH VDWLVIDFW
VWUDWHJ\ IRU ] 3HUVRQQHO UHQDMNE O DFMWANHWV EBIQHHILWY DYDLODEOH ZLWK BPQ ( SDKW WIDWKHWH IDYGUBIRVHG IURP WKH
JXLGHG E\ DQ HTXDOLW\ SODQ D ZRUN FRPH XH) LMAWWVHRH ZRIMHQW FRQGLWLRQV DQWDHBS@QRRHH KHDOWK DQG
SODQ WKH DLP RI ZKLFK LV WR GHYHORSVS FHHIWR QKON ¥ X\PWUHHP DVOLDAD® OMG HQWLILHYV KD]DUGYV DQG ULVNV UHODWHG WR
DQG ORQJ WHUP DQG DQ RFFXSDWLRQDOWKHD RMWIXO WEG WD HHWW\ OFGV ZRQ O EHLQJ RIgLIDX GHULRIQ @HHE ¥R WBGQBBEDOLW\ WUDLQLQJ
SODQ 7KHVH SODQV DUH XSGDWHG DQG FHWMOXSLWMGG HBJXDDRPOARX YIXWLRQDO KHDOWHKBENBR QHW RZELIFWEDWHIRQR®O RI RI SHUVR
RFFXSDWLRQDO KHDOWK DQG VDIHW\ DFWKRQ O/ QRE ¥V A G L BHMG FGDRWKRGWLVLWY LVVXHV UHODWHG WR PDLQWDLQLQJ
IRU DYRLGLQJ DQG PDQDJLQJ ZRUN UHO MWKHMGH B S®RVHHDQ & BLON MY QDR ZRUN DUH HPSKDVL]HG 2FFXSDWLRQDO
ZHEVLWHY SURYLGH LQVWUXFWLRQV IRU SKHHIYRW R FIDU R QS DKOWL PA B DGARH VQL @ KPHH H W L Q v YRUWWILHK IR ME XIS @ vl 't FIP® RO WP UJIHW LV WKD!
HYHQW RI D SRVVLEOH ZRUN UHODWHG RHERPRPWXWALQ Z KBFF LQNQWHGOMRUNSODFH VXBYHRRPIHQ P ERQYY DIP® pXiWVIRRQQHO DQG VXSHULE
%LWWLXP ORFDWLRQV KDYH UHVFXH SO DRRR SHRUDWGKEHZ RFR XS RMW IRFGEXEODWLRQDO KHDOWK RUIJDQL]IDWLRQ DW _OHDVW
VDIHW\ ULVNYV HYHU\ ILYH \HDUV DQG LQ FRQQHFWLRQ zL{k WPHIHV¥D %\?.QkHVQngQ\QO,c‘j'PSOR\HHV UHJDU
7KH PDMRULW\ RI ZRUN DW %LWWLXP Ly @W%%EMZF@%&%%EQQMDOWK FRPPLWWHRHY GLG QRW DIUHH RQ

b H H HG WR RFFX LRQD H,D QWK F
(PSOR\HHV PDLQO\ ZRUN RQ SURMHFWV ZK§HULII¥-I VFKHGXOHV DQG © HRYLROPYRAPIBEIRWAY Lo wikH vxvwbLepELO
ZRUNORDGV FDQ YDU\ UDSLGO\ GHSHQGLQ% RQOWLKFE EXVY IOV W LW NDXALR® GHYHOR%Eﬁ';QWHéL'v?xWVWF?QJVR'DBESOR\HH VDWLVIDFWLI
DQG QHHGV :RUN UHODWHG ULVNV DQG VWDHVR X PWRINQ DQH/PDS SHFAVLYLWLHYV DLFHY XOW R Y GHYHORglgl-'T'QWDISJ%ﬁW ZDV UDLVHG
ZRUNSODFH VXUYH\V FDUULHG RXW E\ RFPRXSDWQLR®D R KHIOMIK YHO WNFHYOV DQG RYMUXCHHYE EQ‘WSL DWIRRPY VXK DUGLQI VXVWI
ZKLFK KDYH KLJKOLJKWHG IRU H[DPSOH [3W\RBIORWRRLDLY KWW UHYE RGGRUWXQLWLHVP | ¥W Dly /i FRAFEWHG WR PDS WK

VWDWLF ZRUNLQJ SRVLWLRQV 5HSRUWYV WHHRXUHKSDWH G EDVH® RORWWBO DPRQJI RRRAR WY d 3V ¥ WhaRXVe UXYRPE QRELOLWY WU D
ZRUNSODFH VXUYH\ SUHVHQWLQJ UHFRPPWRGPWLEWYURUWENLRNLOOV RI LWV SHYVR %H%‘JVD EO @ FWx §HPRRHABYCXULQY 7KH

VSHFLDOL]HG H[SHUWLVH GDIV SHU SHUVRQ DQG WKH JHQGHU GLVWULEXW
7KH DLP RI %LWWLXP V 2FFXSDWLRQDO 6DIHW\ DQG WKH ORQJ WHUP WDUJHWV 7KH QXPEHU RI WUDI

+HDOWK $FWLRQ 30DQ LV WR LQFUHDVH KWHWER V VD\Z RU HDEMM\R QR DWVIKIHFWLQJ SHUVR®®HO FUHWVRHVLEHUYURRQRUPBOG WKH SURSRUW
HILVWHQFH RI WKH LQWHUQDO QHDU PLVVEXYSRHWL ] FKOWHHD® QGHERORBW UHTXLUKSQRIYDHM EB¥wW DM ®RQDO Rl PDQDJHUV
LWV XVDELOLW\ DQG LQGLUHFWO\ LPSURY@®YWW VIR MDWWW\$ OI(R DFVSRRIQW RIIHFWLQJ SHUVRQQHO FRYHU %LWWLXP V
QHDU PLVV REVHUYDWLRQV ZHUH UHFHLYR@QWKHIRWKR & QMIOH JRD QQEDYLQXDO HPSOR\HHV ZRUNLQJ LQ WKH 8QLWHG
%BLWWLXP V KXPDQ UHVRXUFHV DQG 6 WDAXISYWLEQDECHUWMDBW\ EHQHILWY DQG ORFDO DFWLRQV ZLOO EH
UHYLHZ RFFXSDWLRQDO DFFLGHQWVY LQ LWEBHRRABXSDOV DR QDS OLF IHBOH
FRPPLWWHH DW OHDVW RQFH D \HDU E\ WKH HQG RI WKH \HDU DQG
ZKHQHYHU D VSHFLDO ULVN DULVHV

:RUNLQJ FRQGLWLRQV KDYH EHHQ LGHQWLILHG LQ WKH PDWHULDOLW\
DVVHVVPHQW DV DQ LPSDFW UHODWHG WR PRWLYDWLRQ DQG
FRPPLWPHQW $W %LWWLXP PRVW HPSOR\PHQW FRQWUDFWV DUH
SHUPDQHQW DQG WKH UHDVRQ IRU WKH IL[HG WHUP FRQWUDFW LV
DOZD\V UHFRUGHG LQ WKH HPSOR\PHQW FRQWUDFW %LWWLXP V KXPDQ
UHVRXUFHV GHSDUWPHQW PRQLWRUV WKH QXPEHU DQG GXUDWLRQ RI

%LWWLXP $QQXDO 5HSRUW
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&KDUDFWHULVWLFV RI WKH 8QGHUWDNLQJ V
(PSOR\HHV 6

7KH QXPEHU RI %LWWLXP V RZQ HPSOR\HHV DW WKH HQG RI

ZDV Rl ZKRP ZHUH ZRPHQ DQG

ZHUH PHQ 7KH QXPEHU Rl HPSOR\HHV ZLWK DQOHPSOR\PHQWHPDOH 2WKHU

FRQWUDFW YDOLG XQWLO IXUWKHU QRWLFH ZDyVy b BPHHY +HD X oW
ZHUH ZRPHQ DQG ZHUH PHQ Uﬁﬁu%ngﬂﬁ 8RN G &RXQ

WKH ZRUNIRUFH GXULQJ WKH UHSRUWLQJ SHULRG GXH WR YROXQWDU\

1RW 5HSRUWHG7RWDO (PSOR\HHV

GXULQ) WKH UHSRUWL QI SHULRG 7KH HPsoRr i B Bl i HUPRRH QU TRSOR MKV QXPERU RI SHRSOH

WKH UHSRUWLQJ SHULRG ZDV 7KH FDOFXODWLRQ WDNHV
LQWR DFFRXQW WKH QXPEHU RI HPSOR\HHV ZKR OHDYH YROXQWDULO}\

GXH WR GLVPLVVDO RU UHWLUHPHQW RU ZKR(ﬂ%fﬁ#ybﬁ'Wﬁﬁ§§&@#ﬂﬁﬂ@OR\HHV QXPEHU RI SHRSOH

7KH VKDUH RI SDUW WLPH HPSOR\PHQW FRQWUDBDFWV—RI-DOO

HPSOR\PHQW FRQWUDFWYV ZDV RU RXPEHFKRI HPSOR\HHV ZLWK YDULDEOH ZRUNLQJ KRXUV QXPEHU RI SHRSOH

ZHUH ZRPHQ ZHUH PHQ 7KH VKDUH RI I XOO WLPH
HPSOR\PHQW FRQWUDFWYVY RI DOO HPSOR\PHQW FRQWUDEFWV ZDV

R1 ZKLFK ZHUH ZRPHQ DQG VHRAEHU RI IXOO WLPH HPSOR\HHV QXPEHU RI SHRSOH

PHQ ,Q WKH PDMRULW\ RI FDVHV SDUW WLPH HPSOR\PHQW FRQWUDFWYV
ZHUH EDVHG RQ WKH SHUVRQQHO V RZQ ZLVKHV IRU IOH[LEOH ZRUNLQJ

WLPH DUUDQJHPHQWYV RI' HPSOR\HHV 1 ZBENH RIRD PW WLPH HPSOR\HHV QXPEHU RI SHRSOH
JHUR KRXUV FRQWUDFW RI ZKLFK ZHUH ZRPHQ DQG
ZHUH PHQ 7KH QXPEHU RI HPSOR\HHV RQ IL[HG WHUP
FRQWUDFWV ZDV Rl ZKLFK ZHUH ZRPHQ DQG
ZHUH PHQ

7KH GDWD FRYHUV DOO HPSOR\HHV ZRUNLQJ IRU DQ\ HQWLW\ LQFOXGHG
LQ WKH FRPSDQ\V VXVWDLQDELOLW\ UHSRUWLQJ UHJDUGOHVV RI
JHRJUDSKLFDO DUHD 7KH GDWD KDV EHHQ FROOHFWHG IURP WKH GDWD
VWRUHG LQ WKH FRPSDQ\ V +5 VIVWHP DQG LV JLYHQ DV KHDGFRXQW
DW WKH HQG RI WKH UHSRUWLQJ SHULRG 7KH DYHUDJH QXPEHU RI
HPSOR\HHV UHSRUWHG LQ 1RWHYV DQG WR WKH ILQDQFLDO
VWDWHPHQWY GXULQJ WKH UHSRUWLQJ SHULRG ZDV

1XPEHU Rl (PSOR\VHHV
*HQGHU +HDG &RXQW
ODOH
YHPDOH
2WKHU
1RW 5HSRUWHG
7RWDO (PSOR\VHHV

%LWWLXP $QQXDO 5HSRUW
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&KDUDFWHULVWLFV RI 1RQ HISSlO'RWPlCHVHE WEGHUHWLUHPHQW -, Q7 WHFI QWGU@E‘@N@\NL\/@@W HYHORSPF
W\ EHQHIEWV DUH JUDQWHG E\ WKéI JRY HQW EDVHG RQ
D

8QGHUWDNLQ‘] \ ZZQ RUNIRUI—%G LOLW\ IRU VXFK SURJUDPV 7KH FRP Q\ DOVR KDV SURFHVVHYV
UHODWHG WR ZRUNHUV® FRPSHQVDWLRQ GLVDELOLW\ OHDYHV RI DEVHQFH

%LWWLXP DOVR HPSOR\V QRQ HPSOR\HH P%%MﬁW%Um@LWLNR QuWKH 8QLWHG WDWHWNk e bWPEXE ROYBDRITYY cp\v zDVv

LWV RZQ HPSOR\HHV %LWWLXP HPSOR\V ROWK DQG SHOVIRQUBYRIWDPPY VLFANpQHBUE HPSOR\HH 7KLV LC
DUH PDLQO\ SHUVRQV SURYLGHG E\ FR%%%Q?.%N/H%‘%Q@JQQD‘KE) $OO HPSOR\HHV BYH H8WHEQHOERNHE A D OPFY ZHOO DV RULHCG
HPSOR\PHQW DFWLYLWLHV VXEFRQWUDFWR(RE KHGHE) HEKDHRIBEHUQPHQW RU HG bcP DY t'QﬁQB@ DOVR EH RQ WKH MRE
SHUVRQV L H SHUVRQV ZRUNLQJ WKUR SHKFXPERQWY RAoHRRPBPHY VSRQVRUHG SURLBRR %D@[K

E?N% WUDLQLQJ FDQ EH VHOI
7HPSRUDU\ ZRUNHUV FDQ ZRUN IRU H[NH§&$H'—V\4_\ FRQ IGWVVLRR‘ ILYH VWDWXWRU\ FRPS

HDO

DVVHPEO\ WDVNV VXEFRQWUDFWRUYV éU’RE%* FHHRMREs WGHQW DQG XQ@PWWB@QWILQ)\@SWD@IEWDWMO\ RI WKH

GHVLJQ WDVNV DQG VHOI HPSOR\HG SH VOP&’LB@YM@MR’Q V. WKH ULJKW WsD § WU HQIVIWH @ HIDY Hy FPILUFHILQY O@IDYH 7KH wUuDl|

FRQVXOWLQJ WDVNYV KROL DWWHQGHG IRU KRXUV RU DQ DYHUDJ!

