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Forvvard -looking Statement:

Some statements made in this material relating to future circumstances or status, including,
without limitation, future performance of the company, expectations regarding market
growth, trend projections as well as any statements preceded by the words “expect”,
“believe”, “foresee” or similar expressions are forward-looking statements.

By their nature, forward-looking statements involve risk and uncertalnty and actual results
may, therefore, differ materially from the results that are expressed or implied by these
forward-looking statements.

Bittium Corporatlon disclaims all obligations to update such forward-looking statements
except as reqwred by mandatory law.
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The share of product-based net sales
grew to 54.9% according to the strategy.

The share of services-based net sales
decreased to 45.1% of net sales.

Operating cash flow was EU
and net cash flow was EUR |

g investments in own products
ct platforms continued.

= -©-Bittium 2019

Framework Agreement with the Finnish
Defense Forces on Bittium Tough
Comnode™ terminals.

Purchase agreement with the Finnish

© | Defense Forces on Bittium Tough SDR™

radios.

selected as part of the new
Defense Forces’ tactical cor

New waterproof Bittium Faros™ ECG
device and Bittium Fast Fix™ patch
electrode launched.

US medical approval for Bittium Faros™
ECG measurement device, Bittium Cardiac
™ and Bittium Cardiac
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Net Sales and Operating Profitin 2H 2018 (2H 2017)

35,0

30,0
25,0
20,0
15,0
10,0
5,0
0,0
-5,0
1H 2017 2H 2017 1H 2018 2H 2018
I Net sales 27,1 24,5 28,3 34,5
——Qperating result -2,8 -3,4 -0,8 3,7 /
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Bittium

Product-Based Net Sales Grew According to Strategy

Products

20,0

18,0
16,0

14,0

12,0

Product-based net

sales increased 10,0
significantly 8,0 -
6,0 -
4,0 -
2,0 -
0,0 -

1H
2017

2H
2017

1H
2018

2H
2018

I Products Net sales

7,2

9,1

11,8

19,0

-B-% of Net Sales

26,5 %

37,2 %

41,8 %

54,9 %
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Services

20,0
18,0
16,0
14,0

Service-based net 12,0

sales was at the 10,0
same level y-on-y 8,0
6,0
4,0

2,0 -
0,0 -

1H
2017

2H
2017

1H
2018

2H
2018

I Services Net sales

19,7

15,2

16,5

15,6

=% of Net Sales

72,7 %

62,0 %

58,2 %

45,1 %
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Bittium

Net Sales and Operating Profitin 2018 (2017)

-10,0

70,0
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2016

2017

2018

[ Net sales

64,2

51,6

62,8

——Qperating result

2,5

-6,2

2,8
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Product-based net
sales increased

significantly

Products
50,0
40,0
30,0
20,0
10,0
0,0 -
2016 2017 2018
I Products Net sales 11,9 16,3 30,8
% of Net Sales 18,6 % 31,6 % 49,0 %
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Bittium
Product-Based Net Sales Grew According to Strategy

Services

50,0
40,0
Service-based net
sales decreased 30,0
slightly
20,0
10,0
0,0
2016 2017 2018
mm Services Net sales| 51,8 34,9 32,1
=% of Net Sales 80,7 % 67,6 % 51,0%
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Strong R&D Investments in 2018 (2017)

R&D investments increased significantly and were
MEUR 21.6 equaling 34.4% of the net sales (MEUR
15.0 equaling 29.1% of the net sales)

11

* MEUR 15.1 was capitalized (MEUR 5.8)

* Depreciations of R&D investments were MEUR 0.4 (MEUR
0.3)

* R&D costs in the P&L was MEUR 6.9 (MEUR 9.6)

The main focus in the R&D investments was in the
following products

* New tactical communication radios: Bittium Tough SDR
product family (soldier and vehicle radios)

* The continued development of secure smartphones and
related security software

* Further development of products intended for biosignal
measuring and monitoring

© Bittium 2019

MEUR 25,0
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m R&D investments

Bittium
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Cash Flow in 2018

Bittium
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MEUR 2018 2017
Net profit +/- adjustment of accrual basis items 7.9 -2.4
Change in net working capital -8.4 2.0
Interests and taxes 0.0 0.3
NET CASH FROM OPERATING ACTIVITIES -0.5 -0.0
Net cash from investing activities -19.8 -18.5
Net cash from financing activities -11.7 -13.4
NET CHANGE IN CASH AND CASH EQUIVALENTS -32.0 -32.0

* The net working capital in the operating cash flow increased because of the growth in inventories and accounts receivables
* The net cash from investing activities include investments made into own product development of MEUR 15.1

* The net cash from financing activities include MEUR 10.7 dividend payment.
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Assets and Liabilities
Balance sheet per 315t of December, 2018 was total MEUR 132.4

* Property, plant and

equipment MEUR 23.4
* Capitalized R&D costs
MEUR 26.6

* Equity ratio 84.7 %

Equity and

Liabilities
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Outlook for 2019

SI‘Th ”mount of wnreless broadband data transfer applications is expanding and diversifying. Also the amount of data transfer
and the need for secure data transfer are growing. These all create demand for Bittium'’s Ieadmg edge technology products and
solutions.

The digitalization of healthcare and remote care are becoming more common, enhancing the h ,,althcare services and creating
demand for Bittium’s medical technology products and solutions.

In order to enable strong international growth in a long term, Bittium invests significantly in developing its own products and
solutions and aims at further growing its net sales based on its products and product platforms.

Bittium expects that the ales in 2019 will grow from previous year (EUR 62.8 million in 2018) and the operating profit to be

Due to the prodijct delive ocusing on the second half of the year, the accumulation of the operating result is expected
during the second half of the year, as in the previous year.

started in 2017
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