KRXUV SHUVRQ RPH SDUWLFLSDWHG LQ WUDL

%LWWLXP HPSOR\HG QROQ HPSOR\HHK# EBRRHRRIWERQL h*ODWHG WR 6 LV ERX B¢ RY Wdﬁ DPNMES ﬁVﬁH KRXUV SHUVF

7KH LQIRUPDWLRQ KDV EHHQ FROOHFW WUVM HG@WE)H@ lUMRFLBO SURWHFWLRQ GHILRHR UL RbQRd \B lHRIQDO KRXUV
WKH FRPSDQ\ V SHUVRQQHO VI\VWHP DQG 9 y{ﬁ BW MRQ LY xPXLFREQW WR FRYHU VRFLDO SURWHFWLRQ QHHGV DULVLQJ

HPSOR\HHV DW WKH HQG RI WKH UHSRUWLbUJ H \anL'LFD W OLIH HYHQWV )RU SHYWRQM WRUNPQISHEVRQB®OWEHYHORSPHQW GLVF

RUPDWLRQ KDV EHHQ REWDLQHG WKWRQND WUKH 86 SHUVRQQHMH SHUVRQQHO RU
6RFLDO 3URWHFWLRQ 6 FHILFHU DQG IURP *HUPDQ\ EDVHG RQ WKH P DIMIRGIOHO V R UMKH IDXIBAMR U Q UHJIXODU GHYHC
DQG DFFRXQWLQJ ILUP RI ZRPHQ RU SHRSOH SHRSOH DQG

RU SHRSOH SHRSOH SDUWLFLSDV

$00 %LWWLXP HPSOR\HHV LQ )LQQLVK FRPSDQLHV DUH FRYHUHG E\ GLVFXVVLRQV %LWWLXP V HPSOR\HH SDUWLFLS!

VRFLDO SURWHFWLRQ WKURXJK SXEOLF SURJUDPV DQG EHQHILWY DJDLQVW GHYHORSPHQW GLVFXVVLRQV LV GRFXPHQWHG D

ORVV RI LQFRPH GXH WR DQ\ RI WKH IROORZLQJ PDMRU OLIH HYHQWYV RQ GDWD JHQHUDWHG E\ WKH KXPDQ UHVRXUFHV

LOOQHVVY XQHPSOR\PHQW VWDUWLQJ IURP WKH WLPH WKH HPSOR\HH LV
HPSOR\HG E\ WKH FRPSDQ\ ZRUN UHODWHG LQMXU\ DQG GLVDELOLW\

%LWWLXP 3QQOXDO 5HIRUW
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+HDOWRDDRW\ OHWULFV 6

$00 WLWWLXP HPSOR\HHV LQ )LQQLVK FRPSDQLHV DUH FRYHUHG

E\ DQ RFFXSDWLRQDO KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP

WKDW WDNHV LQWR DFFRXQW WKH UHTXLUHPHQWY RI WKH 2FFXSDWLRQDO
+HDOWK &DUH $FW $00 %LWWLXP ORFDWLRQV LQ )LQODQG KDYH
DSSURSULDWH VDIHW\ SODQV (PSOR\HHV FDQ UHSRUW SRWHQWLDO
VDIHW\ DQG QHDU PLVV REVHUYDWLRQV WKURXJK WKH QHDU PLVV
UHSRUWLQJ FKDQQHO 1R QHDU PLVV REVHUYDWLRQV ZHUH UHSRUWHG WR
WKH FKDQQHO GXULQJ %LWWLXP KDG QR ZRUN UHODWHG KHDOWK
SUREOHPVY RU FDVHV WKDW ZHUH VXEMHFW WR OHJDO UHVWULFWLRQV RQ
GDWD FROOHFWLRQ IRU WKH FRPSDQ\ V HPSOR\HHYV

,Q %LWWLXP V )LQQLVK FRPSDQLHV UHSRUWHG VDIHW\ DQG

QHDU PLVV REVHUYDWLRQV DQG RFFXSDWLRQDO DFFLGHQWY QRQH
RI' ZKLFK UHVXOWHG LQ FRPSHQVDWLRQ OLDELOLW\ XQGHU WKH )LQQLVK
$FW RQ 2FFXSDWLRQDO $FFLGHQWY DQG 'LVHDVHV 7KH UDWH RI

UHFRUGDEOH RFFXSDWLRQDO DFFLGHQWYV ZDV FDOFXODWHG
SHU PLOOLRQ ZRUNLQJ KRXUV 7TKHUH ZHUH QR ZRUN UHODWHG GHDWKYV
GXULQJ 7KH QXPEHU RI GD\V ORVW GXH WR ZRUN UHODWHG

LQMXULHY DQG ZRUN UHODWHG KHDOWK SUREOHPV DPRQJ WKH
FRPSDQ\ V HPSOR\HHV ZDV

%LWWLXP $QQXDO 5HSRUW



] H Y RBReE e oW ‘ﬁ%—* Y HUEPRF A T oW R
b X P A DELOI M QW QP HMOV 6 W
= LQ OHEWRUYV \ bw PHQW Q SHSRUW

(656 6 J:RUNHUV LQ WKH 9DOXH &KDLQ

ODWHULDO ,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

6 9DOXH &KDLQ :RUNHUV

6XE WRSLF VXE VXE WRBUESWLRQ 1HIJDWLYH 3RVLWLYH9DIO/NH FKDLQ VWDJH MIPHFRRHG. ]RQ
2SSRUWXQLW\

2WKHU ZRUN UHODWHBGWHDKWWO KXPDQ ULJKWV YLRODWLRQV LQ %LWWLXP V YDROWHOQAKIDRQ IRM\DRIFX SIS/ WLNGND .G B Q W $00

JRUFHG ODERU KHDOWHS ®WWBWLRQDO GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHERWMQEWVY DA WD hILDWMLYXHP KXPDQ

VDIHW\ FKLOG ODERU ULJKWV LPSDFW

2WKHU ZRUN UHODWHRWHDIW WO KXPDQ ULJKWV YLRODWLRQV LQ %LWWLXP V YOROWXHQAVKIDLQ @B XWYHSVVOBEBPWLYH LPSDRBO ®Q

JRUFHG ODERU KHDOSMIR®QK LQ WKH VXSSO\ FKDLQ SRWHQWLDO QHJDWLYH KXPDQ

VDIHW\ FKLOG ODERU ULJKWV LPSDFW

%LWWLXP $3CQQXDO 5HIRUW
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8VH RI 7UDQVLWLRQDO 3URYLVLRQVREFRUGLOI WR, «, RSSRJMR JHWY 5HODWHG WR WKH 0DWH
(656 $SSHQGL[ & RSLF "WH UV

2WKHU ZRUNRUFHG OBRRMWHQWLDO KXPDQ ULJKWV YLRODWLRQV LQ

UHODWHG KHKOWWK D@GWWLXP V YDOXH FKDLQ FRXOG FDXVH
%LWWLXP KDV GHFLGHG WR XVH WKH WUDQVLWLRQPW BrIBMUVLRDW. QHSXWDWLRIDIONIWPYPH KDV VHW D ORQJ WHUP JRDO WKDW
DFFRUGDQFH ZLWK $SSHQGL[ & RI (656 IRU LQIRUPDYVERRQ VXEMBFVOWLYH ILQDQFLDOVWUDWHJ\ DOVR JXLGHV WKH SURFXUHPHQW \
WR WKH 6 VWDQGDUG DQG DQQRXQFHV WKDW VRPH RIFRENKHTXHQFHV IRU %LWWLXRVWDLQDELOLW\ LV LQWHJUDWHG LQWR SURFX
VXVWDLQDELOLW\ WRSLFV XQGHU 6 KDYH EHHQ DVVHVVHG D¥SEWWHPPLFBWHQWLDO IQPRFH Y YW VN Q WKH DLP KDV EHHQ WR GH
EDVHG RQ WKH FRPSDQ\'V PDWHULDOLW\ DVVHVVPHQW %LVﬁWV{E%)DFLDO QHIDWLYHIKFBRR RQVKLSY IURP D VXVWDLQDELOLW\ SHUVS
SURYLGH D EULHI GHVFULSWLRQ RI KRZ WKH FRPSDQ\'V 2
UHODWHG WR WKHVH PDWWHUV DUH WDNH W RR IR K WLEQ\)@@PQWLJKW%KWDWRR\QWXSSOLHU PDQDJHPHQW SURFHVV ZD
PRGHO DQG VWUDWHJ\ 7KLV PLQLPXP LQI U% VV/\}-'LGR YDOXH FKDLQ RIH I'OHFWP SUDFWLFHY DQG TXDOLW\ UHTXLUHPHC
LQFOXGHV D EULHI GHVFULSWLRQ RI WKH IROORZL OD slgvﬁv%ﬁgg\??é%@ﬂww PDQDJHPHQW IXQFWLRQV DFURVV DO
PDWWHUV WLPH ERXQG REMHFWLYHV DQG SURJUHVV W HLPSDFW DQG SREf*% GHILQHV WKH SULQFLSOHV IRU %
DFKLHYLQJ WKHVH REMHFWLYHV WKH SROLFLHV DQG DF L{B@WLWMK(D(WDQ ULJKWV ! HQW TXDOLILFDWLRQ DQG PRQLWRUL
%LWWLXP KDV WDNHQ WR SUHYHQW PLWLJDWH FRUUHFW RU HOLPLQDWH SSOLHV WR DOO VXSSOLHUV DQG PDQXIDFWXULC

DFWXDO RU SRWHQWLDO DGYHUVH LPSDFZ¥ lpg g W }ﬁ HVVPMéEVKH?XQG W OV WX R B Q7 UL MW V
Dﬁ-@@ka@WVERXQG JRDO LV
DFWLRQV DQG WKH PHWULFV UHOHYDQW Wi g WFFIT: R 'évl}/mLWWLXP V VXSSO\ FKIXYWBYBHBELDO®M\ DNV W RPIWY RI WKH HQWLU

WKH SURK¥AWWMW ERUW D QRP VERSI®ILHFW RYLHU DQG E\

ODWHULDO 6XVWDLQDELOLW\L¢$W§\E|9[¥J,\7 G%Eiwg\vvﬁg ,\_/g ROQHQWWKRQG VXHEERMWPEQERVYWUHFWO\ VWDWHG WKDW
"RUNHUV LQ WKH 9DOXH &KDLS)XUFKDVHG E\ %LWWLXP FRPH IURP &KLQDFKIKHHE KXPDQ BXBEWYHUV DUH GLYLGHG LQW
YLRODWLRQV KDYH EHHQ LGHQWLILHG E\ zQMHUQDWIQRQRDOERNXYRBQRYLIMOWYRXYV FULWHULD

RUJD DWLRQV PD SULPDU\ SURGXVMWRE DR & KGR BEHNYHDRG JRRGV DUH WR WK
0,
SIP_;\IOWRL\);Z\\// \IE’I?{(\)/CVH RTKBI}_(QRP HSSgR\SHHHRVS §up@ N 5} Ré’ﬁ:%%%é"g’ 7KH LPSRUWDQBKDLWA FAR@ERWBOLOGFHY DV ZHOO DV WKH ULV
PDQXIDFWXULQJ RI FRPSRQHQWV DQG VXEN S%%L‘J/ Sj %HDV DV ODFN RISUR/GEKE@LWS UR M MKHQ BRHONEQWKH YDOXH RI Wk

WKH YDOXH FKDLQ LQFUHDVHV ULVNV

SURGXFWLRQ WKHLU WUDQVSRUWDWLRQ&%&W/KLR k ﬁwggﬁﬁ% HCT_\SULB‘ﬁP)l(JLUHG QURP %XEWQXRUKDYV LIMRQMWLQXHG WR LGHQWLI\
SURGXFWLRQ %LWWLXP V YDOXH FKDLQ Dﬂ( 9K %NIIJQF]XUDF\ ZRUNLQJ FRQGLWLRQV DQG KXPDQ ULJKWV RI Zi
LQ WDVNV UHODWHG WR SXUFKDVHG VHU HV VXEK DV 'FOHDQL .

FKDLQ IRU FULWLFDO LGHQWLILHG VXSSOLHUV
RFFXSDWLRQDO KHDOWK  DQG WUDQVkaMLIW@WlBB@ QXPEWUFRY HMHUQDO VXSSOmhKENVWRGGY XSO HURLRKXMD RWDOO VXSSOLHUV FF
DEGGLWLRQDO VHDVRQDO ODERU VXFK Df\éo&wvﬁép\g@ﬁ?ﬁ‘k‘bHfﬁ"ﬂTd%VHLCQFUHDVH W KeHH H QV X VW & DS VK FPUWWRA L QR TP\RVHAY \6 VKDL VO BIRSE

WKURXJK SXUFKDVLQJ VHUYLFHYV PD\ RFFXU LQ SODFHV LQ WKH VXSSO\ FKBVLRULBAWKBXRK WKHWVMHWBLF LV SURYLGHG LQ

VVHV HUY RUN FRQGLWUR-I@‘DW)I@@ WRPEOWPMQLID OZLWWKKWDLQDELOLW\ LVV}
7KH GRXEOH PDWHULDOLW\ DVVHVVPHQW lo(‘bl—g; va kG Qy* H|_l'J € GXULQ2ZRWKH LAY R O X8 KH R GXIB Vitk (Rl O F?{YHUV WKH XS
RI KXPDQ ULJKWV LQ WKH YDOXH FKDL H%VvPsé’ 8@'~Wk QJRLQJ PRQLWHKUQ) RI DOUHDG\ DSSURYHG
SRWHQWLDO KXPDQ ULJKWV Y'-RODW'-R V V% LR X B %i/ JURZWK VWUDWHJI\ LV LPSOHPHQWHG
ILQDQFLDO KDUP WR %LWWLXP V EXVLQH¥ AN DWEHN[SHFWHG WR LQFUHDVH ZKLFK PD\
DOVR QHJDWLYHO\ DIIHFW HPSOR\HHV LQ [ Bﬁ

b

UHG SRWHQWLDO RFFXSDWLRQDO DFFLGHQWYV RU
GHWDLOHG GHVFULSWLRQ RI WKH SURF I\ QG Q Q Q

|
L
L
DVVHVVLQJ PDWHULDO LPSDFWV ULVNV DQ R SRUWX |_ H VSURYLGHG
LQ VHFWLRQ (656 7KH SURFXUHPHQW SROLFLHV DLP WR SUHYHQW WKH XVH RI IRUFHG DQG
FKLOG ODERU LQ WKH YDOXH FKDLQ DQG SURPRWH JRRG ZRUNLQJ
FRQGLWLRQV

%LWWLXP $QQXDO 5HSRUW
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B3ROLFLHVY 5HODWHG WR WKH 9DFWH? U9 R HY XBPW DA Q D B LVDNLWWP\ £ QWK RGXF 136 RIG XWFR Y BERFMKUHPHQW DQG WKH 3
VLIQLILFDQWO\ LPSURYHV SYLVLELOLW\ JRRER WK HFRQQHFONL FEDZIQVK VXSSOLHU DXGL

ODWWHUV DXWRPDWHV DQG VWUHDPOLQHV VXSSO\ FRDMNRQU LAWMRQ BDWDRANHDWG RFFXSDWLRQDO VDI
DQG PDNHV LW PRUH DJLOH DQG SURDFWLMRSOR\HHY DUH DOVR DVVHVVHG %LWWLXP

%BWLWWLXP LV FRPPLWWHG WR RSHUDWLQ.} QEH W |_b $VVHVVPHQW &KHFNOLVW 7KH SHUVRQ UHVSRC
Q XS WR G
W

SULOFLSOHY DOG YDOXHV GHVFULEHG ghQ S's %F\{va YOO LAR FRPHIRINHE MV VXSSOLHU DXGLWV DG
R \"
,GHQWLILHG FULWLFDO VHUYLFH DQG JRR % ?L ;l} OHG BUHMYQMEH G RDOG OFRRQLANRUHE WL XP "V )LQQLVK \
S

\ﬁ%
G SQ)\
ZLWK %LWWLXP'V HWKLFDO SULQFLSOHV % S fl %\/ "Fg(é%ﬁsiéﬁwu\vPHw\ggg\b#E)\DQEMSU%(?:TN%LBF%%W;SRSHVSEH PINQED IRU &k
0,
UHTXLURPHQWY HLWWLXP 6XSSOLHU 0DQ b H & g/ RPRQWHG VHAM VWS SDILIHQF DYOHVVWIKQW LV PHDVXUHG E\ WK
X H ?R
7
v

HB%QL}/\Q%HV W KPRV ARWVNNMG P R 38 LRWAVRIOAH O)\RU H[DPSOH KXPDC
FRPPLW WR UHVSRQVLEOH EXVLQHVV Sui

WKH PRVW LPSRUWDQW SROLFLHYV RS
UHTXLUHPHQWY IRU %LWWLXP'V VXSSO\ F Y RSHUDWILRIXG LVBRE XPKIBMLHDYRXW RI DOO VXSSOLHU

RXW LQ WKH HWKLFDO SULQFLSOHV DQG
DPRQJ RWKHU WKLQJV WR WKH SURKLELW¥
RFFXSDWLRQDO VDIHW\ DQG KXPDQ UFIEPJ
FRPPLWPHQW WR HWKLFDO EHKDYLRU F
QDWLRQDO DQG LQWHUQDWLRQDO ODZV
DUH SUHUHTXLVLWHY IRU VXSSOLHU DSSU

X v \) l\/&(P UHTXLWRDW RWWY FIKEHEWQJILHG FRULWLFR® UHVXOW IRU
%’g %FH GDWH,| GRFXPWQRGNG DUNDIRWHG LQ WKH DERYH DUHD
2k Q/\F1 % N 8 QVXUHV WHI | WIDWIHY i R BWOHR/MULYH PHDVXUHV DQG YHULI\ V
\@/ é;g?EOLOgR(I TXDOLW\ FRPASOX®REHHILUYV PV IKBBHWEKURXJIK VXSSOLHU VX
36 R

K\;%w SURJD\DWHVVPHQWW VD QIXDAGWWY FRQGXFWHG E\ %LW
HUDWLRQV

M

P W
7KH PHWULF UHSRUWHG IRU GLIITHUV IURP WK

%LWWLXP V HWKLFDO SULQFLSOHYV DQGS\:{‘E>

(9—1 Vo U\HQBW\}“E’: R,V XSSOLHUYKHZRUNLIQUX 6 WQZILWLR QW QIBUEDY FDOFXODWHG
*
XSVWUHDP DOG GRZOVWUHDP DFWRUV DO HO S HO L 3XUFKDVHF B QGHHMHDN GRULYLPLODBKH QXPEHU RI FULWL
FULWLFDO X% SOLHE DV WKE GALKHNRU )RU WKLV UHDVI
IURP ZKLFK %LWWLXP SURFXUHV %LWWL
VVHVVHG DL@G FR QDU VQIRR\D FRP\S R U D E O H
VXSSOLHU JXLGHOLQHV DUH SXEOLFO\ DY Y,
¥ N J %LWWLXP 6XSSOLHU $XGLW
WKH FRPSDQ\ V ZHEVLWH %LWWLXP KDV
H H KH DXGLW LV LQLWLDOO\ FDUULHG RXW DV D
SURFXUHPHQW JXLGHOLQHV LQ SODFH Z
9 LXP V VXSSOLHU UHTXLUHPHQWY DIWHU
WKLQJV WKH HWKLFDO DQG VXVWDLQDEO |
K DUH UHYLHZHG ZLWK WKH VXSSOLHU I
DQG LVVXHV UHODWHG WR VXSSO\ FKDLQZfLY ) G
3URFXUHPHQW 3ROLF\ %LWWLXP 6XSSOLH YIHPH H DQ EH DXGLWHG RQ VLWH E\ %LWWLXP $
X L' GLWV DQG D WRWDO RI VHOI DVVHVVPHQWYV

$FWLRQV DQG 5HVRXUFHV 5HODWHPEWR "MK B*VEQ)

ODWHULDO 6XVWDLQDELOLW)\ %-B/W\KPHW VKLVWOHEORZLQJ UHSRUWLQJ FKDQQHO DOVR RIIHUV
HPSOR\HHV LQ WKH YDOXH FKDLQ WKH RSSRUWXQLW\ WR UHSRUW

VXVSHFWHG PLVFRQGXFW WR %LWWLXP FRQILGHQWLDOO\ $ PRUH
NLWWLXP KDV GUDZQ XS WHUPV DQG FRQGHWPROWIRIHVWYLYHMN RIS B IDRH FKDQQHO FDQ EH IRXQG LQ VHFWLRQ *
JRRGV VXSSOLHUV ZKLFK DUH LQWHQGHG WR EH DSSOLHG WR SXUFKDVH
RUGHUV ~SODFHG E\ %LWWLXP ~%LWWLXGHNWHPHNOS ETW IHESE WR WKH ODWHULDO 6 XVWDLQDELOLW\
FRQGLWLRQV RI GHOLYHU\ LQFOXGH UHTXLUHP?\&WV UHJDUGLQJ DPRQJ
RWKHU WKLQJV FRPSOLDQFH zLWK VRFLD® D4 U blMiowbo DQG HWKLFDO
UHTXLUHPHQWV
,GHQWLI\LQJ VXSSOLHUV WKDW DUH FULW %@ @IQOFH vﬂ-%\’ﬁ‘v%{ﬁg W Xf@&gé@m%w/ﬂOIJXDLVGVHH?/';/%T{V WKVDVD EGHHQ
WHUPV Rl PDWHULDO ULVNV WR HPSOR\HRBY BU 8@»%? éL Q Q
SOD\V D NH\ UROH LQ VHOHFWLQJ vxssoLhYv'ZR W K IRUFH
ZHOO LQ D UHVSRQVLEOH PDQQHU DQG zgWfwiXkp WHLRGE AR BXBPRY Lwv FULWLFDO 7LHU DQG SURGXFWLRQ
ULJKWV 7R VXSSRUW WKLV %LWWLXP KDY Ry V%3 pOL Y SEMHEMMP I B8WO PRPUGDQFH ZLWK WKH DQQXDO DXGLW SODQ
DSSURYDO SURFHVV LQ SODFH 'SV SDUWeRE YY) RGHEQ 3 LHYXSSOLHUV DUH GLYLGHG LQWR WKUHH
PDQDJHPHQW %LWWLXP FRQGXFWV DXGy\Wy ;RkW4 R R0 G EDVHG RQ YDULRXV FULWHULD IRU
LGHQWLILHG ULVNV RU SHUIRUPDQFH GHALRIAIQFL PRPLEPOHRKH GHOLYHUHG JRRGV DUH LQ WHUPV RI WKH

v

BLWWLXP V. QHHGV RU WKH VXSSOLHU‘VSE&'&'(’;‘)@#\QJ FWPRBELIDBI M RU FRPSOLDQFH WKH ULVN DVVRFLDWHG
FKDQJH %LWWLXP GHILQHV D UHJXODU DXGLW U IRU WKH VXSSOLHU

%LWWLXP $QQXDO 5HSRUW
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] &RQVXPHUV DQG (QG 8VHUV

,PSDFWV 5LVNV DQG 2SSRUWXQLWLHYV
&RQVXPHUV DQG (QG 8VHUYV
6XE WRSLF VXE VXE WRBUESWLRQ

(656 6

ODWHULDO

6

1HIJDWLYH 3RVLWLYHO9DLONH FKDLQ VWDJH MLIRPHFRRHG ]RQ

2SSRUWXQLW\
3HUVRQDO VDIHW\ RIBRRYVEPHUYHSXWDWLRQDO ULVN LI PDWHULDO UHODWHG KIRWH@WDDGE GIQW A FWH®B IRQHWRW XEFQVVDIHWO ZKLFK
RU HQG XWIDWWK DQGNBOHGWRDXVH QHIJDWLYH ILQDQFLDO FRQVHTXHQFHV IRU %LWWLXP

"RZQVWUHDP
7KH SRVVLEOH SRRU TXDOLW\ RI SURGXFWYVY DQG VHUYLFH\$FW QDI HW W ID G HAFRGNRWHR QW RR FX VW RO E UV
DQG VWDNHKROGHUY DQG WKXV WKHLU ZLOOLQJQHVV WR SXUFKDVH

'‘DWD UHODWHG LPSDERMVRBOH VKRUWFRPLQJY LQ WKH LQIRUPDWLRQ VHFXULWBRWRRW RZQ IR DOFWIFHIRSRN SWRBRAVWYV $FOQ
3ULYDF\

%LWWLXP V KHDOWKFDUH WHFKQRORJ\ SURGXFWV LPSURYBFRHRBEODISRVKWLIWKRIQFRSHUDWLRQV $00
FRQVXPHUV DQG RU HQ&VVMUYQLILFDQW UHSXWDWLRQDO GDPDJH DQG QHJDWLYH ILQDQFLDO FRQVHRZGQWHWDRU %LWWLXP

7KH LQFUHDVH LQ LQIRUPDWLRQ VHFXULW\ WKUHDWV DQG 3\RWHHW WILKD/OHR $ R VWHRQIVU\EW H B D WRIRWM D U$O O
LQFUHDVLQJ WKH GHPDQG IRU LQIRUPDWLRQ VHFXULW\ SURGXFWV ZKLFK FUHDWHV D VLJQLILFDQW
EXVLQHVV RSSRUWXQLW\ IRU %LWWLXP DFURVYVY DOO EXVLQHVV RSHUDWLRQV

WBLWWLXP $CQOXD



IEHSRUW F\ WKIH 9% %H_*RYH
[ A s AR T O DET 01 W\ dunwaeHmaway YRR Wik
= LQ [LOHEWRUV \ DwW PHQW Q SHSRUW

8VH RI 7TUDQVLWLRQDO 3URY Lext RFQV $HE R BAsQrIoWWRuULVN RU RsSTHUIWLBILWHORSPHQW RI %LWWLXP V RZQ SURGXFV
WHFKQRORJ\ DIIHFWV WKH SULYDF\ RI FXVWRPH

(656 $SSHQGLJ[ & "DWD UHODWHILYDF\ 3RVVLEOH VKRUWFRPVEHRXJK LQIRUPDWLRQ VHFEXULW\ DQG SURWHFW
LPSDFWV RQ WKH LQIRUPDWLRQ VWHKYIHRWR WR LQIRUPDWLRQ DQG QDWLRQDO \
%BLWWLXP KDV GHFLGHG WR DSSO\ WKHRMPIPHVYWLRREHO SURRAWRARQ RSHUDWLRQWHFAXULWY DQG FRQILGHQWLDOLW\ DUH LQFC

DFFRUGLQJ WR (656 $SSHQGL[ & zZLWK UIRPDUEUWR LQIRUPDWLRRGXFWY FDQ FDXVEBHYHORSPHQW VHUYLFH SURMHFWV IURP WKH H

gp%;bFDQW UHSXWPWHRRRPSDQ\ LV NQRZQ IRU LWV LQIRUPDWLRQ
ol

V
XQGHU WKH 6 VWDQGDUG ,Q WKLV UHSRUWLQJ DFFRUGLQJ WR PLQ
HIJDWL
GLVFORVXUH UHTXLUHPHQWV %LWWLXP ZLOO GHVFULEH WKH VXL% LEYS N BOG LWV VHFEXUH SURGXFWV IRU WKH GHIHQVH T

LW:% FRQVHTX (%F | 6 0

WKDW KDYH EHHQ DVVHVVHG DV PDWHULDO DQG SURYLGH D BERilWwMixp 2720 RSHUDW.LRQ DV IRU LWV PHGLFDO GHYLFHV %LW
GHVFULSWLRQ Rl KRZ WKH FRPSDQ\'V LPSDFWV UHODWHG WR W&rAGWWUHDP SRWHOWIRSGILFDQW UHSXWDWLRQDO ULVN LI GHILFLH(
PDWWHUV DUH WDNHQ LQWR DFFRXQW LQ WKH FRPSDQ\'V EXVLQHNYFLDO ULVN LWKHU LWV RZQ RSHUDWLRQV RU WKH VHFXUL
PRGHO DQG VWUDWHJI\ 7KH UHSRUWLQJ ®FFRHEbRAWRDALQLPX®PH LQFUHDVH LQ LQF JWE LQ LQIRUPDWLRQ VHFXULW\ WKUHDW
GLVFORVXUH UHTXLUHPHQWYVY DOVR LQFOXB$IVFWV RGLHI GHVFULSWERQLWI WKUHDWV ED FOLPDWH DUH LQFUHDVLQJ WKH GHPDC
WLPH ERXQG WDUJHWYV DQG %LWWLXP'V SEGQFKRNUVDFQG RQV DQGWRBKWHFNJI VHFXULWR MSKHpWHFXUH SURGXFWYV RIIHUHG E\ %LWWLXP

UHODWHG WR WKH PDWWHUV LQ TXHVWLRQ@QG XVHUV DUH LQFUHDVLQJ WKRG¥WPRYEDJH RYHU RWKHU SODV\HUV LQ WKH LQ
IRU LQIRUPDWLRQ VHEXVL@HVV RSSRUWXQLW\

ODWHULDO 6XVWDLQDELOLW\ ODWWHUV 5HODWHE WR: trviommitr
&RQVXPHUV DQG (QG 8VHUV RESQSEVLVXQBEVVVV\E.XRVJ%%QHQ':'QWV SHODWHG WR WKH 0DWH
DOO EXVLQHVV RSHURVD NS W HU V

2Z2Q RSHUDWLRQV SRWHQWLDO
%DVHG RQ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW WKH SHURRKRSRAXQLW\

VDIHW\ Rl FRQVXPHUV DQG HQG XVHUV KHDOWK DQG VDIHW\ DQG WKH $OWKRXJK WKH 1HW 3URPRWHU 6FRUH 136 LQG
55 HU OR\DOW\ DQG RYHUL

GDWD UHODWHG LPSDFWV RQ FRQVXPHUV @ QW WK Bl Q@ X Vi1 W RDWL ¥RV XPHU DQG @é%%f’ﬁ’xV K PtV
DUH PDWHULDO VXE WRSLFV IRU %LWWLXPwﬁ[P\/RUkl\Aﬂ_r@Wp-L\DH@KGHVRlpE\$\@LR/Q GHQYHO (a(Y Ve i1 L *;l Wy EXW PHDQLQJIXO LQ
RI WKH SURFHVV IRU LGHQWLI\LQJ DQG D\RIWKIQQF BW WY LIDEGLPRQBWNFWLYLW\ VR ¥ SBQR MRy oY Ry ER DXV D F XV
ULVNV DQG RSSRUWXQLWLHV LV SURYLGH® HOVKHR\YURIQE PRQLELZRULQJ ELRVLIQDOV §Pry BoBghy WhgV VWURQJION FRUUH

KHDOWK DQG VDIHW\ ULVNV DUH OLQNHG WE Py éx{-f W LKQEQ/E%BQNW\ VDIHWA -
6XE WRSLF 6XE VXE WRSLPSDFW ULVN RU RSSRURMXREW\ TXDOLW\ VDIHW\ DQG LQIRUP @E LS \? LE(LL }éu o@%\ﬂ RO L LVVXHYV GF

KHDOWKFDUH SURPRWLQJ SURGXFWV KDY UEW L YRS g V$ WHDVHV UHVXOWL

3HUVRQDO VD+HWOWK DQG VIOHHS\RVVLEOH SRRU KHDOIWK RRI HQG XVHUV DQG FRQVXPHUV 59 V\bv,\g E!YF P@Cw. V, % K H RPRWH ERI
FRQVXPHUV RU HQG SURGXFWV DQG VHUYSBRGRFQ OLDELOLW\ UHJXODWLRQV LQ LWy, &Q pE b 5’@(_ X%\@%UH PRgL\?\,RU
XVHUV DIIHFW WKH SHUFHSWERQY BHTXLUHPHQWY RI WKH SURGXFW\, W, %554 7 HO 7KH %RDUG RI 'l
FXVWRPHUV DQG UHODWLROVKLS RI LPSDFWV ULVNV DQG H g\/-( IJH #g %@WDUJHWV DQQX

Hm & pwe? ¢

ZLOOLQJQHVV WR SX ZKLFK LV KLJKHU W
RZQ RSHUDWLRQV S L WB¥DLO LPSDFWV ULVNV DQG RSSRUWXRLY ZKLFK ZDV ! ,Q WKLV VHFWLRQ RI

ILQDQFLDO ULVN
ebQ %LWWLXP V EXVLQHVYV VWUDWHJ\ IRFXVHV F REPY\ FREBK Hdi/yVO\ UHSRUWHG D
3HUVRQDO VD+tHWOWK DQG ¥BWHQWLDO UHSXWD %Q ﬁJéVVvHN L Q Y, QVLEOH IRU LP
M LYHQHVV DQG SURGXFWLY | L

FRQVXPHUV RU HQG PDWHULDO UHODWHG 2 W\ TXDOLW\ GHYHORSF’HQW DQG Fy IYIE Q DQ XVWRPHU FROOLI
XVHUV DUH GHWHFWHG LQ SY ALY WK }DSDQ\ V &(2 DQG PHPE

VDIHW ZKLFK FRX XVH

QHJDW\LYH lLQDQFLOD%EPi VWUDWHJI\ KLIKOLJKWYV WKH VLJQLILEPQRIHRHQWH/HBPKHDOWKFDUH

FRQVHTXHQFHV 1IRU MW WRKQRORJI\ WKDW LV XQGHUZD\ LQ SDWLHQW, FRUH, TKH GHYHOR%P

HOW
270 RSHUDWLRQV Rl HDUO\ GLDJQRVWLFV DQG WKH LQFUHGZOYLEHHY ﬁ%%\\&ﬂ\f% %@Eb@” VHFXUH SURG)
Fr

VWDNHKROGHUY DQG %%I—ngﬁ'b VWUDWHJI\ LV GHVFULEHG LQ

GRZQVWUHDP DFWXD®LVFKDUJH IURP KRVSLWDO DUH LQFUHDWYQIRWNkH blRE QR ULW\ WKUHDWV T

ILQDQFLDO ULVN KHDOWKFDUH SURFHVVHV DQG LPSURYLQ} FRYH HSHY Q E v LQIRUPDWLRQ Vt
3HUVRQDO VD+tHWOWK DQG %DWWMLXP V KHDOWKEPWWWLXP FDQ SURPRWH WKH SHUVRQD R WA W G LQFUHDVLQJ WKHL
FRQVXPHUV RU HQG WHFKQRORJ\ SURGXFRMRQVXPHUVY DQG HQG XVHUV E\ HQDEOLQ IL_JP (¥ IR WWLXP V NHU IRDOV
XVHUV LPSURYH SHRSOH V KMB®DWXKUHPHQW LQ KRPH FRQGLWLRQV WKURK W, QL 8L9rje

RZQ RSHUDWLRQV DFWXDO H OH LQ LGHQWLI\LQJ

SRVLWLYH LPSDFW WKUHDWYV XWLOL]LQJ LQIRUPDWLRQ WRJHWKHU

%LWWLXP $QQXDO 5HSRUW
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SDUWLFLSDWLQJ LQ (8 RU RWKHU LQIRUP B V$IQRXX /G PXOUQLDN\H B IH @ WOURFSYPLHHIZW &XVWRPHU DQG SURMHFW VDWLVIDFWLRQ LV Pt}
SURMHFWYVY DQG NH\ IRUXPV ,QIRUPDWLRQ VHFXULW\ WUDLQLQJ IRU B3URPRWHU 6FRUH 136 ZKLFK VHUYHV DV D PHEC
SHUVRQQHO LV PDQGDWRU\ IRU DOO %LWWL)@MHﬂQ@@\@H@%\GIwuk}-‘ﬁuﬁﬁéFW GHYHO\RI:SIWV\QVb@@GTXDOLW\ (DFK FOLHQW FRPSDQ\ V 1
LV PRQLWRUHG DQQXDOO\ 7KH JRDO LV WK UVRS HO ZLOO HFRPPH%G LV FDOFXODWHG DV WKH DYHUD
KDYH FRPSOHWHG LQIRUPDWLRQ VHFXUL\S!/\([W SLQ(?L%PXEG\'-W G UH FHUW'—'LFDW#BQH WRBRWE: YWRv: 68 rxs 162
JRDO KDV FKDQJHG IURP VHW ODVW \HDU LQ 62 62 PDQDJHPHQW V\VWH

’ ; c K H WD RW\lflvF\INRUQERWK FXVWRPHU DQG SU
3ROLFLHV 5HODWHG WR WKH dBWHULDE 6’?\?WBW‘(§BéLd‘f_W\W@@Y@\W%V R 7TKH 136 IRU WKH |
ODWWHUV %LWWLXP XVHV D FRPSUHKHQVLYH UDQJH RW L&/i WDV ER R WHRMW HR Z D\O G DQG WKH 136

LQIRUPDWLRQ VHFXULW\ PHDVXUHV DQG PHIWKIRGE D AWK RQ VW H FW\ L2V RZQ

DQG LWV FXVWRPHUV WUDGH DQG SURIHVVL\I/?V\%DO VHFUHWYVY DQG SULYDF

%BLWWLXP V &RGH RI &RQGXFW HQVXUHV WD % QRWAXKE VLHEADO @Y RRQG HQGSRL‘%? HEXYYWAVVRMRZBGH Lé?dW%PDWLRQ RQ WKH
WDNH LQWR DFFRXQW WKH SULQFLSOHV UWUY D @V¥ild Wy il @MUy HWREOW ML WRIQ 1BBWRU  BRE K M WLIFDHYL REK L GLBFIEHWXUHG E\ WKH Q)

L QAL EHIRVOE LD L WX Ak HPHQWYV 1R VLJIQL
LQIRUPDWLRQ VHFXULW\ %LWWLXP V TXBBRWURROUHIXPXEUYHRYUIWKYH XSGDWHYV
JRDOV DQG SULQFLSOHV UHJDUGLQJ FXVWRBHRU DBy 69 &D M WU K BF G G%LWWLXP X\)-FWRW PWNUF&UI‘?W(\QLQFL%HQWV ZHUH REVHL
SURGXFW TXDOLW\ TXDQWXP FDSDEOH 931 HQFU\SWLRQ sugz Q 7

DSSURYHG VHFXULW\ SKRQH ZKLFK DOO A x,._B 2 ‘R‘FVM DLQ\IIDVHSQUDR?NFHHFWRLIR(
%LWWLXP V VHEXULW\ SROLF\ DQG WKH LkQA\RHJ@WW[&GQRSBRMWD«@\L\SRI@VFUHODWHG\%F& ﬁ%@‘ VY;

VHEXULW\ WUI

UHODWHG WR LQIRUPDWLRQ VHFXULW\ DQ&USWRIWWEWRQR Q@ D HHQ WXKUH EWKHVLRIRUPD LQIRUPDWLRQ VH

VHEXULW\ PDQDJHPHQW DFFRUGLQJ WR ,62DWD PKHWWENBPDWVY®Y OD\VHUHG SURWHFW, W@ L GLFDWRU ZLOO EH
SULQFLSOHV GHILQH WKH FRPSDQ\ V ZD\LRQIIU:{D\,QN(LIJIXFWXUIHQERVBF&-QHQWV IURP QHW\%/R hl @)1? Q

DQG VHFXUH SURGXFWV DQG FROOHFWLQJ VWRULQJ DQG XVLQJ H WRWDO QXPEHU RI HPSOF
FRQILGHQWLDO RU SURSULHWDU\ LQIRUPDWLWWLXP LPSOHPHQWHG WKH IROORZLQJ BHWWRBY PruU '—V AVR @ BRYpWYHKEH GLYLVRU LQ WKH L
QHJDWLYH DQG SRVLWLYH LPSDFWV UHODWHG WR LQIRUPDWLRQ VHFXULW\

$FWLRQV 5HODWHG WR WKH 0RPWHWYWPEOREXWWRDLQDELOLW\

ODWWHUYV g SDUWLFLSDWLRQ LQ D QDWLRQDO F\EHUVHFXULW\ H[HUFLVH
g ,QIRUPDWLRQ VHFXULW\ ULVN PDQDJHPHQW ZDV LQWHJUDWHG LQWR
(QVXULQJ 3URGXFW 6DIHWA WKH *URXS V ULVN PDQDJHPHQW SURFHVV
7KH KHDOWK DQG VDIHW\ RI FRQVXPHUV D G HQG XVHUV LV WDNHO
FDUH RI E\ HQVXULQJ WKH VDIHW\ RI HW R U(P#WQ'LRDMWM%;F\EXUH WHFKQRORJ\ UHQHZDO
%LWWLXP DQG E\ VIVWHPDWLFDOO\ DVVHVVL Wy LYNV_ UHORPWHG WR
SURGXFW DQG LWV OLIH F\FOH WKH VDPH R

FRPSRQHQWYV XVHG LQ WKH SURGXFW DOQ EHP\EV\PL‘% PDSSLQJ VHUY'—gH MRLQLQJ ZKLFK
DVSHFWV GXULQJ SURGXFW GHYHORSPHQ UR @ \’/HPHQW RIWKH JRDOV RI WKH ULVN

UHJXODUO\ DVVHVVHG UHYLHZHG RU DxGEWREID H[?F"h?u@ﬂ:!ﬁ H ZLWK

LQWHUQDO SUDFWLFHV DV SDUW RI %LW G PH

SUREHVY %Lwwixp wupLav Lwy sHuvrdoi W e EVR B QOB W BTG WK WKH 0DWHULDO 6XVWDLQDELOLW\
DQG LQIRUPDWLRQ VHFXULW\ UHJXODUO\ DR YWWRON U V

$00 Rl %LWWLXP V PHGLFDO GHYLFHV DUH GHVLJQHG ZLWK XVHU VDIHW\

SDWLHQW VDIHW\ LQ PLQG DQG WKWLWNMRXPO\PHDVKKW HWKFXVWRPHU VDWLVIDFWLRQ ZLWK WZR GLIIHUHQW

UHTXLUHPHQWY RI HLWKHU WKH (8 OHGWRBBV 'RYLFXVWRPXODWXRQH\V &XVWRPHU VDWLVIDFWLRQ DVVHVVHV

0'5 ZKLFK FDPH LQWR IRUFH LQ RU WKH \GRRRW R QW VOMH BLFFRRSHUDWLRQ %LWWLXP V DELOLW\ WR XQGHUVWDQG

'"HYLFH 'LUHFWLYH 0'"" ZKLFK LV YDOLG XWKH & XVWRKHUT YOS WOWLVIDFWLRQ ZLWK WKH TXDOLW\ Rl SURGXFWV DQG

SURGXFWV DQG SURFHVVHV LV DOVR HQWWYHEHWKURMKRFWQWHWIWDBFWLRQ IRFXVHV RQ WKH VXFFHVV RI SURMHFW

DXGLWV ZKLFK FRYHU TXDOLW\ DQG LQIRVPPERMURGHHEXUWWH VKRG HBQVPOLWY DQG TXDOLW\ RI WHFKQLFDO
VROXWLRQV DQG WKH ILQDO UHVXOW RI WKH SURMHFW

7KH DFWLRQV UHODWHG WR SURGXFW VDIHW\ KDYH EHHQ

I-WIP%QVHéJhI‘_V&S K +\ VUHUYLER W Ly wkH @\EHU BHEXULW\
F
A&t

%LWWLXP $QQXDO 5HSRUW
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(56 * 1 *RYHUQDQFH QIRUPDWLRQ

%LWWLXP $QQXDO 5HSRUW
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(656 * ] *RYHUQDQFH ,QIRUPDWLRQ

ODWHULDO LPSDFWV 5LVNV DQG 2SSRUWXQLWLHYV

* &RQGXFWLQJ EXVLQHVYV

6XE WRSLF VXE VXE WRBUESWLRQ 1HIJDWLYH 3RVLWLYHO9DLONH FKDLQ VWDJH MLIRPHFRRHG ]RQ
2SSRUWXQLW\

&RUSRUDWH FXOWXUBHVHDUFK DQG GHYHORSPHQW FRRSHUDWLRQ ZLWK SDUW @GHWWX B (5 R RSR/UW K I IVEZ IQURVI H/WHDRMLRXQW RZ@O O
SHUVRQQHO LQFUHDVHV LQQRYDWLRQ DQG SURPRWHV EXVLQHVV RSSRUWXQLWLHYV

ODQDJHPHQW RI 7KURXJK VXSSOLHU UHTXLUHPHQWY DXGLWV DQG PDWH ULBRWHQOMWVY® HERW VWE S BRPBEBBWLQJ SHUVRIDIHO
UHODWLRQVKLSY ZLWKR WKH SULQFLSOHVY RI UHVSRQVLEOH SURFXUHPHQW DQG E\ WDNLQJ VXVWDLQ@ZELRBEWUDQYWRQIVFFRXQW DOVR
VXSSOLHUV LQFOXGILQIJVXEFRQWUDFWLQJ SHUVRQQHO LW LV SRVVLEOH WR SRVLWLYHO\ LQIOXHQFH WKH VXVWDLQDELOLW)\ RI WKH
SD\PHQW SUDFWLFHWXSSO\ FKDLQ

3ROLWLFDO LQWHUDRWDR® IDRD® GHFLVLRQV DQG SROLFLHV PDGH DV D UHVXOW RWXX® JHRBROX YLEEQ RG HRIDWH FOQ\G F KD H V
OREE\LQJ DIIHFW WKH GHPDQG IRU %LWWLXP V SURGXFWV DQG VHUYLFHV "RZQVWUHDP

&RUUXSWLRQ DD VHBREHHIQWLDO UHSXWDWLRQDO ULVN LI YLRODWLRQV UHODWR® MQRVER QOUIX W DFQOBQWURHNIFEEHU\ ZHUH $MRORFFXU LQ RXU
RZQ RSHUDWLRQV RU VXSSO\ FKDLQ FRXOG FDXVH QHJDWLYH ILQDQFLDO FRQVHZXHGHHND WRIR @V WW L XP

LWWLXP 3QQXDO 5HIRUW
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%WXVLQHVV &RQGXFW 3RO ISPAGHW XDUHG & RUSRUDWH

7KH GRXEOH DVVHVVPHQW SURFHVV FRQGKHWHGFWQRQYUILGIKLQ WKH 8QGHUWDNLQIHW KD WFXKUBIQIR VMY BOR SIPVHN WQ& RRSHUDWLRQ DV
LGHQWLILHG RSSRUWXQLWLHV IRU UHYV, DQ G H PH
FROODERUDWLRQ ZLWK SDUWQHUV ZKLW%F%P%\;‘H@UE(%%%SM}%%%%U"EHU\ &XOWXUH
H[SDQGV WKH H[SHUWLVH RI RXU RZQ SMHUWNIXROKDY® EBBYRYHWVH PDQDJHPHQWQVWWHPLMWK VW ERBEDWERRQY D NH\ SDUW RI WK
EXVLQHVV GHYHORSPHQW E\ LPSURYLQJ \DQIWHKROGHIWERQFABAWRGY PHWKRGV DSYEDUFFKOHBHQWRGBDOMO EXRHQWVFRRSHUDWLRQ Z
DV D VXVWDLQDELOLW\ LVVXH LQ WHUPWRIPHRUVS\RUD®E BPROM XFARUUXIBAVLRQ JX L GH/IHPHM K RILQ \DWIOW SWHVR GRINBDUFK DQG GHYHC
RSSRUWXQLW\ LV WDUJHWHG DW ERWK RXWWRXR® VRBAYD \WRRIYXSWEBQ SROLFLHVSDRBN HFWAF SIURGXER IPRQRY BWWRQ® UHODWHG WH
XSVWUHDP LQ WKH YDOXH FKDLQ LQ WKH IROORZLQJ GRFXPHQWY $QWL &RUWXGCVEIHRQ J& RGHYRDBRRQBKHAWH[SHUWLVH RI LWV
IRU 7KLUG 3DUWLHV ZKLFK SURYLGHV L GUWREPRMML REXW LIQHVYD ®SIS RRKWDXQLWLHY  %LWWL)
%LWWLXP'V JXLGLQJ SULQFLSOHV IRU MFQERUPW MXF KEXWL QHMW LFHHDQG SURGXFMRPHYSSEIFLHUWRBABQ$QWE LQWHUQDWLRQDO L
GLYLGHG LQWR WKH FRPSDQ\'V VWUDWHERUUXBHUXRY DRGH HRWKRIF@®XFW | ,QWH U GBI HO/RIS PAHKQ WK SIMRNMHMWIVWEDQ LQIOXHQFH VWD
SULQFLSOHV DV ZHOO DV LWV PLVVLRQ D®@ QY ISHIRR PRLVOWWRP L\G NQWXHVDRWBH SUHY BQWH BR HUXGRA. R@ ZDWE8 WWKHEARRPSDQ\ %LWWLXP
LQQRYDWLRQ FRXUDJH DQG WUXVW 7KHKH FREDVHQW[SFHFWNHUYWVSROLFLHYV LV L KHFRPEDQOWAFALWK WIQHQRBYDWLRQV WKURXJK
HPSOR\HHV WR DFW LQ DFFRUGDQFH ZLWK&ROY YOWKRY BXYVORRHWBRDAO@GSWLRQ $ \GHYIHORSGH GRXUVRRSHUDWLRQ DQG WR LPSUI
RWKHU VWDNHKROGHUV FDQ DOVR H[SHF$Q WK b URLEMSD Q\U WIRQ IDFW6 HQI 6WXG\ LV RREPBAWHMELBMQH VYD GRADWRM\LQGXVWU\ ZLWK KL
DFFRUGDQFH ZLWK LWV YDOXHV 7KH YLVWEDQQWYH RIIAUK H IDWORGIYHIOQ WKKHH FRP S D Q% LKADVL P K LIVRARGHIEJDMRWILR)Y ZLWK HGXFDWLRQDO
FRPSDQ\'V RSHUDWLRQV LV PHDVXUHG WKKBRIKHO QWX DO SHRRISHO BRRMVLEOH REVHUY DMARUHQ BN O RV H @ I\ B PERVIURG WHR @ URW\ LVVXHV I
DQG FXVWRPHU VDWLVIDFWLRQ VXUYH\V ®UWHHIXP'V PLVVLRQ LV WR KHOS WHDFKHUV DQG RIIHUV WKH FRPSDQ\ WKH RSSRL
LWV FXVWRPHUV VXFFHHG LQ WKH PRVW GHPDQGLQJ HQYLURQPHQWYV WKH FRQVWUXFWLRQ RI D VXVWDLQDEOH VRFI
ZLWK XQFRPSURPLVLQJ WHFKQRORJ\ WKW WIRFH OHFRWANVIHEHWMKDW GXH WR LWVYLBXVEOHVVDEWMDIEHIQ WHVWHDUFK DQG GHYH
JHQHUDWLRQ SHUIRUPDQFH DQG LQQRYDWHRIR VAKH ERPXDIQW\ EVXMLQRHVYV VHIPHQW BV HD @ DAMW KPP FW Lo MPWURIKHW W UDWHJIY PLVVLRQ
LV D IXWXUH EDVHG RQ WUXVW DQG SXUSRRAWH EAKHEWIW \ERBESIDFRIRIVDWRRQWRQVHTXHEWAHFWRWHFREIKKSWIFROXIH %LWWLXP V ORQJ
RSHQ XS QHZ SRVVLELOLWLHYV FRUSRUDWH HVSLRQDJH 7KH EXVLQHVV VEAHRPHOWSPHBW. GIHRDBPRERIG IRFXV DUHDV IRU
RWKHU WKLQJV FRPPXQLFDWLRQ VIVWHPVGRQRBJARIBRHEBWWLRQ VHFXULW\
*RRG JRYHUQDQFH DQG HWKLFDO SULQFLYQBXWLRDW KWHR | RMQHG BWLR@VRIVHFWRU DQG JRYHUQPHQW RIILFLDOV ,Q
%LWWLXP V RSHUDWLRQV DQG D SUHWGIGUWLRG VRDNHKVOQHYV UHODWHG W R MVKW Y M P SW RIGIX/FVDW AKQ B Q\GH GHLYFHHOR SPHQW URDC
RSHUDWLRQV 7KH WUXVW RI FXVWRPHUVDDGGYRWEHUDEWBNKNRROCUHIKNEWQRRQ DQG FRIQEGHHAWEZRE IMDWK MK HRISEHSPHDWLRQ RI WKH FI
%LWWLXP WKH TXDOLW\ RI WKH FRPSDRKRPSDIILRHWXFBAVE h QWA DBKHVHFUHW Y UHO DDWHG WRE®BLWKHGX P DVW HFKOWFDROI WKH FRPSDC
UHVSRQVLEOH GHYHORSPHQW RI LWV ERNEQHNVLWUHY PIQGUIRVWIEO\ DOVR RWKHHS FRQHIQGHIMWLYDHY MHYAHRPH@ WURP WKH EXVLG
LPSRUWDQFH WR WKH FRPSDQ\ &RPSOLDQFQIGLFXWWRPAU QYRDFBERXQRY KHOG E\ % LRAROQMKKLO\7 KB WIKIHK HWW HEDULFBKH 9ARDUG ZKHUH WKH
DW HYHU\ RUJDQL]DWLRQDO OHYHO RI WKHVRRPSRXQS DPRFXK WDLVPWLWR V SHUVRQQHQHLZV FR® VAGIHRLHE WRVEHD WKIR\SBWWRMHFWYV DQG S|
HQVXUH WKDW DSSOLFDEOH ODZV UHJIJXQXKWLBRYVHQWHRIQDIODYKL®HFGHYNY WR W HFKI® L EBBIO HB UFHKU WIOB! GRWYHORSPHQW URDGPDS)
UHVSRQVLEOH EXVLQHVV UHTXLUHPHQWVFRO®RIGGHRYWLPDO LY@IRXHPOWILWRHY WKDW SWRWWEMNY VDUHNRPIHFWLSMLRMHFWY DUH GLUHFWC
IROORZHG %LWWLXP V FRUSRUDWH FXOWXDBWDVHPRODXMRUBE PRGDIJHPHQW  SWUHRRGOGRWORPDQBBIBYVDQG URDGPDSV RI WKH EXVL
GHYHORSHG UHJXODUO\ DV SDUW RI VW UDWDHH VHRS 0P ® PR GIRWRUEQY ROVR V\VW HEPHYVHBKILAVKHE WS/RR WL § KFPPDMWW IRZY WKH UHVHDUFK
VWUDWHJI\ LPSOHPHQWDWLRQ LQGLFDWRUNHFIXKWHWH RROXWAIR QW BOWRWYWHP PDQDJARRSRIQ\7VWHWEPBUBHRI 'LUHFWRUV RQ D PRQWKO\ E
&(2 ODQDJHPHQW 7HDP DQG EXVLQHVV VHIJPHQW PDQDJHPHQW
DUH UHVSRQVLEOH IRU GHYHORSLQJ WK K RARIUXSRNLIRQH U FXO@WHHGH W B %L WWLXP VS UR AXWIDERH W LV QRWWHFQSD®MHHYHEQ VHYHUDO L
%LWWLXP V RSHUDWLQJ SULQFLSOHV SUHWVHOWAG DY SRYBKHPWLRD R WKY WKHHY DUHRIKGU FRQWKROOWEBURWHKUGQGDRUWHFW RU VWH
* VWDQGDUG FRYHU WKH HQWLUH FRPSDONQHRSPUDNMKIR QU VINQR ! YIRAMUKSWLRQ DQE[PBSBHW RIHYBEWWIE MWHR OoLGHNV MXFHV,7($ 6HFXUH
FKDLQ WR WKH H[WHQW WKDW WKH\ KDY$UBGXEMSD FWH YL AHVHRYDWKHHAKQLFDO VRORWLWAM (WURBEDOQGHUHGVERXQE (') SURMHFW
FKDLQ %LWWLXP V %RDUG RI 'LUHFWRUV PR WK} KIQKIH ¥ QMU IO IN DLW LRIQNMHOY WR E&ER KIJLQWHQWLERQ DD QI5Y RULWLEPOBS! LO8*6
ERG\ WKDW KDV DSSURYHG DOO RI WKHPALFOADRQD YWREM ZIKWRQBROODERUDWLQJ & LWE&3ETRPH 2%, tEOVWDNHKROGHUV
SULQFLSOHV 7KH ODQDJHPHQW 7HDP LV UHAKSRSWHUDOML QW SWKIQ KLSRHVWHODWHG WR WKH SUHYHQWLRQ RI FRUUXSWLRQ
OHYHO IRU LPSOHPHQWLQJ WKH RSHUDW ID3IH SAH\OFUISEHHE/ L @ PRWH XPHWRHQ LQ VHFWMLRGWEXPRILWKPR URBWUWH PHPEHU RI LWV FF

QRW KDYH RSHUDWLQJ SULQFLSOHV WKDW FRQFHUQ WKH SURYLVLRQ RI SDUWLFLSDWHV LQ QXPHURXV VWHHULQJ JURXS!
WUDLQLQJ UHODWHG WR FRQGXFWLQJ EXVLQHVV IROORZLQJ UHVHDUFK RU FROODERUDWLRQ IRUX
$YLDWLRQ ,QGXVWU\ $VVRFLDWLRQ (LY

%LWWLXP $QQXDO 5HSRUW
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(FRV\VWHP ), 6& JLQQLVK ,QIRUPDWLRQ®KHHNHUWLWH BEDJIWHHYXVHG WR UHSRUW D#¥KH Y:IKALNVMAO WEKDRZ IPPA FROQPOIRRW RWKHU SHUVRC
PHPEHU RI WKH PDQDJHPHQW WHDP J7(8 ZUB . OV WWRILWRPDWHHWKLFDO SULQFLSOHVLQOBYWLRDWURODXGDWERQY ZZRKRB® DQG PD\ QRW
5', FRPPXQLW\ ERDUG PHPEHU %XVLQHVYVHERWODIQEB VWKIDQQBWLEYQ DOVR EH XVH® QRR\PRIKRUWWH IDREXWHY LROBDQ\QAIDY 7KH :KLVWOHE
JLQODQG PLVVLRQ * )LQODQG DQG WKH ZQWKHQVWWMH RIFRSEBXRIEWRHGKLVWOHEORZMHQGAU RWRIGORR XS FWI EBVWGRRY WKURXJIK DQ
PHPEHU RI WKH 'HSDUWPHQW RI (OHFWWIKRD GXDRE&EHDQIBWRRWLRKLVWOHEORZHU 3RRPPKEMERY LRQHFMOQAHOKH QHFHVVDU\ 7KH L

7HFKQRORJ\ VFRSH RI DSSOLFDWLRQ LQFOXGHV DRRMHVWRWEKWHG E\SRBOR®H ZKR LV DIIHFWHG E\ F
SURFXUHPHQW H[FOXGLQJ GHIHQVH DQGWRH XU VL \SRRRFXXIFHW H QL VW OHEORZLQJ UHSRU\
'XULQJ NLWWLXP SDUWLFLSDWHG LQLEBYHUDPO® WHIUIMIFWRK PDUFRGXFWVY DQG PDUWNBHIWW BRG! LSAHREGHH VE\ VW KHHWSDUWLHY LQYROVYH

GHYHORSPHQW SURMHFWYV WKH PRVW VL pQldLEFRBRIO IRDQFHHFH BKH WEWWHU FRQFHUHDP GIL\D\OD WQNRID F WMKRHD ULHB RMKWIHU ZLWKLQ WKUH
6HDPOHVV DQG 6HFXUH &RQQHFWLYLW\ zrRiWRBODEY RQGRWKEYUVILPLODU SHUVRQG&HOW PHWWBERU W PBERXWHWKIHURHDVXUHV WR EH
FRQQHFWLYLW\ ORFRPRWLYH HFRVI\VWHB|UX@HHE WR PRYWOHW WKHLU VXSHUYLVRSRWDW WKHVH PDWWHUV FDQQRW

J)LQODQG ZKLFK EHJDQ LQ 7KH IRXUEWRY YSIVRMUBPWHGHG FRQQHFWLRQ ZLWK WKH :KLVWOHEORZLQJ SURFHVV

%LWWLXP ZLOO ODVW XQWLO 7KHUH DUH RQJRLQJ UHVHDUFK DJHPHQW R|I 5GHODWLRQVKLSV
SURMHFWYVY LQ WKH 6HDPOHVY DQG 6HFXU$ RR@MHFQVIFDIQN E © RFIRPRIWLNE L Q GLIIHU Q ZD\V E\ UHSRUWLQJ LW

HFRV\VWHP LQYROYLQJ D WRWDO RI ERMHM QL BV IDH) R IDIDRRY W LRQ WR RQH V RZQ VXSHUYLVRU RU DQRWKHU

LQWHUQDWLRQDO SDUWQHUV DV ZHOO DVXSHRWEKWRUSDEW QBRQ\FIRXV WRWDFRQILGHQWLDO FRPPXQLFDWLRQ

YDOXH RI WKH UHVHDUFK SURMHFWYV LV DSXKWHRX P WIKO\ : K85/ W CPHBOR RIQQ J UHSRUWL@;S@@_Q@JH@H@yWLRVbK,HZ@%QiFﬁ@@QWL|LHG DV D P
,Q DGGLWLRQ %LWWLXP V ORFRPRWLYH HFROW WHPKLY WKGNWERSHR RRWKH :KLVW QHERR Py & YR WEHIFWAL B VAW DIRGW Lo (QV XU
RWKHU %XVLQHVV )LQODQG ORFRPRWLYH VWHEHR VWHBHRRMV D X® W LE RMMKHBDGH LQ DRFRYBRAF N X ¢ WH UWMIHITXLUHPHQWY DXGLWV DQ
HFRV\VWHPV $W %LWWLXP UHVHDUFK D@GREHPHQRSRGW MAHVLVDOWUWHRQ WKH UHRRPMWWWLEP\ EHiu VW MO HERWRVKH SULQFLSO
DUH SDUW RI FRQWLQXRXV GHYHORSPHQWHORGWLWEHRY HRQFMUDP WR WKH FHQW U DSV REWHHRDOW BHORBUML /D RKO Q UMY RRQVLELO LW\
%LWWLXP GRHV QRW VHW PHDVXUDEOH SHWKRURDIQFH WRD UKW VIKDQWIKBIORU RI -XVSWHIFHR RYH G L WKXEWRO WU FWKI)J KDV D SRVLWL
DV GHILQHG LQ VXVWDLQDELOLW)\ UHSRREHWH@W DRRW@RWRW\ WKH HQYLURQPHQW DQG SHRSOH LQ WKH YDOXH
HIITHFWLYHQHVV RI LWV RSHUDWLQJ SULQFLSOHY DQG DFWLRQV LQ UHODWLRQ PDQDJHPHQW DQG FRRSHUDWLRQ ZLWK VXSSOLH
WR PDWHULDO VXVWDLQDELOLW\ UHOD®H®VVLPERFRAHVNVDYJHYNVHFRILYHG WKURXRK WKWWIKXNVWORROQRALQRIRXY GHYHORSPHQW D
RSSRUWXQLWLHYV +RZHYHU WKH UHVXOWVYKPR®R®W® b¥ ® WXISWRG W B HFHY YHIP WHG L QG MYWGXPD OGRHR QRW DXMMKREHPDVXUDEOH UHVX
IURP UHVHDUFK DQG GHYHORSPHQW DFWR YBMGHYH pHHY WIOHEHYR AR I FDVHV 7KHUB OBWHRBQWR UVXSISORHBGHBD@ODHPHQW LQ DFF
PRQWKO\ ,Q DFFRUGDQFH ZLWK %LWWLXPRIVXZQADLYEHLSUVREHWIERWHUY FRQILGHIHNLQOWLRSREWVVXIHWBLYBGELOLWY UHSRUWLQ
WKH FRPSDQ\ LV FRPPLWWHG WR LQWHWEBRXRQMNMKHDYEHSBBWLRHDKDQQHO DUHHUGF¥WWHQBHWM R IEL WAL WSHXPWALQJ SULQFLSOHYV
VWDNHKROGHU FRRSHUDWLRQ UHJDUGLQKLWVOHEORHEG@L IWHDWLRKLRY FRQVLVWWRI WRMWRWKDOD QP DMXO\RWDLRWDELOLWY UHODWHG L
LQIRUPDWLRQ VHFXULW\ WKUHDWV DQG %@H&WB@@D\M\NHU @|Q<EJH%%WHGHQHUlgoR&&BéQWN@'—WVH\FKDQQHO

LQIRUPDWLRQ 7KH LPSOHPHQWDWLRQ RI WRRLKMMWWRAWRBYG IW HHARPWWY VHOHFWH P HP

DUH PRQLWRUHG PRQWKO\ E\ WKH FRPSDBNYWSRRYbBEHPHWYW WRHDNVLQJ *URXS ZKR % R M- 1 RTWEH Q dﬁ-HDV ORQJ WHUP DQG FORVH |

DQG UHJXODUO\ E\ WKH DXGLW FRPPLWYVRHH VHGEDWKRQERDIUGHRHVYVDU\ WKH F|¥I3<§§ \L'VUH QQFQJ lh'l% §83WQQU%/L6VTNH&1 UU)
GLUHFWRUV EXW DW OHDVW RQFH D \HDU H[SHUWYV DQG DXWKRULWLHYV PD\ EH LQYI§ I_Xd" S<5 VWL IBFQ( L;)W HUV  ZK
7KH SHUVRQ UHSRUWLQJ WKH UHSRUW ZL(P(EVEIH NWHBﬁG SREHPYWPRGWRRUWR

‘KLVWOHEORZLQJ &KDQQHO DQG :KLVWOHEMHSRHWNIERWKER LRQYHQ GD\V $IWHU UHEHPY¥PO®F WNKH PHVVDIH WKH

%LWWLXP V SHUVRQQHO DQG H[WHUQDO %@@M%E%%%W%DW%DBFQHEHGWM ZKHWKHY W& BF et Ry ERNHEMO WMKYEH LowrR DFFRX

IHHGEDFN DQG UHSRUWLQJ FKDQQHOV DQ WOHEORZLQJ FKDQQHO %LWWLXP WRJIHWKHU ZLWK LWV VXSSO\ FKDLQ

IRU GHWHFWLQJ DEXVHV :KLVWOHEORZLQJ. KL@WBﬁ%%‘%%P@JD?HDP zLoo QRw YWPNRABRAY VD VUBYRUIWHWR LGHQWLIN ERWK
LQVWUXFWHG RQ KRZ WR XVH WKH FKDQQH\?&’R 8 x MW weh Db%‘Nh’P&'ﬁWVFRQGXF H\?\QUW ﬂWklfg?WQEﬁ'@N"RQQG SHRSOH LQF
DQG LQ LQGXFWLRQ WUDLQLQJ 7KH ZKLVWOHEDRALS & EHHLY Q@H%I-II_QHV WKHL@:;;'%FR W 76 UBRWKRIW L WigH YDOXH FKDLQ

XVHG WR ZDUQ Rl VHULRXV DEXVH ULVNV WiRo SHRS QK VMJHLR,U %%LL,QLW!LXR, WKHUH |_ Y?R& Iy (PI'Q \ PPARDABRHRY DQG RSHUDWLF
VRELHW\ RU WKH HQYLURQPHQW 7KH ZIgWhY QBEQRZ\WRI plkPROAQ WNHU LoyHVWILIBW DR e RWHMWLYNGEK L gPUPV  DQ
PDQDJHG E\ DQ H[WHUQDO VHUYLFH SWYRYL GHE o it ¥WPHe yPo®& EHHQ UHVROVYLIEHF YV\NYMF?UM%RBW @%WH‘M-@M%%FH DEWLYLWL
PHVVDJHV DUH HQFU\SWHG DQG KLVWOH%@QW\’R&’ 'T'R'?JQ\WQMPE;‘N):LVLRQ zLoo EKRUKITERRZWRIWHHS BHWR QW P RFHGXUH 1IRU H
RI' WKH SHUVRQ VHQGLQJ WKH UHSRUW Ky yH FEJFH%LRQ)JW PY KEHMNRGPEP pssursuLbWHPVRGRQ 0 DRHBY wWhR UHGXFH SRWI
VXFK DV ,3 DGGUHVVHV 7KH SHUVRQ VHQGLQdy Mihy H\%%wa PRMR Wy 2L00 EWFRE P@—L%W SUDFWLFHV DL

UHPDLQV DQRQ\PRXV LQ IXUWKHU GLVFXVy BQUG%LdY: I_l‘\é/ KUWRHSLP@LQ/\%Y)HEORZLQJ\A&E%E%g HvV RPSDQLHV RI DO
RI WKH UHSRUW ' VPDOO D8G QWHUSULVHV %LWYV

%LWWLXP $QQXDO 5HSRUW
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XKEPBWERQ UIOHE DUH SXEOLFO\

VSHFLILF RSHUDWLQJ SULQFLSOHV WKDW QWYMFQW[L@QD@QDGGLHWHFWLR%LF@H(&R/@HEVLWH
w

VLIHG HQWHUSULVHV %BWULEHU\ * PSDQ\
0

%LWWLXP UHIJXODUO\ DXGLWV LWV VWUDWHJILFDOO\ LPSRUWDQW RU RWKHUZLVH ODQGDWRU\ UDLQLQJ RQ WKH &RGH RI &RQGXFW

FULWLFDO 7LHU DQG SURGXFWLRQA~ P HUGR_IS) \& H FR U \Y V SURYLGHG WR DOOC
DFFRUGDQFH ZLWK WKH DQQXDO DXGLW Sg gR é 9 Q PV\(JHHVS\;(F;A?DQ GL ILIE EH VXFFHVVIXOO\
DXGLW LV SHUIRUPHG HLWKHU DV D V tl? ZDV LGHQ WLRQ QRWH LQ WK
%LWWLXP V VXSSOLHU UHTXLUHPHQWYV R 15_1 WKH VXE W YHU\ WKUHH
%LWWLXP 'XULQJ %LWWLXP FRQWLQX % F EULEHU\ WKH RULHQWD'
ZLWK FULWLFDO PDQXIDFWXULQJ SDUWQH & éV7KH LPSD O SHUVRQQHO K
WR ILQG FRPPRQ GHYHORSPHQW WDUJH l'._| %l-'_‘ LQ DQG PRGXOH $QWL
TXDOLW\ DQG FRVW HIILFLHQF\ ,Q WKLYV L 5 KD W'|:< 'EJ H WU QLQJ DQG KDG FRPS
GHYHORSHG LWV VXSSOLHU PDQDJHPHQW &RQGXFW WUDLQLQJ E\ WKH HQG RI 7TKH W

%LWWLXP KDV GHYHORSHG SROLFLHYV I:?

LV U DQG WKH LQGLFD
HGYLURGPHQWDO DQG LQIRUPDWLRO VHE QW EULQJV zBWXKLVWUFER® WKk k Q¥ LFdDMRIHUY DQ Q

ODWLRQV DV "ﬁﬁ@dLHVV\bO%LzH_%Q/WDNI—?/k%\’éHXP KDV QRW VH\
DFWLFHVRB HQ WY DFFRUGDQFH ZLWK

%LWWLXP KDV SURFXUHPHQW JXLGHOLQ Q/D u $N W
DPRQJ RWKHU WKLQJV WKH HWKLFDO DQGb Q Vi \ R Q HIJDUGLQJ WKH \
SURFXUHPHQW 3ROLF\  7KH FULWHULD 5% %]HUR W R O H P Rif LSRG VE\D z[b'i)/ﬂ;L\/RQMLlEQlUJ\HODWLRQ WR Wi

R
LQFOXGH WKH VXSSOLHU'V FRPPLWPHQ R U 7 V. WKDW DOO SHUV]
FRPSOLDQFH ZLWK DSSOLFDEOH QDWLRQ gQL\CVKJ?,VDKOH:%@&@W@%\Nxfmm%ﬁqill%d FRXUVHV E\ 7k
UHVSHFW IRU KXPDQ ULJKWV DQG FRPSOLL §ULQFLsoﬁVDFQ|JUﬁV'éJFB VWK %RQL %QBXQFHG LQ ZK|
u-WH d

UHFRJIQLIHG HWKLFDO VWDQGDUGV SUDFWLF URXJK WUDLQLQJ %LWWLXP vV RRESR RS BRWHGHERDO LV WKDW

6WUDWHJILFDOO\ LPSRUWDQW RU FULWLFR® KRXRBRBIW WRWGHYJ*?'EHH@ BBEXHV DQ%H%FSW*%%W’ Rdu @Q‘ﬁ’ﬂé YyRQQHO LV E\
JRRGV PXVW FRPSO\ ZLWK %LWWLXP'v HRHIEDY R &&LCSO%L&L%F% Lv' SDUw R‘;\ E%WW%DR(Q&NV&QE@&%&Q’Q\V VALY RPene

XUVHV %LWWLXP LV QRW
VXSSOLHU JXLGHOLQHV DQG UHTXLUHPRBWIPR AJLW)P'Q KO HHPHRW LPSOHPHQWDW %Rl WUDLQLOJ E\ ULVN |X8FW

0DQXDO ~WKH ODWHVW YHUVLRQV Rl ZKLE L P’ D S\gg%‘ﬁ LEOH EXVWORLQLESSIRRDEKY BJEQEWYRQV WKHUHIRUH FRU

%&E& v F w P Q ERWK WKH BREBREHBY cUH S RWYWIE ViHE WKIFWLRQ 6 KDV E|
Bl adaley j
L

V'P

Drr

ZHEVLWH 7KH JXLGHOLQHV FRQWDLQ WK Hy" WLILHG FBLWUDLR HEH § HIUMR QUJH® YRISBWWHG DERYH DPR

)
RSHUDWLQJ PHWKRGV DQG UHTXLUHPHQ E R ULVN IX
FKDLQ 7KH UHTXLUHPHOWY VHW UHODW y%ﬁ: § hFDO SULQFIFROMW DG+ RXGHUDVQHE W W HIHDWMEH VR U Q

DQWL FRQBERSWHRWOWRRG FRURBAMUTCIWHDOXH IRU LV L
EXVLQHVV SUDFWLFHV DQWL FRUUXSWLR EQg/(g QV\?HOOH?%IB(WJIS\U&HM&UWLJKWV KXPDQ
IRUFHG ODERU HQYLURQPHQWDO LVVXH ZRUN FRPP X LW\ GDWD SURWHFWLRO

VLGHU Lﬁ%d FLR QMW H R b’é‘éWH&W)@@l@ EULEHU\ FDQ E
Rg Si\)'%&)’l

KXPDQ ULJKWV DQG PDWHULDO VSHFLI

UHTXLUHPHQWYV DOVR LQFOXGH D GHFOD v L DQQHO 5HSRU\
Ly e e Yot TSI D I Qﬁx i Epo@%éi?”?u SAINELIR O D
Q TEHES R o KWW OB BBRENR § WHRP SUWEK FRQVLVWY RI WK
LQWHUQDWLRQDO UHVWULFWLRQV &RUUXSWLRQ 6WDWHPHQW HWKLFDO SEJE& kwig\lﬁ\ggg‘gﬂﬁ#oﬁﬁé\ﬁ/ fiCHQHUDO &RXQ:

RQV DQG E\ N iz o PywHII TV

Lo SRy el o e (ORI MG OKEERY 200 ST S iV
DVVHVVPHQW &KHFNOLVW DQG $XGLW $VVH Qﬁ P BN 1 F (b WOME XBy BISHEWY LGHQWHIVHY VIEY DWLERSLY i UNIHIYY Ddlg 6 WKH FRPSDOY
DV WKH *HQHUDO 3XUFKDVH $JUHHPHQV\Y W1 XPCpARRE Vk ¥ RSOLHUV WR FRPSUBHY WK Y vP WVL Y RDLEH LQYROYHG LG
HYLGHQFH RI FRPSOLDQFH ZLWK WKH UHT‘%&QQKE WP BAFEHRH Y  RQEVHHSSOLHU JX@QW@WQW%QFDLFWW&W?&* \)\gWL%XWV\'/‘E: V‘(gﬂHUVH\

WISHQ\K/VVV\QQJHEORZLQJ FKDQQH

DQG WKH VHUYLFH RU JRRGV VXSSOLHU P%HWWEL PDE6(5(I8§S\9#;|§H DREWOLW7KH IXLGHRIL JRA FQ&%
EKD H FKPQLQHO DGPLQLVWUDW

PSRUWDQW SRO R HUDWLQJ PHWIE@GQWQJ Hr
XSRQ UHTXHVW %LWWLXP V VXSSO\ LQ 7KH UHTXLUHYKBW PVQWLLEIQ
H

YoWK
RWKHU WKLQJV WR EXVLQHVV SUDFRL¥RRQV R URUNWIRSURXS  WKH &(2 RU C
HQYLURQPHQWDO LVVXHV RFFXSDWLRQD&’W%V@SIR' b URYkWYWKH LQYROYHPHQW
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LQGLUHFWO\ UHYHDOHG LQ WKH UHSRUWLWIKQW HIW\D WRIGH L Q WIRL\KND UGRZ DDUH DQ GV RIQVZPIWAH LEQDWHD &/RGWIRK $D\PIHOMUGDWH ZDV
LQGHSHQGHQW DQG LPSDUWLDO LQYHVWIDIPGVIR®HUQPWHRK XVNWLWXDWLRQ Rl LQYRLFHV KDYH EHHQ SDLG LQ DFFRUGDQFH Z
WKH DGPLQLVWUDWRU ZKR LV WKH VXEMHFW Rl WKH UHSRUW ZLOO EH WDNLQJ LQWR DFFRXQW WKH LQYRLFH SD\PHQW
H[FOXGHG IURP WKH LQYHVWLJDWLRQ D Q%6LWMI-XPEHKDH DR YRV IR &ERUKHXKSWLRQ 6WPHWIHRBOBWLRQCGP HPWEKREGHKIRY EHHQ FRUUHFWHG |
ULJKW WR XVH WKH :KLVWOHEORZLQJ FK®PRQGPT W D \AK LFFKQ B HIQPH®W O\ DGGUHVV WKBHU S RIQFGSRIHAMH\RISDIRREQ DFFRUGDQFH ZLWK
WRRO ,I WKH &(2 RU D ERDUG PHPEHU LVEXXVQHNWHSURFWRBEUD X S¥U IRQJ % LWW X RUBWH S U DUHG7 fMKHEDOFXODWLRQ XVHV WK
RU EULEHU\ DOO ERDUG PHPEHUV zLOO ERPSPRUPFH®EE\ WKL IRVOLLE \WKQG JXLGHOLQHNY XBHO B idihE QMR SSRARBLFDRP -DQXDU\ w
ERDUG V GLJLWDO ZRUNLQJ SODWIRUP 2WRMHLB/MHVLRKH LYW XORMBE LIQBI0 EKNLFK DOVR GKHH QW HWBHHGLNLSIDRRHBW SHULRGV DQG D
UHSRUWHG DV QHHGHG DQG GHSHQGLQJ RHOVWRAVLEUCRWLOMWHRPWIKE WR WKHVH IHRFIRRGA KDY H EBH-MV IFORD KRYDAWRYE WDNLQJ LQ\
UHSRUWHG LVVXH WKH\ ZLOO EH UHSRURPIEEH WMROWWHFDEPGCRIQABNWILRRRVY IRU SDUWLKPERWHE LQYRDPUAMW SBOLWKREDOXPEHU RI GD\
PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV LRKOXHRSRUBR\L PP EWDBIOHONLQI LQ WKH SFPPHBDW &G\HURIR S DYRHUH DRYW QR SHQGLQJ ODZV)
DQG WKH SURFHVV IRU KDQGOLQJ UHSRUMAGC UVHFGA YO GF WKOUFGRAWHMYLOURDVK RU L@HMIEQE %LWWLXP KDV QRW VHW

GHVFULEHG LQ PRUH GHWDLO DV SDUWDRMIHWKH UHODWHRUWR QWKH LGHQWLILHG PDWHULDO RSSRUWXQLW\ IRU
UHTXLUHPHQW SROLWLFDO LQWHUDFWLRQ DQG OREE\LQJ

[ W OHJDOO\ UHTXLUHG WR EH D PHPEHU RI D FKDPEHU RI
QFLGHQWV Rl &RUUX*SWLRQ %Iy %ngiiﬁ?wd WKHU LQWHUHVW EDVHG RUJDQL]DWLRQ $V SDUW RI LWV

ORFDO FRPPXQLW\ DFWLYLWLHV %LWWLXP LV D PHPEHU RI WKH 2XOX
1R FRUUXSWLRQ VXVSLFLRQV RU FDVHV ZHWD EHUS RUWERP FRUFWLWAWMARLXP LV DOVR D PHPEHU RI WKH
GXULQJ 1R LQYHVWLIDWLRQV KDYH. QBRHN® REARGROMRN ,QGXVWULHV )HGHUDWLRQ 7KH )LQQLVK
FRQYLFWLRQV KDYH EHHQ LVVXHG IRU 7HFKQRWERRQVQEBKVAUAHVRIHGHUDWLRQ LV D )LQQLVK LQWHUHVW EDVHG
FRUUXSWLRQ DQG EULEHU\ 7KHUH ZHUHRDOV®LIQRVISHRGIRW MDIMHVWHFKQRORJ\ LQGXVWU\ 7KH )LQQLVK
FRQYLFWLRQV RU ILQHV UHJDUGLQJ DFWLRQVKQRIORQ\L QEXWWIRXHA\HBGHUDWLRQ UHSRUWY RQ LWV LQIOXHQFH

DFWLYLWLHV LQ DFFRUGDQFH ZLWK WKH 7UDQVSDUHQF\ 5HIJLVWHU $FW
SBROLWLFDO ,QIOXHQFH DQG /REE\KXEQ XBF¥HHY LWL MNWHUHG LQ WKH )LQQLVK 7UDQVSDUHQF\

* 5HILVWHU LQ %LWWLXP :LUHOHVV 2\ V ," %,7 5 DQG

%LWWLXP &RUSRUDWLRQ V ,' %,7 5

7KH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV FRQGXFWHG
VSULQJ LGHQWLILHG WKH RSSRUWXQ& &/HODWHG
LQIOXHQFH DQG OREE\LQJ DV D PDWHULD

VXE WRSLF OHYHO WKH SRWHQWLDO WR

DWLYHV KDYH PHW ZLWK SROLWLFDO
RXV GHIHQVH LQGXVWU\ HYHQWV DQG

FKDQJHG JHRSROLWLFDO FOLPDWH DQG G WR WKH DFWLYLWLHV RI WKH "HIHQVH
RSSRUWXOLW\ LV IRFXVHG RQ RZQ RSHUD (3< E/ LFV UHOHYDQW WR %LWWLXP KDYH QRW EHHQ
DQW u RU SURPRWHG LQ HYHQWV DLPHG DW

WKH YDOXH FKDL
Q SROLWLFDO LQIOXHQFH RU OREE\LQJ

Q QRQH RI WKH PHPEHUV Rl %LWWLXP V DGPLQLVWUDWLYH
*OREDO JHRSROLWLFDO LQVWDELOLW)\ DQ%D@/RMHBHQWOVP AMROGIHME KDWY ERGLHY KDYH KHOG SXEOLF
LQFUHDVHG FRXQWULHV GHIHQVH EXGJHPWVLREEWY PR VWWLHRQY LQ WKH WZR \HDUV SUHFHGLQJ WKHLU

QHHGY WR PRGHUQL]H WKHLU WDFWLFD® FRPPXWLH WLRQ V\VWHPV
J)LQODQG V DFFHVVLRQ WR WKH 1$72 GHIH\JVH DOOLDQEH

LQFUHDVHG WKH YLVLELOLW\ RI %LwWwWLXxP ¥L3UREXRWW BéJ\D@W@EI-l'ﬂJ\éDVVLRQDO

GHIHQVH DQG VHFXULW\ PDUNHWV DQG WKH SDUWQHUVKLS DIJUHHPHQW

ZLWK WKH J)LQQLVK '"HIHQVH )RUFHV FUHDvggglﬂQyHng%@,pmwwq\p@&Fw VXEPLWWHG WR %LWWLXP DUH SDLG RQ
IRU WKH FRPSDQ\ V LQWHUQDWLRQDOL]DW{R \HW%@J& ﬁ5 K W VOB FHV DUH DOZD\V SDLG E\ WKH GXH
VROXWLRQ DQG WKH RSHUDWLQJ HQY'—‘%;FB H"QM(LV KE8sé \?Q/\Qg ¥RPSDOLHV RI DOO VL]HV LQFOXGLQJ VPDOO DQG
FRPSHWLWLYH DGYDQWDJH LV EDVHG RQ BINPRFERYS Fé‘B YREWPRB0oO VXSSOLHU JURXSV 7KH DYHUDJH
VHEXUH ZLUHOHVV WHFKQRORJ\ IRU WDFWWEBQ FBEBX\Qkﬁ WERRVE B WH WR WKH GXH GDWH LV GD\V

H WDQ

DYHUDJ IRU GDUG WHUPV 7KH DYHUDJH WLPH IURP WKH

%LWWLXP $QQXDO 5HSRUW
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